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Thank you for your interest in the State of Wisconsin.

Each year we prepare a Continuing Disclosure Annual Report for the State’s
securities. This is the Annual Report for the fiscal year ending June 30, 2000. It
provides information on different securities that the State issues and was prepared to
fulfill the State’s continuing disclosure undertakings. These undertakings of the State
are intended to help dealers and brokers comply with Rule 15¢2-12 under the
Securities Exchange Act of 1934. As of this date, the State has filed the Annual
Report with each nationally recognized municipal securities information repository.

Official Statements for securities that the State issues during the next year may
incorporate this Annual Report by reference.

Organization of this Annual Report
This Annual Report is divided into seven parts. The first two parts present general
information.

» Part | presents the State’s continuing disclosure undertakings. A Master
Agreement on Continuing Disclosure establishes a general framework. Separate
addenda describe the information to be provided for specific types of securities.

» Part Il presents general information about the State, including its operations
and financial results. This part includes the audited general purpose financial

statements for the fiscal year ending June 30, 2000 and the State Auditor’s
report.

The remaining parts present information about different types of securities that the State
issues.

e Part Il — General obligations

* Part IV — Master lease certificates of participation
 Part V — Transportation revenue obligations

* Part VI — Clean water revenue bonds

e Part VIl — Petroleum inspection fee revenue obligations

Please note that certain terms may have different meanings in different parts.



Ratings on the State’s Securities
The following chart presents a summary of the long-term ratings currently assigned to
different types of securities that the State issues.

Moody’s Standard &
Investors Poor’s
Security Fitch, Inc. Service, Inc.  Ratings Services

General Obligations AA+ Aa2 AA
Master Lease Certificates of Participation AA- Aa3 A+
Transportation Revenue Bonds AA Aa3 AA-
Clean Water Revenue Bonds AA+ Aa?2 AA+
Petroleum Inspection Fee Revenue Bonds AA- Aa3 AA-

How to Get Additional Information

If you are interested in information about securities that the State issues, please contact
the Capital Finance Office. The Capital Finance Office is the only agency authorized to
speak on the State’s behalf about the State’s securities.

The Capital Finance Office maintains a web page that contains other information that
may be of interest. Neither the web site nor the additional information it contains is
part of this Annual Report.

www.doa.state.wi.us/debf/scf/ Financial Disclosure and Debt

Management, including—

* Annual Reports

CAFR
Official Statements
Offering Memoranda
Upcoming Sale Materials
Secondary Market
Continuing Disclosure
Announcements

We welcome your comments or suggestions about the format and content of this Annual
Report. The general telephone number of the Capital Finance Office is (608) 266-2305.
The e-mail address is capfin@doa.state.wi.us.

Sincerely,

Frank R. Hoadley
Capital Finance Director


mailto:capfin@doa.state.wi.us
http://www.doa.state.wi.us/debf/scf/

SUMMARY OF OUTSTANDING STATE OF WISCONSIN OBLIGATIONS
AS OF DECEMBER 1, 2000

Principal Matured

Principal Issued or Redeemed
Principal Balance 12/1/99 - 12/1/99 - Principal Balance
12/1/99 12/1/2000 12/1/2000 12/1/2000

GENERAL OBLIGATIONS®

Total General $3,743,065,380 $786,500,000 $461,982,303 $4,067,583,077
Obligations

General

Purpose

Revenue (GPR) 2,587,784,071 673,586,395 392,519,131 2,868,851,329

Self-Amortizing:
Veterans 782,780,000 40,000,000 37,460,000 785,320,000

Self-Amortizing:
Other 372,501,315 72,913,605 32,003,172 413,411,748

MASTER LEASE CERTIFICATES OF PARTICIPATION

Master Lease $61,604,293 $46,289,800 $30,654,112 $76,939,981
COPs

TRANSPORTATION REVENUE OBLIGATIONS®

Transportation $915,717,188 $123,700,000 $38,539,188 $1,000,878,000
Revenue
Obligations

CLEAN WATER REVENUE BONDS

Clean Water $569,155,000 — $23,530,000 $545,625,000
Revenue Bonds

PETROLEUM INSPECTION FEE REVENUE OBLIGATIONS®

Petroleum — $250,250,000 $1,750,000 $248,500,000®)
Inspection Fee

Revenue

Obligations

(@) This table includes variable rate obligations that have been issued by the State. Please see the
respective part of this Annual Report for more information on the variable rate obligations issued for
each credit..

(b) Reflects outstanding balance as of December 15, 2000.
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AND SALE OF STATE OF WISCONSIN BONDS AND NOTES
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Department of Administration
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(also serves as Administrator, Division Commission and Secretary of
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Department of Administration)
OTHER PARTICIPANTS

Mr. Jack C. Voight January 6, 2003
State Treasurer

Mr. James E. Doyle January 6, 2003
State Attorney General
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Department of Administration
Capital Finance Office
P.O. Box 7864
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Telefax (608) 266-7645
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Mr. Frank R. Hoadley
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Mr. Lawrence K. Dallia Mr. Michael D. Wolff
Assistant Capital Finance Director Finance Programs Administrator
(608) 267-7399 (608) 267-2734

larry.dallia@doa.state.wi.us michael.wolff@doa.state.wi.us

Mr. David R. Erdman
Capital Finance Officer
(608) 267-0374
david.erdman@doa.state.wi.us



Capital Finance Office Staff (As of December 1, 2000)

Governor

Chair of the Commission

T

M

Department of Administration

J

Division of Executive Budget and

Il

Capital Finance Office
Frank Hoadley
Capital Finance Director
(608) 266-2305
frank.hoadley@doa.state.wi.us

Legislature

State of Wisconsin Building Commission

Staff to Commission

Bond Finance
Larry Dallia
Assistant Capital Finance Director
(608) 267-7399
larry.dallia@doa.state.wi.us

Environmental Improvement Fund

——Pp Michael Wolff

Finance Programs Administrator
(608) 267-2734

michael.wolff@doa.state.wi.us

David Erdman
Capital Finance Officer

> (608) 267-0374

david.erdman@doa.state.wi.us
Bond Issuance and Master Lease

Ed Brinson
Capital Finance Officer
> (608) 266-1836
ed.brinson@doa.state.wi.us
Environmental Improvement Fund Loans

Peggy Mravik
Capital Finance Program Specialist
(608) 266-5355
peggy.mravik@doa.state.wi.us

Anthony Timmons
Capital Finance Officer
> (608) 267-2735

anthony.timmons@doa.state.wi.us

Environmental Improvement Fund Finance

Gwendolyn Jordan
> Capital Finance Program Specialist
(608) 267-6925
gwendolyn.jordan@doa.state.wi.us




TABLE OF CONTENTS

Page Page
PART I
STATE’S CONTINUING DISCLOSURE General FUNA Cash FIOW .......ooooovesvvsssivnssnsss 35
UNDERTAKINGS General Fund HiStory........ccoovvevenieniceseeseeee s 41
STATE GOVERNMENT ORGANIZATION......ccccvrvirrnnns 41
General Organization ..........ccoveceveivierieeeeisese s 41
INTRODUCTION. ..cocoviviiiiniisssissiinnnns 1 Description of Services Provided by State Government.. 42
MASTER AGREEMENT ON CONTINUING STATE OF WISCONSIN BUILDING COMMISSION........ 47
DISCLOSURE w..ovvviviveiiriisnsissssss 2 STATE OBLIGATIONS.......oovvvvvvvvvrsvsssssssssssssssssssssssssssssssons 47
ADDENDUM DESCRIBING ANNUAL REPORT FOR General ODIIGAtIONS .......vvceeevveereeeeeereseeeeseesreeesesreeeeees 47
GENERAL OBLIGATIONS........coiiiiieiieeieeie e 8 OPETAING NOTES ..o eeeeeeseeeereseseeesessseeeesse e 47
ADDENDUM DESCRIBING ANNUAL REPORT FOR MIaSter LEaSE PIOGIAM .....vvveveevveereeeeereeeseeeeesssesesesnens 48
MASTER LEASE CERTIFICATES OF State Revenue OBIIGAtIONS...........vveerreeveereerrereessrereeen 48
PARTICIPATION ..o 9 INAEPENENt AULNOTIEIES. ... vvvvoeeeeereeeeeeeesereesseeeeeesnens 49
AMENDED AND RESTATED ADDENDUM LOCAl DISEIICES oo 50
DESCRIBING ANNUAL REPORT FOR MIOTAl OBIIGALIONS.....vveveeeeeveseeseeeeeseeeeeeeseeseesssesesesnens 51
TRANSPORTATION REVENUE BONDS ......ocooivvvvnvan. 10 Nonstock, Nonpofit COrporations ... 52
ADDENDUM DESCRIBING ANNUAL REPORT FOR EMPIOYEe PENSION FUNGS ........veeeeerveeeesseceesseeseesreeee 52
CLEAN WATER REVENUE BONDS ........oooooviiiiine 11 STATE OF WISCONSIN INVESTMENT BOARD............. 62
ADDENDUM DESCRIBING ANNUAL REPORT FOR STATISTICAL INFORMATION oo 64
PETROLEUM INSPECTION FEE REVENUE APPENDIX A-GENERAL PURPOSE FINANCIAL
OBLIGATIONS ..o 13 STATEMENTS (Audited) .......veevereeennne. 71
PART |11
PART Il GENERAL OBLIGATIONS
GENERAL INFORMATION ABOUT THE STATE
OF WISCONSIN
INTRODUCTION ..ottt 72
INTRODUCTION...... 14 SECURITY PROVISIONS FOR GENERAL
FINANCIAL INFORMATION-REVENUES .....ooorrooo....... 15 OBLIGATIONS ....ooovvvvvnvisisssisinsnss 73
REVENUE SEIUCUTE .o eeeeee e eeesee 15 SBCUMY wovvvrsvcvrrss s &
Tax SHUCHUFE oo 15 Flow of Funds to Pay Debt Service on General
TaX CrEAitS oo 18 ODblIgations.......cvvvevveiri 73
Tax Collection Procedures (Delinquencies)..................... 19 Purposes of General Oblgations...........cc..ccvveeivnes 74
FINANCIAL INFORMATION-EXPENDITURES............... 20 Limitations on Issuance of General Obligations... T4
General 20 Authorization of General Obligations............ccccccveerienene 74
General Fund EXpenditures .........ccocooeveiiieiiiincinineens 20 DEBT INFORMATION w.....ooovvvvniiirinsssssss 79
ACCOUNTING AND FINANCIAL REPORTING .............. 20 VARIABLE RATE OBLIGATIONS.... - 90
SRLULOTY BASIS - vevereeeeeeeeeeesses e 20 Commercial Paper NOtES..........coviiirinrciiiiiiec e 90
Generally Accepted Accounting Principals.................... 22 Extendible Municipal Commercial Paper ............ccc...... 92
BUDGETING PROCESS AND FISCAL CONTROLS......... 22 REVENUE-SUPPORTED GENERAL OBLIGATION
RESULTS OF 1999-2000 FISCAL YEAR ....ovvvrvoeerivcrrrni 24 DEBT oottt 94
YN E=E=10]0)C =2 O 25 GNETAL.....oossvovets e o4
BUAGEL FOF 1999-2001 ......cvvvereeecereees e 25 Veterans Housing Loan Program ..........cccccceevenen. ... 94
Potential Effect of LItigation .........cco..eeerrrererssesees 29 Special Redemption of Veterans Mortgage Bonds ........ 96
EMPIOYEE REIAtONS......vvvere oo 29 Financial and Statistical Information.............cccceeuee. 101
State Budget ASSUMPLIONS .......covviiiiiiiiiicisieeeeis 30
BUdget FOrMAL.......ccceiiiiiiieieee e 34
Impact of Federal Programs ..........ccoccoeviinieinincinns 34
Supplemental Appropriations...........cccoceeveeeeereneieneens 34
GENERAL FUND INFORMATION ....ccoooiviiiieiieiieiieiiiens 35



TABLE OF CONTENTS

Page
PART IV
MASTER LEASE CERTIFICATES OF
PARTICIPATION
INTRODUCTION. ....oviiiieieieieieisieieisieieisieisnen s 113
OUTSTANDING CERTIFICATES ....ovvereieerieisisesinininns 114
THE MASTER LEASE PROGRAM .....ccccovviniiiiininininienns 114
GENETAL ... 114
Program StrUCTUE.........covvieriee e 114
Program Operations...........ccccovrreeiernrieinrsceceereiene 115
State Appropriation ProCeSS ..........cccovvvverirriiininiiiciinnns 115
SECURITY FOR CERTIFICATES ....covvrevvirisineseninininnns 116
GENETAL.....cuiiiiiicic e 116
Common Pool of Collateral............ccccooeieiniiniininnn 116
RESEIVE FUND ..o 116
Governmental USe..........ccooovivieiinriiniice s 117
Centralized Control and ReVIEW ............c.cceevrvriiicnnnn 117
Two-Phase Financing StruCture..........ccoeevevevvververnnnne. 117
APPropriation PrOCESS........ccvveveerieieereeeseeeesesseenes 117
RISK FACTORS.....cvtiiitieieisirisisinesenineseneseseseseee s 118
NONAPPIOPIFAtION ... .evveviieieieiee e 118
Essentiality of Leased ItemS...........ccoovvvveinveiveiiiaeninns 118
Collateral Value of Leased ltemS..........cccovvvvinirniiienne 118
TaxX EXEMPLION ...oviiiciccce s 119
Applicability of Securities LaW........cccoovvvrveivvvrvennnne. 119
SUMMARY OF THE MASTER LEASE ........cccccocvvvnnnne 119
SUMMARY OF THE MASTER INDENTURE.................. 122
PART V

TRANSPORTATION REVENUE OBLIGATIONS

INTRODUCTION. ....oviiiieieieieieisisieisie st
OUTSTANDING OBLIGATIONS ... .
SECURITY Lottt
Sources of Payment........cccovveieereieeisesee e 137
Reserve Fund...........cccceeene .
Program Income COVENANT.........ccvvvrierveieeeiieienieniens
Additional Bonds ...
Forecasted Debt Service Coverage .
REGISTRATION FEES......ccociiirrirrrriieeeee s
Current Fees and Registered Vehicles.............cccccovne.. 142
Estimated Future Registration Fees...... .
Registration Fee Collection Procedures..........c.ccccvevenenn 146
PROJECTS ottt
VARIABLE RATE OBLIGATIONS ... .
GENETAL ...t
Description of the NOteS.........cccevvivvereieverice e
Liquidity Facility.................
Description of the Banks

Page
SUMMARY OF CERTAIN PROVISIONS OF THE
GENERAL RESOLUTION ....ccovvvvvvrermrernnrenneennees 154
GLOSSARY w.oooiveirreeimeeesseessesessssssssssssssssssssssssessssesnas 164

APPENDIX A-AUDITED FINANCIAL STATEMENTS . 171

PART VI
CLEAN WATER REVENUE BONDS

INTRODUCTION .....oviiiiiceeeeeeeee e sesesesesenens
OUTSTANDING BONDS
ENVIRONMENTAL IMPROVEMENT FUND
CLEAN WATER FUND PROGRAM .
OVEIVIBW ..o
Plan of FINaNCe..........cccviiiiiiiicc e
Financial Assistance... .
FUNAING LEVEIS....c..ciiiieiieiceec e
Capitalization Grants............ccoeveeiiniciinineceeenn
Management of Clean Water Fund Program . .
Operating Agreement with EPA ...,
SECURITY AND SOURCE OF PAYMENT FOR

Revenue ObligationS.......c..ccoveeveivineienenee e 177
Pledge of REVENUES ......c..cvvveieieieieeice e 178
Loans........ccoeeverenne . 178
SUBSIdY FUND ..o 185
Loan Credit Reserve FUNd............cccooovvennnnnieiinnn, 186
Statutory Powers................ .. 188
State Financial Participation ..........cccccocvrveivverveiesiennenns 189
Additional Information ............cccoviiiiiiiiiiice 189
Additional Bonds.......
Disposition of Loans

LOAN CREDIT RESERVE FUND SCHEDULES........... 190
INErodUCEION......cveiic e ..190
Current SChedules ... 191
Ratings on Municipal Obligations ............ccccevvevieinnins 194

MUNICIPALITIES.....coiieiiieeeceeeeenns . 194
Constitutional and Statutory Requirements................... 195
Limitations on Indebtedness ........c.ccocoverrrciiieininenn. 195

Requirements under the Act
Loan Application Process
Lending Criteria......cocovvevrerieeieieseiee e
Levy Limit for Counties.... .
COMMITMENT ...
Financial Assistance Agreements.........ccocevvevvrverveervennns
SUMMARY OF CERTAIN PROVISIONS OF GENERAL
RESOLUTION
GLOSSARY ..ottt 214
APPENDIX A-AUDITED FINANCIAL STATEMENTS.. 223



TABLE OF CONTENTS

Page
PART VII
PETROLEUM INSPECTION FEE
REVENUE OBLIGATIONS
INTRODUCTION. ..ottt 224
OUTSTANDING OBLIGATIONS ....cocvviviriiieriiiincienns 225
FINANCING THE PECFA PROGRAM........ccoovirierirninnins 225
SECURITY <ttt 226
Non-Impairment Clause ............ccoveivirnriciiinscen 226
Additional Senior Bonds..........cccocovirivicieiiiciin 226
Variable Rate Take-Out Capacity Test...........ccccevrvrnne 227
Debt Service on Outstanding Senior Bonds................. 228
PETROLEUM INSPECTION FEES......cccooviivniiiniiinnns 228
GENETAL ... 228
Collection and Deposit of Petroleum Inspection Fees..228
History of Petroleum Inspection Fees..........ccocoveinne. 229
Application of Petroleum Inspection Fees.................... 231
EXTENDIBLE MUNICIPAL COMMERCIAL PAPER.....232
Description of EMCP.......cccovviiiieiieeeseee e 233
SUMMARY OF CERTAIN PROVISIONS OF THE
PROGRAM RESOLUTION.......ccooviriiieriirinicreiiias 234
DEFINITIONS OF CERTAIN TERMS .......ccooviiiniiennns 247

APPENDIX A-AUDITED FINANCIAL STATEMENT ....256



TABLE OF TABLES

Table Page Table Page
11-34 Estimated Production Workers In Manufacturing:
Hours And Earnings Annual Average...........ccccoeeee.. 69
PART Il 11-35 Total New Housing Units Authorized In
GENERAL INFORMATION ABOUT THE STATE Permit-Issuing PIaces...........ccoocveiiiiiniiinisiiiinns 69
OF WISCONSIN 11-36 Unemployment Rate Comparison ............ccccovveenne. 70
PART 111
11I-1 Revenues (All SOUICES) ..o 16 GENERAL OBLIGATIONS
11-2  Expenditures By Function And Type (All Funds)......21
11-3  Results of 1999-2000 Fiscal Year...........ccccceovevrrirenne 24
11-4 Summary of 1999-2001 Budget.........c.cccevvrvrrerrrrnnnn. 26 111-1 State Of Wisconsin General Obligation Issuance
1I-5  State Budget—All FUNAS ........c.ccocovviiiinninicniinne 27 StAtUS REPOIT ... 75
11-6  State Budget—General Fund ............cccocooviviiniiiininnne 28 111-2 Outstanding General Obligations By Issue................. 79
11-7 ECONOMIC FOrECasts ........ccovvvivviiiieieiiissins 32 111-3 Per Capita State General Obligation Debt
11-8  General Fund Monthly Cash Position ........................ 37 111-4 Limitation On Aggregate Public Debt Derivation
119 Balances In Funds Available For Interfund Of AMount FOr 2000 .......c.vvvriieiriniieinieesneeiens 85
BOIMOWING ..o 38 11I-5 Annual Debt Limit Compared to Actual
11-10 Revenues Deposited To The General Fund................ 39 BOIMTOWING ....vvvevvevieieiee e 86
11-11 General Fund Expenditures By Function ................... 40 111-6 Debt SAtEMENT ..o 86
11-12 Comparative Condition Of The General Fund 111-7 Comparison Of Outstanding Indebtedness to
AS OFJUNE 30 ..o 41 Equalized Valuation of Property.........c..cccccoevvcicinee 87
11-13 Wisconsin Retirement System Actuarial Statement 111-8 Debt Service Payment History: Amount Paid On
Of Assets And Liabilities December 31, 1998 General ObligationsS..........ccccvvvvviciiiceeese e 87
Unaudited..........ocooviiiniinic s 54 111-9 Debt Service Maturity Schedule: Amount Due
11-14 Wisconsin Retirement System Funding Ratio............ 56 Annually On General Obligation Bonds..................... 88
[1-15 Wisconsin Retirement System Covered Employees...56 11-10 Amortization Schedule: Amount Due Annually
11-16 Wisconsin Retirement System Required On General Obligation Variable Rate Obligations..... 89
Contribution By SOUICE .........cccccoevriniiiciniiicninns 57 111-11 Source Of Debt Service Payments On General
11-17 Wisconsin Retirement System State Employer Obligations Issued as of June 30, 2000.........c.ccccvnne. 90
Contribution RAtES..........ccccovivveieiiriiicnenns 57 111-12 Summary of Outstanding Tax-Exempt Veterans
11-18 Wisconsin Retirement System Revenues By Type.....58 Mortgage Bonds Subject to Special Redemption....... 97
11-19 Wisconsin Retirement System Benefit 111-13 July 1, 1999 Special Redemption Tax-Exempt
Expenditures BY TYPE......couvviiiriiriieiiseeieeieine 58 Veterans Mortgage Bonds .........ccceeveivviieciniiienenns 98
11-20 Wisconsin Retirement System Separation Between 11-14 Summary of All Special Redemptions -
Age and Service Retirement..............ooocevvvieniicnnnns 59 Taxable Veterans Mortgage Bonds............cccceeeeneen. 100
11-21 Wisconsin Retirement System Retirement Patterns ...60 111-15 Veterans Housing Loan Program Balance Sheet 101
11-22 Wisconsin Retirement System Other Assumptions....61 111-16 Veterans Housing Loan Program Statement of
11-23 State Investment Fund As Of September 30, 2000 Revenues, Expenses and Changes in Retained
(Unaudited) ......c.ceireeeiicieece e 63 BaMMINGS....ooveviiicieiee e 102
11-24 State Assessment (Equalized Value) Of Taxable 111-17 Statement Of Cash FIOWS.........ocoovveeeeeeeeeeeeerennn 103
PrOPEItY ..o 64 111-18 Veterans Housing Loan Program Bonds Issued
11-25 Delinquency Rate: Income, Franchise Gift, Sales and Related Rates of INterest .........ocoovevvvveeveeeeenens 104
ANA USE TaXES......cvvvviciieiciee e 65 111-19 Veterans Housing Loan Program General
11-26 Population Trend..........cccovvveeveiiciiicinsccccs 65 Obligation Program; 60+ Day Loan Delinquencies.105
11-27 Population CharaCteristics ............cc.coovvvniiviiniiiinnnne 66 111-20 Debt Service Schedule On State General Obligations
11-28 Population By Age Group..........cccovvevivivinieniiinnnns 66 Issued To Fund Veterans Housing Loans................. 106
11-29 Estimated Personal INCOME...........c.ocvvvvciiisicinnnn. 67 111-21 Veterans Housing Loan Program Total Loans
11-30 Median Income For Four-Person Family.................... 67 BY COUNY..c..oovvieieicicie e 107
11-31 Distribution Of Earnings By Industry .................cc..... 68 111-22 Outstanding Tax-Exempt Veterans Mortgage Bonds
11-32 Estimated Employees In Wisconsin On Subject to Special Redemption.............ccccccovvrvrrrnn. 108
Nonagricultural Payrolls .............ccooovviiiiciiniicinnns 68 111-23 Summary Of Prepayments On Veterans
11-33 General Statistics Of Manufacturing..............ccccoe... 69 HOUSING LOANS ......vvvieieieececececeeeeeeeeieee e 112




TABLE OF TABLES

Table Page

PART IV
MASTER LEASE CERTIFICATES OF
PARTICIPATION

IV-1 Outstanding Master Lease Certificates of

Participation BY ISSUE ..........cccccovreirniciicicceines 114
IV-2 Outstanding Master Lease Schedules.............c.cccoovnnee. 128
PART V

TRANSPORTATION REVENUE BONDS

V-1 Outstanding Transportation Revenue Obligations
DY ISSUE ... 136
V-2 Debt Service on Outstanding Transportation Revenue

Bonds and Estimated Revenue Coverage..................... 141
V-3 Amortization Schedule: Amount Due Annually

on Transportation Revenue Commercial Paper............ 142
V-4 Current Section 341.25 Registration Fees.................... 143
V-5 Motor Vehicle Registrations ............cocccevvrvveriiiiieienns 143
V-6 Section 341.25 Registration Fee Revenues

1991 t0 2000 ... ceuviviirierie et 144

V-7 Projected Section 341.25 Registration Fee Revenues..... 146

PART VI
CLEAN WATER REVENUE BONDS

VI-1 Outstanding Clean Water Revenue Bonds by Issue ... . 173

VI-2 Clean Water Fund Program Outstanding Loans........... 180
PART VII
PETROLEUM INSPECTION FEE REVENUE
OBLIGATIONS

VII-1 Outstanding Petroleum Inspection Fee Revenue

Obligations By ISSUE..........ceiririiiiieiceecs 225
VII-2 Total Gallons of Petroleum Products Inspected

and Charged Petroleum Inspection Fee...........c.cc.c..... 229
VI1I-3 Gallons Inspected Per Petroleum Product and

Charged Petroleum Inspection Fee...........ccccoevvvrnnnnee 230
VII-4 Total Petroleum Inspection Fees 1996 to 2000 .......... 230

VII-5 Maximum, Average, and Minimum Monthly
Collection-Petroleum Inspection Fees 1996 to 2000..231



PART I

STATE’S CONTINUING DISCLOSURE UNDERTAKINGS

This part provides information on the undertakings the State of Wisconsin has made to enable brokers,
dealers, and municipal securities dealers, in connection with their participation in the offerings of
securities issued by the State, to comply with Rule 15¢2-12 (b) (5) under the Securities Exchange Act of

1934.

This part includes the State’s Master Agreement on Continuing Disclosure, which establishes a general
framework under which the State will provide continuing disclosure on various types of securities the

State has issued. This part of the Annual Report also includes five addenda that describe information to
be provided in an annual report about the following types of securities:

Requests for additional information about the State may be directed as follows:

General Obligations

Master Lease Certificates of Participation
Transportation Revenue Obligations
Clean Water Revenue Bonds

Petroleum Inspection Fee Revenue Obligations

Contact: Capital Finance Office

Attn: Capital Finance Director

Phone: (608) 266-2305
Mail: 101 East Wilson Street, FLR 10

P.O. Box 7864
Madison, W1 53707-7864

E-mail: capfin@doa.state.wi.us

This Annual Report includes information and defined terms for different types of securities issued by the
State. The context or meaning of terms used in this Part | of the Annual Report may differ from that of
terms used in another part. Material referred to in this Annual Report is not part of the Annual Report
unless expressly included by reference.

1 CONTINUING DISCLOSURE

UNDERTAKINGS


mailto:capfin@doa.state.wi.us

MASTER AGREEMENT ON CONTINUING DISCLOSURE
This Master Agreement on Continuing Disclosure (the “Disclosure Agreement”) is executed and
delivered by the State of Wisconsin (the “Issuer), a municipal securities issuer and a sovereign government.
The Issuer covenants and agrees as follows:

SECTION 1. Definitions. The following capitalized terms shall have the following meanings:

“Addendum Describing Annual Report” means an addendum, substantially in the form of
Exhibit A hereto, that describes the contents of an Annual Report for a particular type of obligation.

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 4 and 5 of this Disclosure Agreement.

“Bonds” shall mean any issue of the Issuer's obligations to which this Disclosure Agreement
applies.

“Bondholders” shall mean the beneficial owners from time to time of the Bonds.

“Disclosure Agreement” shall mean this agreement.

“Issuer” shall mean the municipal securities issuer described above.

“Listed Events” shall mean any of the events listed in Section 6 (a) of this Disclosure Agreement.
“MSRB” shall mean the Municipal Securities Rulemaking Board.

“National Repository” shall mean any nationally recognized municipal securities information
repository for purposes of the Rule.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required
to comply with the Rule in connection with an offering of the Bonds.

“Resolution” shall mean the resolution or resolutions of the State of Wisconsin Building
Commission (the agency of the Issuer responsible for issuance of the Bonds) or the trust indenture
entered into by the Issuer, pursuant to which the Bonds are issued.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

“State Depository” shall mean the public or private entity, if any, designated by the Issuer as a
state depository for the purpose of the Rule.

“Supplemental Agreement” means an agreement, substantially in the form of Exhibit B hereto,
that determines that the Disclosure Agreement shall apply to a specific issue of obligations and
specifies the contents of the Annual Report.

2 CONTINUING DISCLOSURE
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SECTION 2. Purpose of the Disclosure Agreement. The purpose of this Disclosure Agreement is to
assist Participating Underwriters in complying with the Rule in connection with the Bonds.

SECTION 3. Application of the Disclosure Agreement. This Disclosure Agreement shall apply to
an issue of Bonds when the Issuer executes and delivers a Supplemental Agreement. This Disclosure
Agreement may apply to more than one issue of Bonds but shall be construed as a separate agreement for
each issue of Bonds. The purpose of having this Disclosure Agreement apply to more than one issue of
Bonds is to let the Issuer's obligations be uniform for all issues of Bonds.

SECTION 4. Provision of Annual Reports.

(@) The Issuer shall, not later than 180 days following the close of the Issuer's fiscal year
(starting with the fiscal year that ends June 30, 1996), provide to each National Repository and State
Depository an Annual Report that is consistent with the requirements of Section 5 of this Disclosure
Agreement.

(b) If the Annual Report does not include the Issuer's audited financial statements, the Issuer
shall submit them to each National Repository and State Depository within ten business days after the
statements are publicly available.

(c) Ifthe Issuer fails to provide to each National Repository and State Depository an Annual
Report by the date required in subsection (a), the Issuer shall send a notice to each National Repository and
State Depository.

SECTION 5. Content of Annual Reports.

(@) The Annual Report shall be provided for each obligated person described in the Addendum
Describing Annual Report, and it shall contain or incorporate by reference, the financial statements and
operating data, and use the accounting principles, described in the Addendum Describing Annual Report.

(b) The Annual Report may be submitted as a single document or as a package comprising
separate documents. Any or all of the items constituting the Annual Report may be incorporated by
reference from other documents that have been submitted to (i) each National Repository and the State
Depository, if any or (ii) the Securities and Exchange Commission. If the document incorporated by
reference is a final official statement, it must be available from the MSRB. The Issuer shall clearly
identify each such other document so incorporated by reference.

(c) Toallow for uniformity of the contents of Annual Reports with respect to obligations that are
similar in character, the Issuer may from time to time describe the contents in an Addendum Describing
Annual Report and shall incorporate a description by reference in a Supplemental Agreement.

SECTION 6. Reporting of Significant Events.

(@) This Section 6 shall govern the giving of notices of the occurrence of any of the following
events with respect to the Bonds, if material:

1. Principal and interest payment delinquencies.
2. Non-payment related defaults.
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3. Unscheduled draws on debt service reserves reflecting financial

difficulties.

4. Unscheduled draws on credit enhancements reflecting financial
difficulties.

5. Substitution of credit or liquidity providers, or their failure to
perform.

6. Adverse tax opinions or events affecting the tax-exempt status of
the Bonds.

7. Modifications to rights of Bondholders.

8. Bond calls.

9. Defeasances.

10. Release, substitution, or sale of property securing repayment of
the Bonds.

11. Rating changes.

(b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the Issuer shall
promptly file a notice of such occurrence with each National Repository and the State Depository, if any (or
to the MSRB and the State Depository, if any). Notwithstanding the foregoing, notice of Listed Events
described in subsections (a)(8) and (9) need not be given under this subsection any earlier than the notice (if
any) of the underlying event is given to affected Bondholders if it is required pursuant to the Resolution.

(c) Similarly, if the Issuer determines that it failed to give notice as required by this section, it
shall promptly file a notice of such occurrence in the same manner as described in subsection (b).

SECTION 7. Termination of Reporting Obligation. The Issuer’s obligations under this Disclosure
Agreement with respect to the Bonds shall terminate upon the legal defeasance, prior redemption or
payment in full of all the Bonds or if the Rule shall be revoked or rescinded by the Securities and Exchange
Commission or declared invalid by a final decision of a court of competent jurisdiction.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the Issuer may amend this Disclosure Agreement, and any provision of this Disclosure
Agreement may be waived, if the following conditions are met:

(@) The amendment or waiver may only be made in connection with a change in circumstances
that arises from a change in legal requirements, change in law, or change in the identity, nature or status of
the Issuer, or an obligated person, or the type of business conducted; and

(b) This Disclosure Agreement, as amended or waived, would have complied with the
requirements of the Rule at the time of the primary offering, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and
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(c) The amendment or waiver does not materially impair the interests of Bondholders, as
determined by an opinion of nationally recognized bond counsel, a certificate from an indenture trustee for
the Bonds, or an approving vote of Bondholders pursuant to the terms of the Resolution at the time of the
amendment or waiver.

SECTION 9. Additional Information. The Issuer may from time to time choose to disseminate
other information, using the means of dissemination set forth in this Disclosure Agreement or any other
means of communication, or include other information in any Annual Report or notice of occurrence of a
Listed Event, in addition to that which is required by this Disclosure Agreement. If the Issuer chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event in addition to that
which is specifically required by this Disclosure Agreement, the Issuer shall have no obligation under this
Disclosure Agreement to update such information or include it in any future Annual Report or notice of
occurrence of a Listed Event.

SECTION 10. Default. A default under this Disclosure Agreement shall not be deemed an Event of
Default under the Resolution, and the sole remedy of a Bondholder under this Disclosure Agreement in the
event of any failure of the Issuer to comply with this Disclosure Agreement shall be an action to compel
performance. The Issuer reserves any defense it may have to any such action including that this Disclosure
Agreement violates sovereign rights or that no funds have been appropriated for performance.

SECTION 11. Beneficiaries. The Issuer intends to be contractually bound by this Disclosure
Agreement. This Disclosure Agreement shall inure solely to the benefit of the Issuer, the Participating
Underwriters and Bondholders from time to time of the Bonds, and shall create no rights in any other person
or entity.

SECTION 12. Responsible Officer. Pursuant to a resolution adopted by the State of Wisconsin
Building Commission on August 9, 1995, the Capital Finance Director has been authorized to execute this
Disclosure Agreement on behalf of the Issuer and the Capital Finance Office has been designated the office
of the Issuer responsible for providing Annual Reports and giving notice of Listed Events, to the extent
required hereunder. Any inquiries regarding this Disclosure Agreement should be directed to the Capital
Finance Office, Department of Administration, Division of Executive Budget and Finance, 101 East Wilson
Street, Madison, Wisconsin 53702, Phone: (608) 266-5355, Fax: (608) 266-7645.

IN WITNESS WHEREOF, the Issuer has caused this Disclosure Agreement to be executed by its duly
authorized officer.

Date: September 25, 1995

STATE OF WISCONSIN
Issuer

By _/s/ FRANKR.HOADLEY

Frank R. Hoadley
Capital Finance Director
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EXHIBIT A
FORM OF ADDENDUM DESCRIBING ANNUAL REPORT

ADDENDUM DESCRIBING ANNUAL REPORT
FOR [TYPE OF OBLIGATIONS]

This Addendum Describing Annual Report for [Type of Obligation] (the “Addendum”) is
delivered by the State of Wisconsin (the “Issuer”) pursuant to the Master Agreement on Continuing
Disclosure (the “Disclosure Agreement”), executed and delivered by the Issuer and dated
, 1995. This Addendum describes the content of an Annual Report prepared with
respect to [type of obligation]. Capitalized terms that are not defined in this Addendum have the meanings
set forth in the Disclosure Agreement.

Issuer. The Issuer is an obligated person, as is any entity described below as an Additional
Obligated Person, and no other entity is an obligated person.

Additional Obligated Person(s): [None] [Each of the entity named or described by objective
criteria below is an obligated person: ]

Content of Annual Report for Issuer. Accounting Principles. The following accounting principles
shall be used for the financial statements:

Financial Statements. The financial statements shall present the following information:

Operating Data. In addition to the financial statements, operating data about the following
matters shall be presented:

Content of Annual Report for Additional Obligated Person(s). Accounting Principles. The
following accounting principles shall be used for the financial statements:

Financial Statements. The financial statements shall present the following information:

Operating Data. In addition to the financial statements, operating data about the following
matters shall be presented:

IN WITNESS WHEREOF, the Issuer has caused this Addendum to be executed by its duly
authorized officer.

Date: ,

STATE OF WISCONSIN
Issuer

By

Name:
Title:
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EXHIBIT B
FORM OF SUPPLEMENTAL AGREEMENT

SUPPLEMENTAL AGREEMENT

This Supplemental Agreement is executed and delivered by the State of Wisconsin (the “Issuer’)
to supplement the Master Agreement on Continuing Disclosure (the “Disclosure Agreement”), executed and
delivered by the Issuer and dated , 1995. Pursuant to the provisions of the Disclosure
Agreement, the Issuer hereby determines that the Disclosure Agreement and the Addendum Describing
Annual Report for [Type of Obligation] shall apply to the following issue of obligations:

Name of Obligations:

Date of Issue: ,

CUSIPs:

IN WITNESS WHEREOF, the Issuer has caused this Supplemental Agreement to be executed by
its duly authorized officer.

Date: ,

STATE OF WISCONSIN
Issuer

By

Name:
Title:
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ADDENDUM DESCRIBING ANNUAL REPORT
FOR GENERAL OBLIGATIONS

This Addendum Describing the Annual Report for General Obligations (the “Addendum”) is
delivered by the State of Wisconsin (the “Issuer”) pursuant to the Master Agreement on Continuing
Disclosure (the “Disclosure Agreement”), executed and delivered by the Issuer and dated September 25,
1995. This Addendum describes the content of an Annual Report to be prepared with respect to general
obligations. Capitalized terms that are not defined in this Addendum have the meanings set forth in the
Disclosure Agreement.

Issuer. The Issuer is an obligated person, as is any entity described below as an Additional
Obligated Person, and no other entity is an obligated person.

Additional Obligated Person(s): None

Content of Annual Report for Issuer. Accounting Principles. The following accounting principles
shall be used for the financial statements: Generally Accepted Accounting Principles.

Financial Statements. The financial statements shall present the following information: The
General Purpose Financial Statements section of the Comprehensive Annual Financial Report.

Operating Data. In addition to the financial statements, unaudited operating data concerning the
following matters shall be presented: (i) revenues received by the State, (ii) expenditures made by the State,
(iii) budgets, (iv) selected financial data concerning the General Fund, (v) information concerning interfund
borrowings, (vi) pertinent information on significant pending litigation, (vii) balances of outstanding State
obligations, and (viii) statistical information on the State’s economic condition, veterans housing loan
program and Wisconsin Retirement System.

IN WITNESS WHEREOF, the Issuer has caused this Addendum to be executed by its duly
authorized officer.

Date: September 25, 1995

STATE OF WISCONSIN
Issuer

By /s/ FRANK R. HOADLEY

Frank R. Hoadley
Capital Finance Director
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ADDENDUM DESCRIBING ANNUAL REPORT
FOR MASTER LEASE CERTIFICATES OF PARTICIPATION

This Addendum Describing the Annual Report for Master Lease Certificates of Participation (the
“Addendum?”) is delivered by the State of Wisconsin, acting by and through its Department of
Administration (the “Issuer”) pursuant to the Master Agreement on Continuing Disclosure (the “Disclosure
Agreement”), executed and delivered by the Issuer and dated September 25, 1995. This Addendum
describes the content of an Annual Report to be prepared with respect to Master Lease Certificates of
Participation. Capitalized terms that are not defined in this Addendum have the meanings set forth in the
Disclosure Agreement.

Issuer. The Issuer is an obligated person in this respect: it is required to make lease payments
from any source of legally available funds, subject to annual appropriation, which lease payments will be
used to pay, when due, the semi-annual principal and interest due with respect to the Master Lease
Certificates of Participation. No other entity is an obligated person.

Content of Annual Report for Issuer. Accounting Principles. The following accounting principles
shall be used for the financial statements: Generally Accepted Accounting Principles.

Financial Statements. The financial statements shall present the following information: The
General Purpose Financial Statements section of the Comprehensive Annual Financial Report.

Operating Data. In addition to the financial statements, unaudited operating data concerning the
following matters shall be presented: (i) revenues received by the State, (ii) expenditures made by the State,
(iii) budgets, (iv) selected financial data concerning the General Fund, (v) information concerning interfund
borrowings, and (vi) pertinent information on significant pending litigation.

IN WITNESS WHEREOF, the Issuer has caused this Addendum to be executed by its duly
authorized officer.

Date: November 7, 1996

STATE OF WISCONSIN
Issuer

By /s/ FRANK R. HOADLEY

Frank R. Hoadley
Capital Finance Director
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AMENDED AND RESTATED
ADDENDUM DESCRIBING ANNUAL REPORT
FOR TRANSPORTATION REVENUE BONDS

This Amended and Restated Addendum Describing the Annual Report for Transportation Revenue
Bonds (the “Addendum”) is delivered by the State of Wisconsin (the “Issuer”) pursuant to the Master
Agreement on Continuing Disclosure (the “Disclosure Agreement”), executed and delivered by the Issuer
and dated September 25, 1995. This Addendum describes the content of an Annual Report to be prepared
with respect to transportation revenue bonds. Capitalized terms that are not defined in this Addendum have
the meanings set forth in the Disclosure Agreement.

Issuer. The Issuer is an obligated person, as is any entity described below as an Additional
Obligated Person, and no other entity is an obligated person.

Additional Obligated Person(s): None

Content of Annual Report for Issuer. Accounting Principles. The following accounting principles
shall be used for the financial statements: generally accepted accounting principles or in accordance with
another comprehensive basis of accounting.

Financial Statements. The financial statements shall present the following information: Audited
financial statements of the transportation revenue bond program and supplemental information to the
audited financial statement.

Operating Data. In addition to the financial statements, operating data about the following
matters shall be presented:

(@) History of Section 341.25 registration fees for last 10 years
(b) Estimated Section 341.25 registration fees for next 10 years

(c) Debt service on all outstanding transportation revenue bonds and estimated revenue coverage
based on estimated Section 341.25 registration fee(s) for next 10 years

(d) Demographic information for the State of Wisconsin relating to vehicle registrations
IN WITNESS WHEREOF, the Issuer has caused this Addendum to be executed by its duly
authorized officer.

Date: August 31, 2000.

STATE OF WISCONSIN
Issuer

By /s/ FRANK R. HOADLEY

Frank R. Hoadley
Capital Finance Director
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ADDENDUM DESCRIBING ANNUAL REPORT
FOR CLEAN WATER REVENUE BONDS

This Addendum Describing the Annual Report for Clean Water Revenue Bonds (the
“Addendum?”) is delivered by the State of Wisconsin (the “Issuer”) pursuant to the Master Agreement on
Continuing Disclosure (the “Disclosure Agreement”), executed and delivered by the Issuer and dated
September 25, 1995. This Addendum describes the content of an Annual Report to be prepared with respect
to clean water revenue bonds. Capitalized terms that are not defined in this Addendum have the meanings
set forth in the Disclosure Agreement.

Issuer. The Issuer is an obligated person, as is any entity described below as an Additional Obligated
Person, and no other entity is an obligated person.

Additional Obligated Person(s): Each entity described by the objective criteria below is an obligated
person (an “Additional Obligated Person”): Any person, including an issuer of municipal securities, who
directly or indirectly at the close of the Issuer’s fiscal year, is either generally or through an enterprise, fund,
or account of such person committed by contract or other arrangement to support payment of 20 percent or
more of the cash flow servicing the then outstanding clean water revenue bonds (other than providers of
municipal bond insurance, letters of credit, or other liquidity facilities).

Any Additional Obligated Person, other than the Issuer, will be required by the Issuer to enter into an
undertaking agreement to provide each Repository, not later than 180 days following the close of that
Additional Obligation Person’s fiscal year, an annual report meeting the requirements outlined below under
“Content of Annual Report for Additional Obligated Person”.

Content of Annual Report for Issuer. Accounting Principles. The following accounting principles
shall be used for the financial statements: Generally Accepted Accounting Principles.

Financial Statements. The financial statements shall present the following information:

(a) Audited financial statements of the clean water fund program and supplemental information
to the audited financial statement.

Operating Data. In addition to the financial statements, operating data about the following clean
water fund program matters shall be presented:

(a) List of outstanding loans
(b) List of financial assistance commitments
(c) Information concerning the investments of the Loan Credit Reserve Fund

Content of Annual Report for Additional Obligated Person. Accounting Principles. The following
accounting principles shall be used for the financial statements: Generally Accepted Accounting Principles.

Financial Statements. The financial statements shall present the following information: Audited
financial statements of the Additional Obligated Person.

11 CONTINUING DISCLOSURE
UNDERTAKINGS



Operating Data. In addition to the financial statements, operating data about the following
matters shall be presented: None.

IN WITNESS WHEREOF, the Issuer has caused this Addendum to be executed by its duly
authorized officer.
Date: February 11, 1997

STATE OF WISCONSIN
Issuer

By /s/ FRANK R. HOADLEY

Frank R. Hoadley
Capital Finance Director
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ADDENDUM DESCRIBING ANNUAL REPORT
FOR PETROLEUM INSPECTION FEE REVENUE OBLIGATIONS

This Addendum Describing the Annual Report for Petroleum Inspection Fee Revenue Obligations
(Addendum) is delivered by the State of Wisconsin (Issuer) pursuant to the Master Agreement on
Continuing Disclosure (Disclosure Agreement), executed and delivered by the Issuer and dated September
25, 1995. This Addendum describes the content of an Annual Report to be prepared with respect to
petroleum inspection fee revenue obligations. Capitalized terms that are not defined in this Addendum have
the meanings set forth in the Disclosure Agreement.

Issuer. The Issuer is an obligated person, as is any entity described below as an Additional
Obligated Person, and no other entity is an obligated person.

Additional Obligated Person(s): None

Content of Annual Report for Issuer. Accounting Principles. The following accounting principles
shall be used for the financial statements: generally accepted accounting principles or in accordance with
another comprehensive basis of accounting.

Financial Statements. The financial statements shall present the following information: Audited
financial statements of the petroleum inspection fee revenue obligation program and supplemental
information to the audited financial statement.

Operating Data. Operating data about the following matters shall be presented:

(a) Adescription of petroleum products inspected and Petroleum Inspection Fees collected for
the last five years.

(b) A description of all authorized and outstanding petroleum inspection fee revenue
obligations.

IN WITNESS WHEREOF, the Issuer has caused this Addendum to be executed by its duly
authorized officer.

Date: March 2, 2000

STATE OF WISCONSIN
Issuer

By /s/ FRANK R. HOADLEY

Frank R. Hoadley
Capital Finance Director

13 CONTINUING DISCLOSURE
UNDERTAKINGS



PART Il
GENERAL INFORMATION ABOUT THE STATE OF WISCONSIN

This part provides general information about the State of Wisconsin (State). It describes the following:
* Financial Information; Revenues and Expenditures
* Accounting and Financial Reporting
* Budgeting Process and Fiscal Controls
» Results of 1999-2000 Fiscal Year
e State Budget
*  General Fund Information
e State Government Organization
e State Obligations
» Statistical Information

APPENDIX A to this part includes the audited general purpose financial statements for the fiscal year
ending June 30, 2000, and the State Auditor’s report.

Requests for additional information about the State may be directed as follows:

Contact: Capital Finance Office
Attn: Capital Finance Director
Phone:  (608) 266-2305
Mail: 101 East Wilson Street, FLR 10
P.O. Box 7864
Madison, W1 53707-7864
E-mail: capfin@doa.state.wi.us

This Annual Report includes information and defined terms for different types of securities issued by the
State. The context or meaning of terms used in this Part 1l of the Annual Report may differ from that of
terms used in another part. Material referred to in this Annual Report is not part of the Annual Report
unless expressly included.
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FINANCIAL INFORMATION-REVENUES

Revenue Structure
The State raises revenues from diverse sources:

* Various taxes levied by the State (36% of total revenue)
* Federal government payments

» Various kinds of fees, licenses, permits, and service charges paid by users of specific services,
privileges, or facilities

¢ |nvestment income
+ Gifts, donations, and contributions

Table I1-1 identifies the specific sources of revenue (all funds) and the amounts raised from each source
for each of the last five years. There can be no assurance that future receipts will correlate with historical
data.

Tax Structure

The State collects a diverse variety of taxes. The most significant taxes are based on income, and sales
and use. The following is a brief description of the taxes that appear in Table II-1.

Individual Income Tax

The tax brackets and rates for the 2000 and 2001 tax years are as follows. The taxable income brackets
have been indexed for changes in the consumer price index:

Taxable Income Brackets Marginal Tax Rate
Single Married Filing Jointly® 2000 2001
$0 to 8,060 $0 to 10,750 4.73% 4.60%
8,061 to 16,130 10,751 to 21,500 6.33 6.15
16,131 t0 116,330 21,501 to 155,100 6.55 6.50
116,330+ 155,100+ 6.75 6.75

@ Brackets for married filing separately are half of married filing jointly brackets.

General Sales and Use Tax

A 5% tax is imposed on the sale or use of services and all tangible personal property unless specifically
exempted. The most notable exemptions are food, prescription drugs, and motor and heating fuel.

Corporate Franchise and Income Taxes

Both the franchise tax measured by net income and the income tax are levied at a rate of 7.9% of
corporate net income.
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1999-2000

Table 11-1

REVENUES (ALL SOURCES)®

1995-96 TO 1999-2000

1998-99

1997-98

1996-97

1995-96

State Collected Taxes

Individual Income $ 5,959,818,943

$ 5,162,238,865

$ 5,047,324,479

$ 4,544,739,246

$ 4,157,444,344

General Sales and Use 3,501,658,965 3,284,694,814 3,047,406,215 2,864,373,180 2,704,226,017
Corporate Franchise and Income..... 644,625,016 635,202,891 627,024,134 643,821,885 636,009,525
Public Utility.......c.ocouvvievinirinnnn, 259,991,437 287,093,752 288,376,893 306,500,391 288,773,786
EXCISE..cvveiieeeiirt st 301,851,909 308,921,713 299,091,574 253,904,414 245,350,413
Inheritance and Gift ............cccceunee. 133,261,148 116,898,047 80,110,729 50,825,151 45,602,214
Insurance Companies 86,877,861 97,045,435 88,065,247 94,641,133 92,284,836
Motor FUEL.......cccovviviricieciiccine 914,673,547 907,722,042 740,209,790 692,893,775 676,002,610
FOPESt. ..o 58,061,250 52,253,055 49,561,411 45,557,665 42,943,134
Miscellaneous..........cccuvvererieiirecnn. 104,617,943 129,848,806 235,983,488 130,528,135 134,422,491
Subtotal......cccveviriienices 11,965,438,019 10,981,919,420 10,503,153,960 9,627,784,975 9,023,059,370
Federal Aid
Medical Assistance...........cocovvveene. 1,961,769,304 1,679,110,792 1,578,071,534 1,590,405,412 1,461,929,742
AFDC/W2......... 263,964,530 148,879,361 154,334,829 164,787,870 188,491,658
Transportation... 608,670,820 525,360,773 421,841,928 474,426,495 558,478,336
Education... 957,144,633 870,817,978 805,930,081 798,317,039 739,728,615
Other...... 1,055,061,747 1,154,327,827 972,945,870 987,991,522 946,163,108
Subtotal......cccoeiviriiicee 4,846,611,034 4,378,496,731 3,933,124,242 4,015,928,338 3,894,791,459
Fees
University of Wisconsin System...... 632,110,050 578,407,190 552,167,916 509,412,010 460,539,331
Other ..ot 282,404,664 267,718,834 244,291,725 232,011,982 519,180,189
Subtotal......ccoveviieniceees 914,514,714 846,126,024 796,459,641 741,423,992 979,719,520
Licenses and Permits
Vehicles and Drivers.........ccccovveine 326,133,108 304,346,133 290,782,206 244,748,335 249,312,483
Hunting and Fishing..........cc.cccoveune 132,906,803 84,829,913 56,268,405 49,494,891 49,602,129
Other ..o 243,832,829 260,410,783 273,800,793 372,081,930 368,467,942
Subtotal......cccveivirenice 702,872,740 649,586,829 620,851,404 666,325,156 667,382,554
Miscellany
Service Charges..........ooeevveveninienns 500,897,911 423,557,725 407,273,543 407,520,980 439,035,773
Sales of Products............cccovvrnerinn, 687,203,049 684,788,382 675,171,110 640,015,801 690,834,331
Investment INCOME..........cccvevvevurennnne 8,119,031,124 5,825,766,448 8,626,768,140 7,887,795,007 5,446,036,326
Gifts and Grants..........ccceeeevrirennns 349,206,053 281,312,163 301,417,790 258,967,175 210,638,629
Employee Benefit
Contributions ®............. 1,558,509,041 1,697,287,871 1,484,849,345 1,455,505,437 1,318,994,693
General Obligation Proceeds.. 702,676,279 490,002,803 444,985,883 290,612,226 330,950,056
Other Revenues®.......... . 1,867,986,094 1,184,536,265 847,094,578 749,323,693 438,067,477
SUBLOLAl.....c.cveveeierer e 13,785,509,551 10,587,251,657 12,787,560,389 11,689,740,319 8,874,557,285
Summary
TOTAL NET REVENUE................ 32,214,946,058 27,443,380,661 28,641,149,636 26,741,202,780 23,439,510,188
TranSfers......covevecieeeeeesessse e 658,364,767 656,836,667 956,781,647 669,555,936 403,849,988
Gross ReVENUE..........ccovvevienceineinnns $ 32,873,310,825  $ 28,100,217,328  $ 29,597,931,283  $ 27,410,758,716 $ 23,843,360,176

@ The amounts shown are based on statutorily required accounting and not on GAAP. The amounts are unaudited.

® Figures include all State and non-State employer and employee contributions. State contributions for State employees totaled $668,926,218 for 1999-2000;

$641,535,593 for 1998-99; $608,663,836 for 1997-98; $576,660,781 for 1996-97; and $564,506,750 for 1995-96.

© The increase from 1998-99 to 1999-2000 reflects tobacco settlement receipts and an increase in child support collections.

Source: Wisconsin Department of Administration.
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Public Utility Taxes

There are two methods used for taxing public utilities. An ad valorem method on property is used for
pipeline companies, conservation and regulation companies, railroads, and airlines. The State assesses
the value of the property; then the average statewide property tax rate is applied to derive the tax. On
May 15, 1998, the gross revenues license fee was replaced by an ad valorem tax on the real and tangible
personal property of each telephone company. A transitional adjustment fee will be assessed in 1999 and
2000 on each cellular telecommunications utility and local exchange company. The transitional fee will
be the difference between the taxpayer’s monthly ad valorem utility tax payment and the amount that the
taxpayer would pay during that month if subject to a gross revenues tax of 5.77%.

The gross receipts tax is 3.19% for electric cooperatives. Light, heat, and power companies pay a gross
receipts license fee at the rates of 0.97% of revenues from gas services and 3.19% of revenues from
electric services. Each year’s fee is based on revenues collected in the previous year. Revenue received
from utilities are deposited to the General Fund; however, revenue from railroads and airlines are
deposited in the Transportation Fund. Car line companies, which are businesses that furnish or lease car
line equipment to a railroad but do not operate a railroad, are subject to a 3% gross receipts tax, which is
also deposited into the Transportation Fund.

Excise Taxes

Cigarettes are taxed at the rate of 59 cents per pack of 20. Tobacco products, other than cigarettes, are
taxed at the rate of 20% of the manufacturer’s list price. The tax is collected from distributors and
subjobbers. Wine is taxed at 25 cents to $3.25 per gallon depending on its alcohol content. Liquor is
taxed at $3.25 per gallon. The wine and liquor tax is collected from wholesalers. Beer is taxed at the rate
of $2 per barrel, and the tax is paid monthly by brewers.

Estate, Inheritance, and Gift Taxes
The State imposes an estate tax equal to the state death tax credit provided under federal tax law.
Insurance Company Premium Tax

Wisconsin-based life insurance companies pay a tax of 2% of the premiums received less a credit equal
to 50% of personal property taxes. (Small companies may choose to pay 2.5% of all income except
premiums less the personal property tax credit.) Nondomestic life companies pay the 2% rate with no
personal property tax credit.

Domestic casualty companies are taxed 2% on premiums received on fire insurance, while nondomestic
casualty companies pay 2.375% on all forms of casualty premiums. The 2% tax levied on fire insurance
premiums is redistributed to local governments as a “fire department dues” tax.

Motor Fuel Tax

Motor fuel is taxed at the rate of 26.4 cents per gallon. The motor fuel tax is indexed using an inflation-
only factor based on the Consumer Price Index. The tax is collected from the wholesaler but is
specifically passed through to the user. The revenues are deposited in the segregated Transportation
Fund, where they are used primarily for highway purposes.

Forest Tax

The forest tax is the only State tax upon general property. It is a 2/10 mill levy on all taxable property in
the State. The tax is collected by municipal treasurers and remitted to the State during property tax
settlements. After its receipt in the General Fund, it is transferred to the segregated Conservation Fund.
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Tax Credits

Complementing the State’s tax structure are tax credits designed to relieve certain taxes. These credits
are reflected as expenditures for budgeting purposes. A brief description of the principal tax credits
follows.

Homestead Tax Credit

Property tax relief is provided to low-income homeowners and renters through a homestead tax credit on
state individual income taxes. The maximum household income limit is $19,154 for 1999 and increasing
to $24,500 for 2000. The maximum amount of aidable property taxes is $1,450, and the amount of farm
acreage on which the property tax is based is 120 acres. For renters, the amount of rent allocated as
property tax is 25%, or 20% if heat is included in rent.

Earned Income Tax Credit

The earned income tax credit provides assistance to lower-income workers. The credit supplements the

wages and self-employment income of such families. It offsets the impact of the social security tax and
increases the incentive to work. The State is one of seven states offering an earned income credit. Four
of those states, including the State, offer a refundable earned income credit.

The State’s earned income tax credit is calculated as a percentage of the federal credit. The federal
earned income tax credit varies by income and family size. In addition to the federal standards, the
State’s credit varies the percent of the federal credit by number of children: 4% of the federal credit for
one child, 14% for two, and 43% for three or more. The maximum State credit in tax year 1998 ranged
from $91 for one child, $526 for two children, and $1,615 for three or more children.

Farmland Preservation Tax Credit

The farmland preservation program provides property tax relief to farmland owners and encourages local
governments to develop farmland preservation policies. The credit reduces income tax liability or is
rebated if the credit exceeds income tax due. The credit formula is based on household income, the
amount of property tax levied by all governments, and the type of land use provisions protecting the
farmland (either a preservation agreement or exclusive agricultural zoning). Claimants may receive a
credit on up to $6,000 of property taxes. The maximum potential credit is $4,200. In 1999, farmers
received $18.5 million in farmland preservation tax credits.

School Levies Tax Credit

The school levies tax credit is distributed based on each municipality’s share of statewide levies for
school purposes and is provided to all classes of taxpayers (residential, commercial, industrial, and
others). For property taxes levied in December 2000, $469 million of school levy tax credits will be
distributed statewide, and the credit will lower school property taxes paid by taxpayers by 16% of the
gross school tax levy. The credits are paid to municipalities to reduce the amount due from all property
taxpayers.

Lottery Property Tax Credit.

The net proceeds of the state lottery are reserved for property tax relief. The lottery credit is paid to
municipalities to reduce the amount due from local taxpayers. The lottery credit is paid only for property
taxes on primary residences. Lottery credits will total $88.5 million in December 2000.
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School Property Tax/Rent Credit

This credit was replaced by the Sales Tax Rebate in tax year 1999 and was restored for tax year 2000.
The school property tax/rent credit is equal to 12% of the first $2,5000 in property taxes, or rent
constituting property taxes, for a maximum credit of $300. In fiscal year 2000-2001, taxpayers are
expected to receive $319.0 million in school property tax/rent credits.

Sales Tax Rebate

A one-time rebate of $700 million was paid in January 2000 for non-business consumer sales taxes. The
rebate varied from $184 to $267 for single, head-of-household, and married-filing-separately taxpayers
and from $360 to $534 for married-filing-jointly taxpayers.

Tax Collection Procedure (Delinquencies)

If a taxpayer does not file a valid return when requested, the Department of Revenue estimates the
amount of tax due and sends the taxpayer an assessment of the amount owing. Until the due date, the
taxpayer may appeal the amount stated to be owing and, absent an appeal, the account is considered
delinquent on the due date. Other delinquencies occur when a taxpayer fails to properly pay taxes on a
filed return or undercomputes the tax due. In that case, the taxpayer is billed for the shortfall, and there is
no appeal process. Assessments can also result from office or field audits. Audit adjustments may be
appealed up to the due date of the assessment.

The Department of Revenue uses a computer system to record payment and collection information for
income, franchise, sales, and use taxes. Revenue agents around the state can access the case records for
delinquent accounts through the Department of Revenue.

Collection of delinquencies begins with a notice of delinquency, which is sent to the taxpayer. This notice
informs the taxpayer that failure to pay within 10 days may result in a warrant being filed in the county of
residence or other involuntary collection actions. The account is assigned to a revenue agent, who will
schedule an informal hearing with the taxpayer to attempt to solicit payment in full or set up an
installment payment plan. Records of all collection contacts and actions are maintained in the statewide
computer system.

If voluntary payments cannot be arranged, the revenue agent can proceed to a variety of involuntary
collection actions, such as attachment of wages or levy or garnishment of assets. If the delinquent
taxpayer has a refund coming from any tax program administered by the Department of Revenue, the
refund is applied to the delinquent balance. Beginning in calendar year 2001, federal tax refunds can be
applied to the delinquent balance.

Other actions that may be recommended to resolve a delinquent account include:
» Revocation of a business seller’s permit
»  Withholding of a business’s liquor license
» Denial of a state-issued occupational license
» Referral to a private collection agency

If it is unknown whether the taxpayer has any assets that might be garnished, a supplemental hearing may
be called before the court commissioner in the taxpayer’s county of residence, and the taxpayer’s affairs
could be placed in receivership. If the taxpayer is without any assets at all, proceedings may be stayed
and the account periodically reviewed for up to 10 years.
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An analysis of the overall delinquency rate for the income, franchise, and sales and use taxes is shown in
Table 11-25 of “STATISTICAL INFORMATION”.

FINANCIAL INFORMATION-EXPENDITURES

General

State expenditures are categorized under eight functional categories and the general obligation bond
program. They are subcategorized by three distinct types of expenditures. The eight functional
categories, which are listed in Table 11-2, are described later in this part of the Annual Report. See
“STATE GOVERNMENT ORGANIZATION; Description of Services Provided by State Government”. The
three types of expenditures are defined below.

» State Operations. Direct payments by State agencies to carry out State programs for expenses
such as salaries, supplies, services, debt service, and permanent property.

* Aids to Individuals and Organizations. Payments from a State fund made directly to, or on behalf
of, an individual or private organization (for example, Medicaid or student financial assistance).

* Local Assistance. Payments from a State fund to, or on behalf of, local units of government and
school districts, including payments associated with State programs administered by local
governments and school districts (for example, aid for families with dependent children and
school aids).

Table 11-2 shows the amounts expended (all funds) by function and type for each of the last five years.

General Fund Expenditures

Based on the budget and allocations for the 2000-2001 fiscal year, over 61% of all general-fund taxes
collected by the State are returned to local units of government. The remaining funds are used for
payments to individuals and organizations (16%) and state programs, including the University of
Wisconsin System (23%)

ACCOUNTING AND FINANCIAL REPORTING

Statutory Basis

The State accounts for, reports, and budgets its operations as set forth in the statutes. The Annual Fiscal
Report (which is unaudited) must be published each year on or before October 15. Except as noted in the
following paragraph, under statutory accounting, receipts are recorded only at the time money or checks
are deposited in the State Treasury, and disbursements are recorded only at the time a check is drawn. As
a result, actions and circumstances, including discretionary decisions by certain governmental officials,
can affect the timing of payments and deposits and therefore can significantly affect the amounts reported
in a fiscal year
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Table 11-2

EXPENDITURES BY FUNCTION AND TYPE (ALL FUNDS)®
1995-96 TO 1999-2000

1999-2000 1998-99 1997-98 1996-97 1995-96
Commerce
State Operations $ 162,895100 $ 150,658,080 $ 147,344,847 $ 145911884 $ 172,663,899
Aids to Individuals and Organizations...... 346,664,701 155,481,162 151,694,308 157,468,642 345,586,275
Local ASSIStaNCe. ........ocovirivivivieinniiiiene 56,346,765 58,646,694 53,076,585 62,755,294 52,620,000
Subtotal........ccovieiiii i 565,906,566 364,785,936 352,115,740 366,135,820 570,870,174
Education
State OPerations..........cocevererereriercrencennns 2,804,394,458 2,622,619,858 2,502,704,172 2,344,846,070 2,521,127,678
Aids to Individuals and Organizations.. 342,821,711 323,423,408 280,565,768 286,352,107 246,362,211
Local ASSIStaNCe. ........cocovveeieiceiiiiiiine 4,676,809,090 4,435,185,215 4,163,022,316 3,982,781,815 3,110,348,236
Subtotal.......c.ceeee e 7,824,025,259 7,381,228,481 6,946,292,256 6,613,979,992 5,877,838,125
Environmental Resources
State Operations..........c.cccovvvvveiicnnnns 1,471,082,344 1,427,889,702 1,289,397,451 1,207,567,848 1,168,542,505
Aids to Individuals and Organizations...... 25,185,553 27,519,834 11,458,404 19,948,063 26,915,579
Local Assistance. 1,039,528,614 967,912,080 851,469,438 825,580,909 779,576,130

Subtotal 2,535,796,511 2,423,321,616 2,152,325,292 2,053,096,820 1,975,034,214
Human Relations and Resources
State OPerations............cocoveevrierrierninn 1,863,099,973 1,726,775,813 1,573,507,826 1,397,116,967 1,371,651,160
Aids to Individuals and Organizations...... 5,220,672,714 3,971,027,191 3,484,623,091 3,463,741,981 3,415,134,822

Local Assistance.... 676,100,856 699,232,414 650,326,226 669,708,105 720,706,514

Subtotal.. 7,759,873,543 6,397,035,418 5,708,457,143 5,530,567,053 5,507,492,496
General Executive
State OPErations..........cocoeeeeeererereereeeneenens 3,356,742,192 2,925,101,503 2,885,868,362 2,307,744,396 2,052,231,694
Aids to Individuals and Organizations...... 302,438,911 300,649,421 304,857,854 300,295,018 27,173,763
Local ASSIStANCE. .........cevvrrerrieerreiniiienns 40,962,042 35,229,960 36,173,254 63,969,441 26,213,441
SUBLOtal.......iv e 3,700,143,145 3,260,980,884 3,226,899,470 2,672,008,855 2,105,618,898
Judicial
State OPErations..........cocoereeeerereeerreenenens 78,820,982 74,014,002 69,616,266 65,595,425 64,237,307
Local ASSIStANCE. .........cevvererrieirreiniieenns 23,666,900 21,416,900 21,410,600 21,362,200 18,263,107
SUBLOLAl...coeceeee e 102,487,882 95,430,902 91,026,866 86,957,625 82,500,414
Legislative
State Operations 59,819,385 58,081,525 55,051,282 53,218,947 50,047,274
Subtotal.. 59,819,385 58,081,525 55,051,282 53,218,947 50,047,274
General
State OPErations..........cooeereeeerereeerenencenens 656,616,891 709,978,546 725,825,981 721,694,632 504,768,472
Aids to Individuals and Organizations...... 884,416,569 178,777,552 185,874,167 191,255,582 209,922,994
Local ASSIStANCE. .........cevvirerrieirreiniiienns 1,779,060,238 1,639,701,767 1,701,484,672 1,347,118,143 1,510,746,840
SUBLOLAl....ooce e 3,320,093,698 2,528,457,865 2,613,184,820 2,260,068,357 2,225,438,306
General Obligation Bond Program
State OPerations............cocoveeeurieinierninns 576,493,991 453,827,797 435,910,841 440,373,335 310,823,789
SUBLOtAl......cvc e 576,493,991 453,827,797 435,910,841 440,373,335 310,823,789
Summary Totals
State OPErations..........cooeeeeeererenereeeneenens 11,029,965,316 10,148,946,826 9,685,227,028 8,684,069,504 8,216,093,778
Aids to Individuals and Organizations.. 7,122,200,159 4,956,878,568 4,419,073,591 4,419,061,393 4,271,095,644
Local ASSIStANCE. .........cvevrrrerreeirieiniieenns 8,292,474,505 7,857,325,030 7,476,963,090 6,973,275,907 6,218,474,268
GRAND TOTAL....civiiriiriiiereineneniins $26,444,639,980  $22,963,150,424  $21,581,263,709  $20,076,406,804  $18,705,663,690

(a) The amounts shown are based on statutorily required accounting and not on GAAP. The amounts are unaudited.

Source: Wisconsin Department of Administration.
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For budgeting and constitutional compliance purposes, the State’s records are maintained in conformity
with statutory requirements. The more important legal provisions are:

* Inall cases the date of the contract or order determines the fiscal year in which it is charged
unless it is determined that the purpose of the contract or order is to prevent lapsing of
appropriations or to otherwise circumvent budgeting intent.

e The current year records must remain open until July 31 to permit departments to certify for
payment bills applicable to the year ended June 30 and to deposit revenues applicable to
such year, with the following exceptions: (1) amounts withheld for income taxes prior to
July 1, and (2) taxes imposed on sales prior to July 1 are deemed to be accrued tax receipts
as of the close of the fiscal year, provided such revenue is deposited on or before August 15.

e On July 31 all outstanding encumbrances entered for the previous year must be transferred
to the new fiscal year and an equivalent prior year appropriation balance must also be
forwarded to the new fiscal year.

* Revenues and expenditures are reported on a net basis. Overcollections refunded are
deducted from revenues and current year overpayments made are deducted from
expenditures.

* General Fund investments are carried at the lower of cost or par with discounts, premiums,
and earnings recorded on an accrual basis.

Generally Accepted Accounting Principles

The State also accounts for and reports on its operations using generally accepted accounting principles
(caAP). For the fiscal year ended June 30, 2000 the State has prepared a Comprehensive Annual
Financial Report (CAFR) in accordance with GAAP. The General Purpose Financial Statements section of
the CAFR for the fiscal year ended June 30, 2000 has been audited and is included as APPENDIX A to this
Part 11 of the Annual Report.

Financial statements prepared in accordance with GAAP differ from those prepared in accordance with the
Statutes. A notable difference pertains to the general-fund balance. The undesignated balance for the
fiscal year ended June 30, 2000 was a surplus of $836 million on the statutory basis. Under GAAP, the
balance at June 30, 2000 was a deficit of $830 million. The difference results primarily because GAAP
recognizes accrued liabilities that are not taken into account under the statutory basis. The single largest
accrued liability for the fiscal year ended June 30, 2000 was $510 million and related to the State’s
payment of shared revenues to municipalities and counties.

BUDGETING PROCESS AND FISCAL CONTROLS

The State Constitution requires the Legislature to enact a balanced budget. The State’s fiscal year runs
from July 1 through June 30 of the following year. State law establishes procedures for the budget’s
enactment:

e The Secretary of Administration, under the direction of the Governor, compiles all budget
information and prepares an executive budget consisting of the planned operating expenditures
and revenues of all State agencies. The Department of Revenue furnishes forecasts of tax
revenues to the Department of Administration.

» The budget is submitted by the Governor to the Legislature on or about the last Tuesday in
January of each odd-numbered year.
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* The Legislature’s Joint Committee on Finance reviews the executive budget and reports its
findings to the full Legislature, usually in the form of a substitute budget bill.

* Both houses of the Legislature must ultimately concur with the appropriations and revenue
measures embodied in the budget bill and then the entire bill is submitted to the Governor.

* The Governor is empowered to sign the bill into law or to veto all or part of the bill. If the
Governor vetoes any portions, those items may be reconsidered in accordance with the rules of
each house and, if approved by two-thirds of the members of each house, will become law
notwithstanding the Governor’s veto.

In the event that a budget is not in effect at the start of a fiscal year, the prior year’s budget serves as the
budget until such time as a new one is enacted.

The Legislature is required to provide an annual tax sufficient to meet the estimated expenses of the State
each year, including debt service on all outstanding general obligations. Should a deficiency occur in any
year, the Legislature must levy taxes sufficient to cover both the deficit and the estimated expenses of the
ensuing year.

No money shall be paid out of the Treasury except as appropriated by law. The Statutes require that the
Secretary of Administration and the State Treasurer must approve all payments. The Secretary of
Administration is also responsible for audit of expenditures prior to disbursement. The Legislative Audit
Bureau has postaudit responsibility.

The Department of Administration maintains separate accounts for all appropriations, showing the
amounts appropriated, the amounts allotted, the amounts encumbered, the amounts expended, and certain
other data necessary to the financial management and control of all State accounts. The Department of
Administration also maintains the general ledgers of the General Fund and all other funds of the State.

State law prohibits the enactment of legislation that would cause the estimated General Fund balance to
be less than a specified percentage of the general purpose revenue appropriations for that fiscal year. For
the 1999-2000 fiscal year, the specified percentage was 1.0%, and the statutorily required reserve was
$114 million. For the 2000-2001 fiscal year, the specified percentage is 1.2%, and the statutorily
required reserve is $134 million. State law also requires that, beginning with the 2000-2001 fiscal year,
the statutory required reserve be gradually increased each year so that it is 2.0% by the 2005-2006 fiscal
year.

The budget could move out of balance if estimated revenues are less than anticipated in the budget or if
expenditures for open-ended appropriations be greater than anticipated. Statutes provide that, following
the enactment of the budget, if the Secretary of Administration determines that budgeted expenditures
will exceed revenues by more than one-half of one percent of general purpose revenues (consisting of
general taxes, miscellaneous receipts, and revenues collected by state agencies which lose their identity
and are available for appropriation by the Legislature), no action can be taken regarding approval of
expenditure estimates. Further, the Secretary of Administration must notify the Governor, the Legislature
and its Joint Committee on Finance, and the Governor must submit a bill correcting the imbalance. If the
Legislature is not in session, the Governor must call a special session to take up the matter.

The Secretary of Administration also has statutory power to order reductions in the appropriations of
state agencies (which represent less than one-third of the General Fund budget). The Secretary of
Administration may also temporarily reallocate free balances of certain funds to other funds that have
insufficient balances and, further, may prorate or defer certain payments in the event current or projected
balances are insufficient to meet current obligations. In such an event, the Department of Administration
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may also request the issuance of operating notes by the State of Wisconsin Building Commission
(Commission).

RESULTS OF 1999-2000 FISCAL YEAR

Both actual and projected financial results are described in this document on an all-funds basis and a
general-fund basis.

The Annual Fiscal Report (Budgetary Basis) for the fiscal year ending June 30, 2000 was published
October 13, 2000. It reports that the State ended the fiscal year on a statutory and unaudited basis with an
unreserved, undesignated balance of $836 million. This is $177 million more than the $659 million that
was included in the budget for the 1999-2000 fiscal year. The State did not issue any operating notes
during the 1999-2000 fiscal year.

A complete copy of this Annual Fiscal Report can be found on the world wide web at:
http://www.doa.state.wi.us/debf/cafr/fy00/2000wiafr.pdf
Table 11-3 summarizes the results from fiscal year 1999-2000 as compared to the 1999-2000 budget.

Table 11-3
State Budget
Results of 1999-2000 Fiscal Year
General-Fund Basis
(Amounts in Millions)

Actual 1999-2000 Budgeted 1999-2000
Beginning Balance $ 701 $ 701
Tax Revenues 10,958 10,793
Nontax Revenues 7,228 7,604
Total Amount Available $18,887 $19,094
Total Disbursements/Reserves $18,015 $18,553
Estimated Balance $ 872 $ 545
Designated For Expenditure 36 NA
Statutory Required Reserve NA 114
Undesignated Balance $ 836 $ 659
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Beginning Balance

Tax Revenues

Nontax Revenues

Total Amount Available

Total Disbursements/Reserves

Estimated Balance
Designated For Expenditure
Statutory Required Reserve

Undesignated Balance

Budget for 1999-2001

All-Funds Basis
(Amounts in Millions)

Actual 1999-2000

$ 701
11,965
20,908

$33,574

$32,702

$ 872
36
NA

$ 836
STATE BUDGET

Budgeted 1999-2000

$ 701
10,793
17,582

$29,077

$28,532

$ 545
NA
114

$ 659

The State is in the last year of a biennial budget. Table 11-4 and the detailed summaries of the 1999-2000
and 2000-2001 all-funds and general-fund budgets (Tables I1-5 and 11-6) reflect:

* The Annual Fiscal Report (Budgetary Basis) for the fiscal year ended June 30, 2000.

» All acts passed by the Legislature through May 30, 2000 and signed into law. The Legislature is
not currently in session, and the next scheduled session is January 3, 2001.

* The Joint Committee on Finance approval on July 12, 2000 of revised general-fund revenue
estimates and sum-sufficient appropriations.

The following information does not reflect the Department of Revenue’s November 2000 estimate of
general purpose tax revenues for the 2000-2001 fiscal year. This estimate is $10.182 billion, which is
approximately $99 million less than the amount included in the following tables. Taking into account
the undesignated balance available at the end of the 1999-2000 fiscal year and the November 2000
revenue estimates, the estimated balance (after reduction for the statutory required reserve) at the end of
the 2000-2001 fiscal year is estimated to be $127 million. This is approximately $78 million greater than
the balance included in the following tables.

25

GENERAL INFORMATION



Table 11-4
Summary of 1999-2001 Budget
All-Funds Basis
(Amounts in Millions)

Budget Actual Budget

1999-2000 1999-2000 2000-2001

Beginning Balance $ 701 $ 701 $ 659@
Tax Revenues 10,793 11,965 10,281
Nontax Revenues 17,582 20,908 17,498
Total Amount Available $ 29,077 $ 33,574 $ 28,438
Total Disbursements/Reserves $ 28,532 $32,702 $ 28,389
Estimated Balance $ 545 $ 872 $ 49
Designated for Expenditure NA 36 NA
Statutory Required Balance 114 NA 134
Undesignated Balance $ 659 $ 836 $ 184

@ Does not reflect the actual ending balance included in the Annual Fiscal Report for the 1999-2000
fiscal year.

General-Fund Basis
(Amounts in Millions)

Budget Actual Budget

1999-2000 1999-2000 2000-2001

Beginning Balance $ 701 $ 701 $ 659@
Tax Revenues 10,793 10,958 10,281
Nontax Revenues 7,604 7,228 7,172
Total Amount Available $ 19,098 $ 18,887 $ 18,112
Total Disbursements/Reserves $ 18,553 $ 18,015 $ 18,063
Estimated Balance $ 545 $ 872 $ 49
Designated for Expenditure NA 36 NA
Statutory Required Balance 114 NA 134
Undesignated Balance $ 659 $ 836 $ 184

@ Does not reflect the actual ending balance included in the Annual Fiscal Report for the 1999-2000
fiscal year.
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Table 11-5

State Budget—All Funds®

Actual 1999-2000

Budget 1999-2000

Budget 2000-2001

RECEIPTS
Fund Balance from Prior Year.........c.ccococoeiviiiinns
Tax Revenue
Individual Income
General Sales and Use..
Corporate Franchise and Income.. .
Public Utility......ccocoviiiiiiiiiiiccicece
Excise
Cigarette/Tobacco Products
Liquor and Wine
Malt Beverage
Inheritance, Estate & Gift..
Insurance Company.
Other.

701,293,000

5,962,010,000
3,501,659,000
644,625,000
259,984,000

257,896,000
34,564,000
9,392,000
133,261,000
86,878,000
1,075,169,000

$ 701,293,000

5,825,000,000
3,500,000,000
660,000,000
250,000,000

258,000,000
33,000,000
9,300,000
95,000,000
105,000,000
58,000,000

=

$ 658,784,800

5,158,800,000
3,710,000,000
658,300,000
220,000,000

255,200,000
33,500,000
9,300,000
75,000,000
100,000,000
61,000,000

Subtotal.

Nontax Revenue
Departmental Revenue....
Tobacco Settlement.......
Total Federal Aids
Total Program Revenue
Total Segregated Funds.
Fund Transfers In..
Bond Authority..
Employee Benefit Contributions ¢

11,965,438,000

424,402,000
NA
4,170,531,000
2,633,267,000
4,194,291,000
NA

702,676,000
8,782,705,000

0]

10,793,300,000

260,087,900
167,886,100
5,085,572,200
2,658,535,300
2,275,967,300
64,000,000
458,000,000
6,612,282,700

10,281,100,000

190,946,100

124,763,700
4,703,374,700
2,734,917,200
2,292,791,500
NA

400,000,000
7,051,394,300

Subtotal

20,907,872,000

17,582,331,500

17,498,187,500

Total Available............cocoooviiiiiiiie

$ 33,574,603,000 $ 29,076,924,500 $ 28,438,072,300

DISBURSEMENTS AND RESERVES
COMMEICE...coiiiiiiiiiiei $ 570,282,000 $ 418,915,100 $ 415,866,300
Education 8,018,963,000 7,860,268,900 8,223,303,400

Environmental Resources
Human Relations and Resources..
General Executive....
Judicial
Legislative
General Appropriations
General Obligation Bond Program..
Employee Benefit Payments @
Reserve for Employe Benefit Payments @.

2,626,896,000
7,978,636,000
3,741,255,000
102,487,000
59,820,000
3,346,300,000
505,472,000
2,311,624,000
6,471,081,000

2,493,567,700
6,850,265,900
673,415,700
104,156,900
60,511,900
2,891,183,500
458,000,000
2,504,993,800
4,107,288,900

2,437,927,900
6,733,347,000
669,656,800
104,709,200
59,086,500
2,163,488,700
400,000,000
2,695,311,400
4,356,082,900

Subtotal
Less: (Lapses)
Compensation Reserves..
Required Statutory Balance

Change in Continuing Balance

35,732,816,000

28,422,568,300

28,258,780,100

Total Disbursements & Reserves

Fund Balance
Undesignated Balance...

NA (84,028,600) (122,124,800)
NA 56,100,000 117,750,000
NA 113,883,100 134,328,600
NA 23,500,000 NA
NA NA NA

(3,030,496,000) NA NA

32,702,320,000 $ 28,532,022,800 $ 28,388,733,900

872,283,000 $ 544,901,700 $ 49,338,400
835,714,000 $ 658,784,800 $ 183,667,000

(a) The amounts shown are based on statutorily required accounting and not on GAAP.
(b) The amounts shown are unaudited and rounded to the nearest thousand.
(c) The decrease results from budgeted tax reductions becoming effective.
(d) The decrease results from budgeted tax changes that produce one-time effects in the first fiscal year.
(e) The decrease results from the continued effect of prior years' tax changes.
(f) The decrease results from an anticipated decline in consumption.
(g) The decrease results from an expected one-time collection in the 1999-2000 fiscal year.
(h) The budgeted amounts do not include taxes collected for segregated funds. The largest such tax is the motor fuel tax. The
State collected $809 million of motor fuel taxes in the 1999-2000 fiscal year.
(i) Actual tobacco settlement receipts are treated as Departmental Revenue.
(j) State law separates the accounting of employee benefits from the budget. They are included for purposes of comparability
to the figures presented in this table and Tables 11-1 and I1-2 of this Annual Report.

Source: Wisconsin Department of Administration.
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Table 11-6

State Budget-General Fund®

Actual 1999-2000 ®

Budget 1999-2000

Budget 2000-2001

RECEIPTS

Fund Balance from Prior Year.... $ 701,293,000 701,293,000 $ 658,784,800
Tax Revenue
State Taxes Deposited to General Fund
Individual INCOME........cooviiniiiiniic s 5,962,010,000 5,825,000,000 5,158,800,000 ©
General Sales and Use 3,501,659,000 3,500,000,000 3,710,000,000
Corporate Franchise and Income. . 644,625,000 660,000,000 658,300,000 ©
PUBTIC ULHItY.....cooviiicicecc s 259,984,000 250,000,000 220,000,000 ©
Excise
Cigarette/Tobacco Products............ccccovveinninccninnnns 257,896,000 258,000,000 255,200,000
Liquor and Wine 34,564,000 33,000,000 33,500,000
Malt Beverage 9,392,000 9,300,000 9,300,000
Inheritance, Estate & Gift.. 133,261,000 95,000,000 75,000,000 @
Insurance Company.... 86,878,000 105,000,000 100,000,000
Other.............. 67,511,000 58,000,000 61,000,000
SUBLOtAL ... s 10,957,780,000 10,793,300,000 10,281,100,000
Nontax Revenue
DePArtMENtal REVENUE. ...........c.vererserreerresssesssmmsesssssssnnnens 424,402,000 @ 260,087,900 190,946,100
TobACCO Settlement.............e.vevveereereereieseneen o® 167,886,100 124,763,700
Program Revenue-Federal.. 4,170,531,000 4,453,148,300 4,121,351,700

Program Revenue-Other.

2,633,267,000

2,658,535,300

2,734,917,200

Fund Transfers IN..........cccoovviininiiic NA 64,000,000 NA
SUBLOLAL. ... 7,228,200,000 7,603,657,600 7,171,978,700
Total Available...........ccoviniiiiniiies $ 18,887,273,000 19,098,250,600 $ 18,111,863,500
DISBURSEMENTS AND RESERVES
Commerce.... $ 209,393,000 218,959,300 $ 220,214,600
Education 7,769,121,000 7,798,220,600 8,163,838,300
Environmental Resources, 270,101,000 261,344,100 259,939,200
Human Relations and Resources.. 6,742,655,000 6,684,959,800 6,541,581,500
General Executive 631,485,000 634,410,900 569,934,100
Judicial..... 102,156,000 103,499,100 104,051,400
Legislative... 59,820,000 60,511,900 59,086,500
General Appropriations. 2,548,903,000 2,681,988,700 2,013,925,700
Subtotal.... 18,333,634,000 18,443,894,400 17,932,571,300
Less: (Lapses) NA (84,028,600) (122,124,800)
Compensation Reserves. NA 56,100,000 117,750,000
Required Statutory Balance. NA 113,883,100 134,328,600
Fund Transfers Out NA 23,500,000 NA
Other ... NA NA NA
Changes in Continuing Balance (318,644,000) NA NA
Total Disbursements & Reserves... 18,014,990,000 18,553,348,900 $ 18,062,525,100
Fund Balance. 872,283,000 544,901,700 $ 49,338,400
Undesignated Balance. 835,714,000 658,784,800 $ 183,667,000

(a) The amounts shown are based on statutorily required accounting and not on GAAP.

(b) The amounts shown are unaudited and rounded to the nearest thousand.
(c) The decrease results from budgeted tax reductions becoming effective.
(d) The decrease results from budgeted tax changes that produce one-time effects in the first fiscal year.
(e) The decrease results from the continued effect of prior years' tax changes.
(f) The decrease results from an anticipated decline in consumption.

(g) The decrease results from an expected one-time collection in the 1999-2000 fiscal year.

(h) Actual tobacco settlement payments are treated as Departmental Revenue.

Source: Wisconsin Department of Administration.
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Potential Effect of Litigation

APPENDIX A to this part of the Annual Report includes the General Purpose Financial Statements for the
fiscal year ended June 30, 2000. The notes to the General Purpose Financial Statements include a
description of various legal proceedings, claims, and tax refunds that may have a potential budgetary
effect. The potential budgetary impact of these legal proceedings and claims, and any updates to those
proceedings subsequent to June 30, 2000, are outlined below.

Wage Overtime Case
The 1999-2000 budget does not provide for payment.
Corporate Tax Measured by Interest from U.S. Securities
The 1999-2000 budget does not provide for payment.
Federal Pension Income

The State is current on making refunds. The 1999-2000 budget does not provide for payment of refunds
to individuals that the State is currently engaged in litigation with on the matter of whether or not they
are federal employees.

Other

The State, its officers, and its employees are defendants in numerous other lawsuits. It is the opinion of
the Attorney General that such pending litigation will not be finally determined so as to result
individually or in the aggregate in a final judgment against the State which would materially impair its
financial position. Potential liability for such pending litigation does not constitute a significant
impairment of the State’s financial position or payment of debt service.

Employee Relations

Of the State’s approximately 38,200 civil service employees, approximately 33,000 are employees whose
wage rates, fringe benefits, hours, and conditions of employment are determined by collective bargaining
agreements. All of these classified employees are either assigned to a collective bargaining unit or are
exempted from bargaining unit coverage due to their “confidential” or “management” designation.
Covered employees are assigned to one of twenty-two bargaining units set up by occupational groupings
based by their civil service classification. An exclusive bargaining agent represents nineteen of the
bargaining units. Current labor agreements expire on June 30, 2001.

The employment of non-represented civil service employees is covered by civil service statutes, rules,
and the non-represented compensation plan.

Each contract contains a no-strike and no-lockout provision, and State law specifies that it is illegal for a
State employee “to engage in, induce, or encourage any employee to engage in a strike or a concerted
refusal to work or perform their usual duties as employees”. Also, the State and its agencies have
established contingency plans to staff and operate the various State agencies, programs, and institutions
should an incident occur that could disrupt the delivery of critical State services and necessary agency
functions. These plans covering various situations including strikes and work stoppages are updated
annually.

The budget provides for salary and fringe benefits in an amount that is expected to be sufficient to meet
all contract obligations. By statute the contracts between the State and the individual bargaining units are
two-year contracts that coincide with the State’s biennium. A contract agreement requires ratification by
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the members of the labor unions, approval by the Joint Committee on Employment Relations, passage by
both houses of the Legislature, and signature of the Governor.

State Budget Assumptions

Tax revenues for the 2000-2001 budget are based on January 2000 Legislative Fiscal Bureau estimates.
The estimates are based on the State tax structure and on assumptions about basic economic factors and
their historical relationships to State tax receipts. Revenue sources other than taxes are estimated in the
preparation of the budget. The all-funds budget establishes estimates of these nontax revenues and
presumes that an equal amount of expenditures will be made. Any variation from that expected level of
revenue will result in a corresponding increase or decrease in expenditures.

State disbursements for the budget are based on assumptions relating to economic and demographic
factors, desired levels of services, and the success of expenditure control mechanisms applied by the
Secretary of Administration pursuant to statutory authority in controlling disbursements for State
operations. Factors that may affect the level of disbursements in the budgets and make the projected
levels difficult to maintain include uncertainties relating to the economy of the nation and the State.

Economic Assumptions

The economic forecast underlying the January 2000 Legislative Fiscal Bureau revenue estimates was
based primarily on certain projections of Standard & Poor’s Data Resources, Inc. (DRI) as presented in its
report of January 2000. See Table I1-7 for a summary of the January 2000 DRI report and subsequent
February 2000 results of the Wisconsin Econometric Model of the Department of Revenue (DOR).

Wisconsin Econometric Model

The Wisconsin Econometric Model (Model) is a forecasting tool used for predicting the future of the
State’s economy, measured primarily by income and employment. The Model provides the Department
of Revenue with information about how the State’s economy responds to changes in the national
environment and plays a critical role in the revenue estimating process. The Model was designed by DRI,
which continues to provide national economic forecasts, data base support, and consulting services. The
Department of Revenue maintains it.

The Model provides forecasts of the major components of income and employment. It is a structural
model that employs accounting identities and theoretical constructs for predictions on each economic
variable. It is driven by a set of exogenous variables. These exogenous variables include forecasts of
both national and State data. The forecast data are entered into the model to generate forecasts of state
employment, income, tax revenue, and other economic indicators.

The Model is similar to many economic models in that the economy is described by a set of mathematical
equations. There are equations for employment, wages, proprietary income, transfer payments, industrial
production, housing permits, and taxes. The Model currently consists of 206 equations.

The equations of the Model are a mixture of definitional equations and stochastic equations. Definitional
equations are used to formulate accounting relationships (for example, total employment is the sum of
employment for each industry). Stochastic equations are used to specify probability or statistical
relationships in which the relation between any two economic measures cannot be defined exactly. Both
types of equations rely on an extensive historical database that contains both national and State measures
of the economy dating from the early 1960s.

The Model’s structure adopts an adaptive expectations framework in which the forecasted economic
variables (for example, the level of income and employment) in the current period depend on
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expectations about the economic variables. Adaptive expectations models assume that expectations
about current economic phenomena are based on the historical values of the economic phenomena.

Stochastic equations within the Model are determined using regression techniques. All estimated
coefficients are statistically significant and consistent with economic theory.

In order to produce forecasts with the Model, data from several outside (exogenous) sources are required.
Forecasts of economic variables at the national level are required to drive the Model. National forecast
data include measures of industry output, factor costs, tax levels and rates, interest rates, inflation, etc.
Currently, DRI forecasts for these national variables are used.

Other exogenous data come from both federal and State agencies. These data are principally measures of
State population, milk prices, and state tax rates. Once the data are entered into the Model, the system of
equations is simultaneously solved for income, employment, and other economic variables.

The Model uses data on U.S. economic trends to forecast the State economy. In turn, it uses the State
forecast data to estimate General Purpose Revenues.

In the Model, separate equations for employment, income, and taxes are estimated to acknowledge the
complexity of the State’s economy. Changes in population, international exchange rates, productivity,
and tax rates can affect each of the economic indicators differently. The Model recognizes this by
estimating each economic indicator separately.

Employment is estimated at the one- and two-digit standard industrial classification levels. It is the
major determinant of earnings, which is the sum of wages and salaries, other labor income, and
proprietor’s income. Personal income is the sum of earnings, property income, and transfer payments.
Forecasts of personal income are determined by calculating separate forecasts of the level of each of
these components. Federal, State, and local tax revenue and non-tax accruals are functions of income,
employment, and tax rates. Disposable income is the difference between personal income and personal
taxes.

Maintaining the Model is an ongoing process. The Model is calibrated to be temporally consistent either
by adjusting the equations to accurately reflect current levels, or by re-estimating the system of
equations.

The purpose of updating and revising the Model is to keep the Model’s forecasts as reliable as possible.
It is believed that if the Model can account for previous changes in income and employment, then it
should be able to accurately forecast current levels of income and employment barring any large,
unforeseen changes in the structure of the economy.
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Table 11-7

ECONOMIC FORECASTS
U.S. ECONOMIC FORECAST

Calendar Year

2000 2001 2002
Real GDP and its Components
(Amounts in Billions of 1992 Dollars)
GDP.ooocceeeeeee e $8,422.3 $8,670.4 $8,965.5
Percent Change..........cceeveveveennnene 3.6 2.9 3.4
ConsSUMPLION ...ccovvvevieeiiee e, 5,714.3 5,898.3 6,072.9
Investment (including inventory)...... 1,684.1 1,743.0 1,858.9
Nonresidential Structures............... 227.6 231.9 238.6
Business Equipment ...........ccee..... 1,121.0 1,200.7 1,295.5
Residential Fixed........cocccovvevnenne 322.7 307.6 309.9
Change in Inventory ..........ccceeeu.... 42.5 41.2 58.6
{0 10] 1 £ 1,089.3 1,170.3 1,273.3
1] 010 ] ¥ 1,489.5 1,581.8 1,678.1
Federal Government.............cccueeue... 484.4 487.5 484.8
State and Local Government ............ 919.7 939.8 959.4
GDP (Current Dollars) ..........ccueeue... 9,715.5 10,159.5 10,706.5
Money and Interest Rates
Money Supply (M2) (billions)........... $4,833.1 $5,046.2 $5,293.4
Percent Change..........coeevevevveeneenns 4.6 4.4 49
Prime Commercial Rate .................... 9.0 9.2 8.7
3-Month Treasury Bills (rate)............ 5.6 5.7 5.3
30-Year U.S. Gvt. Bonds (rate) ......... 6.3 6.2 6.1
G.0. AAA Municipals (rate).............. 5.9 5.6 5.5
New Conventional Mortgages (rate) . 8.0 7.9 7.6
Income, Profits and Savings
(Amounts in Billions)
Personal INCOME .........ccvvvvvviviieinnnns $8,254.8 $8,666.5 $9,107.9
Percent Change.........cocceevvvveveennne. 6.0 5.0 5.1
Real Disposable Income ($ 1992) .... $7,109.4 $7,324.6 $7,520.4
Percent Change.........cocceevveveveennne. 4.1 3.0 2.7
Savings Rate .......ccovvvvvviceeerie e 2.2 2.2 2.2
Corporate Profits Before Tax............ $ 9012 $ 9132 $ 928.0

Source: Standard & Poor’s Data Resources, Inc., January 2000
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2003 2004
$9,252.5 $9,533.4
3.2 3.0
6,258.9 6,457.5
1,974.6 2,075.0
244.4 239.6
1,398.9 1,506.0
319.1 328.2
62.5 63.7
1,382.6 1,496.2
1,807.4 1,948.9
485.9 488.2
978.4 997.7
11,285.9 11,876.9
$5,563.3 $5,848.5
5.1 5.1
8.5 8.5
5.1 5.1
5.9 5.8
5.4 5.3
7.3 7.3
$9,583.2 $10,086.9
5.2 53
$7,726.9 $7,944.3
2.7 2.8
1.9 1.8
$ 9524 $ 973.0
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Table 11-7 - Continued

WISCONSIN EMPLOYMENT FORECAST

Calendar Year

2000 2001 2002 2003 2004
Annual Industry Detail Average
(Thousands of Workers)
MiNING .voeceiiieeceeee e 2.8 2.7 2.7 2.6 25
Percent Change .........cccccevveeee. 1.3 (2.3) (2.6) (3.0) (4.2)
CoNStruction........ccceeeeveeeciveecneeenne, 122.8 123.5 123.9 125.5 125.8
Percent Change .........ccceeeevvveeennee 1.4 0.6 0.3 1.3 0.2
Durable Goods.........c.ceevvevveeennen.. 372.2 363.6 364.0 365.9 363.1
Percent Change ........ccoceevveee. (1.1) (2.3) 0.1 0.5 (0.8)
Nondurable Goods............c.cc.u..... 235.9 232.9 231.8 231.3 231.0
Percent Change ........ccoccevveeee. (1.4) (1.3) (0.5) (0.2) (0.1)
Transportation and Utilities .......... 133.6 136.3 138.5 140.1 141.3
Percent Change ........ccoceeveuveee. 2.4 2.0 1.7 1.2 0.8
Finance, Insurance, Real Estate .... 150.4 154.1 157.7 160.4 161.4
Percent Change .........cocceevevvee. 2.7 2.5 2.4 1.7 0.7
Retail Trade .......ccccoovvvevveeiveeennnn, 499.2 504.9 511.3 517.2 521.8
Percent Change .........coceeveuvee.. 1.9 1.1 1.3 1.2 0.9
Wholesale Trade ........ccoceeevvveeunens 140.7 143.3 145.7 147.6 148.8
Percent Change .........cocceevevveee. 2.3 1.9 1.7 1.3 0.8
SEIVICES....oiiitiiectiee et 761.6 789.1 813.5 834.3 853.4
Percent Change .........coceevvveee. 3.6 3.6 3.1 2.6 2.3
GOVErNMENt ......ocovvviiireeeciieecreene, 404.5 416.9 424.7 431.0 438.5
Percent Change .........cccceeveuvee.. 1.6 3.1 1.9 15 1.8
Total Nonfarm..........cccoevevveineennnn. 2,8235 2,867.2 29138 2,955.9 2,987.6
Percent Change .........cccceeveuvee.. 1.7 15 1.6 1.4 1.1
Source: Wisconsin Department of Revenue, Economic Outlook, February 2000
WISCONSIN INCOME SUMMARY
Calendar Year
2000 2001 2002 2003 2004
Components of Personal Income
(Amounts in Billions)
Wages and Salaries........ccccoeeevenn. $87.87 $92.61 $94.54 $102.65  $107.75
Other Labor Income ...........ccueene... 8.97 9.36 9.77 10.20 10.64
Farm Proprietor’s Income............... (0.04) (0.35) (0.36) (0.32) (0.27)
Nonfarm Proprietor’s Income......... 8.09 8.35 8.74 9.17 9.61
Rental Income.........cccceevveiiiieinnens 3.36 3.47 3.56 3.70 6.87
Personal Dividend Income ............. 5.96 6.22 6.65 7.18 7.90
Personal Interest Income ................ 15.50 16.26 16.79 17.31 17.85
Transfer Payments.......cccceevcvvveeennns 20.89 21.98 23.19 24.44 25.73
Residence Adjustment .................... 2.58 2.75 2.93 3.12 3.31
Contributions to Social Insurance... 6.68 6.99 7.31 7.63 7.96
Personal INCOME ......ccccvvveeiviennnnnns 146.19 153.66 161.49 169.81 178.43
Personal Taxes and Nontax Pmits.... 25.11 25.31 26.28 27.59 28.67
Disposable Personal Income........... 121.08 128.35 135.21 142.22 149.76
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Table 11-7 - continued

Inflation Adjusted Income
Measures (1992 Dollars)

Real Personal Income (billions)............. $ 12590 $ 129.87 $ 13334 $ 136.92 $ 140.53
Percent Change .........ccevvevevereevnnen, 4.1 3.1 2.7 2.7 2.6
Real Personal Income/Capita................. $23,654.0 $24,244.0  $24,740.0 $25,260.0 $25,790.0
Percent Change .........cccevvevvvveeevcvnen. 3.3 2.5 2.0 2.1 2.1
Personal Income/Capital (Current $) ..... $27,495.0 $28,686.0  $29,962.0 $31,329.0 $32,746.0
Percent Change ........ccoceeveveveree v, 5.1 4.4 4.5 4.6 4.5

Source: Wisconsin Department of Revenue, Wisconsin Economic Outlook, February 2000

Budget Format
The State prepares two budgets—a general-fund budget and an all-funds budget—as well as subbudgets
for each fund.
The general-fund budget includes the money appropriated for the fiscal year from:
» All state-collected general taxes

* Revenues collected by State agencies that are deposited into the General Fund and lose their
identity (departmental revenues)

e Various miscellaneous receipts

A portion of these revenues is returned to local governments in the form of shared tax payments and to
school districts in the form of general equalization aid payments. Additionally, some of the revenues are
used for aids to individuals. The remaining portion constitutes the operating budget for State agencies
conducting State-administered programs.

The all-funds budget includes all money appropriated for the fiscal year from:
e All revenues included in the general-fund budget

* Revenues collected by State agencies that are paid into a specific fund (such as the
Transportation or Conservation Fund)

» Federal funds that are estimated to be received and either paid into a specific fund (such as the
Transportation or Conservation Fund) for a specified program or purpose, or credited to an
appropriation to finance a specific program or agency

* Revenues resulting from the contracting of public debt

The all-funds budget presented in this Annual Report also includes employee benefits, which under State
law are separated from the budget. Because it includes only estimates of federal funds to be received and
expended, the all-funds budget may vary during the course of the fiscal year.

Impact of Federal Programs

The State does not receive substantial amounts of Federal aid. Any reduction in Federal aid would have a
more immediate effect on individuals, local governments, and other service providers than on the State
directly. Any reduction would, however, increase the likelihood of the State being asked to increase its
support of the affected parties, which could not happen without the Legislature’s approval.
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Supplemental Appropriations

Even after the budget is adopted, the State may increase appropriations or reduce taxes. However, it has
been the State’s policy that supplemental appropriations adopted by the Legislature will be within
revenue projections for that fiscal period or balanced by reductions in other appropriations.

No legislation directly or indirectly affecting general purpose revenue may be enacted if it would cause
the estimated General Fund balance at the end of the fiscal year to be less than the required statutory
reserve.

GENERAL FUND INFORMATION

General Fund Cash Flow

The State has experienced and expects to continue to experience certain periods when the General Fund
is in a negative cash position. The Statutes provide certain administrative remedies to deal with these
periods. The Secretary of Administration may temporarily reallocate up to 5% of the general-purpose
revenue appropriations then in effect of available cash in other funds to the General Fund. This amount is
approximately $554 million for fiscal year 2000-2001. In addition, the Secretary of Administration may
also temporarily reallocate an additional amount up to 3% of the general-purpose revenue appropriations
then in effect (approximately $332 million) for a period of up to 30 days. The Secretary of Administration
may set priorities for payments from the General Fund as well as prorate certain payments.

The Statutes provide that all payments shall be in accordance with the following order of preference:

» All direct and indirect payments of principal and interest on State general obligation debt have
first priority and may not be prorated or reduced.

« All direct and indirect payments of principal and interest on operating notes have second priority
and may not be prorated or reduced.

»  All State employee payrolls have third priority and may be prorated or reduced.

» All other payments shall be paid in a priority determined by the Secretary of Administration and
may be prorated or reduced.

Table 11-8 presents the actual cash flow of the General Fund from July 1998 through November 2000 and
the projected cash flow for December 2000 through June 2001. The amounts reported include the
proceeds of the sale of operating notes in July 1998 and the payment of impoundments for February,
March, April, and May of 1999. No operating notes were issued in the 1999-2000 fiscal year, and as of
the date of this Annual Report, no operating notes have been in issued in the 2000-01 fiscal year. The
table should be read in conjunction with other information concerning the State budget set forth
elsewhere in this part of the Annual Report, including “BUDGETING PROCESS AND FISCAL CONTROLS”,
“STATE BUDGET”, and “STATE OBLIGATIONS; Operating Notes”. There has been and will continue to be
differences in the amounts shown for the cash-flow basis and the budgetary basis presentations. For
example, the cash-flow basis presentation in the following tables includes all tax receipts as revenues and
tax refunds as disbursements, while the budgetary basis presentations in Tables I1-5 and 11-6 include tax
revenues that are net of tax refunds.

Monthly projections of cash flow are based upon the 2000-2001 budget and upon historical experience as
adjusted to reflect economic conditions, statutory, and administrative changes and anticipated payment
dates for debt service, payrolls, and State aid.
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Unforeseen events or variations from underlying assumptions may cause a decrease in receipts or an
increase in disbursements from those projected for a given month and thus may adversely affect the
projection of cash flow for the time shown. Additionally, the timing of transactions from month to month
may vary from the forecast. The State updates its projection of the remaining fiscal year cash flow each
month as a result of actual revenues and expenditures received, from unforeseen events, or from revised
forecasts of month-to-month timing of transactions.

Table 11-9 presents the actual cash balances available for interfund borrowings from July 1, 1998 through
December 1, 2000 and the projected balances for January 1, 2001 through June 1, 2001.

Tables 11-10 and 11-11 present actual revenues deposited into the General Fund and expenditures made
from the General Fund for the period of July 1, 2000 to November 30, 2000 as compared to the period of
July 1, 1999 to November 30, 1999.
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1998

1999

2000

2001

Starting Date

(Amounts in Thousands)
Starting Balance

Table 11-8

GENERAL FUND MONTHLY CASH POSITION
July 1, 1998 through November 30, 2000 O Actual
December 1, 2000 through June 30, 2001 O Estimated®

Receipts®

Disbursements®

July...ooviin, 442,704 1,641,655 1,750,960
August................ 333,399 1,200,704 803,188
September.......... 730,915 1,607,957 1,283,254
October............... 1,055,618 1,267,513 1,035,960
November........... 1,287,171 1,408,782 1,619,285
December........... 1,076,668 1,333,433 1,878,358
January............... 531,743 1,745,237 953,828
February............. 1,323,152 1,267,106 1,107,154
March........c.co.... 1,483,104 1,491,320 2,232,696
April......coovee, 741,728 1,648,520 1,185,032
May......ccoeveenan. 1,205,216 1,488,763 1,027,762
June......oceeenenna, 1,666,217 1,541,035 2,470,983
July...oooov. 736,269 1,441,009 1,836,987
August................ 340,291 1,308,849 868,154
September.......... 780,986 1,547,229 1,292,942
October............... 1,035,273 1,331,192 1,031,907
November........... 1,334,558 1,433,801 1,794,197
December........... 974,162 1,449,618 1,987,753
January............... 436,027 2,095,798 1,693,313
February............. 838,512 1,544,207 1,240,280
March................. 1,142,439 1,526,625 2,143,437
April......cccen 525,627 1,812,812 1,174,173
May.....coeiieinnnne 1,164,266 1,580,865 1,172,474
June.....occoeeieens 1,572,657 1,910,223 2,811,272
JUlY.coiies 671,608 1,405,811 1,674,899
August................ 402,520 1,391,600 1,036,240
September.......... 757,880 1,716,848 1,540,488
October............... 934,240 1,545,868 1,039,609
November........... 1,440,499 1,451,918 1,886,868
December........... 1,005,549 1,429,600 1,967,345
January............... 467,804 1,938,983 1,196,484
February............. 1,210,303 1,387,251 1,231,144
March................. 1,366,410 1,550,026 2,192,172
April......ccce 724,264 1,766,265 1,302,139
May.....cocenieiinns 1,188,390 1,480,357 1,291,507
Juné.....occoeiieens 1,377,240 1,738,399 2,669,628

@ The monthly receipt and disbursement projections for December 1, 2000 through
June 30, 2001 are based on estimates provided by the Division of Executive Budget

and Finance.

®) The receipt amounts shown in July 1998 include the proceeds received at closing for
operating notes. See “OTHER OBLIGATIONS; Operating Notes”. The disbursement
amounts shown for February, March, April and May 1999 include impoundment
payments required in connection with the operating notes. No operating notes were
issued in the 1999-2000 fiscal year, and as of the date of this Annual Report, no

operating notes have been in issued in the 2000-01 fiscal year.

Source: Wisconsin Department of Administration.
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Table 11-9

BALANCES IN FUNDS AVAILABLE FOR INTERFUND BORROWING®
July 1, 1998 to December 1, 2000 — Actual
January 1, 2001 to June 1, 2001 — Estimated®
(Amounts in Millions)

1998 1999 2000 2001
JANUAIY ..o, $3,736 $3,735 $1,722®
February........coceevvernnne. 4,291 4,159 1,771
March........ccoeevvivenenn, 4,459 4,262 1,819
April..c 4,526 4,267 1,745
MaY ..o 4,199 3,961 1,659
JUNE..ii 3,957 3,636 1,608
JUY o, $ 3,926 4,017 3,733
P AU T (V1) 4,236 4,245 4,084
September .......occvvveeene, 3,982 3,865 3,743
October ......ccccoevvvennne. 3,822 3,820 3,796
November ........c.ccevenene 3,429 3,374 3,378
December........ccccveevenene 3,465 3,411 3,489
@ Consists of the following funds:

Transportation Common School

Conservation (Partial) Normal School

Wisconsin Health Education Loan Repayment University

Waste Management Local Government Investment Pool

Wisconsin Election Campaign Farms for the Future

Investment & Local Impact Agrichemical Management

Elderly Property Tax Deferral Historical Society Trust

Lottery School Income Fund

Children’s Trust Benevolent

Racing Groundwater

Work Injury Supplemental Benefit Petroleum Storage Environmental Cleanup

Unemployment Compensation Interest Repayment Environmental Improvement Fund

Uninsured Employers Environmental

Health Insurance Risk Sharing Plan Recycling

Local Government Property Insurance University Trust Principal

Patients Compensation Veterans Mortgage Loan Repayment

Mediation State Building Trust

Agricultural College

®) Estimated balances for January 1, 2001 and succeeding months include only 20% of the amount
estimated to be available for the local government investment pool. The local government
investment pool is composed of funds deposited by local units of government that may be
withdrawn without notice. Balances in the local government investment pool ranged from a low of
$63 million on July 1, 1983 to a high of $4.426 billion on March 1, 1994. Under Section
20.002(11) of the Statutes, interfund borrowing is limited to 5% of the total general-purpose
revenue appropriations then in effect, which based on the 2000-2001 budget, is approximately
$554 million, and an additional 3% (approximately $332 million) for a period of up to 30 days.

Source: Wisconsin Department of Administration.
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Table 11-10

REVENUES DEPOSITED TO THE GENERAL FUND®
July 1, 2000 to November 30, 2000 compared with previous year
(Unaudited)

Projected Actual Receipts Actual Receipts
Actual Receipts Receipts July 1, 1999 to July 1, 2000 to
1999-2000 FY® 2000-01 FY November 30, 1999 November 30, 2000
Individual Income Tax ........ $ 5,962,010,000 $ 5,158,800,000 $ 1,814,188,170 $ 1,867,642,790
General Sales and Use Tax .. 3,501,659,000 3,710,000,000 1,182,796,298 1,224,864,940
Corporate Franchise
and Income Tax............... 644,625,000 658,300,000 175,488,457 138,001,348
Public Utility Taxes ... 259,984,000 220,000,000 160,464,836 115,746,221
Excise Taxes ............ 301,852,000 298,000,000 106,620,509 106,945,147
Inheritance Taxes ................ 133,261,000 75,000,000 34,820,275 31,347,050
Miscellaneous Taxes ........... 154,389,000 161,000,000 57,230,549 50,273,577
SUBTOTAL..........e........  10,957,780,000 10,281,100,000 3,531,609,094 3,5634,821,073
Federal Receipts.........c.c.... 4,170,531,000 4,121,351,700 1,488,042,897 1,692,942,719
Dedicated and
Other Revenues®............ 3,057,669,000 3,050,627,000 1,102,159,447 1,258,777,969
TOTAL.cooeiiicieieeee e $ 18,185,980,000 $ 17,453,078,700 $ 6,121,811,438 $ 6,486,541,761

®  The amounts shown are based on the statutory accounting basis and not on GaAP. See “ACCOUNTING AND
FINANCIAL REPORTING” in this Part Il of the Annual Report.

®  The amounts shown are the sum of all revenues for fiscal year 1999-2000 based on the data used in the
preparation of the Annual Fiscal Report, Budgetary Basis, for the year ending June 30, 2000.

©  The statutory basis of accounting requires that certain transfers between General Fund appropriations be
recorded as both revenues and expenditures of the General Fund. The amount of these transfers may vary
greatly between fiscal years, and therefore this category may not be comparable on a historical basis.

Source:  Wisconsin Department of Administration.
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Table 11-11

GENERAL FUND EXPENDITURES BY FUNCTION®
July 1, 2000 to November 30, 2000 compared with previous year

(Unaudited)

Actual Actual
Actual Expenditures Expenditures
Expenditures Appropriations July 1, 1999 to July 1, 2000 to
1999-2000 FY® 2000-01 FY November 30, 1999 November 30, 2000

COMMENCE. ....cvivirrirenierieieiaie e $ 209,393,000 $ 220,214,600 88,923,707 $ 81,584,851
Education...........ccccvvviniiinnnnnn. 7,769,121,000 8,163,838,300 2,283,690,026 2,114,033,257
Environmental Resources.......... 270,101,000 259,939,200 94,879,275 111,762,330
Human Relations & Resources.. 6,742,655,000 6,541,581,500 2,734,202,984 2,303,112,740
General Executive..........cccco...... 631,485,000 569,934,100 242,674,337 231,566,167
Judicial.....c.coooeveiiiiiiiie 102,156,000 104,051,400 48,649,133 43,381,715
Legislative........cccocvvvvierninnnnn, 59,820,000 59,086,500 22,055,083 22,129,987
General Appropriations.............. 2,548,903,000 2,013,925,700 1,560,177,405 1,496,015,802
TOTAL..coooovvvvvennnn... $ 18,333,634,000 $ 17,932,571,300 $ 7,075,251,950 $ 6,403,586,849

@ The amounts shown are based on the statutory accounting basis and not on GaaP. See “ACCOUNTING AND

FINANCIAL REPORTING” in this Part Il of the Annual Report.

®  The amounts shown are the sum of all expenditures for fiscal year 1999-2000 based on the data used in the
preparation of the Annual Fiscal Report, Budgetary Basis, for the year ending June 30, 2000.

Source:  Wisconsin Department of Administration.
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General Fund History
Table 11-12 presents the General Fund condition for the previous five years.

Table 11-12
COMPARATIVE CONDITION OF THE GENERAL FUND
AS OF JUNE 30®
(Amounts in Thousands)
2000 1999 1998 1997 1996
ASSETS
Cash & Investment Pool Shares............ $ 678331 $ 867,293 $ 446,212 $ 498,692 $ 574,513
Contingent Fund Advances................. 3,910 4,322 3,981 4,086 4,108
INVestmentS.......oovvevivn i 445 445 445 445 445
Receivables
Accounts Receivable....................... 995,286 896,640 811,184 816,708 684,739
Due from Other Funds..................... 22,398 158,398 58,454 16,486 16,716
INVENtOry......ccovvviiii e 1
Prepayments..........coovoviein e eenn, 59,761 42,338 50,935 40,884 34,361
TOTALASSETS.....o i $ 1,760,132 $ 1,969,436 $ 1,371,211 $ 1,377,301  $ 1,314,882
LIABILITIES
Accounts Payable......................o..e. $ 282582 $ 521,609 $ 337,998 $ 330,589 $ 295189
Due to Other Funds.............c.cccovveeen.. 63,804 282,825 59,090 301,406 32,251
Tax and Other Deposits.........covvvvunn s 39,231 52,979 50,406 62,084 40,400
Advances from Other Funds............... 2,000 4,000 6,000
Deferred Revenue.............ccccoevvnee. 27,600 35,999 27,889 26,498 22,417
TOTAL LIABILITIES.........co il $ 413,217 $ 893412 $ 477,383 $ 724577 $ 396,257
FUND BALANCE
Reserves
Encumbrances & GPR Balances ......... $ 136,731 $ 100,700 $ 143312 $ 110482 $ 160,963
Program Revenue Balances............... 635,798 237,576 217,276 155,684 171,864
Contingent Fund Advances................. 4,108
Total RESEIVES.......vvviiiiiiiiiiiienn, $ 772,529 $ 338,276 $ 360,588 $ 266,166 $ 336,935
Unreserved Balance-Undesignated........ 574,416 737,748 533,240 386,558 581,690
TOTAL FUND BALANCE................ $ 1,346,945 $ 1,076,024 $ 893,828 $ 652,724 $ 918,625
TOTAL LIABILITIES AND
FUND BALANCE............coiiiiiiieanns $ 1,760,162 $ 1,969,436 $ 1,371,211 $1,377,301  $ 1,314,882

@ The amounts shown are based on statutorily required accounting and not GAAP. The amounts are unaudited.
Source: Wisconsin Department of Administration.

STATE GOVERNMENT ORGANIZATION

The State is located in the Midwest. The State ranks 18th among the states in population and 26th in land
area. Wisconsin attained statehood in 1848, its capital is Madison, and its largest city is Milwaukee.

General Organization
Executive Branch

The executive branch is under the direction of the Governor. The Governor is the chief executive officer
of the State and is assisted by five elected constitutional officers (each elected to a four-year term):
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« Lieutenant Governor. The Governor and Lieutenant Governor are elected on the same ballot.
The Lieutenant Governor serves as Acting Governor during the absence or incapacity of the
Governor.

» Attorney General. The Attorney General heads the Department of Justice, which provides all
state agencies with legal advice and counsel.

» State Treasurer. The State Treasurer receives and disburses all money of the State Treasury in
accordance with law.

» Secretary of State. The Secretary of State keeps a record of the official acts of the Legislature
and executive agencies.

»  Superintendent of Public Instruction. The Superintendent of Public Instruction heads the
Department of Public Instruction, which supervises the operations of and establishes standards
for schools throughout the State.

The executive branch consists of 18 departments (including two headed by other constitutional officers)
and 13 independent agencies.

Legislative Branch

The legislative branch consists of the Legislature and its subordinate service agencies. The Legislature is
bicameral, composed of the Senate and the Assembly. The 33 members of the Senate serve staggered
four-year terms and the 99 members of the Assembly serve identical two-year terms. Both the Senate and
the Assembly operate on a committee system. The Legislature’s biennial session begins in odd-numbered
years on the first Tuesday after the eighth day of January. By a joint resolution, the biennial session is
divided into floor periods interspersed with committee work periods. In odd-numbered years, the floor
periods generally cover six months, while in even-numbered years the floor periods usually run for
shorter periods. The Legislature also meets in special session when so called by the Governor, at which
time it may transact only that business for which the special session is called.

Judicial Branch
The judicial branch consists of:

» Supreme Court. The Supreme Court is composed of seven justices who are elected statewide for
staggered ten-year terms.

» Court of Appeals. The Court of Appeals is composed of 16 judges who are elected statewide for
staggered six-year terms sitting in three-judge panels.

e Circuit Courts. There are 69 Circuit Courts (the State’s trial courts), each has one or more judges
who are locally elected for six-year terms, and all of which are administered from ten
administrative districts.

The State pays all costs of the Supreme Court and Court of Appeals and certain costs of the Circuit
Courts.

Description of Services Provided by State Government

The State provides a wide range of services to its residents and to its local government units. These
services are organized for both budgetary and financial reporting of the General Fund into eight
functional groupings. Each State agency is categorized into one of these functions. There are some
agency activities that fit into more than one function. Listed below is a description of each function, an
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identification of those State agencies within each function, and a brief summary of the responsibilities of
each State agency.

Commerce

The State’s involvement in the commerce function is in the regulation of conduct of commercial
transactions. The objective is to protect the public as consumers of agricultural and manufactured goods
and services and as participants in financial transactions. The State also actively promotes economic
development by (1) working with companies seeking to expand or move to the State, and (2) broadening
markets for State goods and services. These objectives are met in several ways:

» Inspection of raw products and conditions under which they are grown or obtained, including
conducting research in areas such as animal or plant diseases, grading of products, and
establishing standards for contents of processed foods.

» Licensing of members of various trades and professions whose activities affect the health of
individuals, such as doctors and nurses, or whose actions are considered important for public
safety, such as architects and engineers.

e Maintaining an orderly market in which to conduct business and specifying methods of fair
competition:

o regulating the rates that public utilities may charge for their services

O setting standards for the operation of banks, savings and loan companies, and credit
unions to protect depositors

o regulating the sale of securities and insurance offered for sale in the State
a approving or disapproving the establishment or discontinuance of transportation routes
Several State agencies participate in the field of commerce:

e Department of Agriculture, Trade and Consumer Protection regulates the conditions of the
growth and processing of food and fair trade practices in general, including consumer
protection.

« Department of Regulation and Licensing supervises a variety of examining boards in the
various trades and professions.

« Department of Financial Institutions regulates securities transactions and supervises banks,
credit unions, and savings and loans.

* Public Service Commission regulates the rates and services offered by railroads, and heat, light,
power, and water companies.

¢ Department of Commerce promotes industrial development in the State and coordinates
relations between the State and local governments and between the Federal Government and
State and local governments.

¢ Department of Tourism promotes the State’s many attributes to visitors.
Education

The State views its responsibilities in education to encompass all levels and nearly all types of education
and related activities. As a result the State provides significant financial support to primary and
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secondary schools, technical colleges operated at the local level, assists private higher educational
institutions, and operates the University of Wisconsin system.

* Primary and Secondary Schools. There are 426 school districts in the State, which administer the
elementary and secondary schools within those districts. There were approximately 877,852
students attending public elementary and secondary schools in 1999-2000. Elementary and
secondary schools are operated by district boards, with supervision of the system provided by the
Department of Public Instruction.

» Technical Colleges. The State is divided into 16 technical college districts. In the 1998-1999
academic year, 442,274 full- and part-time students were enrolled in the technical college system.
The technical colleges are operated by district boards, with supervision of the system provided
by the Technical College System Board.

* University of Wisconsin System. The University of Wisconsin System consists of its doctoral
campuses in Madison (the largest campus in the state) and Milwaukee as well as 11 other four-
year degree-granting institutions and 13 two-year colleges. The system’s total enrollment in
1999-2000 was 155,298 students.

Other agencies concerned with the education function of the State include:

* Educational Communications Board, which operates the State public radio network, the State
public television network, and the State educational television network.

» The State Historical Society, which maintains the State historical library, museum, and various
historical sites.

» Arts Board, which encourages and assists artistic and cultural activities within the State.

» Technology for Educational Achievement in Wisconsin Board (TEACH Wisconsin), which
provides support for investment in educational technology and telecommunications access for
public school districts, public library boards, cooperative educational service agencies, private
schools and colleges, tribal colleges, and technical college districts.

Environmental Resources

Two major State agencies, the Department of Transportation and the Department of Natural Resources,
compose this function, which is concerned with the development or protection of the land, forest, water,
air, and minerals of the State.

The State works with municipalities and industries to treat sewage or industrial wastes to retain the purity
of State lakes and streams. Smokestack and automobile exhausts are monitored to prevent air pollution.
Parks and forests have been established and maintained both to preserve unusual phenomena of nature
and to provide the public with recreational and educational opportunities. Private forest owners are given
incentives to observe scientific conservation practices so that new growth may replace cut timber.
Hunting and fishing limits are set and hunters and fishermen licensed to preserve the fish and wildlife
from extinctive practices. Farming methods that preserve the quality and stability of the soil are
encouraged.

Governmental activities for preserving and protecting the State's natural resources are largely the
province of the Department of Natural Resources, but the Department of Agriculture, Trade and
Consumer Protection is also actively involved.
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The State has an elaborate system of highways. It consists of interstate highways financed from federal
and State funds and of State highways, county trunk highways, town roads, city and village streets, and
park and forest roads. Closely connected with the highway building functions of the State government
and the aid granted to local units for streets and highways are the objects for which these roads are
built—the motor vehicle and its occupants. While the State is concerned with the building and
maintenance of an adequate number of roads of certain standards to meet the traffic demands, it is also
very much concerned with the safety and convenience of the people who are using those roads.
Approximately 4.7 million vehicles are registered each year.

The Department of Transportation also gives various forms of driver examination tests when driver
licenses are issued or renewed to ensure drivers know the laws, are physically fit to drive, and have the
required driving skills. Road building and motor vehicle regulation are also responsibilities of the
Department of Transportation, which also has charge of the State’s aeronautical activities, the
administration of funds to assist mass transit, railroad preservation, and intermodal transportation
planning.

Human Relations and Resources

Various State agencies have responsibilities to maximize human growth and development, including
health, living standards, safety, and working relationships with each other.

Public health covers the prevention and detection of disease, health education programs, assistance in
hospital construction, maintenance of institutions for the care and treatment of the mentally handicapped,
the setting of standards of cleanliness of public facilities and safety in construction, and the maintenance
of public health records.

Improving living standards for needy, aged, handicapped, and minors in need of assistance is also a goal
of the State. Such health and welfare activities are primarily the work of the Department of Health and
Family Services, including the State’s new Badger Care program, which provides health insurance
coverage for low-income working families. The Board of Aging makes recommendations on programs to
benefit the aged. The Department of Veterans Affairs operates additional assistance programs for military
service veterans.

As a worker, the individual comes in contact with the State in many ways:
e Minimum wages and maximum hours are set by law.
»  State worker’s compensation provides financial assistance if a worker is injured on the job.
*  Unemployment compensation is provided to the worker if the worker’s job is lost.

* Employment services are provided by the State (in partnership with the Federal Government) to
help a worker find a job or to acquire the skills necessary for employment.

* Investigation of discrimination matters occurs if a worker cannot obtain a job and suspects
discrimination based on race, age, gender, creed, or handicap.

The State’s agent in protecting and assisting the worker is the Department of Workforce Development.
The State also mediates or arbitrates labor disputes between workers and their employers, which is the
task of the Employment Relations Commission.

To promote the general welfare of citizens and insure peaceable relations among them, the State seeks to
protect citizens from lawless elements in society by maintaining those conditions of stability and order
necessary for a well-functioning society. Law enforcement is largely a local matter, but the State’s
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Department of Corrections is responsible for segregating convicted adult and juvenile criminals in its
penal institutions and rehabilitating them for eventual return to society. The Department of Justice
furnishes legal services to State agencies and provides technical assistance to local law enforcement
agencies.

The State also provides an armed military force to protect the populace in times of State or national
emergencies, natural or man-made, and to supplement the federal armed forces in time of war. These
activities come under the jurisdiction of the Department of Military Affairs.

General Executive

The administrative or staff functions that support the direct services provided to Wisconsin residents and
local governments are included in this functional group. While each operating agency may conduct some
staff functions, some agencies perform staff functions almost exclusively.

» Department of Administration duties include budgeting, accounting, payroll, financial reporting,
engineering and facilities management, planning, and data processing.

» Department of Employment Relations supervises State personnel practices.
» Ethics Board administers a code of ethics for State public officials.

» Department of Revenue collects the taxes imposed by State law, distributes that part of the
revenue that is to be returned to the local units of government, and calculates the equalized
value of the property that has been assessed by local government.

» Department of Employee Trust Funds manages the State’s public employee retirement system.

» Office of the State Treasurer processes the receipt and disbursement of monies received or
expended by the State.

» Office of the Secretary of State keeps various state records and affixes the state seal on certain
records to authenticate them.

o Department of Financial Institutions is responsible for chartering corporations.

» State Elections Board oversees the election processes of the State, monitoring campaign
expenditures and keeping election records.

Judicial

The judicial function provides for the operation of the Supreme Court, the Court of Appeals, and the
Circuit Courts as well as several State agencies that serve the courts, establish professional standards, and
conduct legal research.

Legislative

The legislative function provides for the operation of the State Legislature, its committees, and service
agencies.

General Appropriations

The function of general appropriations is assigned those appropriations that do not fit easily into any of
the other functions. The bulk of the appropriations are for payments to local governments of taxes
collected by the State, whose revenues are shared with local governments, and for other payments
intended to relieve local taxes.
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The major portion of this reporting area relating to State operations is the funding of any planned
adjustments to employee compensation, which is budgeted centrally but transferred to and ultimately
paid by each agency.

STATE OF WISCONSIN BUILDING COMMISSION

The Commission supervises all matters relating to the State’s issuance of general obligations, revenue
obligations, and operating notes.

Constitutional limitations severely restricted the issuance of direct State debt until 1969, when the
Constitution was amended to authorize the State to borrow money. Chapter 18 of the Wisconsin Statutes
delegates powers to the Commission and establishes the procedures for the issuance of debt.

The Commission is composed of eight members. The Governor serves as the chairperson. Each house of
the Legislature appoints three members. One citizen member is appointed by the Governor and serves at
the Governor’s pleasure. State law provides for the two major political parties to be represented in the
membership from each house, and one member appointed from each house must be a member of the
Legislative State Supported Program Study and Advisory Committee. The members act without liability
except for misconduct.

The Department of Administration assists the Commission. The Administrator of the Division of
Facilities Development, with the concurrence of the Secretary of Administration, serves as the Secretary
to the Building Commission. The Secretary of Administration, the head of the engineering function, and
the ranking architect in the Department of Administration serve as nonvoting advisory members.
Employees of the Division of Executive Budget and Finance serve as the Capital Finance Director and
staff responsible for managing the State’s various borrowing programs.

The Commission’s office is located at the Administration Building, 7th Floor, 101 East Wilson Street, its
mailing address is P.O. Box 7866, Madison, Wisconsin 53707-7866, and its telephone number is (608)
266-1855.

STATE OBLIGATIONS

General Obligations

The State, acting through the Commission, may issue general obligation bonds and notes or enter into
loans that are secured by the State’s full faith, credit, and taxing power. Payments of debt service on
State general obligations are paramount to all other obligations of the State. As of December 1, 2000, the
State had $4.068 billion of outstanding general obligations.

The State has never defaulted in the punctual payment of principal or interest on any general obligation
indebtedness and has never attempted to prevent or delay such required payments. The State has
reserved no right to reduce or modify any terms with respect to security or source of payment of general
obligation bonds or notes. See Part 111 of this Annual Report for additional information on general
obligations.

Operating Notes

The Commission may issue operating notes to fund operating expenses upon the request of the
Department of Administration if the Department determines that a deficiency will occur in the funds of
the State that will not permit the State to pay its operating expenses in a timely manner. The Governor
and the Joint Finance Committee of the Legislature must also approve the request for issuance.
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Operating notes may be issued in an amount not exceeding 10% of budgeted appropriations of general
purpose and program revenues in the year in which operating notes are issued. Operating notes are not
general obligations of the State and are not on parity with State general obligations. The General Fund
may be pledged for the repayment of operating notes, and money of the General Fund may be impounded
for future payment of principal and interest; however, any such repayment or impoundment must be made
subsequent to the payment of the amounts due the Bond Security and Redemption Fund securing the
repayment of State general obligation bonds. All payments and impoundments securing the operating
notes are also subject to appropriation. Owners of the operating notes have a right to file suit against the
State in accordance with procedures established in State law.

No operating notes were issued in the 1999-2000 fiscal year, and as of the date of this Annual Report, no
operating notes have been in issued in the 2000-01 fiscal year.

Master Lease Program

The State, acting by and through the Department of Administration, has entered into a master lease for
the purpose of acquiring property (and in limited situations, prepaid service contracts) for state agencies
through installment payments. The State’s obligation to make lease payments is subject to annual
appropriation by the Legislature. The full faith and credit of the State are not pledged to the lease
payments; the State is not obligated to levy or pledge any tax to pay the lease payments. The State’s
obligation to make the lease payments does not constitute debt for purposes of the Constitutional debt
limit, and there is no limit to the amount of such obligations that the State can incur. Although an effort
is made to use the master lease program for all property acquired by the State through nonappropriation
leases, it is possible that state agencies may separately incur such obligations. Certificates of
participation have been issued that evidence a proportionate interest in certain base payments to be made
by the State. As of December 1, 2000, the principal amount of the State’s obligations under the master
lease program was approximately $77 million. See Part IV of this Annual Report for additional
information on master lease certificates of participation.

State Revenue Obligations
Subchapter Il of Chapter 18 of the Wisconsin Statutes authorizes the State, acting through the
Commission, to issue revenue obligations. Revenue obligations may be in one of the following forms:

» Enterprise obligations. Secured by a pledge of revenues or property derived solely from the
operation of a program funded by the issuance of the revenue obligations.

» Special fund obligations. Secured by a pledge of revenues or property derived from any
program or any pledge of revenues.

Any such program to be undertaken or obligations to be issued must be specifically authorized by the
Legislature. The resulting obligations are not general obligations of the State.

Revenues pledged to the repayment of revenue obligations are deposited with a trustee for the
obligations. Because these revenues are pledged to the owners of revenue obligations, who have a first
lien on all such monies, the owners of State general obligations have no claim to the revenues pledged for
the repayment of such revenue obligations.

Six such programs have been authorized.

» Student loan program—colleges, universities, and technical colleges. This program is operated in
conjunction with an independently funded corporation, which insures against default in
repayment, and the federal guaranteed student loan program, which reimburses the corporation
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for insurance payments made. The Commission has issued three bond series for this program.
All outstanding bonds were defeased on June 11, 1991.

e Student loan program—medical and dental schools in Wisconsin. This program operates with
direct insurance from the federal government under its Health Educational Assistance Loan
program. The Commission has issued six series of bonds for this program, with nearly $1 million
outstanding as of December 1, 2000.

» \eterans housing loan program. All loans under this program are to be guaranteed by the Federal
Veterans Administration or insured by a private mortgage insurer. The Commission has issued
two series of bonds for this program. All outstanding bonds were redeemed on August 1, 1996.

» Transportation revenue bond program. This program finances a portion of the costs of the State
highways and related transportation facilities. The obligations are secured by motor vehicle
registration fees. The Commission has issued eleven series of bonds and one series of
commercial paper notes for this program (not including refunding bond issues), which were
outstanding in the amount of $1.001 billion as of December 1, 2000. See Part \ of this Annual
Report for additional information on transportation revenue obligations.

» Clean water fund program. This program makes loans to municipalities in the State for the
construction or improvement of their wastewater treatment facilities. The Commission has issued
six series of bonds for this program (not including refunding bond issues), which were
outstanding in the amount of $546 million as of December 1, 2000. See Part VI of this Annual
Report for additional information on clean water revenue bonds.

» Petroleum inspection fee revenue bond program. This program funds claims submitted under the
Petroleum Environmental Cleanup Fund Award Program. Obligations issued for this program are
secured by petroleum inspection fees. The Commission has issued one series of bonds and one
series of extendible municipal commercial paper for this program, which were outstanding in the
amount of $249 million as of December 15, 2000. See Part V11 of this Annual Report for
additional information on petroleum inspection fee revenue obligations.

Independent Authorities

State law creates and grants to two independent special purpose authorities the power to issue bonds and
notes. Neither of these entities is a department or agency of the State, and neither can issue bonds or
notes that are legal obligations of the State. By law, the Commission serves as financial advisor to each of
the independent authorities in the issuance of this debt.

Wisconsin Housing and Economic Development Authority

The Wisconsin Housing and Economic Development Authority (WHEDA) acts as a funding vehicle for the
development of housing for low- and moderate—income families and economic development projects.
WHEDA is also authorized to administer the State’s agricultural production loan guaranty and interest
subsidy program.

WHEDA may issue bonds and notes, which are to be general obligations of WHEDA (except for bonds for
the housing rehabilitation loan program) unless WHEDA chooses to limit the obligation. The State is
expressly not liable on WHEDA debts. Repayment may be secured by capital reserve funds, which may be
created for each bond issue in an amount that is appropriate for the type of projects being funded.
Invasion of this reserve triggers a moral obligation pledge on the part of the State and prevents further
WHEDA borrowing until the invasion is restored. In the event a capital reserve fund is not established for
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a particular bond issue, the moral obligation pledge would not be applicable. WHEDA has debt authority
for several specific programs:

» General programs. $325 million of borrowing authority, excluding debt issued to refund other
debt, of which $142 million were available on November 30, 2000.

» Housing rehabilitation programs. $100 million of borrowing authority, of which $100 million
were available on November 30, 2000.

» Single-family home ownership mortgage loan program. WHEDA has issued $4.198 billion in
such bonds as of November 30, 2000. In the one-year period ending November 30, 2000,
WHEDA sold three single-family issues totaling $225 million.

» Residential facilities for the elderly and chronically disabled. $99 million of borrowing
authority, by which it has sold three bond issues totaling $5 million as of November 30, 2000.

» Economic development and agriculture loans. $217 million of borrowing authority of which,
as of November 30, 2000, it has sold 133 series of bonds for economic development and
agriculture totaling $81 million, which are not general obligations of WHEDA, and 56 series of
bonds, totaling $92 million, which are general obligations of WHEDA.

WHEDA is directed by a twelve-member board: the Secretary of the Department of Administration, the
Secretary of the Department of Commerce, two representatives to the Assembly and two State Senators
who are appointed in the same manner as the members of standing committees in their respective houses
and equally represent the two major political parties, and six public members serving staggered terms,
nominated by the Governor and confirmed by the Senate. Financial reports can be obtained from the
Wisconsin Housing and Economic Development Authority, P.O. Box 1728, Madison, W1 53701. The
phone number is (608) 266-7884.

Wisconsin Health and Educational Facilities Authority

The Wisconsin Health and Educational Facilities Authority (WHEFA) provides revenue bond financing
for hospitals, nursing homes, other health-related organizations, and private, higher educational facilities.
It may finance any qualifying capital project and may refinance any qualifying outstanding indebtedness.
As of June 30, 2000 WHEFA had outstanding 225 issues totaling approximately $4.4 billion. All bonds
are limited obligations of WHEFA, payable only from revenues specified in the documents pertaining to
each bond financing and are not State debt. There is no capital reserve fund or authorization for a moral
obligation pledge. An annual program and financial report to the Legislature and the Governor is
required. The State Auditor is empowered to investigate WHEFA’s financial affairs and prescribe methods
of accounting. The governance of WHEFA is by a seven-member, staggered-term board nominated by the
Governor and confirmed by the Senate. The Governor annually appoints the chairperson. Financial
reports may be obtained from Wisconsin Health and Educational Facilities Authority, 18000 West Sarah
Lane, Suite 140, Brookfield, W1 53045-5841. The phone number is (262) 792-0466.

Local Districts
The Legislature has authorized the creation of the following types of local exposition districts, which
may be created by one or more local units of government:

e Exposition center district. A district is authorized to issue bonds for costs related to an
exposition center. If the Secretary of Administration determines that certain conditions are met,
the State may have a moral obligation to appropriate moneys to make up deficiencies in the
district’s reserve funds that secure up to $200 million principal amount of bonds in the event
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that project revenues and tax revenues received by the district are inadequate to pay debt service
on the bonds. To date, one such district has been created (Wisconsin Center District), and it has
issued and has outstanding $126 million of bonds that carry a moral obligation of the State.

Local professional baseball park district. A district’s territory consists of each county with a
population of not less than 500,000 and all contiguous counties. A district is authorized to issue
bonds for costs related to a baseball park. If the Secretary of Administration determines that
certain conditions are met, the State may have a moral obligation to appropriate moneys to make
up deficiencies in the district’s reserve funds that secure up to $160 million principal amount of
bonds in the event the project revenues and tax revenues received by the district are inadequate
to pay debt service. To date, one such district has been created (Southeast Wisconsin
Professional Baseball Park District), and none of the obligations that it has issued carry a moral
obligation of the State.

Local professional football park district. A district’s territory consists of any county with a
population of not less than 150,000 that includes the principal site of a stadium that is the home
of a professional football team. A district is authorized to issue revenue bonds for costs related
to a football park. If the Secretary of Administration determines that certain conditions are met,
the State may have a moral obligation to appropriate moneys to make up deficiencies in the
district’s reserve funds that secure up to $160 million principal amount of bonds in the event the
project revenues and tax revenues received by the district are inadequate to pay debt service. To
date, one such district has been created (Green Bay-Brown County Professional Football
Stadium District) but has not issued any obligations.

Moral Obligations

In certain situations where the State does not have a legal obligation to make a payment, the Legislature
has recognized a moral obligation to make an appropriation for the payment and has expressed its
expectation and aspiration that, if ever called upon to do so, it would. These situations and amount of
outstanding obligations that are subject to the State’s moral obligation include:

Payments required to be made by municipalities on loans from the Clean Water Fund, if so
designated by the State. Currently no Clean Water Fund loans carry a moral obligation of the
State.

Payments to reserve funds securing certain obligations of WHEDA. Currently there are 8 issues
outstanding in the aggregate amount of $430 million that carry a moral obligation of the State.

Name of WHEDA Issue Maturity Date Principal Issued Outstanding Balance

Housing Revenue Bonds

1992 Series A 11/1/2012 $ 72,450,000 $ 53,005,000
1992 SeriesB,C & D 11/1/2022 72,945,000 68,095,000
1993 SeriesA & B 11/1/2023 77,560,000 59,190,000
1993 Series C 11/1/2019 145,785,000 115,670,000
1995 SeriesA & B 11/1/2026 51,700,000 44,305,000
1998 SeriesA,B & C 11/1/2032 39,895,000 38,345,000
1999 SeriesA & B 11/1/2031 41,400,000 41,030,000
2000 Series A& B 11/1/2032 10,785,000 10,785,000

Totals $512,700,000 $430,425,000
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» Payments to reserve funds securing certain obligations of different types of local districts, subject
to the Secretary of Administration’s determination that certain conditions have been met.
Currently there is one issue from a local exposition district (Wisconsin Center District) that is
outstanding in the amount of $126 million that carries a moral obligation of the State. Two other
local exposition districts each have authority to issue $160 million of revenue obligations that,
subject to the Secretary of Administration’s determination that certain conditions have been met,
could carry a moral obligation of the State. One district has issued revenue obligations that do
not carry the moral obligation of the State.

Nonstock, Nonprofit Corporations

Four nonstock, nonprofit corporations have been used to issue debt on behalf of the State; two of the
corporations still have debt outstanding. The Constitutional amendment of 1969, which authorized direct
borrowing, simultaneously prohibited any further borrowing by these entities. Table I1I-6 in “DEBT
INFORMATION” of Part Il of this Annual Report sets forth the amount of these obligations, and as
required by the Constitution, the State includes them with the State’s direct debt.

Employee Pension Funds

The State’s pension obligations are defined by formulas that establish monthly retirement benefits as a
function of annual compensation and years of service. The State’s current contributions to meet these
pension obligations are established first by a yearly actuarial determination of the value of the retirement
benefits that have accrued to State employees and will have to be paid out in the future. After deducting
the fixed contributions of employees, the State then contributes an amount sufficient to meet the
remaining value of the obligations. A description of the Wisconsin Retirement System and an
identification of the State’s obligation follows. This is supplemented with additional statistical material in
Tables 11-13 through 11-19.

The actuarial method used to determine the size of the contributions is known as “Frozen Initial
Liability” for prior service liability and “Entry Age Normal” for current contributions. Actuarial
assumptions that have been adopted in application of this method are shown in Tables 11-20, 11-21 and II-
22.

The Wisconsin Department of Employe Trust Funds administers the pension programs of both the State
and local governments, and the State of Wisconsin Investment Board is responsible for investment of all
the funds. Although the State provides pension and investment management staff for its own and local
government employees, the State has no financial obligation for payment of any local government
contribution.

The Wisconsin Retirement System covers all full-time employees of the State. The total retirement
contribution consists of a member (employee) contribution and an employer contribution. Member
contributions for calendar year 2001 are set at the following rates:

» 5% of salary for general employees including teachers

* 3.9% for elected officials, judges, and certain other positions in State government

» 3.8% for protective occupation participants who are also covered by Social Security
» 3.3% for protective occupation participants not covered by Social Security

Employer pick-up of some or all of the member’s required contribution is permitted by statute. Currently
the entire member contribution of 5% of each State employee’s salary is assumed by the State. An
additional 0.2% nonrefundable contribution is required from general employees, including teachers.
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The employer contribution is actuarially determined each year by an independent actuarial firm. For
calendar year 2001 employer contributions have been established at the following rates:

*  6.9% for protective participants with Social Security

* 10.7% for protective participants without Social Security
*  9.4% for elected officials and judges

» 3.8% for general employees

In addition, the State is charged an average of 0.7% of its protective payroll, 1.0% of its elected payroll,
and 1.3% of its general payroll to liquidate its portion of the fund’s accrued liability by June 30, 2029.
The State is also charged 2.6% of its protective payroll for special duty disability coverage.

Monthly benefits upon retirement at normal retirement age (65 for general employees, 62 for elected
officials and certain other state positions, and 55 for protective occupation participants) are computed on
a formula basis (the formula varies by particular class of participation). Some inactive members and a
small number of currently active employees may have benefits computed on some other basis when they
apply for benefits.

Contributions into the Wisconsin Retirement System are invested by the State of Wisconsin Investment
Board as provided by law, and are maintained in two separate funds: the Fixed Retirement Investment
Trust and the Variable Retirement Investment Trust. Investments are recorded pursuant to statutes as
follows:

* The assets of the Fixed Retirement Trust are carried by a hybrid method providing for the
amortization of capital gains and losses as well as deferred items over a five-year period.

e The Variable Retirement Investment Trust assets are recorded at market value with all
market adjustments included in current operations.

Except for certain protective occupation employees and a few other minor exceptions, employees under
the Wisconsin Retirement System are also covered by Social Security.

On December 16, 1999, the Governor signed into law a bill that makes numerous changes to the
structure, funding, and benefits of the Wisconsin Retirement System. Certain provisions of this bill are
under judicial review, which has delayed its implementation.

Table 11-13 provides comparative actuarial balance sheets for the most recent reporting periods. As an
employer, the State’s share of the unfunded accrued liability of the Wisconsin Retirement System stood at
$680 million as of December 31, 1999.
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Table 11-13

WISCONSIN RETIREMENT SYSTEM
ACTUARIAL STATEMENT OF ASSETS AND LIABILITIES
DECEMBER 31, 1999 (UNAUDITED)

(Amounts in Millions)

Increase
12/31/99 12/31/98 (Decrease)
Assets and Employer Obligations:
Net Assets
Cash, Investments & Receivables
Less: Payables & Suspense Items
Fixed DiVISION.....cocoevvvririvereccce i $41,157.5 $36,742.8 $4,414.7
Variable DiviSioN........ccccoveiiiinieieieicies 8,246.2 6.647.7 1,598.5
TOLAlS. ...t 49,403.7 43,390.5 6,013.2
Obligations of Employers
Unfunded Accrued Liability..........ccocooiiinnnene 2,145.8 2,226.6 (80.8)
TOTALASSETS ..ot $51,549.5 $45,617.1 $5,932.4
Reserves and Surplus:
Reserves
Actuarial Present Value of Projected
Benefits Payable to Terminated Vested
Participants and Active Members:
Member Normal Contributions..................... 12,597.6 11,548.4 $1,049.2
Member Additional Contributions................. 172.0 161.9 10.1
Employer Contributions..........cc.ccoceeiiennne. 17,489.2 15,554.5 1,934.7
Total Contributions ..........cccceeverevvererevceenenen, $30,258.8 $27,264.8 $2,994.0
Actuarial Present Value of Projected
Benefits Payable to Current Retirees
and Beneficiaries:
Fixed ANNUITIES ......cocveveviviiieieeie e $15,687.2 $13,943.0 $1,744.2
Variable ANNUILIES ......covreeieiiie e 3,659.1 3.035.5 623.6
TOTALANNUITIES. ...t 19,346.3 16,978.5 2,367.8
TOTAL RESERVES........ccoviiiiriiiieies $49,605.1 $44,243.3 $5,361.8
Surplus
Fixed Annuity Reserve Surplus...........ccccoceeeeee. 1,170.6 1,008.8 $ 161.1
Variable Annuity Reserve Surplus...........ccccc.e.... 723.8 365.0 408.8
TOTAL SURPLUS........cociiriiiniecces 1,944.4 1,373.8 570.6
TOTAL RESERVE AND SURPLUS .........ccoeuenee. $51,549.5 $45,617.1 $5,932.4
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Notes to Wisconsin Retirement System

All eligible State of Wisconsin employees participate in
the Wisconsin Retirement system (System), a cost-
sharing multiple-employer public employee retirement
system (PERS). The payroll for employees covered by
the system for the year ended December 31, 1999 was
$2.49 billion.

All permanent employees expected to work over 600
hours a year are eligible to participate in the System.
Covered employees are required by statute to contribute
5.0% of their salary (3.9% for Executive and Elected
Officials, 3.8% for Protective Occupations with Social
Security, and 3.3% for Protective Occupations without
Social Security), to the plan. Participants are also
required to make a non-refundable Benefit Adjustment
Contribution to the plan. Employers may make these
contributions to the plan on behalf of the employees.
Employers are required to contribute the remaining
amounts necessary to pay the projected cost of future
benefits. The total required contribution for the year
ended December 31, 1999 was $295.3 million, which
consisted of $153.5 million or 6.2% of payroll from the
employer and $141.8 million or 5.7% of payroll from
employees.

Employees who retire at or after age 65 (55 for
protective occupation employees) are entitled to receive
a retirement benefit. The benefit is calculated as 1.6%
(2.0% for Executives, Elected Officials, and Protective
Occupations with social security and 2.5% for protective
occupations without social security) of final average
earnings for each year of creditable service. Final
Average Earnings is the average of the employee's three
highest years’ earnings. Employees may retire at age 55
(50 for protective occupation employees) and receive
reduced benefits. Employees terminating covered
employment before becoming eligible for a retirement
benefit may withdraw their contributions and forfeit all
rights to any subsequent benefit. Benefits are fully
vested upon entry into the System.

The System also provides death and disability benefits
for employees. Eligibility for and the amount of all
benefits are determined under Chapter 40 of the State
Statutes.
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The System utilizes the “Entry Age Normal with Frozen
Initial Liability” actuarial method in establishing
employer contribution rates. Under this method, the
Unfunded Accrued Actuarial Liability is affected only by
the monthly amortization payments, compound interest,
the added liability created by new employer units, and
any added liabilities caused by changes in benefit
provisions. All actuarial gains or losses arising from the
difference between actual and assumed experience are
reflected in the determination of the normal cost. The
unfunded accrued actuarial liability is being amortized
over a 40-year period beginning January 1, 1990.
However, periodically, the Employe Trust Funds Board
has reviewed and, when appropriate, adjusted the
actuarial assumptions used to determine this liability.
Changes in the assumptions affect the unfunded accrued
actuarial liability, and the resulting actuarial gains or
losses are credited or charged to employer’s unfunded
liability accounts. The unfunded liability for the State of
Wisconsin as of December 31, 1999 was $680 million
or 32.2% of the total system unfunded liability of $2.11
billion.

Ten-year historical trend information showing the
System’s progress in accumulating sufficient assets to
pay benefits when due is presented in the System’s
December 31, 1999 Comprehensive Annual Financial
Report.

The preceeding provides a comparative actuarial
balance sheet for the most recent reporting periods.

GENERAL INFORMATION



Table 11-14

WISCONSIN RETIREMENT SYSTEM
FUNDING RATIO
(Amounts in Thousands)

A B C D
Unfunded Reserve Funding
Net Real Actuarial Requirement Ratio
Year Assets Liability (A+B) (A=Q)
1990 ... $18,440,674 $1,980,240 $20,420,914 90.3%
1991 i 20,849,375 2,041,706 22,891,081 91.6
1992 i 22,967,100 1,984,865 24,951,965 92.1
1993 i 25,437,200 2,042,926 27,480,126 92.6
1994 oo 26,884,600 2,006,900 28,891,500 93.1
1995 i 30,059,826 2,055,718 32,115,544 93.6
1996 ... 33,962,600 2,134,400 36,097,000 94.1
1997 i 38,584,600 2,178,300 40,762,900 94.7
1998 ... 43,390,500 2,226,600 45,617,100 95.1
1999 .o 49,403,700 2,145,800 51,549,500 95.8

Source: Wisconsin Department of Employe Trust Funds.

Table 11-15

WISCONSIN RETIREMENT SYSTEM
COVERED EMPLOYEES
1990 to 1999

Year Active Active

State Local Retired
1990 ...t 59,827 153,515 77,666
1991 i 60,963 158,723 79,465
1992 .. 62,422 163,340 81,508
1993 .. 63,118 166,242 83,836
1994 . 64,178 169,488 86,214
1995 . 63,977 172,297 88,998
1996 ....uiiiiiice e 63,886 175,749 92,198
1997 oo 64,381 179,531 95,128
1998 ... 65,663 183,074 99,112
1999 .. 66,716 186,582 102,817

Source: Wisconsin Department of Employe Trust Funds.
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Table 11-16

WISCONSIN RETIREMENT SYSTEM
REQUIRED CONTRIBUTIONS BY SOURCE®
(Amounts in Thousands)

State Local Total
Year Employee Employer Employee  Employer Employee Employer
1990.....coiiiiiienns $1,710  $208,531 $3,020 $499,937 $4,730  $708,468
1991, 3,550 221,537 5,128 535,689 8,678 757,226
1992, 5,536 235,759 6,797 584,521 12,333 820,280
1993 . 5,789 246,913 5,223 628,321 11,012 875,234
199 ..., 5,921 258,278 5,218 656,714 11,139 914,992
1995, 6,410 270,770 4,816 683,840 11,226 954,610
1996.....ccoiiiinnn. 7,582 282,430 5,570 759,765 13,152 1,042,195
1997 ..o, 6,006 294,834 8,336 761,116 14,342 1,055,950
1998.....coiiiiinn, 1,686 298,793 4,015 777,419 5,701 1,076,212
1999...ciiiiiie, 886 294,436 3,564 863,003 4,450 1,157,439

@ Employer contributions include employer pick-up of employee contributions.

Source: Wisconsin Department of Employe Trust Funds.

Table 11-17

WISCONSIN RETIREMENT SYSTEM
STATE EMPLOYER CONTRIBUTION RATES®

Employee Classification Current Service Prior Service Total
Protective ........ccue.... 6.9% 0.7% 7.6%
Elected.....cccoovveveennne. 9.4% 1.0% 10.4%
General ......cccecovvienne 3.8% 1.3% 5.1%

®  Effective January 1, 2001

Source: Wisconsin Department of Employe Trust Funds.
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Table 11-18

WISCONSIN RETIREMENT SYSTEM
REVENUES BY TYPE
(Amounts in Thousands)

Contributions

Required Required Additional Investment

Year Employee  Employer® Employee Income Supplemental Misc. Total

1990 $287,389 $425,809 $ 4,420 $ 981,390 $ 640 0 $1,699,648
1991 307,748 464,834 3,847 2,429,198 595 $94 3,206,316
1992 329,801 502,812 4,687 2,080,630 540 0 2,918,470
1993 349,914 536,331 5,516 2,608,684 496 0 3,500,941
1994 364,864 561,265 6,060 1,654,301 444 0 2,586,934
1995 380,993 584,842 8,977 5,903,712 407 113 6,879,044
1996 393,765 661,582 13,199 5,414,556 358 160 6,483,620
1997 410,567 659,725 6,422 7,241,025 216,590 179 8,534,508
1998 520,864 561,049 9,848 7,037,489 7,315 231 8,136,796
1999 505,411 656,478 8,802 9,235,371 6,272 205 10,412,539

@ Employer contributions include amounts required to reduce unfunded accrued liability over a 40-year
amortization period beginning in 1990.

Source: Wisconsin Department of Employe Trust Funds.

Table 11-19

WISCONSIN RETIREMENT SYSTEM
BENEFIT EXPENDITURES BY TYPE®
(Amounts in Thousands)

Year Separations Death  Annuities Supplemental®  Misc. Total

1990............... $32,728 $9,816 $ 677,896 $ 640 0 $ 721,080
1991............... 27,536 9,512 751,554 595 0 789,197
1992............... 26,041 10,155 829,546 540 0 866,282
1993............... 20,462 8,078 915,300 496 $31,362 975,698
1994............... 23,966 11,339 993,771 444 31,362 1,060,882
1995............... 30,180 10,812 1,080,227 407 25,593 1,147,219
199%............... 36,883 15,359 1,254,044 358 24,586 1,331,230
1997.............. 41,039 12,332 1,514,634 216,590 11,108 1,795,703
1998............... 41,931 13,939 1,624,293 7,315 10,978 1,698,456
1999............... 35,609 13,858 1,844,479 6,272 12,328 1,912,546

@ Amounts include payments from employee additional contributions.

® Supplemental benefits were granted to certain employees by the Legislature in 1974. These
benefits are paid out of the State General Fund.

Source: Wisconsin Department of Employe Trust Funds.
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ACTUARIAL ASSUMPTIONS
The following set forth the actuarial assumptions which will be applied in the determination of
contribution levels required for the funding of the retirement system effective January 1, 2001.
Table 11-20

WISCONSIN RETIREMENT SYSTEM
SEPARATION BEFORE AGE AND SERVICE RETIREMENT

Select and Ultimate Withdrawal

% of Active Participants Terminating

Protective Public Schools University Others
Age & With Without Executive
Service Soc. Sec.  Soc. Sec. Males Females Males Females &Elected Males Females
0 7.0% 5.0% 10.0% 10.0% 18.0% 19.0% 6.0% 16.0% 15.0%
1 5.0 2.0 8.0 8.0 15.0 17.0 6.0 10.0 11.0
2 4.0 2.0 6.0 7.0 13.0 15.0 6.0 7.0 80
3 35 1.7 5.0 6.0 11.0 13.0 3.5 6.0 7.0
4 3.0 1.7 4.0 5.0 10.0 11.0 3.0 5.0 6.0
5&over
25 3.0 1.2 4.0 5.0 10.0 11.0 3.0 5.0 6.0
30 2.3 1.0 2.7 4.1 10.0 10.0 3.0 4.6 6.0
35 1.6 0.8 1.6 2.6 9.0 8.0 3.0 3.2 45
40 1.3 0.6 1.3 1.7 5.0 6.0 3.0 2.2 3.2
45 11 0.5 1.1 1.3 3.3 45 2.7 1.8 2.9
50 0.0 0.0 1.0 1.2 2.0 35 2.2 1.7 2.7
55 0.0 0.0 1.0 1.2 1.0 3.0 2.0 1.7 1.8
60 0.0 0.0 1.0 1.2 0.7 3.0 2.0 1.7 0.6

Disability Rates

% of Active Participants Becoming Disabled

Protective Public Schools University Others

With Without

Soc. Sec.  Soc. Sec. Males Females Males Females Males Females
0.04% 0.08% 0.02% 0.02% 0.02% 0.02% 0.04% 0.03%
0.05 0.08 0.02 0.02 0.02 0.02 0.04 0.03
0.06 0.10 0.03 0.02 0.02 0.02 0.05 0.04
0.08 0.12 0.03 0.03 0.02 0.05 0.05 0.05
0.12 0.15 0.04 0.04 0.03 0.08 0.09 0.08
0.18 0.22 0.07 0.07 0.05 0.10 0.15 0.13
0.59 0.66 0.17 0.12 0.09 0.14 0.30 0.22
0.88 1.03 0.33 0.25 0.18 0.27 0.60 0.39
0.98 1.17 0.52 0.44 0.32 0.39 1.00 0.64

Source: Wisconsin Department of Employe Trust Funds.
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Table 11-21
WISCONSIN RETIREMENT SYSTEM
RETIREMENT PATTERNS
Rates of Retirement for Those Eligible to Retire

(Normal Retirement Pattern)

% Retiring Next Year

General Public Schools University Protective
With Without Executive

Age Males Females  Males Females Males Females Soc. Sec. Soc. Sec. & Elected
50 4% 3%
51 4 3
52 4 3
53 25 25
54 25 25
55 25 30
56 25 35
57 12% 12% 20% 15% 10% 20% 25 40 6%
58 15 15 20 15 12 20 25 40 6
59 20 20 20 15 13 20 25 40 6
60 20 20 20 15 13 20 25 40 8
61 25 30 25 15 15 20 25 40 8
62 40 40 45 30 25 20 40 40 15
63 40 40 45 20 25 20 40 30 18
64 40 40 45 20 25 20 40 30 18
65 55 55 55 40 30 38 40 30 30
66 40 52 50 35 30 38 40 30 30
67 40 40 40 35 25 25 40 30 30
68 35 35 40 30 25 25 40 30 30
69 35 35 40 30 25 25 40 30 35
70 35 35 40 30 25 25 100 100 35
71 35 35 40 30 25 25 100 100 40
72 100 100 100 100 100 100 100 100 100

Source:  Wisconsin Department of Employe Trust Funds.
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Table 11-22

WISCONSIN RETIREMENT SYSTEM
OTHER ASSUMPTIONS

Mortality Rates

Active & Retired Life Mortality Rates

Sample Future Life
Attained Expectancy (years)
Ages Males Females
40 39.7 45.1
45 34.9 40.3
50 30.2 35.4
55 25.7 30.7
60 21.4 26.1
65 17.3 21.6
70 13.5 17.3
75 10.3 13.4
80 7.6 10.1
85 5.5 7.3
Salary Scale

% Increases in Salaries Next Year

Merit Total

Executive Base Executive
Age Other Teachers Protective & Elected (Economy) Other Teachers Protective & Elected
30 3.2% 4.4% 3.1% 3.2% 4.8% 8.0% 9.2% 7.9% 8.0%
35 2.2 3.4 1.6 2.2 4.8 7.0 8.2 6.4 7.0
40 1.3 2.4 0.9 1.3 4.8 6.1 7.2 5.7 6.1
45 0.7 15 0.5 0.7 4.8 55 6.3 5.3 55
50 0.5 0.8 0.3 0.5 4.8 5.3 5.6 5.1 5.3
55 0.3 0.4 0.1 0.3 4.8 5.1 5.2 4.9 5.1
60 0.3 0.3 - 0.3 4.8 5.1 5.1 4.8 5.1
65 - - - - 4.8 4.8 4.8 4.8 4.8

Future Annual Investment Return

The future annual invested return is assumed to be 8.0%.
For benefit calculation purposes an assumed benefit rate of 5.0% is used.

Source: Wisconsin Department of Employe Trust Funds.
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STATE OF WISCONSIN INVESTMENT BOARD

The State of Wisconsin Investment Board (SwWiB) invests the assets of the State Investment Fund, the
Wisconsin Retirement System, and several smaller trust funds established by the State. Overall policy
direction for swiB is established by an independent, nine-member Board of Trustees (Trustees). The
Trustees establish long-term investment polices, set guidelines for each investment portfolio, and monitor
investment performance.

Pursuant to Statutes, the State Investment Fund consists of cash balances of the General Fund, State
agencies and departments, and Wisconsin Retirement System reserves. In addition, the State Investment
Fund also includes investment deposits from elective participants consisting of over 1,100 municipalities
and other public entities, which are accounted for in a subset of the State Investment Fund called the
Local Government Investment Pool (LGIP). The LGIP portion of the State Investment Fund is additionally
insured as to most credit risks by an independent insurer.

The objectives of the State Investment Fund are to provide (in order of priority):

e Safety of principal

e Liquidity

* Reasonable rate of return
This fund includes the cash balances from retirement trust funds while they are pending longer-term
investment. This fund also acts as the State’s cash management fund and provides the State’s General
Fund with liquidity for operating expenses. The State Investment Fund is strategically managed as a
mutual fund and may have a longer average maturity than a money market fund. This strategy is made
possible by the mandatory investment of State funds for which the cash flow requirements can be

determined significantly in advance. Because of the role played by the State Investment Fund, the cash
balances available for investment vary daily as cash is accumulated or withdrawn from various funds.

With regard to investments of the State Investment Fund, State law establishes parameters and the
Trustees establish and monitor policies covering:

»  Types of assets and the amount that can be acquired

» Delegation of powers to purchase and sell and specific guidelines for various types of
investments

» Emergency powers in the event the Trustees cannot meet
» Guidelines pertaining to use of derivatives, financial futures, and related options

The policies seek to achieve safety of principal and liquidity by attention to quality standards, maturity,
and marketability. The policies seek to enhance return through portfolio management that considers,
among other things, anticipated changes in interest rates and the yield curve.

SWIB’s executive director is appointed by the Trustees. The executive director is responsible for
oversight of staff activities and developing and recommending policies for adoption by the Trustees. The
investment directors, portfolio managers, and analysts are all responsible for daily investment decisions
in their markets. Their activities are monitored by swiB’s two chief investment officers, who are
appointed by the executive director with participation of the Trustees.
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The nine members of the Trustees include:
» The Secretary of Administration or a designee.

* Two members are participants in the Wisconsin Retirement System. One of these is a teacher
who is appointed by the Teacher Retirement Board. The other represents non-teacher
participants and is appointed by the Wisconsin Retirement Board.

* Six members, called public members, are appointed by the Governor. Of these public members,
four are required to have at least ten years of investment experience and one is required to be a
non-elected government official from a smaller LGIP participant, with at least ten years of
financial experience.

All appointed members serve six-year terms. The Trustees usually meet on a monthly basis.

As a public agency, swiB is not registered under the Investment Company Act of 1940, the Investment
Advisor Act of 1940, or the Commodity Exchange Act. However, a description of LGIP and State
Investment Fund risk factors, guidelines, and investment objectives may be obtained from the State of
Wisconsin Investment Board, P.O. Box 7842, Madison, W1 53707-7842.

Table 11-23 presents unaudited statistical information for the State Investment Fund. A copy of SwiB’s
annual report or information on the LGIP and State Investment Fund may be obtained from the State of
Wisconsin Investment Board.

Table 11-23
STATE INVESTMENT FUND

AS OF SEPTEMBER 30, 2000 (UNAUDITED)
Market Versus Amortized Cost Valuation Report

Portfolio
Percentage at
Amortized Cost Market Value Amortized Cost
U.S. Government Repurchase Agreements.. $ 643,000,000 $ 643,000,000 11.6%
U.S. Government AgenCIiesS .......coceeevvrevveenne. 3,965,289,537 3,965,023,322 71.7
U.S. Government Treasuries ...........ccveeeennne. 141,784,959 148,447,600 2.6
Corporate Commercial Paper..........coeeveenne 355,189,414 355,100,010 6.4
Certificates of Deposit ..........ccovevvvivcveeiinene 400,000,000 400,000,000 7.2
Asset-Backed SeCUrities........cocvvvevvveerernne, 18,745,282 18,697,164 0.3
Mortgage-Backed Securities............ccoceuvnnee. 3,188,734 3,188,734 0.1
SWADS ..ttt ettt 0 (22,957,417) 0.0
$5,527,197,925 $5,510,499,412 100.0%
Accrued Gross Income: $16,528,069.95
Average Maturity for the Last Six Months
Reporting Average Reporting Average
Date Maturity (Days) Date Maturity (Days)

9/30/2000 78 6/30/2000 49

8/31/2000 49 5/31/2000 47

7/31/2000 48 4/30/2000 49
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Summary of Investment Fund Participants
As of September 30, 2000

Mandatory Participants

State of Wisconsin and AgeNCIes..........coceeevvveee..
State of Wisconsin Investment Board..................

Elective Participants

Local Government Investment Pool....................

Par Amount Percent of
(Amounts in Thousands) Portfolio
$2,213,200 42.2%
338,376 6.4
2,696,161 51.4
$ 5,247,737 100.0%

NOTE: The difference between the total of participants share ($5,247,737,000) and the amortized cost
(%5,527,197,925) is the result of check float (checks written and posted at the Department of Administration that
have not cleared the bank) and a timing delay in posting bank receipts at the department which have already been

invested by swis.

Source: State of Wisconsin Investment Board

STATISTICAL INFORMATION

The following tables include population, income, and employment information pertaining to the State’s

economic condition.

Table 11-24

STATE ASSESSMENT
(EQUALIZED VALUE)
OF TAXABLE PROPERTY
1991 TO 2000

Value of Rate of
Taxable Increase
Calendar Year Property (Decrease)

1991 oo, $150,927,756,160 —
1992 i, 159,927,756,190 5.7%
1993 ., 171,677,163,530 7.6
1994 .o, 184,994,866,100 7.8
1995 i, 201,538,109,000 8.9
1996 oo, 216,943,757,600 7.6
1997 oo, 233,074,233,400 7.4
1998 ..o, 248,994,915,200 6.8
1999 i, 266,567,513,500 7.1
2000 ..., 286,321,491,800 7.4

Source: Wisconsin Department of Revenue.
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Table 11-25

DELINQUENCY RATE:
INCOME, FRANCHISE, GIFT, SALES AND USE TAXES
1995-96 TO 1999-2000

Delinquent Balance as a

Total Revenues Expected Delinquent Balance Percent of Total
Fiscal Year (Amounts in Thousands) (Amounts in Thousands) Revenues Expected
1995-96 .......... $7,535,003 $497,220 6.60%
1996-97 .......... 8,059,345 503,470 6.25
1997-98 .......... 8,767,838 549,488 6.27
1998-99 .......... 9,011,610 478,883 5.31
1999-2000...... 10,144,899 515,487 5.08

Source: Wisconsin Department of Revenue.

Table 11-26
POPULATION TREND®

Wisconsin Total % Change Population Per Sg. Mile

(Amounts in Thousands) Rank  Wisconsin U.s. Wisconsin U.s.
1910 .o 2,334 13 12.8 21.0 42.2 26.0
1920 ..o 2,632 13 12.8 15.0 47.6 29.9
1930 .o 2,939 13 11.7 16.2 53.7 34.7
1940 ..o 3,138 13 6.8 7.3 57.3 37.2
1950 .. 3,435 14 9.5 145 62.8 42.6
1960 ....oooviiiriee 3,952 15 151 18.5 72.6 50.6
1970 i 4,418 16 11.8 13.3 81.1 57.5
1980 ..o 4,706 16 6.5 11.4 86.5 64.0
1981 . 4,725 16 0.4 1.3 86.9 64.9
1982 .o 4,727 16 0.1 1.0 86.9 65.5
1983 .. 4,720 16 -0.1 1.0 86.8 66.2
1984 ....oooiii 4,734 16 0.3 0.9 87.1 66.8
1985 ... 4,746 17 0.3 1.0 87.3 67.5
1986 ....oocviiiiee 4,754 17 0.2 1.0 87.5 68.1
1987 .o 4,776 17 0.5 1.0 87.9 68.8
1988 ..o 4,823 17 1.0 1.0 88.8 69.4
1989 .. 4,857 17 0.7 1.0 89.4 70.1
1990 .. 4,892 16 0.7 0.8 90.1 70.3
1991 i 4,953 17 1.2 14 91.2 71.3
1992 i 5,005 18 11 11 921 72.1
1993 i 5,056 18 1.0 11 93.1 72.9
1994 ..o, 5,096 18 0.8 1.0 93.8 73.6
1995 i 5,137 18 0.8 1.0 94.6 74.3
1996 ..o 5,174 18 0.7 0.9 95.3 75.0
1997 i 5,200 18 0.5 1.0 95.8 75.7
1998 ..o 5,222 18 0.4 0.9 96.2 76.4
1999 i 5,250 18 0.5 0.9 96.7 77.1

®  1981-1989 and 1991-1999 are July 1 estimates, U.S. Bureau of the Census

Source: Decennial census and land area statistics—1990 Census of Population and Housing, U.S.
Bureau of the Census World Wide Web Site.
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Table 11-27
POPULATION CHARACTERISTICS

(April 1990)
Wisconsin U.S.
% Urban........cccoveenneiennicennnns 65.7 75.2
% Rural/nonfarm ..........cccocvvvnnn. 30.3 23.2
% Rural/farm ..o 4.0 1.6
% Foreign-born..........ccccocviiines 25 7.9
Dependency Ratio @ ................... 1.52 1.62

Years of School Completed
(as % of population age 25 and over)

Wisconsin U.s.
Grade School - 8 years ................. 90.5 89.6
High School - 4 years ................... 78.6 75.2
Bachelor’s Degree .........cccccevuennene. 17.7 20.3

® population age 18-64 years of age divided by population less
than 18 years of age and population 65 years of age and older.

Source: General Population Characteristics and General
Social and Economic Characteristics, 1990 Census
of Population and Housing, U.S. Bureau of the

Census.
Table 11-28
POPULATION BY AGE GROUP
(July 1, 1999)
Wisconsin uU.S.
underS.....cooeveieeinnenee, 6.3% 6.9%
517 19.4 18.8
18-44....ueeeveeeiievien 39.3 39.9
A5-B4...cocoooiveiiiineeiei 21.8 21.7
B5 + i 13.2 12.7
Total ..o, 100.0 100.0

Source: U.S. Bureau of the Census; World Wide Web Site.
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Table 11-29

ESTIMATED PERSONAL INCOME

Wisconsin Total Per Capita Per Capita Percentage

Year (Amounts in Millions) Wisconsin U.s. Wis. to U.S.
1990 ..., $ 86,726 $ 17,692 $ 19,156 92.4%
1991 e, 90,320 18,261 19,624 93.1
1992 .., 96,746 19,382 20,546 94.3
1993 . 101,159 20,078 21,220 94.6
1994 . 107,063 21,012 22,056 95.3
1995 ., 115,960 22,573 23,562 95.8
1996 ..., 121,864 23,554 24,651 95.5
1997 . 128,912 24,790 25,874 95.8
1998 ... 137,056 26,245 27,322 96.1
1999 .., 143,811 27,390 28,542 96.0
Source: Bureau of Economic Analysis, U.S. Department of Commerce, World

Wide Web Site.

Table 11-30

MEDIAN INCOME FOR FOUR-PERSON FAMILY

Percentage
Year Wisconsin U.s. Wis. to U.S.
1989 ..o $40,557 $40,763 99.5%
1990 ..o 43,182 41,451 104.2
1991 i 42,746 43,056 99.3
1992 i 44,219 44,251 99.9
1993 . 46,363 45,161 102.7
1994 .o 48,982 47,012 104.2
1995 .. 50,628 49,687 101.9
1996 ..ooviiieee 52,986 51,518 102.8
1997 i 57,270 53,350 107.3
1998 ... 57,890 56,061 103.3

Source: Prepared by U.S. Bureau of the Census for Low Income
Home Energy Assistance Program of the U.S. Department of
Health and Human Services; World Wide Web Site.
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Table 11-31
DISTRIBUTION OF EARNINGS BY INDUSTRY

u.s.
Wisconsin Distribution Distribution
1996 1997 1998 1998
Farm ..o 0.5% 0.9% 0.8%
NONFAIM . 99.0 99.5 99.1 99.2
Private Nonfarm.......ccccccecveveeiiiee v 83.9 84.9 84.8 83.1
Agricultural Services, Forestry,

Fisheries, tC. ...oovvviviiiiiceie e 0.5 0.5 0.6 0.6
MINING...ccvieee e 0.1 0.1 0.1 0.9
CONSEIUCTION ... 6.1 6.1 6.2 5.7
Manufacturing.......coccvevveeeeevciiee e, 27.6 27.8 27.2 16.8
Transportation & Public Utilities................ 5.7 5.8 5.8 6.7
Trade oo 14.7 14.8 14.8 15.0
Finance, Insurance & Real Estate............... 6.6 6.8 6.9 9.0
SEIVICES ..ttt e 22.6 23.0 23.2 28.4
GOVENMENL......ccvvviiiiiec e, 15.1 14.6 14.3 16.1
Total Earnings by Industry .........c.cccceenie 100.0 100.0 100.0 100.0

Total Earnings by Industry
(Amount in Millions) ..........cccceevennae $85,206 $90,265 $86,051

Source: Bureau of Economic Analysis, U.S. Department of Commerce, State Personal Income
1969-98 CD-ROM, May 2000

Table 11-32
ESTIMATED EMPLOYEES IN WISCONSIN ON
NONAGRICULTURAL PAYROLLS®

1999 ANNUAL AVERAGE
Wisconsin uU.S.
(Amounts in (Amounts in
Thousands) % Thousands) %
MINING .o 2.8 0.1 535 0.4
Contract Construction..........cccceevveeeveeennen. 121.1 4.4 6,404 5.0
Manufacturing ..........ccocevevenenciiene 615.6 221 18,543 144
Transportation & Public Utilities............. 130.5 4.7 6,826 5.3
Wholesale Trade......c..cccoevvvveeiieeiveecnnnn, 137.6 5.0 6,924 5.4
Retail Trade ........cocevvvviiieeiiieccec e, 490.0 17.6 22,788 17.7
Finance, Insurance & Real Estate............. 146.4 5.3 7,569 5.9
Miscellaneous Services...........ccoccevvveenneen. 735.0 26.5 39,027 30.3
GOVEINMENt .....coeeiiiieeiiieee e 398.0 14.3 20,170 15.7
Total .o 2,776.9 100.0 128,786 100.0

@ Not seasonally adjusted.
Note: This table excludes Agriculture, Forestry and Fisheries employees. (In 1990, this group
accounted for 4.6% of all employed persons in Wisconsin and 2.7% in total U.S.)

Source: Wisconsin Department of Workforce Development
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Table 11-33
GENERAL STATISTICS OF MANUFACTURING®

1992 1997

New Capital Expenditures (millions)................ $ 2,951.2 $ 4,092.9
Number of Employees (thousands)................... 546.0 562.5
Total Payroll (millions).........coccevvvieeivcieiiinen. $ 16,087.3 $ 18,766.4
Number of Production

Workers (thousands) ...........cceeeevecivreeineen. 369.4 416.3
Value Added by Manufacturer (millions).......... $ 41,704.9 $ 54,947.1
Value of Shipments (millions) ..........ccccveevenenen. $ 88,560.2 $117,383.0

@ Data for 1992 and 1997 is from census of manufacturers.

Source: U.S. Bureau of the Census; World Wide Web Site.

Table 11-34

ESTIMATED PRODUCTION WORKERS
IN MANUFACTURING: HOURS AND EARNINGS

ANNUAL AVERAGE
Wisconsin United States
1980 1999 % Change 1980 1999 % Change

Weekly Earnings........c..cccu.... $323.10 $607.97 88.2 $288.62  $580.08 101.0
Weekly Hours ......cccoocvvveeueenee 40.2 41.9 4.2 39.7 41.7 5.0
Hourly Earnings........cccccveve.... $ 8.03 $ 1451 80.6 $ 727 $1391 91.3
Number of All

Manufacturer Workers

(Amounts in thousands) ......... 558 616 10.3 20,285 18,543 (7.5)

Source: Wisconsin Department of Workforce Development.

Table 11-35

TOTAL NEW HOUSING UNITS AUTHORIZED
IN PERMIT-ISSUING PLACES

% Change
Year Wisconsin Wisconsin U.s.
1990......cciiiirireeens 27,282 1.4 (17.0)
1991 25,122 (7.9) (14.6)
1992, 30,995 23.4 15.4
1993, 32,114 3.6 9.5
1994 34,619 7.8 14.4
1995, 32,403 (6.4) (2.8)
1996.....cciiriiieeens 33,296 2.8 7.0
L 31,925 (4.1) 1.1
1998....ciieireens 35,436 11.0 11.9
1999, .. 35,570 0.4 3.2

Source: U.S. Bureau of the Census, World Wide Web Site.
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Table 11-36

UNEMPLOYMENT RATE COMPARISON®
BY MONTH 1995 to 2000
BY QUARTER 1991 to 1994

2000 1999 1998 1997 1996 1995
Wis. U.S. Wis. US. Wi US. Wi US. Wi US. Wi U.S.
January...... 34 45 41 48 39 52 45 590 44 63 46 6.2
February... 36 44 41 47 40 50 4.6 57 46 6.0 47 5.9
March........ 37 43 38 44 39 50 44 55 42 58 45 5.7
April.......... 35 37 32 41 31 41 41 48 39 54 41 5.6
May........... 31 39 29 40 29 42 35 47 34 54 36 55
June........... 38 42 31 45 35 47 40 52 37 55 38 5.8
July............ 37 42 29 45 36 47 37 50 34 56 34 5.9
August....... 32 41 26 42 31 45 33 48 31 51 32 5.6
September. 31 38 23 41 30 44 31 47 28 50 31 5.4
October ..... 26 36 25 38 31 42 29 44 28 49 31 5.2
November . 26 38 32 41 30 43 30 50 33 5.3
December .. 2.6 3.7 3.1 40 3.0 44 31 50 32 5.2
Annual
Average ... 30 4.2 34 45 37 49 35 54 37 5.6
1994 Quarters Wis. uU.s. 1993 Quarters Wis. U.S.
I 59 7.1 I 5.3 7.6
I 5.0 6.1 I e 5.0 6.9
HE 4.3 59 HE 44 6.6
IV 3.8 5.3 IV 4.3 6.1
Annual Average.............. 4.7 6.1 Annual Average............ 4.7 6.8
1992 Quarters Wis. uU.s. 1991 Quarters Wis. U.S.
I 6.1 8.0 I 6.4 7.1
I 5.4 7.4 I 5.6 6.7
HE 4.9 7.4 T 4.7 6.5
IV 4.3 6.9 IV 4.9 6.6
Annual Average........... 5.2 6.4 Annual Average........... 5.4 6.7
@

Figures show the percentage of labor force that is unemployed and are not seasonally adjusted.

Source: Wisconsin Department of Workforce Development and U.S. Bureau of Labor Standards.
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APPENDIX A
GENERAL PURPOSE FINANCIAL STATEMENTS

The following material is a reprint of the “General Purpose Financial Statements” section of the audited
CAFR for the fiscal year ended June 30, 2000. The entire CAFR is available from the State Controller’s
Office, Department of Administration, P.O. Box 7864, Madison, W1 53707-7864. The entire CAFR is also
available on the internet at:

www.doa.state.wi.us/debf/cafr/FY00/00cafr.htm

{This page number is the last sequential page number of the Annual Report to be used in this Part 1l of the Annual Report. The
following uses page numbers from the general purpose financial statements. The sequential page numbers for the Annual Report
continue in Part 111.}
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State of Wisconsin \ LEGISLATIVE AUDIT BUREAU

JANICE MUELLER
STATE AUDITOR

22 E. MIFFLIN ST, STE. 500
MADISON, WISCONSIN 53703
(608) 266-2818

FAX (608) 267-0410
Leg.Audit.Info@legis.state.wi.us

INDEPENDENT AUDITOR’S REPORT
- Honorable Members of the Legislature The Honorable Tommy G. Thompson, Governor

We have audited the accompanying general purpose financial statements of the State of Wisconsin
as of and for the year ended June 30, 2000, as listed in the table of contents. These general
purpose financial statements are the responsibility of the State of Wisconsin’s management. Our
responsibility is to express an opinion on these general purpose financial statements based on our
audit. We did not audit the financial statements of the Wisconsin Department of Transportation
Revenue Bond Program and Commercial Paper Program, which represent 84 percent of the assets
and 26 percent of the revenues and operating transfers of the debt service funds, and 19 percent of
the liabilities of the general long-term debt account group, nor did we audit the financial
statements of the Environmental Improvement Fund, which represents 33 percent of the assets
and 2 percent of the operating revenues of the enterprise funds. In addition, we did not audit the
financial statements of the Wisconsin Housing and Economic Development Authority, the
Wisconsin Health Care Liability Insurance Plan, and the University of Wisconsin Hospitals and
Clinics Authority, which represent 100 percent of the financial activity of the discretely presented
component units. Those financial statements were audited by other auditors whose reports thereon

- have been furnished to us, and our opinion, insofar as it relates to the amounts included for those
entities, is based solely upon the reports of the other auditors.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements
are free of material misstatement. The financial statements of the Wisconsin Department of
Transportation Revenue Bond Program and Commercial Paper Program, Wisconsin Health Care
Liability Insurance Plan, and University of Wisconsin Hospitals and Clinics Authority were
audited by other auditors in accordance with generally accepted auditing standards, but not in
accordance with the additional requirements of Government Auditing Standards. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
general purpose financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall general
purpose financial statement presentation. We believe that our audit and the reports of other
auditors provide a reasonable basis for our opinion.

In our opinion, based upon our audit and the reports of other auditors, the general purpose
financial statements referred to in the first paragraph present fairly, in all material respects, the
financial position of the State of Wisconsin as of June 30, 2000, and the results of its operations;
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the cash flows of its proprietary fund types, nonexpendable trust funds, and discretely presented
component units; the changes in net assets for the pension trust fund and investment trust funds;
and the changes in fund balances of the University of Wisconsin System for the year then ended
in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we will issue our report dated

December 18, 2000, on our consideration of the State of Wisconsin’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, and grants. That report will be included in the State’s single audit report.

Our audit was made for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining statements and schedules listed in the table of
contents are presented for purposes of additional analysis and are not a required part of the general
purpose financial statements of the State of Wisconsin. Such information has been subjected to
the auditing procedures applied in the audit of the general purpose financial statements and, in our
opinion, based on our audit and the reports of other auditors, is fairly presented in all material
respects in relation to the general purpose financial statements taken as a whole.

The introductory section and the statistical section listed in the table of contents were not audited
by us and, accordingly, we express no opinion on them.

LEGISLATIVE AUDIT BUREAU

/7 M)
December 18, 2000 by 9/40 et %d/

Janice Mueller
State Auditor
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State of Wisconsin

Combined Balance Sheet - All Fund Types, Account Groups and
Discretely Presented Component Units
June 30, 2000

(In Thousands)

Proprietary

Governmental Fund Types Fund Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
Assets and Other Debits
Assets:
Cash and Cash Equivalents $ 335,006 $ 524,480 $ 70,998 $ 80,013 $ 897,421 $ 24,213
Investments 445 4,360 800 - 942,411 -
Securities Lending Collateral - - - - - -
Receivables (net of estimated
uncollectible accounts):
Taxes 877,032 105,201 - - - -
Student Loans - - - - 3,239 -
Veterans Loans - - - - 37,036 -
Mortgage Loans - - - - 743,416 -
Insurance Policy Loans - - - - 3,784 -
Loans to Local Governments 9,655 - - - 947,929 -
Patients Accounts Receivable - - - - - -
Prior Service Contributions Receivable - - - - - -
Other Receivables 136,615 45,154 32 177 61,891 1,144
Due from Other Funds 126,622 54,842 410 7,453 42,637 30,777
Due from Component Units 6 - - - 12 237
Due from Primary Government - - - - - -
Interfund Loans Receivable 71,704 26,604 - 1,285 - -
Due from Other Governments 472,390 78,570 - - 7,719 490
Inventories 62,718 18,098 - - 7,537 7,562
Prepaid Items 314,381 16,577 - 16 93,727 33,551
Advances to Other Funds - - - 2,000 - 3,183
Restricted and Limited Use Assets:
Cash and Cash Equivalents - - - - 49,723 -
Investments 3 - - - - -
Capital Lease Receivable - Component Unit - - - - - -
Deferred Charges - - - - 8,514 464
Fixed Assets - - - - 126,309 223,883
Other Assets - 38 - - 10,491 -
Other Debits:
Amount Available in Debt
Service Fund - - - - - -
Amount to be Provided for Retirement
of General Long-term Obligations - - - - - -
Total Assets and Other Debits $ 2406578 $ 873,923 $ 72,240 $ 90,944 $ 3,983,795 $ 325,504
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Totals - Totals -

Fiduciary Primary Reporting
Fund Type Account Groups Government Entity
Trust and General General Long-term  University of (Memorandum Component (Memorandum
Agency Fixed Assets Debt Wisconsin System Only) Units Only)
5,157,306 $ - $ - $ 339,728 $ 7,429,164 $ 244,690 $ 7,673,854
65,572,629 - - 321,493 66,842,138 463,807 67,305,945
3,727,271 - - - 3,727,271 - 3,727,271
- - - - 982,233 - 982,233
- - - 169,330 172,569 - 172,569
- - - - 37,036 - 37,036
- - - - 743,416 1,887,286 2,630,702
- - - - 3,784 - 3,784
200,477 - - - 1,158,061 - 1,158,061
- - - - - 72,239 72,239
2,051,162 - - - 2,051,162 - 2,051,162
1,015,207 - - 74,337 1,334,556 24,694 1,359,249
121,716 - - 22,925 407,381 - 407,381
- - - 7,289 7,544 - 7,544
- - - - - 2,622 2,622
282,783 - - - 382,376 - 382,376
109,193 - - 53,074 721,437 7,230 728,667
- - - 25,667 121,582 7,923 129,505
6,910 - - 16,451 481,613 2,340 483,953
- - - - 5,183 - 5,183
- - - - 49,723 - 49,723
- - - - 3 337,471 337,474
- - - 30,987 30,987 - 30,987
- - - 10,688 19,666 14,732 34,398
635 1,822,436 - 3,925,176 6,098,438 163,903 6,262,341
262,221 - - - 272,750 8,154 280,904
- - 7,787 - 7,787 - 7,787
- - 3,932,544 - 3,932,544 - 3,932,544
78,507,510 $ 1,822,436 $ 3,940,331 $ 4,997,145 $ 97,020,404 $ 3,237,090 $ 100,257,494
(Continued)
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State of Wisconsin

Combined Balance Sheet - All Fund Types, Account Groups and
Discretely Presented Component Units
June 30, 2000

(Continued)

Proprietary

Governmental Fund Types Fund Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
Liabilities, Equity and Other Credits
Liabilities:

Accounts Payable and Other
Accrued Liabilities $ 533,299 $ 145411 $ - $ 20,375 $ 273,294 $ 35,481
Due to Other Funds 105,766 62,669 1,812 18,878 52,240 9,832
Due to Component Units 1,506 - - - - -
Due to Primary Government - - - - - -
Interfund Loans Payable - 10 - 26,478 28,147 43,547
Due to Other Governments 1,441,027 78,076 - 15,143 1,942 1
Tax Refunds Payable 649,160 15,027 - - - -
Tax and Other Deposits 43,694 5,854 - - 10,839 -
Deferred Revenue 462,474 10,110 - 4 54,602 9,572
Interest Payable - - 26,601 - 9,462 1,681
Advances from Other Funds - 3,183 - - - -
Short-term Notes Payable - 60,000 - 252,776 219 534
Securities Lending Collateral Liability - - - - - -
Future Benefits and Loss Liabilities - - - - 936,613 81,335
Capital Leases - - - - 603 8,435
Capital Leases - Primary Government - - - - - -
Installment Contracts Payable - - - - - -
Compensated Absences - - - - 6,414 2,039
Employer Pension Costs - - - - - -
General Obligation Bonds Payable - - 585 - 773,140 108,059
Long-term Notes Payable - - - - - -
Revenue Bonds and Notes Payable - - 35,455 - 544,758 -
Other Bonds Payable - - - - - -
Claims, Judgments and Commitments - - - - - -
Total Liabilities 3,236,927 380,339 64,453 333,653 2,692,274 300,515

Equity and Other Credits:
Contributed Capital - - - - 1,114,433 28,373
Investment in General Fixed Assets - - - - - -
Retained Earnings:
Reserved - - - - 108,856 -
Unreserved - - - - 68,232 (3,385)
Fund Balances:
Reserved 609,700 568,332 - 215,689 - -
Unreserved:
Designated - - - -
Undesignated (1,440,049) (74,749) 7,787 (458,399) - -

Total Equity and Other
Credits (830,349) 493,583 7,787 (242,710) 1,291,522 24,988

Total Liabilities, Equity
and Other Credits $ 2406578 $ 873,923 $ 72,240 $ 90,944 $ 3,983,795 $ 325,504

The notes to the financial statements are an integral part of this statement.
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Totals - Totals -

Fiduciary Primary Reporting
Fund Type Account Groups Government Entity
Trust and General General Long-term  University of (Memorandum Component (Memorandum
Agency Fixed Assets Debt Wisconsin System Only) Units Only)
715,853 $ - $ - $ 87,609 $ 1,811,323 $ 79,090 $ 1,890,413
99,302 - - 56,882 407,381 - 407,381
- - - 1,116 2,622 - 2,622
- - - - - 7,544 7,544
282,909 - - 1,285 382,376 - 382,376
28,872 - - 8,615 1,573,675 269 1,573,944
- - - - 664,188 - 664,188
262,182 - - 1,504 324,073 116,023 440,096
2,260 - - 88,057 627,079 938 628,017
- - - - 37,744 36,251 73,995
- - - 2,000 5,183 - 5,183
- - - 47,844 361,372 - 361,372
3,727,271 - - - 3,727,271 - 3,727,271
- - - - 1,017,948 102,030 1,119,978
- - 14,600 15,336 38,974 346 39,320
- - - - - 30,987 30,987
- - 1,060 9 1,068 - 1,068
551,106 - 457,248 61,162 1,077,970 2,847 1,080,817
- - 675,196 - 675,196 - 675,196
- - 1,768,457 769,954 3,420,196 - 3,420,196
- - 117,705 - 117,705 - 117,705
- - 903,945 - 1,484,158 2,295,750 3,779,908
- - - 125 125 - 125
- - 2,121 - 2,121 - 2,121
5,669,755 - 3,940,331 1,141,500 17,759,747 2,672,076 20,431,823
- - - - 1,142,806 - 1,142,806
- 1,822,436 - - 1,822,436 - 1,822,436
- - - - 108,856 146,348 255,204
- - - - 64,847 418,667 483,514
71,120,751 - - 3,823,608 76,338,080 - 76,338,080
- - - 3,949 3,949 - 3,949
1,717,004 - - 28,088 (220,318) - (220,318)
72,837,755 1,822,436 - 3,855,645 79,260,656 565,014 79,825,670
78,507,510 $ 1,822,436 $ 3,940,331 $ 4,997,145 $ 97,020,404 $ 3,237,090 $ 100,257,494

21



State of Wisconsin

Combined Statement of Revenues, Expenditures, and Changesin Fund Balances -
All Governmental Fund Types and Expendable Trust Funds
For the Fiscal Year Ended June 30, 2000

(In Thousands)

Fiduciary
Governmental Fund Types Fund Type Totals
Special Debt Capital Expendable  (Memorandum
General Revenue Service Projects Trust Only)
Revenues:
Taxes $ 10,963,673 $ 1,006,006 $ 4655 $ - $ - $ 11,974,335
Intergovernmental 3,734,088 641,104 - 321 9,918 4,385,431
Licenses and Permits 198,750 448,729 83,773 416 - 731,668
Charges for Goods and Services 188,551 50,161 - 338 1 239,050
Contributions - - - - 646,624 646,624
Investment and Interest Income 58,982 27,816 3,730 7,154 342,554 440,236
Gifts and Donations 5,700 8,757 - 144 65 14,666
Other Revenues
Tobacco Settlement 167,362 - - - - 167,362
Other 181,817 24,071 428 686 35,754 242,756
Total Revenues 15,498,923 2,206,644 92,586 9,058 1,034,916 18,842,127
Expenditures:
Current:
Commerce 184,460 19,622 - 926 - 205,008
Education 4,882,860 2,540 - 14,887 27,000 4,927,287
Transportation 3,242 1,759,513 - 2,779 - 1,765,534
Environmental Resources 123,746 364,925 - 41,915 - 530,586
Human Relations and Resources 5,867,573 3,355 - 18,485 519,790 6,409,203
General Executive 368,283 17,500 - 24,820 210,614 621,217
Judicial 102,878 338 - - - 103,216
Legislative 60,424 - - - - 60,424
Tax Relief and Other General
Expenditures 1,436,891 - - 3,573 - 1,440,464
Intergovernmental 1,073,434 - - - - 1,073,434
Capital Outlay - - - 230,151 - 230,151
Debt Service:
Principal - - 176,130 - - 176,130
Interest - - 133,598 6,117 - 139,715
Other - - 1,044 - - 1,044
Total Expenditures 14,103,791 2,167,794 310,773 343,651 757,404 17,683,413
Excess of Revenues Over (Under)
Expenditures 1,395,132 38,850 (218,187) (334,593) 277,512 1,158,714
Other Financing Sources (Uses):
Proceeds from Sale of Bonds - 170,250 3,756 277,880 - 451,886
Operating Transfers In 117,939 54,582 224,455 40,164 - 437,139
Operating Transfers Out (1,360,407) (120,367) (12,762) (9,145) (1,020) (1,503,701)
Capital Leases Acquisitions 5,021 4,975 - - - 9,996
Installment Purchase
Acquisitions - - - 1,022 - 1,022
Total Other Financing Sources
(Uses) (1,237,447) 109,440 215,449 309,921 (1,020) (603,658)
(Continued)
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State of Wisconsin

Combined Statement of Revenues, Expenditures, and Changesin Fund Balances -
All Governmental Fund Types and Expendable Trust Funds
For the Fiscal Year Ended June 30, 2000

(Continued)
Fiduciary
Governmental Fund Types Fund Type Totals
Special Debt Capital Expendable  (Memorandum
General Revenue Service Projects Trust Only)
Excess of Revenues and Other
Sources Over (Under) Expenditures
and Other Uses 157,685 148,290 (2,738) (24,673) 276,492 555,056
Fund Balances, Beginning of Year (986,654) 346,553 6,526 (196,438) 3,011,831 2,181,818
Increase (Decrease) in Reserve
for Inventories (1,636) (698) - - - (2,335)
Residual Equity Transfers In 1,000 460 4,000 1 - 5,461
Residual Equity Transfers Out (744) (1,021) (2) (21,600) - (23,367)
Fund Balances, End of Year $ (830,349) $ 493,583 $ 7,787 $ (242,710) $ 3,288,324 $ 2,716,635

The notes to the financial statements are an integral part of this statement.
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State of Wisconsin

Combined Statement of Revenues, Expenditures, and Changesin Fund Balances -
Budget and Actual (Budgetary Basis) - General and Budgeted Special

Revenue Funds

For the Fiscal Year Ended June 30, 2000

(In Thousands)

General Fund

Budgeted Special Revenue Funds

Variance - Variance -
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Revenues:
Taxes 10,805,182 $ 10,957,780 $ 152,598 $ 1,007,395 1,007,395 $ -
Budgeted Transfers from:
General Fund - - - 23,500 23,500 -
Computer Escrow Fund 64,000 64,000 - - - -
Departmental
Tobacco Settlement 167,886 167,362 (524) - - -
Other 7,046,890 6,996,838 (50,051) 1,459,205 1,459,205 -
Total Revenues 18,083,958 18,185,980 102,022 2,490,100 2,490,100 -
Expenditures:
Current:
Commerce 245,312 212,089 33,223 343,945 320,867 23,078
Education 7,982,744 7,768,548 214,197 11,726 11,221 506
Environmental
Resources 294,391 268,035 26,356 3,209,101 2,100,225 1,108,876
Human Relations
and Resources 7,160,977 6,324,674 836,303 9,831 7,313 2,518
General Executive 775,335 640,379 134,956 4,860 3,422 1,437
Judicial 102,857 101,953 904 658 331 327
Legislative 60,125 59,866 259 - - -
General 2,631,465 2,525,405 106,060 16,000 16,000 -
Budgeted Transfers to:
General Fund - - - 64,000 64,000 -
Tobacco Control Fund 23,500 23,500 - - - -
Total Expenditures 19,276,707 17,924,448 1,352,259 3,660,120 2,523,379 1,136,742
Excess of Revenues Over
(Under) Expenditures (1,192,749) 261,532 $ 1,454,281 $ (1,170,020) (33,278) $ 1,136,742
Fund Balances,
Beginning of Year 1,076,025 594,721
Prior Period Adjustment (8,340) -
Residual Equity Transfers 17,699 (17,699)
Fund Balances, End of Year 1,346,916 543,743
Less Encumbrances
Outstanding at June 30, 2000 (735,929) (875,168)
Fund Balances, End of Year
Budgetary Basis $ 610,987 (331,425)

The notes to the financial statements are an integral part of this statement.
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State of Wisconsin

Combined Statement of Revenues, Expenses, and Changesin Retained Earningy

Fund Balances - All Proprietary Fund Types, Nonexpendable Trust Funds and

Discretely Presented Component Units
For the Fiscal Year Ended June 30, 2000

(In Thousands)

Totals - Totals -
Fiduciary Primary Reporting
Proprietary Fund Types Fund Type Government Entity
Internal Nonexpendable (Memorandum Component (Memorandum
Enterprise Service Trust Only) Units Only)
Operating Revenues:
Charges for Goods and Services $ 714514 $ 227,348 $ 341 942,203 $ 389,770 $ 1,331,974
Contributions 509,861 - - 509,861 - 509,861
Investment and Interest Income 156,762 6 1,463 158,231 145,588 303,819
Fines and Forfeitures - - 19,325 19,325 - 19,325
Gifts and Donations - - 42 42 - 42
Other Income 174 556 5 735 19,517 20,252
Total Operating Revenues 1,381,311 227,910 21,177 1,630,398 554,875 2,185,273
Operating Expenses:
Personal Services 209,917 40,153 232 250,301 214,315 464,616
Supplies and Services 542,953 141,065 179 684,198 171,968 856,166
Lottery Prize Awards 232,404 - - 232,404 - 232,404
Depreciation 9,229 21,294 - 30,523 23,217 53,740
Benefit Expense 243,078 19,239 - 262,317 (11,874) 250,443
Interest Expense 76,254 - - 76,254 138,103 214,357
Other Expenses 9,542 - - 9,542 85,122 94,664
Total Operating Expenses 1,323,376 221,752 411 1,545,539 620,851 2,166,390
Operating Income (Loss) 57,935 6,158 20,766 84,859 (65,976) 18,883
Nonoperating Revenues (Expenses):
Operating Grants 2,009 382 3 2,394 54,059 56,453
Investment and Interest Income 22,585 3 - 22,588 54,548 77,136
Gain (Loss) on Disposal of Fixed Assets (90) 428 - 338 6 344
Interest Expense (917) (8,777) - (9,695) - (9,695)
Other Revenues 7,662 8,588 - 16,250 1,488 17,738
Other Expenses (216,593) - - (216,593) (382) (216,975)
Total Nonoperating Revenues
(Expenses) (185,344) 623 3 (184,718) 109,719 (74,999)
Income (Loss) Before Operating
Transfers (127,409) 6,781 20,769 (99,859) 43,743 (56,116)
Operating Transfers In 114,849 8,592 1,059 124,500 - 124,500
Operating Transfers Out (18,914) (2,669) 77) (21,661) - (21,661)
Operating Transfers to
Primary Government - - - - (2,400) (2,400)
Net Income before Extraordinary ltems (31,475) 12,704 21,751 2,980 41,343 44,323
Extraordinary ltems:
Gain (Loss) from Extinguishment
of Debt - - - - (108) (108)
Gain on Casualty Settlement 169 - - 169 - 169
Net Income (Loss) (31,306) 12,704 21,751 3,149 41,235 44,384
(Continued)
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State of Wisconsin

Combined Statement of Revenues, Expenses, and Changesin Retained Earningy
Fund Balances - All Proprietary Fund Types, Nonexpendable Trust Funds and
Discretely Presented Component Units

For the Fiscal Year Ended June 30, 2000 (Continued)
Totals - Totals -
Fiduciary Primary Reporting
Proprietary Fund Types Fund Type Government Entity
Internal Nonexpendable (Memorandum Component (Memorandum
Enterprise Service Trust Only) Units Only)
Retained Earnings/Fund Balances,
Beginning of Year 208,394 (16,089) 439,115 631,420 523,779 1,155,199
Retained Earnings/Fund Balances,
End of Year $ 177,088 $ (3,385) $ 460,866 $ 634,569 $ 565,014 $ 1,199,583

The notes to the financial statements are an integral part of this statement.
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State of Wisconsin

Combined Statement of Cash Flows - All Proprietary Fund Types,
Nonexpendable Trust Funds and Discretely Presented Component Units *

For Fiscal Year Ended June 30, 2000

(In Thousands)

Totals -
Fiduciary Primary
Proprietary Fund Types Fund Type Government
Internal Nonexpendable (Memorandum Component
Enterprise Service Trust Only) Units *
Cash Flows from Operating Activities:
Cash Receipts from Customers $ 1,255,640 $ 226,895 $ 348 $ 1,482,884 $ 1,898
Cash Payments to Suppliers for Goods and Services (525,146) (148,597) (195) (673,938) (4,623)
Cash Payments to Employees for Services (204,352) (39,724) (234) (244,310) (10,242)
Cash Payments for Lottery Prizes (282,769) - - (282,769) -
Cash Payments for Loans Originated (139,369) - - (139,369) (271,873)
Cash Payments for Benefits (149,170) (18,434) - (167,603) (1,871)
Interest Income 52,739 - - 52,739 135,438
Fines and Forfeitures - - 19,252 19,252 -
Collection of Loans 71,493 - - 71,493 148,520
Other Operating Revenues 56 467 a7 570 15,588
Other Operating Expenses (33,541) (101) - (33,643) (83,182)
Other Sources of Cash 5,274 9,245 - 14,519 -
Other Uses of Cash 5) - - 5) (10,606)
Net Cash Provided (Used) by Operating Activities 50,849 29,752 19,218 99,819 (80,952)
Cash Flows from Noncapital Financing Activities:
Operating Grants Receipts 3,021 382 3 3,406 54,059
Grants for Loans to Governments 33,740 - - 33,740 -
Proceeds from Issuance of Long-term Debt 144,575 - - 144,575 601,242
Retirement of Long-term Debt (92,141) - - (92,141) (466,724)
Interest Payments (74,921) 2) - (74,923) (146,841)
Interfund Loans Received 14 7,284 - 7,298 -
Interfund Loans Repaid (14,626) (4,073) - (18,700) -
Interfund Advances - 125 - 125 -
Operating Transfers In 114,841 8,590 1,059 124,490 -
Operating Transfers Out (20,284) (2,670) 77) (23,031) -
Residual Equity Transfers In 21,000 - - 21,000 -
Residual Equity Transfers Out (4,000) - - (4,000) -
Other Cash Inflows from Noncapital Financing Activities 10 - - 10 -
Other Cash Outflows from Noncapital Financing Activities (233,546) - - (233,546) (4,584)
Net Cash Provided (Used) by Noncapital Financing Activities (122,317) 9,636 985 (111,696) 37,152
Cash Flows from Capital and Related Financing Activities:
Proceeds from Issuance of Long-term Debt 1,355 10,799 - 12,155 -
Repayment of Long-term Debt (780) (9,146) - (9,927) -
Repayment of Short-term Notes - (33) - (33) -
Interest Payments (867) (8,920) - (9,787) -
Capital Lease Obligations (153) (5,798) - (5,951) -
Proceeds from Sale of Fixed Assets 16 1,846 - 1,862 -
Payments for Purchase of Fixed Assets (4,749) (27,232) - (31,981) (597)
Other Cash Inflows from Capital Financing Activities 1,804 - - 1,804 -
Other Cash Outflows from Capital Financing Activities (193) - - (193) -
Net Cash Provided (Used) by Capital and Related
Financing Activities (3,566) (38,484) - (42,049) (597)
Cash Flows from Investing Activities:
Proceeds from Sale and Maturities of Investment Securities 234,160 - 15,848 250,008 629,080
Purchase of Investment Securities (250,593) - (16,688) (267,282) (775,720)
Cash Payments for Loans Originated (119,662) - (47,732) (167,394) -
Collection of Loans 52,705 - - 52,705 -
Investment and Interest Receipts 164,118 3 935 165,055 49,082
Net Cash Provided (Used) by Investing Activities 80,728 3 (47,638) 33,093 (97,558)
Net Increase (Decrease) in Cash and Cash Equivalents 5,694 907 (27,435) (20,834) (141,955)
Cash and Cash Equivalents, Beginning of Year 941,450 23,306 244,359 1,209,115 369,963
Cash and Cash Equivalents, End of Year $ 947,144 $ 24,213 $ 216,924 $ 1,188,280 $ 228,008

* The Wisconsin Housing and Economic Development Authority and the Wisconsin Health Care Liability Insurance Plan prepare the statement of cash
tlows using the direct method of reporting cash flows, as presented on Page 27 and 28 of the CAFR. The University ot Wisconsin Hospitals and Clinics
Authority prepares this statement using the indirect method, as presented on Page 29.

27

(Continued)



State of Wisconsin

Combined Statement of Cash Flows - All Proprietary Fund Types,

Nonexpendable Trust Funds and Discretely Presented Component Units *

For Fiscal Year Ended June 30, 2000

(Continued)
Totals -
Fiduciary Primary
Proprietary Fund Types Fund Type Government
Internal Nonexpendable (Memorandum Component
Enterprise Service Trust Only) Units *
Reconciliation of Operating Income (Loss) to Net Cash
Provided by Operations:
Operating Income (Loss) 57,935 $ 6,158 $ 20,766 $ 84,859 (63,491)
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Depreciation 9,229 21,294 - 30,523 1,552
Amortization 965 - - 965 3,715
Provision for Uncollectible Accounts 33 - - 33 -
Operating Income (Investment Income) Classified as
Investing Activity (104,333) - (1,463) (105,797) (10,963)
Operating Expense (Interest Expense) Classified as
Noncapital Financing Activity 75,043 - - 75,043 129,092
Miscellaneous Nonoperating Income (Expense) 8,277 9,363 - 17,640 (152)
Changes in Assets and Liabilities:
Decrease (Increase) in Receivables (56,306) (73) (16) (56,395) (121,498)
Decrease (Increase) in Due from Other Funds 11,573 (150) 28 11,451 -
Decrease (Increase) in Due from Component Units - 29 - 29 -
Decrease (Increase) in Due from Other Governments 2,831 91) - 2,740 -
Decrease (Increase) in Inventories 767 (232) - 535 -
Decrease (Increase) in Prepaid ltems (6,133) (12,612) 1) (18,747) -
Decrease (Increase) in Deferred Charges (222) - - (222) -
Decrease (Increase) in Other Assets (11) - - (11) 12,173
Increase (Decrease) in Accounts Payable and
Other Accrued Liabilities (60,526) 7,404 (107) (53,229) (16,642)
Increase (Decrease) in Compensated Absences 436 241 - 677 37
Increase (Decrease) in Due to Other Funds 17,261 (2,271) 5 14,994 -
Increase (Decrease) in Due to Primary Government - - - - 50
Increase (Decrease) in Due to Other Governments (23) (108) - (122) (790)
Increase (Decrease) in Tax and Other Deposits 810 - 7 817 -
Increase (Decrease) in Deferred Revenue 4,766 (6) - 4,760 (289)
Increase (Decrease) in Interest Payable 255 - - 255 -
Increase (Decrease) in Future Benefits and
Loss Liabilities 88,213 806 - 89,019 (13,746)
Total Adjustments (7,086) 23,593 (1,548) 14,959 (17,461)
Net Cash Provided by Operating Activities 50,849 $ 29,752 $ 19,218 $ 99,819 (80,952)
Noncash Investing, Capital and Financing Activities:
Capital Leases (Initial Year):
Fair Market Value 250 $ 418 $ - $ 668 -
Current Year Cash Receipts (Payments) (43) ?3) - (46) -
Contributions/Transfer In (Out) of Noncash Assets
and Liabilities from/to Other Funds 741 3,055 - 3,796 -
Net change in unrealized gains and losses (17,104) - 529 (16,575) (608)
Other (10) (10) - (20) -
Reconciliation of Fiduciary Fund Type Cash and Cash
Equivalents to the Combined Balance Sheet:
Nonexpendable Trust Fund $ 216,924
Fiduciary Funds, Other Than Nonexpendable Trust 4,940,382
Total Fiduciary Fund Type Cash and
Cash Equivalents, End of Year $ 5,157,306

* The Wisconsin Housing and Economic Development Authority and the Wisconsin Health Care Liability Insurance Plan prepare the statement of cash
tlows using the direct method of reporting cash flows, as presented on Page 27 and 28 of the CAFR. The University ot Wisconsin Hospitals and Clinics

Authority prepares this statement using the indirect method, as presented on Page 29.
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State of Wisconsin

Combined Statement of Cash Flows - All Proprietary Fund Types,
Nonexpendable Trust Funds and Discretely Presented Component Units *

For Fiscal Year Ended June 30, 2000

(Continued)
Component
Units ™
Cash Flows from Operating Activities:
Operating Income $ (2,485)
Adjustments to Reconcile Operating Income to Net
Cash Provided by (Used in ) Operating Activities:
Depreciation and Amortization 17,950
Provision for Bad Debt 9,902
Other Sources 754
Other Uses (382)
Changes in Assets and Liabilities:
Decrease (Increase) in Net Patient Receivables (19,818)
Decrease (Increase) in Other Receivables (3,326)
Decrease (Increase) in Due from Primary Government (2,196)
Decrease (Increase) in Inventories (1,685)
Decrease (Increase) in Prepaid ltems 615
Decrease (Increase) in Other Assets 46
Increase (Decrease) in Accounts Payable and Other Accrued Expenses (576)
Increase (Decrease) in Due to Other Governments (2,454)
Increase (Decrease) in Due to Primary Government 2,329
Increase (Decrease) in Compensated Absences 345
Net Cash Provided (Used) by Operating Activities 19
Cash Flows from Noncapital Financing Activities:
Operating Transfers to Primary Government (2,400)
Net Cash Provided (Used) by Noncapital Financing Activities (2,400)
Cash Flows from Capital and Related Financing Activities:
Proceeds from Issuance of Long-term Debt 56,500
Deferred Financing Costs (2,130)
Payments for Purchase of Fixed Assets (27,205)
Capital Leases Payable - Primary Government (2,319)
Capital Leases Payable (329)
Proceeds from Sale of Fixed Assets 22
Loss on Disposal of Fixed Assets 410
Net Cash Provided (Used) by Capital and Related Financing Activities 24,948
Cash Flows from Investing Activities:
Increase in Investments (44,053)
Interest and Dividends Receipts 7,121
Decrease in Investment in Affiliate 1,000
Net Cash Provided (Used) by Investing Activities (35,932)
Net Increase (Decrease) in Cash and Cash Equivalents (13,365)
Cash and Cash Equivalents at Beginning of Year 30,047
Cash and Cash Equivalents at End of Year $ 16,682
Noncash Investing, Capital and Financing Activities:
Net Change in Unrealized Gains and Losses $ 6,781

* The University of Wisconsin Hospitals and Clinics Authority prepares the statement ot cash tlows using the indirect method of reporting cash tlows,
as presented on this page. The Wisconsin Housing and Economic Development Authority and the Wisconsin Health Care Liability Insurance Plan

prepare this statement using the direct method, as presented on Pages 27 and 28 of the CAFR.

The notes to the financial statements are an integral part of this statement.
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State of Wisconsin

Combined Statement of Changesin Net Assets - Pension Trust Fund and

I nvestment Trust Funds
For the Year Ended June 30, 2000

(In Thousands)

Wisconsin Investment Totals
Retirement Trust (Memorandum
System Funds Only)
Additions
Contributions:
Employer Contributions 377,878 $ - $ 377,878
Employee Contributions 520,114 - 520,114
Total Contributions 897,993 - 897,993
Deposits - 8,878,024 8,878,024
Investment Income:
Net Appreciation (Depreciation) in Fair Value of Investments 5,716,617 - 5,716,617
Interest 1,227,411 - 1,227,411
Dividends 575,779 - 575,779
Real Estate Income 61,370 - 61,370
Securities Lending Income 196,973 - 196,973
Other 86,112 - 86,112
Investment Income of Investment Trust Funds - 165,038 165,038
Less:
Investment Expense (91,585) (566) (92,151)
Securities Lending Rebates and Fees (176,932) - (176,932)
Investment Income Distributed to Other Funds (89,932) - (89,932)
Net Investment Income 7,505,812 164,472 7,670,284
Interest on Prior Service Receivable 145,471 - 145,471
Miscellaneous Income 145 - 145
Total Additions 8,549,421 9,042,496 17,591,917
Deductions
Benefits and Refunds:
Retirement, Disability, and Beneficiary 1,989,859 - 1,989,859
Separations 37,956 - 37,956
Total Benefits and Refunds 2,027,815 - 2,027,815
Distributions - 9,360,472 9,360,472
Administrative Expense 12,616 156 12,773
Total Deductions 2,040,431 9,360,628 11,401,059
Net Increase (Decrease) 6,508,990 (318,132) 6,190,858
Net Assets - Beginning of Year 59,915,272 2,982,436 62,897,707
Net Assets - End of Year 66,424,262 2,664,304 $ 69,088,566

The notes to the financial statements are an integral part of this statement.

30



State of Wisconsin

Combined Statement of Current Funds Revenues, Expenditures, and Other

Changes - University of Wisconsin System
For the Fiscal Year Ended June 30, 2000

(In Thousands)

Unrestricted Restricted Totals
Revenues:
Tuition and Fees $ 668,405 $ - % 668,405
Federal Appropriations 17,117 - 17,117
Federal Grants and Contracts 82,130 307,178 389,308
State Grants and Contracts 13 15,519 15,532
Local Grants and Contracts a7 10,949 10,996
Private Gifts, Grants and Contracts 6,982 241,992 248,973
Endowment Income 1,116 10,634 11,750
Sales and Services of Educational Activities 182,148 - 182,148
Sales and Services of Auxiliary Enterprises 223,581 - 223,581
Sales and Services to Hospital Authority - 33,163 33,163
Other Sources 142,779 4,792 147,571
Total Revenues 1,324,318 624,227 1,948,545
Expenditures and Mandatory Transfers:
Educational and General:
Instruction 709,688 57,798 767,486
Research 156,820 377,147 533,967
Public Service 157,852 52,191 210,044
Academic Support 261,899 9,751 271,649
Farm Operations 10,865 1 10,866
Student Services 210,309 13,641 223,950
Institutional Support 142,801 5,541 148,342
Operation and Maintenance of Plant 147,923 130 148,053
Financial Aid 128,857 85,668 214,526
Total Educational and General 1,927,015 601,867 2,528,882
Auxiliary Enterprises 192,284 240 192,525
Cost of Services Provided to UW Hospital Authority - 32,554 32,554
Mandatory Transfers:
Debt Service on Academic Facilities 93,257 - 93,257
Debt Service on Self-Amortizing Facilities 17,651 1,028 18,679
Debt Service on Hospital Facilities - 3,984 3,984
Student Loan Matching 779 - 779
Total Mandatory Transfers 111,686 5,012 116,698
Total Expenditures and Mandatory Transfers 2,230,985 639,674 2,870,659
Other Transfers, Additions (Deductions):
Operating Transfers In 953,947 16,089 970,036
Operating Transfers Out (6,464) (641) (7,106)
Excess of Restricted Receipts Over Expenditures - 59,315 59,315
Nonmandatory Transfers 1,948 (527) 1,421
Plant Additions (19,431) (48,296) (67,726)
Other (2,706) (38) (2,744)
Net Other Transfers, Additions (Deductions) 927,294 25,903 953,196
Prior Period Adjustments 228 (228) -
Net Increase (Decrease) in Fund Balance $ 20,855 $ 10,227 $ 31,083

The notes to the financial statements are an integral part of this statement.
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State of Wisconsin

Combined Statement of Changesin Fund Balances -
University of Wisconsin System
For the Fiscal Year Ended June 30, 2000

(In Thousands)

Current Funds

Unrestricted Restricted

Endowment
and Similar
Loan Funds Funds

Plant Funds

Revenues and Other Additions:

Unrestricted Current Funds

Revenues $
Grants and Contracts - 449,894
Restricted Gifts Received - 301,683
Investment Income - Restricted - 363
Endowment Income - Restricted - 8,150
Federal Reimbursement of

Loan Cancellations - -
Delinquent Loan and Collection

Penalty - -
U.S. Government Advances - -
Interest Accrued on Loans

Outstanding - -
Net Increase in Fair Market Value of

Investments - -

Proceeds from the Sale of Notes and

Bonds - -
Retirement of Indebtedness - -
Additions to Land, Buildings and

Improvements - -
Equipment and Library Acquisitions

(Net of Disposals) - -

Gifts-in-Kind - -
Gain on the Sale of Fixed Assets - -
Other Additions 449 4,005

1,324,318 $ -

- $ - $
360 2,722
480 -
279 -
1,485 -

897 -
93,111 -

3,670 -

146 -

97,142
72,858

96,139

68,797
4,213
707
929

Total Revenues and Other

Additions 1,324,768 764,095

100,429 21,631

341,032

Expenditures and Other Deductions:

Current Funds Expenditures 2,119,299
Indirect Costs Recovered -
Loan Cancellations and

Write-offs - -
Loans Granted - -
Administrative Allowances-Perkins

Loans - -
Administrative Expenses - -
Notes and Bonds Issued - -
Expended for Plant Facilities - -
Disposal of Plant Facilities - -
Retirement of Indebtedness - -
Interest on Indebtedness - -
Reduction of Capital Lease

Receivable -
Other Deductions 3,156 43

634,662
80,547

79 1,357

97,142
127,636
5,325
72,858
45,792

7,930

Total Expenditures and Other

Deductions 2,122,455 715,252

94,813 1,357

356,682
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State of Wisconsin

Combined Statement of Changesin Fund Balances -

University of Wisconsin System

For the Fiscal Year Ended June 30, 2000

(Continued)
Endowment
Current Funds and Similar
Unrestricted Restricted Loan Funds Funds Plant Funds
Transfers Among Funds:
Operating Transfers In 953,947 16,089 - - 6,707
Operating Transfers Out (6,464) (641) - - (5,915)
Mandatory Transfers:
Debt Service on Academic
Facilities (93,257) - - - 93,257
Debt Service on Self-Amortizing
Facilities (17,651) (1,028) - - 18,679
Debt Service on Hospital Facilities - (3,984) - - 3,984
Student Loan Matching (779) - 779 - -
Nonmandatory Transfers 1,948 (527) 115 (1,536) -
Transfers to Plant Funds (19,431) (48,296) - 303 67,424
Net Transfers Among Funds 818,314 (38,387) 893 (1,233) 184,135
Net Increase (Decrease) for the Year 20,627 10,455 6,510 19,042 168,485
Fund Balances, Beginning of Year
Restated 199,479 43,409 174,145 296,985 2,916,507
Fund Balances, End of Year 220,106 $ 53,865 $ 180,655 316,026 $ 3,084,993

The notes to the financial statements are an integral part of this statement.
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State of Wisconsin

Notes To The Financial Statements

NOTE 1. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying general purpose financial statements have
been prepared in conformity with generally accepted accounting
principles (GAAP) for governments as prescribed by the
Governmental Accounting Standards Board (GASB). The
financial statements of the University of Wisconsin System have
been prepared in conformity with generally accepted accounting
principles for colleges and universities as prescribed by the
American Institute of Certified Public Accountants and the
National Association of College and University Business Officers.

B. Financial Reporting Entity

For GAAP purposes, the State of Wisconsin includes all funds,
account groups, elected offices, departments and agencies of the
State, as well as boards, commissions, authorities and
universities. The State has also considered all potential
"component units" for which it is financially accountable, and
other organizations for which the nature and significance of their
relationship with the State are such that exclusion would cause
the State's financial statements to be misleading or incomplete.

The decision to include a potential component unit in the State’s
reporting entity is based on the criteria set forth in GASB
Statement No. 14, The Financial Reporting Entity, which include
the ability to appoint a voting majority of an organization's
governing body and (1) the ability of the State to impose its will
on that organization or (2) the potential for the organization to
provide specific financial benefits to, or impose specific financial
burdens on, the State.

Based upon the application of the criteria contained in GASB
Statement No. 14, the Wisconsin Public Broadcasting
Foundation, Inc. is reported as a blended component unit; and
the Wisconsin Housing and Economic Development Authority,
the Wisconsin Health Care Liability Insurance Plan and the
University of Wisconsin Hospitals and Clinics Authority are
presented as discrete component units, as discussed below.

Complete financial statements of the individual component units
that issue separate statements can be obtained from their
respective administrative offices:
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Wisconsin Public Broadcasting Foundation Inc.
Wisconsin Educational Communications Board
3319 West Beltline Highway

Madison, WI 53702

Wisconsin Housing and Economic Development Authority
201 West Washington Avenue, Suite 700
Madison, WI 53702

Wisconsin Health Care Liability Insurance Plan
Office of the Commissioner of Insurance

121 East Wilson Street, 1st Floor

Madison, WI 53702

University of Wisconsin Hospitals and Clinics Authority
205 WARF Building

610 Walnut Street

Madison, Wl 53705

Blended Component Units

Blended component units are entities which are legally separate
from the State, but are so intertwined with the State that they are,
in substance, the same as the State. The blended component
unit serves or benefits the primary government. They are
reported as part of the State and blended into the appropriate
funds.

Wisconsin Public Broadcasting Foundation, Inc. - The Wisconsin
Public Broadcasting Foundation, Inc. (Foundation), created in
1983 by the Wisconsin Legislature, is a private, nonstock,
nonprofit Wisconsin Corporation, wholly owned by the Wisconsin
Educational Communications Board (ECB), a unit of the State.
The Foundation solicits funds in the name of, and with the
approval of, the ECB. The Foundation's funds are managed by a
five member board of trustees consisting of the executive director
of the ECB and four members of the ECB board. In addition to
accountability for fiscal matters, the State has the ability to
significantly influence operations of the Foundation through
legislation. The Foundation is reported as a special revenue
fund.



Discrete Component Units

These component units are entities which are legally separate
from the State, but are financially accountable to the State, or
whose relationship with the State is such that exclusion would
cause the State's financial statements to be misleading or
incomplete. The Component Units’ column of the combined
financial statements include financial data of these entities. One
of the component units reports on a year
December 31.

fiscal ended

Wisconsin Housing and Economic Development Authority - The
Wisconsin  Housing and Economic Development Authority
(Authority) was established by the Wisconsin Legislature in 1972
to help meet the housing needs of Wisconsin's low and moderate
income citizens. The State has significantly expanded the scope
of services of the Authority by adding programs which include
financing for farmers and for economic development projects.
While the Authority receives no State tax dollars for its bond-
supported programs and the State is not liable on bonds the
Authority issues, the State has the ability to significantly influence
operations of the Authority through legislation. The State
appoints the Authority's Board and has the ability to impose its
will on the Authority.

Wisconsin Health Care Liability Insurance Plan - The Wisconsin
Health Care Liability Insurance Plan (Plan) was established by
rule of the Commissioner of Insurance of the State of Wisconsin
to provide health care liability insurance and liability coverage
normally incidental to health care liability insurance to eligible
health care providers in the State. Eight out of 13 members of
the Board of Directors are appointed by the Governor, and the
State has the ability to impose its will upon the Plan. The Plan
reports on a fiscal year ended December 31.

University of Wisconsin Hospitals and Clinics Authority — The
University of Wisconsin Hospitals and Clinics Authority (Hospital)
is a not-for-profit academic medical center. The Hospital
operates an acute-care hospital with approximately 480 available
beds, numerous specialty clinics, and seven ambulatory facilities
providing comprehensive health care to patients, education
programs, research and community service to residents of
southern Wisconsin. Prior to June 1996, the Hospital was a unit
of the University of Wisconsin-Madison. In June 1996, in
accordance with legislation enacted by the State Legislature, the
Hospital was restructured as a Public Authority, a public body
corporate and politic created by State statutes. Eleven of the
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thirteen members of the Hospital's Board of Directors are
appointed by the State.

The legislation that created the Hospital Authority also provided,
among other things, for the Board of Regents of the University of
Wisconsin System to execute various agreements with the
Hospital. These agreements include an Affiliation Agreement, a
Lease Agreement, a Conveyance Agreement and a Contractual
Services Agreement and Operating and Service Agreement.

The Affiliation Agreement requires the Hospital to continue to
support the educational, research and clinical activities of the
University of Wisconsin-Madison, which are administered by the
Hospital.
leases facilities, which were occupied by the Hospital as of June
29, 1996 (see Note 7A to the financial statements).
Conveyance Agreement, certain assets and liabilities related to
the Hospital were identified and transferred to the Hospital
effective July 1, 1996. Subject to the Contractual Services
Agreement and Operating and Service Agreement between the

Under the terms of a Lease Agreement, the Hospital

Under a

Board of Regents and the Hospital, the two parties have entered
into contracts for the continuation of services in support of
programs and operations.

Related Organizations

These related organizations are excluded from the reporting
entity because the State's accountability does not extend beyond
appointing a voting majority of the organization's board members.
Financial statements respective
organizations.

are available from the

Wisconsin Health and Educational Facilities Authority - a public
body politic and corporate that provides financing for capital
expenditures and refinancing of indebtedness for Wisconsin
health care and educational institutions.

Bradley Center Sports and Entertainment Corporation - a public
body politic and corporate that operates the Bradley Center.

World Dairy Center Authority - an authority created to establish a
center for the development of dairying in the United States and
the world; to analyze worldwide trends in the dairy industry and
recommend actions to be taken by the State; promote dairy
cattle, technology, products and services; and develop new
markets for dairy and dairy-related products.
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Wisconsin  Advanced Telecommunications  Foundation -
organized as a nonstock corporation, administers an endowment
fund to support advanced telecommunications technology
application projects and efforts to educate telecommunications

users about advanced services.

C. Fund Structure

The State uses funds and account groups to report its financial
position and the results of its operations. A fund is a separate
accounting entity with a self-balancing set of accounts. An
account group is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not
recorded in the funds because they do not directly effect net
expendable available financial resources.

The financial activities of the State are recorded in the fund types
and account groups identified below.

Governmental Fund Types

General Fund - the primary operating fund of the State used to
account for all financial transactions except those required to be
accounted for in another fund.

Special Revenue Funds - used to account for the proceeds of
specific revenue sources that are legally restricted for specified
purposes.

Capital Projects Funds - used to account for the acquisition or
construction of major State-owned capital facilities.

Debt Service Funds - used to account for the accumulation of
resources for, and the payment of, principal, interest and related
costs of general long-term obligations.

Proprietary Fund Types

Enterprise Funds - used to account for operations where the
State's intent is that the cost of providing goods or services to the
general public be financed or recovered primarily through user
charges or where the periodic determination of net income is
appropriate for capital maintenance, management control, public
policy, accountability or other purposes.

Internal Service Funds - used to account for the operations of
State agencies which render services or provide goods to other
State units on a cost-reimbursement basis.

Fiduciary Fund Types
Trust and Agency Funds - used to account for assets held by the

State in a trustee capacity or as an agent for individuals, private
organizations, other governmental units, and/or other funds.
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These include (a) expendable trust funds, (b) nonexpendable
trust funds, (c) pension trust funds, (d) investment trust funds and
(e) agency funds.

Account Groups

General Fixed Assets Account Group - used to account for fixed
assets of the State not accounted for in specific proprietary or
trust funds.

General Long-term Debt Account Group - used to account for the
unmatured general long-term liabilities of the State, except for
debt accounted for directly in proprietary or trust funds.

University Funds

The University of Wisconsin System is comprised of 13 State-
owned universities, 13 two-year colleges, the University of
Wisconsin-Extension and the System Administration. The
accounts of the University of Wisconsin System are maintained in
accordance with the concept of fund accounting; resources are
segregated for control purposes in discrete funds in accordance
with specified activities or objectives. Separate accounts are
maintained for each fund. Funds are classified into the five
groups described below.
accounts of the Wisconsin State Colleges Building Corporation.
This corporation was established by the Wisconsin Legislature as
a means for financing capital improvements at a time when the
State Constitution prohibited the contracting on public debts.
This corporation was empowered to borrow money to construct,
equip and furnish buildings, structures, facilities and permanent
improvements for the University of Wisconsin and the former
State Universities. Upon debt retirement, the corporation deeds
the property titles to the State.

Included in these funds are the

Current Funds - are those resources which are available for
current operating purposes. They are further designated as
either "Unrestricted" or "Restricted.” Unrestricted current funds
consist of those funds over which the governing board retains full
control for use in achieving its authorized institutional purposes.
Restricted current funds are limited to specific purposes,
programs or departments as specified in agreements with donors
or agencies external to the University of Wisconsin System.

Loan Funds - consist of federal or institutional resources available
for loans to students.

Endowment and Similar Funds - are funds with respect to which
donors have stipulated as a condition of the gift, or management
has determined, that the principal is to be maintained inviolate
and invested for the purpose of producing income. Investment
earnings on the principal amount are reported as endowment
income in Current Funds and Loan Funds. Investment earnings
and gifts which the governing board, rather than a donor, has
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elected to retain and invest are transferred into the Endowment
and Similar Funds group.

Plant Funds - are resources invested in and available for the
acquisition of capital assets. Within the Plant Funds, separate
fund balances are reported in three sub-groupings: accounts
related to current capital projects; resources associated with the
retirement of indebtedness; and the investment in plant, including
land, buildings, equipment and library holdings.

Agency Funds - consist of deposits held by the University of
Wisconsin System on behalf of student organizations, individual
students or faculty members. University of Wisconsin System
institutions act solely as an agent in handling these funds and
transactions do not effect the operating statements.

D. Basis of Accounting

The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus. All governmental
funds and expendable trust funds are accounted for using the
current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities
generally are included on the balance sheet. Operating
statements of these funds present increases, i.e., revenues and
other financing sources, and decreases, i.e., expenditures and
other financing uses, in net available financial resources.

Proprietary funds, nonexpendable trust funds, pension trust
funds, investment trust funds and discretely presented
component units are accounted for on a flow of economic
resources measurement focus. With this measurement focus, all
assets and all liabilities associated with the operation of these
funds are included on the balance sheet. Fund equity is
segregated into contributed capital and retained earnings
components. Proprietary fund-type operating statements present
increases, i.e., revenues, and decreases, i.e., expenses, in net
total assets.

Governmental funds, expendable trust funds and agency funds
are reported on the modified accrual basis of accounting. This
basis of accounting recognizes revenues generally when they
become measurable and available to pay current reporting period
liabilities.  Material revenue sources susceptible to accrual
include individual and corporate income taxes, sales taxes, public
utility taxes, motor fuel taxes and federal revenues. Individual
and corporate income taxes, sales taxes and other taxes received
in July and August that relate to the prior fiscal year are accrued
for that fiscal year ended June 30.

Expenditures and related liabilities are recognized when
obligations are incurred as a result of the receipt of goods and
services. Modifications include:
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« Principal and interest on general long-term debt are recorded
as fund liabilittes when due or when amounts have been
accumulated in the debt service fund for payments of principal
and interest to be made early in the following year.

« Employees' vested annual leave, compensatory time, personal
holiday hours, Saturday/legal hours and sick leave are
recorded as expenditures when utilized. Accumulated annual
leave, compensatory time, personal holiday hours and
Saturday/legal time and the long-term portion of accumulated
sick leave unpaid at June 30, 2000 have been reported in the
General Long-term Debt Account Group. (See Note 1-Q to the
financial statements.)

« Inventories are reported as expenditures when purchased.
(See Note 1-I to the financial statements.)

Proprietary, nonexpendable trust, pension trust, and investment
trust funds are reported on the accrual basis of accounting.
Under the accrual basis, revenues are recorded when earned and
expenses are recorded when the related liability is incurred.

In reporting the financial activity of its proprietary funds, except
for the State Life Insurance Fund, the State applies all applicable
GASB pronouncements as well as the following pronouncements
issued on or before November 30, 1989, unless these
pronouncements  conflict with or contradict GASB
pronouncements: Financial Accounting Standards Board (FASB)
Statements and Interpretations, Accounting Principles Board
Opinions, and Accounting Research Bulletins of the Committee
on Accounting Procedure. The State Life Insurance Fund is
reported as an insurance enterprise fund and, accordingly,
applies the provisions of relevant pronouncements of FASB,
including those issued after November 30, 1989.

The University of Wisconsin System's financial statements are
reported on an accrual basis except that depreciation of the plant
assets is not recorded. In addition, revenues and expenditures of
an academic term that spans two fiscal years are reported totally
within the fiscal year in which the program is predominantly
conducted.

Component Units

The University of Wisconsin Hospitals and Clinics Authority (the
Hospital) applies the provisions of the American Institute of
Certified Public Accountants Audit and Accounting Guide, Audits
of Providers of Health Care Services. In applying GAAP, the
Hospital has elected to apply the provisions of relevant
pronouncements of FASB issued after November 30, 1989.
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E. Budgets

The State's biennial budget is prepared using a mixture of the
cash and modified accrual bases of accounting and represents
departmental appropriations based on agency requests reviewed
by the Department of Administration, Division of Executive
Budget and Finance, and recommended by the Governor. The
Governor's budget is submitted to the State Legislature for
approval. Following debate, amendment and approval by the
Senate and Assembly, the budget bill is returned to the Governor
for his signature or veto in entirety or in part.

The final budget is primarily a general purpose revenue and
expenditure budget. General purpose revenues consist of
general taxes and miscellaneous receipts which are paid into the
General Fund, lose their identity, and are then available for
appropriation by the Legislature. The remaining revenues consist
of program revenues, which are credited by law to an
appropriation to finance a specified program or State agency, and
segregated revenues which are paid into separate identifiable
funds.

While State departments and agencies are required to submit
estimates of expected revenues for program revenue and
segregated revenue categories, these estimates are not formally
incorporated into the adopted budget except for revenues of the
Lottery Fund. As a result, legally budgeted revenues for these
categories are not available and, consequently, actual amounts
are reported in the budget column in the Combined Statement of
Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual (Budgetary Basis).

Expenditure budgeting differs for the various types of
appropriations. For most appropriations, budgeted expenditures
equal the amount from the adopted budget plus any subsequent
legislative or administrative revisions. While State statutes
prohibit spending beyond budgetary authority, a provision is
made to include the value of accounts receivable, inventories and
work in process in identifying available revenues. The State also
utilizes nonbudget accounts for which no budget is established
but expenditures may be incurred. As a result, actual
expenditures may exceed budgeted amounts in
categories.

certain

Budgets are required by State law for the statutorily defined
General Fund, and certain special revenue funds. The budgetary
basis of accounting required by State law differs materially from
the basis used to report revenues and expenditures in
accordance with GAAP. In addition, the State's biennial budget is
developed according to the statutory required fund structure
which differs extensively from the fund structure used in the
nonbudgetary financial statements. This difference is primarily
caused by the elimination of the University of Wisconsin System,
and various fiduciary, proprietary and other governmental fund
category activity from the statutory General and special revenue
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funds. Consequently, a reconciliation between budgetary basis
and GAAP basis is provided in Note 2 to the financial statements.

The Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual (Budgetary
Basis) reports expenditures by function for the General Fund and
all budgeted special revenue funds. (The Employee Trust Fund
Administration Fund is extracted from a statutory unbudgeted
fund type and is not considered a special revenue fund under
budgetary reporting. The Wisconsin Public Broadcasting
Foundation is a blended component unit that is not budgeted nor
included under statutory reporting.) While budgetary control for
the reported funds is maintained at the appropriation level as
specified by the Legislature in Chapter 20 of the Wisconsin
Statutes, this level of detail is impractical for inclusion in the
Comprehensive Annual Financial Report. Accordingly, a
supplementary report is available upon request which provides
budgetary comparisons at the legal level of control.

The capital projects funds and debt service funds are not
included in the Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances - Budget and Actual (Budgetary
Basis). A comprehensive budget is not approved for the capital
projects funds. Debt service expenditures reported in the debt
service funds are budgeted through appropriations in the General
and special revenue funds. The Operating Transfers In of $224.5
million reported in the Bond Security and Redemption Fund of the
debt service funds primarily represent the appropriations from
these other funds.

The legal level of budgetary control for Wisconsin is at the
function, agency, program, appropriation-level.  Expenditure
control is monitored through the use of allotments. Allotments
are required for all appropriations and are utilized to establish
spending limits. The State Controller's Office reviews all
expenditures to ensure compliance with these spending
guidelines. Initial allotments are prepared by the Division of
Executive Budget and Finance with input from State agencies.
Supplemental appropriations require the approval of the Joint
Finance Committee of the Legislature. Routine adjustments,
such as pay plan supplements and rent increases, are distributed
by the Division of Executive Budget and Finance from non-
agency specific appropriations authorized by the Legislature.
Various supplemental appropriations were approved during the
year and have been incorporated into the budget figures.
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Appropriation unexpended balances lapse at year end or forward
to the subsequent fiscal year depending on the type of
appropriation involved:

Continuing - unexpended balances automatically forward to
ensuing years until fully depleted or repealed by subsequent
action of the Legislature.

Annual:

* General Purpose Revenue - unencumbered balances

lapse at year end.
* Program Revenue - unexpended cash balances may be

forwarded to the next fiscal year.

Biennial - unexpended balances or deficits automatically

forward to the second year. At the end of the second year all

unencumbered general purpose revenue balances lapse.

Sum sufficient - moneys are appropriated and expended in the

amounts necessary to accomplish the purpose specified.

Encumbrance accounting is utilized in the General, special
revenue, capital projects, and trust funds and the University of
Wisconsin System.  Encumbrances represent commitments
related to unperformed contracts for goods or
Encumbrances may be carried over to the next fiscal year as a
revision to the budgetary appropriation with Department of
Administration  approval. Under budgetary reporting,
encumbrances are treated like expenditures and are shown as a
reduction of fund balance. Under GAAP reporting,
encumbrances outstanding at year end for purchase orders and
contracts expected to be honored in the following year are
reported as reservations of fund balance since they do not
constitute expenditures or liabilities.

services.

F. Cash and Cash Equivalents

Cash balances of most funds are deposited with the State
Treasurer where the available balances beyond immediate needs
are pooled in the State Investment Fund for short-term
investment purposes. Balances pooled are restricted to legally
stipulated investments valued consistent with GASB Statement
No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools. Cash balances
not controlled by the State Treasurer may be invested where
permitted by statute.

Cash and cash equivalents, reported on the balance sheet and
statement of cash flows, include bank accounts, petty cash, cash
in transit, short-term investments with an original maturity of three
months or less such as certificates of deposit, money market
certificates and repurchase agreements and individual funds'
shares in the State Investment Fund.
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G. Investments

Primary Government

The State may invest in direct obligations of the United States
and Canada, securities guaranteed by the United States,
certificates of deposit issued by banks in the United States and
solvent financial institutions in the State, commercial paper and
nonsecured corporate notes and bonds, bankers acceptances,
participation agreements, privately placed bonds and mortgages,
common and preferred stock and other securities approved by
applicable sections of the Wisconsin Statutes, bond resolutions,
and various trust indentures (see Note 3 to the financial
statements).

Generally, investments of the primary government are reported at
fair value consistent with the provisions of GASB Statement No.
31, Accounting and Financial Reporting for Certain Investments
and for External Investment Pools. Typically, fair value
information is determined using quoted market prices. However,
when quoted market prices are not available for certain
securities, fair values are estimated through technigues such as
discounted future cash flows, matrix pricing and the Black-
Scholes model.

There are a certain number of securities carried at cost. Certain
non-public or closely held stock are carried at cost since no
independent quotation is available to price these securities.
Further, certain investment agreements are reported on a cost
basis because the State cannot readily determine whether these
agreements meet the definition of interest-earning investment
contracts as defined by GASB Statement No. 31. However, the
impact on the financial statements is immaterial.

Under Wisconsin Statutes, the investment earnings of certain
Nonexpendable Trust Funds are assigned to other funds. The
following table shows the funds earning the investment income
and the ultimate recipients of that income:

Fund Generating
Investment Income

Fund Receiving
Investment Income

Agricultural College University of Wisconsin System

Common School Common School Income

Normal School General
University University of Wisconsin System
Benevolent General

Component Units

Investments of the Wisconsin Housing and Economic
Development Authority (the Authority) are reported at fair value
based on quoted market prices. Collateralized and
uncollateralized investment agreements are not transferable and
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are considered nonpatrticipating contracts. As such, both types of
investment agreements are reported at contract value.

Investments of the University of Wisconsin Hospitals and Clinics
Authority (the Hospital) in equity securities with readily
determinable fair values and all investments in debt securities are
reported at fair value.

Certain investments of the Wisconsin Health Care Liability
Insurance Plan are reported on a cost basis; however, the impact
on the financial statements is not material.

H. Interfund Assets/Liabilities

During the course of operations, numerous transactions occur
between individual funds for goods provided or services rendered.
The balance sheet classifies these receivables and payables as
"Due from Other Funds" or "Due to Other Funds." Short-term
interfund loans are classified as "Interfund Loans Receivable" or
"Interfund Loans Payable." Long-term
classified as "Advances to Other Funds" and "Advances from
Other Funds."

interfund loans are

Transactions that occur between the primary government and
component units are classified as “Due to/from Primary
Government” and, correspondingly, “Due to/from Component
Units”.

I. Inventories and Prepaid Items

Inventories of governmental and proprietary funds are valued at
cost, which approximates market, using the first-in/first-out or
weighted-average method. The costs of governmental fund-type
inventories are recorded as expenditures when purchased rather
than when consumed.

Inventories of the University of Wisconsin System held by central
stores are valued at average cost, fuels are valued at market, and
other inventories held by individual institutional cost centers are
valued using a variety of cost flow assumptions that, for each
type of inventory, are consistently applied from year to year.

In addition to inventories reported in the accompanying financial
statements, the State had food commodities inventories valued at
$2.1 million at June 30, 2000.

Prepaid items reflect payments for costs applicable to future
accounting periods.

The fund balances of governmental fund types and expendable
trust funds are reserved for inventories and prepaid items, except
in cases where prepaid items are offset by deferred revenues, to
indicate that these accounts do not represent expendable
available financial resources.
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J. Fixed Assets

General fixed assets are recorded as expenditures in the
governmental funds and capitalized in the General Fixed Assets
Account Group and are valued at cost or estimated historical cost
if historical cost is not practicably determinable. Donated fixed
assets are recorded at their fair value at the time received. Of
the $1,822.4 million total fixed assets at June 30, 2000, 62
percent were valued using historical cost and 38 percent were
valued using estimated historical cost. Public domain
(infrastructure) fixed assets such as highways, bridges and rights
of way are not capitalized. In addition, interest is not capitalized
on constructed general fixed assets. General fixed assets are not
depreciated.

Proprietary and similar trust fund fixed assets are valued at cost
or estimated historical cost if cost is not practicably determinable.
Donated fixed assets are valued at their fair value at the time
received. In accordance with Financial Accounting Standards
Board (FASB) Statement No. 62, the State has adopted the
policy of capitalizing net interest costs on funds borrowed to
finance the construction of fixed assets, where appropriate.

Straight-line depreciation is taken on fund fixed assets with the
following estimated useful lives:

Buildings and improvements
Equipment, machinery and furnishings

7 - 45 years
2 - 25 years

Fixed assets of the University of Wisconsin System are reported
at cost at date of acquisition. Donated fixed assets are reported
at fair value at the time received. Fixed assets of the University
of Wisconsin System are not depreciated.

Property, plant and equipment of the University of Wisconsin
Hospitals and Clinics Authority (a discretely presented
component unit) are stated at cost. Donated assets are recorded
at fair market value at the date of donation. Straight-line
depreciation is taken over the estimated useful lives of the
assets.
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K. Mortgage and Other Loans

Mortgage loans of the Wisconsin Housing and Economic
Development Authority, a component unit, are carried at their
unpaid principal balance, less allowance for possible loan losses.
Loan origination fees and associated costs are deferred and
recognized as income or expenses over the life of the loan using
the effective interest method.

Mortgage loans of the Veterans Mortgage Loan Repayment
Bonds and the Veterans Trust Fund programs, enterprise funds,
are stated at the outstanding loan balance with origination fees
and associated costs deferred and recognized over a fifteen year
period using the straight-line method.

L. Support Collection Trust Fund Receivables

The Support Collection Trust Fund, an agency fund, accounts for
the receipt and disbursement of all court-ordered support,
including child support, spousal support and family maintenance.
Due to the uncertainty in determining the amount that will
ultimately be collected on behalf of others, the accounts
receivable reported for this fund do not include amounts for
support in arrears.

M. Deferred Charges

The most significant deferred charges are debt issuance costs.
Significant deferred charges for the State include:

Debt issuance costs of the Wisconsin Housing and Economic
Development Authority, a component unit, are amortized ratably
over the life of the obligations to which they relate.

Issuance costs relating to revenue obligations of the
Environmental Improvement Fund, an enterprise fund, were
capitalized and are being amortized using the effective interest
rate method.

Issuance costs relating to general obligation bonds of the
Veterans Mortgage Loan Repayment Fund, an enterprise fund,
are amortized ratably over the life of the obligations to which they
relate. Results from the use of this method do not vary materially
from those that would be obtained by use of the effective interest
rate method.

The University of Wisconsin System’s debt issuance costs are
amortized ratably over the life of the obligations to which they
relate. Results from the use of this method do not vary materially
from those that would be obtained by use of the effective interest
method.
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N. Deferred Revenue

Deferred revenue represents amounts for which asset recognition
criteria have been met, but for which revenue recognition criteria
have not been met. Deferred revenues arise when resources are
received by the State before it has a legal claim to them, as when
grant moneys are received prior to the incurrence of qualifying
expenditures.  In subsequent periods, when both revenue
recognition criteria are met, or when the State has a legal claim
to the resources, the liability for deferred revenue is removed and
revenue is recognized. Revenues are also deferred in
governmental funds and expendable trust funds for amounts that
are not yet available to pay current reporting period liabilities.

The majority of the $628.0 million deferred revenues presented in
the accompanying financial statements consists of $462.4 million
reported within the General Fund. This amount includes $257.1
million relating to tax revenues received in advance of the year in
which earned.

Deferred revenues of the University of Wisconsin System consist
of payments received but not earned at June 30, 2000, primarily
for summer session tuition, tuition and room deposits for the next
fall term, and advance ticket sales for upcoming intercollegiate
athletic events.

O. Fund Equity Reserves

Reservations of fund balance represent amounts that are not
appropriable for expenditures or that are legally segregated for a
specific purpose. Reservations of retained earnings reflect legal
restrictions on the use of assets. Details related to the make-up
of reserved fund balances and retained earnings are reported in
Note 13.

P. Local Assistance Aids

Municipal and County Shared Revenue Program

Through the Municipal and County Shared Revenue Program, the
State distributes general revenues collected from general State
tax sources to municipal and county governments to be used for
providing local government services. State statutes require that
payment to local governments be made during July and
November.

At June 30, 2000, the State was liable to various local
governments for unpaid shared revenue aid. To measure the
amount of the program allocable to the State's fiscal year, the
amount is prorated over portions of recipient local governments’
calendar fiscal years which are within the State's fiscal year. The
result is that a liability of $509.6 million representing one-half of
the total appropriated amount is reported at June 30, 2000 as

Due To Other Governments.
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State Property Tax Credit Program

At June 30, 2000, the State was liable to various taxing
jurisdictions for property tax credits paid through the State
Property Tax Credit Program. Under the program, payments to
local taxing jurisdictions provide property tax relief directly to
taxpayers in the form of State credits on individual property tax
bills.  State statutes require that payment to local taxing
jurisdictions be made during July. Although the property tax
credit is calculated on the property tax levy for school purposes,
the State's July payment is paid to an administering municipality
who treats the payment the same as other tax collections and
distributes the collections to the various tax levying jurisdictions
(e.q., cities; towns; villages; school districts; technical colleges).

The school portion of the property tax credit liability represents
the amount of the July payment earned over the school districts'
previous fiscal year ended June 30. Since the entire school
districts' portion of the July payment occurs within the State's
fiscal year, 100 percent of the July payment relating to the school
taxing jurisdictions' levy is reported as a liability at June 30, 2000.

The general government portion of the property tax credit liability
represents the amount of the July payment prorated over the
portion of the local governments' calendar year which is within the
State's fiscal year. The result is that 50 percent of the July
payment based on the general government taxing jurisdictions’
levy is reported as a liability at June 30, 2000.

The aggregated State Property Tax Credit Program liability of
$356.9 million is reported in the General Fund as Due to Other
Governments.

Lottery Property Tax Credit Program

The Lottery Property Tax Credit provides direct property tax relief
to taxpayers in the form of State Credits on property tax bills.
Under the program, owners of property used as a primary
residence receive a tax credit equal to the school property tax on
a portion of the dwelling’s value.

The State pays municipal treasurers for lottery credits who
distribute the moneys to the various taxing jurisdictions. For
credits reducing the calendar year 2000 property tax bills, the
State made this payment in March 2000.

The Lottery Tax Credit Program is accounted for in the Lottery
Fund, an enterprise fund, that records revenues and expenses on
the accrual basis. A portion of the State’s March payment
distributed to the general government taxing jurisdictions applies
to their fiscal year which ends on December 31. Therefore, part
of the March distribution represents an expense of the State in
Fiscal Year 2000, while the remaining portion represents a
prepaid item. The resulting Prepaid Item reported within the
Lottery Fund totals $51.4 million at June 30, 2000.
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Q. Compensated Absences

Consistent with the compensated absences reporting standards
of GASB Statement No. 16, Accounting for Compensated
Absences, an accrual for certain salary-related payments
associated with annual leave and an accrual for sick leave is
included in the compensated absences liability at year end.

Annual Leave

Full-time employees' annual leave days are credited on January 1
of each calendar year at a minimum of 10 days per year. There
is no requirement to use annual leave. However, unused leave is
lost unless approval to carry over the unused portion is obtained
from the employing agency. Compensatory time accumulates for
eligible employees for hours worked in excess of forty hours per
week. Each full-time employee is eligible for three and one-half
personal holidays each calendar year, provided the employee is
in pay status for at least one day in the year. If a holiday occurs
on a Saturday, employees receive leave time proportional to their
working status to use at their discretion.

The State's compensated absence liability at June 30 consists of
accumulated unpaid annual leave, compensatory time, personal
holiday hours, and Saturday/legal hours earned and vested
during January through June. The liability is reported in the
General Long-term Debt Account Group for all governmental fund
types and similar trust funds. These unpaid amounts will be paid
from expendable resources provided for in the budget of future
years. In the proprietary fund types and similar trust funds,
component units, and the University of Wisconsin System, the
obligation is reported as a fund liability.

Sick Leave

Full-time employees earn sick leave at a rate of five hours per
pay period. Unused sick leave is accumulated from year to year
without limit until termination or retirement. Accumulated sick
leave is not paid. However, at employee retirement the
accumulated sick leave may be converted to pay for the retiree's
health insurance premiums. The State accumulates resources to
pay for the expected health insurance premiums of retired
employees. That portion of the total health insurance obligation
for which the State has already accumulated resources is
presented in the Accumulated Sick Leave Fund, an expendable
trust fund, while the remaining portion is reported in the General
Long-term Debt Account Group.
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R. Restricted and Limited Use Assets

Proprietary Fund and component unit assets required to be held
and/or used as specified in bond indentures, bond resolutions,
trustee agreements, board resolutions, and donor specifications
have been reported as Restricted and Limited Use Assets.
These assets are classified into two categories: Cash and Cash
Equivalents, and Investments.

S. Self-Insurance

Consistent with the requirements of GASB Statement No. 10,
Accounting and Financial Reporting for Risk Financing and
Related Insurance Issues, the State’s risk management activities
are reported in an internal service fund, and the claims liabilities
associated with that fund are reported therein.

The State's policy is generally not to purchase commercial
insurance for the risk of losses to which it is exposed. Instead,
State management believes it is more economical to manage its
own risks internally. The Risk Management Fund, an internal
service fund, is used to pay for losses incurred by any State
agency and for administrative costs incurred to manage a state-
wide risk management program. These losses include damage
to property owned by the agencies, personal injury or property
damage liabilities incurred by a State officer, agent or employee,
and worker's compensation costs for State employees. A limited
amount of insurance is purchased to limit the exposure to
catastrophic losses. Annually, a charge is allocated to each
agency for its proportionate share of the estimated cost
attributable to the program per Wis. Stat. Sec. 16.865(8).

T. Forestation State Tax

The State levies an annual tax of two-tenths of one mill for each
dollar of the assessed valuation of the property in the State, as
described in Wis. Stat. Sec. 70.58. This tax is levied for the
purpose of acquiring, preserving and developing the forests of the
state; for forest crop law and county forest law administration and
aid payments; and for the acquisition, purchase and development
of forests. The proceeds of the tax are paid to the Conservation
Fund.

This tax, the only property tax levied by the State, is levied to
each county on or before the fourth Monday in August of each
year on assessed valuation as of January 1 of that year. The tax
is due and payable January 31 or on the due dates established
through an installment option permitted under Wis. Stat. Sec.
74.12.

Consistent with the requirements of GASB Interpretation No. 5,
Property Tax Revenue Recognition in Governmental Funds,
collections received July 1 through August 31 that were due but
unpaid at June 30 are accrued.
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U. Total Columns - Memorandum Only
Total columns on the Combined Financial Statements are
captioned "Memorandum Only" to indicate that they are
presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations or
cash flows in conformity with generally accepted accounting
principles. Neither are such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of
this data.
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NOTE 2. BUDGETARY-GAAP REPORTING RECONCILIATION

The accompanying Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual (Budgetary Basis) -
General and Special Revenue Funds presents comparisons of the legally adopted budget (more fully described in Note 1-E to the financial
statements) with actual data on a budgetary basis. Because accounting principles applied for purposes of developing data on a budgetary
basis differ significantly from those used to present financial statements in conformity with GAAP, a reconciliation of basis, timing, perspective
and entity differences in the fund balance as of June 30, 2000 is presented below (in thousands):

Special
General Revenue

Fund balance June 30, 2000 (budgetary basis — budgetary fund structure)

as reported on budget to actual combined statement $ 610,987 $ (331,425)
Reclassifications:

To eliminate outstanding encumbrances from expenditures 735,929 875,168

To include non-budgeted funds 7,251

To reclassify activities reported in another GAAP fund type (270,746) 41,456
Fund balance June 30, 2000 (GAAP fund structure — budgetary basis, excluding

encumbrances outstanding at year end) 1,076,170 592,449
Adjustments:

To adjust expenditures for the municipal and county shared revenue program (509,612)

To adjust expenditures for State property tax credit program (356,901)

To accrue receivables and establish payables for individual income taxes (net) (387,345)

To defer revenues for gross receipts public utility taxes (226,764)

To adjust revenues and expenditures for tax-related items and

other tax credit/aid programs (net) (214,694) (4,433)

To adjust expenditures/revenues for petroleum inspection liabilities (99,317)

To accrue unpaid Medicaid claims (net of receivable from federal government) (119,453)

To adjust expenditures/revenues for certain major Health and Family Services

and Workforce Development accruals and deferrals (net) (22,728)

To accrue State educational aids payments deferred until the subsequent year (75,000)

To adjust revenues and expenditures for other items (net) 5,977 4,884
Fund balance June 30, 2000 (GAAP basis) $ (830,349) $ 493,583
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NOTE 3. DEPOSITS AND INVESTMENTS

The State maintains a short-term investment "pool", the State
Investment Fund, for the State, its agencies and departments,
and certain other public institutions which elect to participate.
The investment "pool" is managed by the State of Wisconsin
Investment Board (the Board) which is further authorized to carry
out investment activities for certain enterprise, trust and agency
funds. A small number of State agencies and the University of
Wisconsin System also carry out investment activities separate
from the Board. Disclosures of the State's investment activities
are presented in the following categories: State Investment Fund,
Other Funds Managed by the Board, Other State Agencies and
Funds, the University of Wisconsin System, and Component
Units.

A. Deposits
Primary Government

Deposits include cash and cash equivalents on deposit in banks
or other financial institutions, and nonnegotiable certificates of
deposit. The majority of the State's deposits are under the
control of the State Treasurer. The State Treasurer maintains
multiple accounts with an agreement with the bank that allows an
overdraft in one account if the overdraft is offset by balances in
other accounts.

The State's insured deposits are covered by the Federal Deposit
Insurance Corporation (FDIC) and an appropriation for losses on
public deposits. The State, as required by Wis. Stat. Sec. 34.08,
is to make payments to public depositors for proofs of loss up to
$400 thousand per depositor above the amount of federal
insurance. Payments are made, until the funds available in the
appropriation are exhausted, in the order in which satisfactory
proofs of loss are received by the State's Department of Financial
Institutions.

At June 30, 2000, the carrying amount of the primary government
deposits was $414.0 million and the bank balance was $235.9
million. Of the bank amount, excluding a bank overdraft of $37.9
million in two bank accounts that are covered by compensating
balances in other accounts,

. $14.2 million was covered by federal depository insurance,
the State Public Deposit Guarantee Fund or collateralized
with securities held by the State or its agent in the State's
name, and

. $259.6 million was uncollateralized and uninsured.

The State’s unemployment compensation program had $1,803.1
million on deposit with the U.S. Treasury. This amount is
presented as Cash and Cash Equivalents and is not included in
the carrying amount of deposits nor is it categorized according to
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risk because it is neither a deposit with a financial institution nor
an investment.

Petty cash and contingent accounts authorized under Wis. Stat.
Sec 20.920, which are held by agencies and reported as “Cash
and Cash Equivalents in the amount of $303 thousand, are not
included in the carrying amount nor bank balance of deposits in
this note because these are neither deposits nor investments.

Component Units

At June 30, 2000, the carrying amount of the component units’
deposits was $26.8 million and the bank balance was $27.3
million. Of the bank amount, $1.5 million was covered by federal
depository insurance, the State Public Deposit Guarantee Fund
or collateralized with securities held by the State or its agent in
the State's name and $25.8 million was uncollateralized and
uninsured.

B. Investments
Primary Government
State Investment Fund

This fund functions as the State's cash management fund by
"pooling" the idle cash balances of all State funds and other
public institutions. In the State's Comprehensive Annual
Financial Report, the State Investment Fund is not reported as a
separate fund; rather, each State fund's share in the "pool" is
reported on the balance sheet as "Cash and Cash Equivalents."
Shares of the fund belonging to other participating public
institutions are presented in the Local Government Pooled
Investment Fund, an investment trust fund.

Wis. Stat. Secs. 25.17(3)(b), (ba) and (bd) enumerate the various
types of securities in which the State Investment Fund can invest,
which include direct obligations of the United States and Canada,
securities guaranteed by the United States, securities of federally
chartered corporations such as the African Development Bank,
unsecured notes of financial and industrial issuers, Yankee/Euro
dollar issues, certificates of deposit issued by banks in the United
States and solvent financial institutions in this State, and bankers
acceptances. Other prudent investments may be approved by
the State of Wisconsin Investment Board's Board of Trustees.
The Board of Trustees has given standing authority to the Board
to invest in resale agreements, financial futures contracts, options
and interest rate swaps.
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Valuation of Securities

Investments are valued at fair value for financial statement
purposes and amortized cost for purposes of calculating income
to participants. The custodial bank has compiled fair value
information for all securities by utilizing third party pricing
Government and agency securities and commercial
paper are priced using matrix pricing. This method estimates a
security’s fair value by using quoted market prices for securities
with similar interest rates, maturities, and credit ratings.
Repurchase agreements and certificates of deposit are valued at
cost because they are nonparticipating contracts that do not
capture interest rate changes in their value. Swaps are valued at
the net present value of estimated expected future cash flows
using discount rates commensurate with the risk involved. In
addition, two bonds issued by other state agencies having a
combined par value of $4.6 million are valued at par, which
management believes approximates fair value. The fair value of
investments is determined at the end of each month.

services.

Pool Earnings and Pool Shares

For purposes of calculating earnings to each participant, all
investments are valued at amortized cost. Specifically, income is
distributed to pool participants monthly based on their average
daily share balance. Distributed income includes realized
investment gains and losses calculated on an amortized cost
basis, interest income based on stated rates (both paid and
accrued), amortization of discounts and premiums on a straight-
line basis, and investment and administrative expenses. This
method differs from the fair value method used to value
investments because the amortized cost method is not designed
to distribute to participants all unrealized gains and losses in the
fair values of the pool’s investments.

Derivative Financial Instruments

As of June 30, 2000, the only derivative financial instruments held
by the State Investment Fund were restructured interest rate
swaps. Each swap transaction involves the exchange of interest
rate payment obligations without the exchange of underlying
principal amounts. The notional amounts used to express the
volume of these transactions do not represent the amounts
subject to risk, but represent the amount on which both parties
calculate interest rate obligations. The settlement of the interest
rate exchange occurs at predetermined dates, with the net
difference between the interest paid and interest received
reflected as an increase in income. Entering into interest rate
swap agreements subjects the investor to the possibility of
financial loss in the event of adverse changes in market rates or
nonperformance by the counterparty to the swap agreement.
Selecting creditworthy counterparties mitigates credit risks arising
from derivative transactions.
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Restructured Investments - During fiscal year 1995, the State of
Wisconsin Investment Board became aware of the existence of
market exposure in certain swap agreements and structured
bonds which could impair the earnings of the fund.

The State of Wisconsin Investment Board entered into
agreements with two counterparties which
counterparties’ assumption of all future market risk associated
with ten swap agreements and two structured bonds. At the time
of the agreement the counterparties assigned a market value to
these investments of negative $95.3 million.  Within this
restructuring, one swap agreement requires periodic payments
over a period of ten years, while the other agreement requires
periodic payment of the loss over a period of five years. Interest
costs associated with the periodic payment of the loss over time
is estimated to be $24.8 million. Future period earnings will be
charged as payments are made.

resulted in the

As of June 30, 2000, the fair value of the restructured
investments was negative $16.3 million while the amortized

deferred loss was negative $20.5 million.

The State of Wisconsin Investment Board has suspended the
use of nonrisk reducing derivatives in the fund and investment
guidelines prohibiting the use of such instruments were adopted
by the Board on November 2, 1995.

Deposits

The State Investment Fund holds certificates of deposit at various
Wisconsin banks as part of the Wisconsin Certificate of Deposit
Program implemented in July 1987. As of June 30, 2000, the fair
value of these certificates of deposit was $398.0 million.

Approximately $317.4 million are Category 1 risk level deposits
which are insured by the FDIC, the Wisconsin State Deposit
Guarantee Fund and Financial Securities Assurance Corporation
insurance. The remaining $80.6 million are considered Category
3 uncollateralized deposits.
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Investments

The following table presents investments held by the State
Investment Fund categorized in accordance with GASB
Statement No. 3 requirements to indicate the level of risk
assumed by the fund at year-end:

e Category 1 are those investments which are insured or
registered, or securites which are held by the State
Investment Fund in this fund's name or its agent in the name
of this Fund.

« Category 2 are those investments which are uninsured and
unregistered, with the securities held by the counterparty's
trust department or agent in the State Investment Fund's
name.

« Category 3 are those investments which are uninsured and
unregistered, with the securities held by the counterparty, or by
its trust department or agent, but not in the State Investment
Fund's name.

At June 30, 2000, the State Investment Fund's investments are as follows (in millions):

Category Fair
1 2 3 Value

U.S. government and agency holdings $ 3,890.3 - - $ 3,890.3
Repurchase agreements 806.0 -- -- 806.0
Commercial paper 40.9 - - 40.9
Asset backed securities 21.3 - - 21.3
Mortgage backed securities 3.3 -- -- 3.3
$ 4,761.8 - - 4,761.8

Swaps (21.2)
$ 4,740.6

Copies of the separately issued financial report that includes
financial statements and other supplementary information for the
State Investment Fund may be obtained by writing to:

State of Wisconsin Investment Board
PO Box 7842
Madison, WI 53707-7842
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Other Funds Managed by the Board

Other investments under exclusive control of the Board which are
not held in the cash management pool include those held by
certain proprietary, trust and agency funds. A discussion of these
investment activities follows:

Pension Trust Fund — This trust is a pooled fund consisting of
retirement contributions made by and on behalf of participants in
the Wisconsin Retirement System (WRS) (see Note 16 to the
financial statements). At June 30, 2000, the Pension Trust Fund
held $64,325.8 million of investments consisting of bonds, stocks,
limited partnerships, real estate, mortgages and other
investments valued at fair value in accordance with Wis. Stat.
Sec. 25.17(14).

In addition, $3,727.3 million of securities lending transactions
were held at June 30, 2000. These transactions are categorized
consistent with GASB Statement No. 28, Accounting and
Financial Reporting for Securities Lending Transactions.

Local Government Property Insurance, State Life Insurance, and
Patients Compensation Funds - At June 30, 2000, investments
were $11.9 million for the Local Government Property Insurance
Fund, $61.3 million for the State Life Insurance Fund, and $516.4
million for the Patients Compensation Fund, consisting of bonds,
stocks and private placements.

Historical Society Nonexpendable Trust Fund - At June 30, 2000,
investments of $12.7 million consisted of bonds and stocks.

Tuition Trust Fund — At June 30, 2000, investments of $5.9
million consisted of bonds and principal only strips.

The following table presents investments of these funds at
June 30, 2000, categorized in accordance with the requirements
of GASB Statement No. 3.

At June 30, 2000, the investments of the Other Funds Managed by the Board consisted of (in millions):

Category Fair
1 2 3 Value
Bonds $ 8,813.1 $ - $ -- $ 8,813.1
Stocks 19,117.4 7.2 -- 19,124.6
Repurchase Agreements 856.2 -- -- 856.2
Bankers Acceptances 1,213.2 -- -- 1,213.2
$ 29,999.9 $ 72 $ -- 30,007.1
Private Placements 3,299.9
Limited Partnerships 2,943.7
Pooled Equity Funds 21,747.9
Pooled Bond Funds 5,949.0
Mortgages 396.2
Real Estate 456.7
Investments Held by Broker Dealers Under Securities Loans:
Bonds 2,445.4
Equities 1,182.7
Securities Lending Cash Collateral Pooled Investments 232.7
$ 68,661.3

Securities Lending Transactions — State statutes and State of
Wisconsin Investment Board (SWIB) policies permit the use of
investments to enter into securities lending transactions. These
transactions involve the lending of securities to broker-dealers
and other entities for collateral, in the form of cash or securities,
with the simultaneous agreement to return the collateral for the
same securities in the future. The securities custodian is an
agent in lending the domestic and international securities for
collateral of 102 percent and 105 percent, respectively, of the
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loaned securities' market value. The cash collateral is reinvested
by the lending agent in accordance with contractual investment
guidelines which are designed to insure the safety of principal
and obtain a moderate rate of return. The investment guidelines
include very high credit quality standards and also allow for a
portion of the collateral investments to be invested with short-
term securities. The earnings generated from the collateral
investments, less the amount of rebates paid to the dealers,
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results in the gross earnings from lending activities, which is then
split on a percentage basis with the lending agent.

Securities on loan at June 30, 2000 are presented in the
preceding schedule of custodial risk.

At year end, no credit risk exposure to borrowers existed because
the amounts owed the borrowers exceeded the amounts the
borrowers owed. The contract with the lending agent requires
them to indemnify if the borrowers fail to return the loaned
securities (and the collateral is inadequate to replace the
securities lent).

The majority of securities loans can be terminated on demand,
although the average term of the loans is approximately one
week. The term to maturity of the securities loans is matched
with the term to maturity of the investments of the cash collateral
by investing in a variety of short term investments with a weighted
average maturity of 35 days.

The ability to pledge or sell collateral securities cannot be made
without a borrower default. In addition, no restrictions on the
amount of the loans exist or can be made.

Derivative Financial Instruments

As of June 30, 2000, the State of Wisconsin Investment Board
(SWIB) utilized various derivative financial instruments, including
forward contracts, collaterialized mortgage obligations and
principal only strips in the pension trust fund. All financial
derivative instruments are reported at fair value, regardless of
whether the instruments are held for trading or nontrading
purposes. The instruments are marked to market monthly, with
valuation changes recognized in income.

The State of
trading activities
primarily involve foreign currency forward contracts and options.
Generally, foreign currency forwards and options are held to
hedge foreign exchange risk. Market risk is generally controlled
by holding substantially offsetting purchase and sell positions. At
June 30, 2000 the fair value of foreign currency forward contracts
assets totaled $1.8 billion, while the liabilities totaled $1.8 billion.

Foreign Currency Forwards and Options -
Wisconsin Investment Board’s derivative

Forward commitments represent obligations to purchase or sell
foreign currencies, with the seller agreeing to make delivery at a
specified future date and a specified price. Options on foreign
currencies provide the holder the right, but not the obligation, to
purchase or sell foreign currencies on a certain date at a
specified price. The seller (writer) of an option contract is subject
to market risk, while the purchaser is subject to credit risk and
market risk to the extent of the premium paid.
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Other Options - Other options also are held for trading purposes.
These option contracts give the purchaser of the contract the
right to buy (call) or sell (put) the equity security or index
underlying the contract at an agreed upon price (strike price)
during or at the conclusion of a specified period of time. The
seller (writer) of the contract is subject to market risk, while the
purchaser is subject to credit risk and market risk to the extent of
the premium paid.

Futures Contracts — One of the outside investment managers
uses futures contracts to manage exposure to the stock market.
Upon entering into a futures contract, the outside manager is
required to deposit with the broker, in SWIB’s name, an amount
of U.S. government obligations in accordance with the initial
margin requirements of the broker. Futures contracts are marked
to market daily with gains and losses being recognized. The
variation margin is settled daily until the contracts expire or are
closed. Futures contracts involve, to varying degrees, risk of loss
in excess of the variation. Losses may arise from the changes in
the value of the underlying instrument, illiquidity in the secondary
market for the contracts, or if the counterparties do not perform
under the terms of the contract. Futures contracts are valued
each day at the settlement price established by the board of trade
or exchange on which they are traded.

Collateralized Mortgage Obligations (CMQO’s) — Bonds that are
collateralized by whole loan mortgages, mortgage pass-through
securities or stripped mortgage-backed securities. Income is
derived from payments and prepayments of principal and interest
generated from collateral mortgages. Cash flows are distributed
to different investment classes or traunches in accordance with
each CMO'’s established payment order. Some CMO traunches
have more stable cash flows relative to changes in interest rates
while others are significantly more sensitive to interest rate
fluctuations. In a declining interest rate environment, some
CMO'’s may be subject to a reduction in interest payments as a
result of prepayments of mortgages which make up the collateral
pool. A reduction in interest payments causes a decline in cash
flows and thus a decline in the fair value of the security. Rising
interest rates may cause an increase in interest payments, thus
an increase in fair value of the security. CMO’s are held to
maximize yields and in part to hedge against a rise in interest
rates.

Principal Only Strips — Securities that derive cash flow from the
payment of principal on underlying debt securities. SWIB holds
several principal only strips for yield enhancing purposes. The
underlying securities are United States Treasury obligations,
therefore the credit risk is low. On the other hand, principal only
strips are more volatile in terms of pricing, and thus the market
risk is higher than traditional United States Treasury obligations.
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Unfunded Capital Commitments

Partnership agreements generally set a limit on the total dollar
amount that limited partners must commit to funding when
entering the partnership. Over the life of the partnership, the
general partner will request capital contributions totaling the
agreed upon limit. As of June 30, 2000, unfunded capital
commitments totaled $1.3 billion.

Other State Agencies and Funds

The following funds also make investments following pertinent
State statutes and policy provisions as set out by the appropriate
governing boards or bond resolutions:

Lottery Fund - Investments are all in the form of U.S. Treasury
zero coupon bonds. At June 30, 2000, investments of $228.8
million which meet Category 1 risk criteria were held.

Transportation Revenue Bond Funds - At June 30, 2000, the
Transportation Revenue Bond Capital Projects Fund and the
Transportation Revenue Bond Debt Service Fund had
investments totaling $61.2 million which meet Category 1 risk
criteria. All investments are reported as cash equivalents.

Environmental Improvement Fund - The fund's aggregate
investments at June 30, 2000, were $153.9 million, of which
$35.7 million are reported as cash equivalents consisting of a
repurchase agreement which is a Category 2 level of risk.
Investments of $118.2 million consist of government and agency

holdings and satisfy Category 1 risk criteria.

The Wisconsin Public Broadcasting Foundation Fund - The fund's
investments at June 30, 2000, were $6.1 million, which consists
of $4.4 million of various investments and $1.7 million of money
market funds which are reported as cash equivalents. All
investments meet Category 1 risk criteria.
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The Petroleum Inspection Fund — The fund’s investments at June
30, 2000, were $.8 million consisting of government and agency
holdings. These investments satisfy Criteria 1 risk category.

Inmate and Resident Fund — At June 30, 2000, investments
totaling $1.0 million of which $.8 million meet risk Category No. 1
and $.2 million meet risk Category No. 3.

At June 30, 2000, the State has approximately $252.1 million of
securities which it holds for banks and insurance companies.
These assets are held for the period of time specified by statute
and then returned to their owner. The assets are presented in the
Bank and Insurance Company Deposits Fund as "Other Assets".
All investments meet risk Category 1.

Unclaimed property, usually in the form of stocks, bank accounts,
insurance proceeds, utility deposits and uncashed checks, are
transferred periodically to the Unclaimed Property Program Fund.
The $10.0 million securities, presented as "Other Assets" on the
financial statements, include $8.3 million of various investments
which meet risk Category 1 and $1.7 million of mutual funds
which meet Category 1.

The State's Section 457 Deferred Compensation Plan Fund
investments, totaling $1,233.2 million at June 30, 2000, are in the
form of equity, bond and money market mutual funds, insured
savings accounts and investment contracts with insurance
companies.

The following table presents investments of the Other State
Agencies and Funds at June 30, 2000, categorized in accordance
with the requirements of GASB Statement No. 3.
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At June 30, 2000, the Other State Agencies and Funds’ investments consisted of (in millions):

Category Reported Fair
1 2 3 Amount Value

Government and agency holdings $ 5441 $ - $ 2 $ 5443 $ 542.1
Municipal bonds 53.7 - - 53.7 53.7
Commercial paper and nonsecured corporate notes and bonds 11.4 - - 11.4 114
Repurchase agreements -- 35.7 -- 35.7 35.7
Negotiable certificates of deposit 4.2 - - 4.2 4.2

$ 6134 $ 35.7 $ .2 649.3 647.1
Mutual Funds 17 1.7
Money market funds 62.8 62.8
Deferred compensation investments 1,233.2 1,233.2

$ 1,947.0 $ 1,944.8

University of Wisconsin System

The University of Wisconsin System had investments as of June
30, 2000 with a reported fair value of $321.5 million, primarily
assets of Endowment and Similar Funds ($310.7 million) with
most of the remainder the property of Current Restricted Funds.
Investments, which are Category 1 Risk level, except for $37.2
million invested in unit trusts that is uncategorized, were
comprised of the following:

Book Fair
Common and preferred stock 57.4% 63.4%
Bonds, notes and debentures 42.6 36.6
Total investments 100.0% 100.0%
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Component Units

Wisconsin  Housing and Economic Development Authority
(Authority) - The Authority is required by statute to invest at least
50 percent of its General Fund funds in obligations of the State,
of the United States, or of agencies or instrumentalities of the
United States, or obligations the principal and interest of which
are guaranteed by the United States, or agencies or
instrumentalities of the United States. Each bond resolution
specifies what constitutes a permitted investment and such
investments may include obligations of the U.S. Treasury,
agencies and paper; bankers
acceptances; and repurchase agreements and investment
agreements.

instrumentalities; commercial

The Authority's aggregate investments at June 30, 2000, were
$696.8 million of which $209.3 million are reported as cash
equivalents consisting of repurchase agreements, commercial
paper, money market funds, and investment
agreements. The Authority's investments except for
uncollateralized investment agreements of $145.1 million are a
Category 1 risk. The Authority’s
uncollateralized investment agreements are a Category 3 level of

short-term

level of investments in

risk.

The Authority enters into collateralized investment contracts with

various financial institutions. The investment contracts are
generally collateralized by obligations of the United States

government.

The Authority is also authorized to invest its funds in the State
The Authority has established a Master
Repurchase Agreement with its banking institutions to govern the
purchase of repurchase agreements.
the institution to take possession of collateral having a market

Investment Fund.

This agreement requires

value of at least 103 percent of the cost of the repurchase
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agreement. The underlying collateral must be maintained at this
level at all times.

Wisconsin Health Care Liability Insurance Plan - The
investments of the Wisconsin Health Care Liability Insurance
Plan at December 31, 1999 were $140.7 million, of which $8.6
million are reported as cash equivalents. All investments meet

the Category 2 risk level.

University of Wisconsin Hospitals and Clinics Authority — The
University of Wisconsin Hospitals and Clinics Authority (the
Hospital) aggregate investments of $181.6 million consist of
$137.5 million of restricted and limited use investments and $44.1
million of unrestricted investments. All investments, excluding
guaranteed investment contracts, money market funds and
international equities are Category 2 level of risk.

Restricted and limited investments consisting of stocks, bonds,
international equities and guaranteed investment contracts are
limited or restricted by one of the following: a trustee under a
bond indenture agreement, the Board for capital replacement and
debt retirement, or donors. Unrestricted investments consist of
stocks, bonds, international equities and other securities.

The guaranteed investment contracts, which are held with a
financial institution in accordance with provisions of a bond
indenture, matures in December, 2000 and guarantees a rate of
return of 1.88 percent above the interest expense on the
Hospital's Series 1997 Bonds. The guaranteed investment
contract is recorded at original cost plus accrued earnings which
approximates fair value.

The following table presents investments of component units at
December 31, 1999 or June 30, 2000, categorized in accordance
with the requirements of GASB Statement No. 3.
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At December 31, 1999 or June 30, 2000, the component units’ investments consisted of (in millions):

Category Reported Fair
1 2 3 Amount Value

Bonds $ 97.4 $ 204.3 $ - $ 301.7 $ 284.2
Negotiable certificates of deposit 20.2 -- -- 20.2 20.2
Commercial Paper 8.9 -- -- 8.9 8.9
Uncollateralized investment agreements - -- 145.1 145.1 145.1
Mortgage-backed securities 2.0 51.5 -- 53.5 53.5
Collateralized investment contracts 222.8 -- -- 222.8 222.8
$ 351.3 $ 255.8 $ 145.1 752.2 734.7

Money market funds 209.0 209.0
Guaranteed investment contracts 50.0 50.0
International equities 7.9 7.9
$ 1,019.1 $ 1,001.6

The following schedule summarizes investments presented in the

above note discussions (in millions):

Other Funds Managed by the Board
Other State Agencies and Funds
University of Wisconsin System
Component Units

Total Investments

$ 68,661.3
1,947.0
321.5
1,019.1

_S 719489
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C. Lottery Investments and Related Future Prize
Obligations

Investments of the State Lottery Fund totaling $228.8 million are
held to finance grand prizes payable over a 20-year or 25-year
period. The investments in prize annuities are debt obligations of
the U.S. government and backed by its full faith and credit as to
both principal and interest. Liabilities related to the future prize
obligations are presented at their present value and included as
Accounts Payable and Other Accrued Liabilities. The following is
a schedule of future prize obligations (in thousands):

Fiscal Year Amount

2001 $ 24,903
2002 25,054
2003 25,212
2004 25,375
2005 25,543
Thereafter 243,054
Total future value 369,141
Less: Present value adjustment (141,821)
Present value of payments $ 227,320
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NOTE 4. FIXED ASSETS

The following is a summary of changes in the General Fixed Assets Account Group during the fiscal year (in thousands).

Balance Completed Transfers to/from Balance
July 1, 1999 Additions Retirements  Construction Other Funds June 30, 2000
Land $ 378866 $ 46,695 $ (2,334) % 3,753 $ - $ 426,979
Buildings and improvements 728,072 8,283 (942) 58,189 - 793,602
Machinery and equipment 364,510 48,884 (23,525) 3,212 - 393,081
Construction in progress 156,604 117,323 -- (65,154) - 208,774
Total general fixed assets $ 1,628,052 $ 221,185 $ (26,801) $ -- $ -- $ 1,822,436

Construction in progress reported in the General Fixed Asset Account Group at June 30, 2000 included the following projects (in thousands):

Unencumbered
Expended to Encumbrances Allotment
Allotments June 30, 2000 Qutstanding Balance
Waupun Housing/Freezer/Locks $ 20,487 % 19,942 $ 544 $ -
Milwaukee Probation/Parole Prison 69,150 27,189 34,787 7,174
New Lisbon Correctional Institution 48,250 2,022 37,677 8,551
Taycheedah Correctional Institution additions 17,285 1,538 12,945 2,802
Red Granite Medium Security Correction Institution 52,900 42,580 10,320 --
Secure Treatment Facility 39,740 23,458 13,411 2,872
Other projects with allotments totaling less than $10 million 92,045
Total construction in progress $ 208,774

The following is a summary of proprietary and fiduciary fund-type, University of Wisconsin System, and component unit fixed assets at
June 30, 2000 (in thousands):

Nonexpendable University of Component
Enterprise Internal Service Trust Wisconsin System Units
Land $ 10,453 % 8,450 $ 635 $ 92,157 $ 6,032
Buildings and improvements 216,706 208,336 -- 2,314,825 191,141
Machinery and equipment 24,168 119,661 -- 1,518,194 137,057
Less: Accumulated depreciation (127,287) (144,450) -- (177,136)
Construction in progress 2,269 31,886 -- 6,809
Total $ 126,309 $ 223,883 $ 635 $ 3,925,176 $ 163,903
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NOTE 5. CHANGES IN LONG-TERM OBLIGATIONS REPORTED IN THE GENERAL LONG-TERM DEBT
ACCOUNT GROUP

During the year ended June 30, 2000, the following changes occurred in liabilities reported in the General Long-term Debt Account Group (in
thousands):

Balance Balance

July 1, 1999 Additions Reductions June 30, 2000

Capital Leases $ 10,494 $ 9,996 $ 5,890 $ 14,600
Installment Contracts Payable 1,066 1,022 1,028 1,060
Compensated Absences 429,911 27,337 - 457,248
Employer Pension Costs 650,243 50,365 25,412 675,196
General Obligation Bonds Payable 1,743,029 169,740 144,312 1,768,457
Revenue Bonds Payable 769,150 168,500 33,705 903,945
Long-Term Notes Payable -- 117,705 -- 117,705
Claims, Judgments and Commitments 2,316 -- 195 2,121
$ 3,606,209 $ 544,665 $ 210,542 $ 3,940,331

*  Due to the inclusion of accretion amounts on original issue discounts of the State's zero coupon bonds and underwriter discounts on new
general obligation bond issues sold during Fiscal Year 2000, the amount presented for "Additions" to general obligation bonds payable
differs from the amount presented for "Proceeds from Sale of Bonds" on the Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances, which is reported net of the discussed items.

57



State of Wisconsin

Notes to The Financial Statements

NOTE 6. BONDS, NOTES AND OTHER
FINANCING AGREEMENTS PAYABLE

The following schedule summarizes outstanding long-term bonds
and notes payable at June 30, 2000 (in thousands):

Primary Government:
General Long-term Debt Account Group:

General Obligation Bonds $ 1,768,457
Petroleum Inspection Revenue Bonds 168,500
Transportation Revenue Bonds 735,445
Long-term Notes 117,705
Total General Long-term Debt Account Group 2,790,107
Debt Service Funds:
Bond Security and Redemption General Obligation 585
Petroleum Inspection Revenue Bonds 1,750
Transportation Revenue Bonds 33,705
Total Debt Service Funds 36,040
Enterprise Funds:
State Fair Park General Obligation Bonds 14,817
Veterans Mortgage Loan Repayment General
Obligation Bonds 757,244
Veterans Trust General Obligation Bonds 1,079
Wisconsin Education Revenue Bonds 1,140
Environmental Improvement Fund Revenue Bonds 543,618
Total Enterprise Funds 1,317,898
Internal Service Funds:
Facilities Operations and Maintenance
General Obligation Bonds 107,343
Badger State Industries General Obligation Bonds 716
Total Internal Service Funds 108,059
University of Wisconsin System:
General Obligation Bonds 769,954
Other Bonds 125
Total University of Wisconsin System 770,079
Component Units:
Wisconsin Housing and Economic
Development Authority Bonds and Notes 2,189,250
University of Wisconsin Hospitals
And Clinics Authority 106,500
2,295,750
Total at June 30, 2000

$ 7317,084
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A. General Obligation Bonds

Primary Government

The State of Wisconsin Building Commission, an agency of the
State, is empowered by law to consider, act upon, authorize,
To date, the
Commission has authorized and issued general obligation bonds

issue and sell all debt obligations of the State.

primarily to provide funds for the acquisition or improvement of
land, water, property, highways, buildings, equipment or facilities
for public purposes. Occasionally, general obligation bonds are
also issued for the purpose of providing funds for veterans
housing loans and to refund general obligation bonds. All general
obligation bonds authorized and issued by the State are secured
by a pledge of the full faith, credit and taxing power of the State of
Wisconsin and are customarily repaid over a period of twenty to
thirty years.

Article VIII of the Wisconsin Constitution and Wis. Stat. Sec.
18.05 set limits on the amount of debt that the State can contract
in total and in any calendar year. In total, debt outstanding
cannot exceed five percent of the value of all taxable property in
the State. Annual debt issued cannot exceed the lesser of three-
guarters of one percent or five percent of the value of all taxable
property in the State less net indebtedness at January 1.

The outstanding principal and interest for general obligation debt
to be financed from governmental funds and similar trust funds
are accounted for in the General Long-term Debt Account Group
(GLTDAG). Repayment of the bonds is made from the Bond
Security and Redemption Fund and the corresponding amount
removed from the GLTDAG when paid. The bonds payable
amount presented in the Bond Security and Redemption Fund
represents the liability to be paid from resources accumulated to
provide debt service payments in Fiscal Year 2001. Repayment
of principal and interest and the related outstanding liability on
general obligation bonds made from fees and revenues of
proprietary funds and similar trust funds are recorded in those
funds.

At June 30, 2000, $2,405.9 million of general obligation bonds
were authorized but unissued.
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General obligation bonds issued and outstanding as of June 30, 2000 were as follows (in thousands):

Fiscal
Year Maturity Amount Amount
Issued Series Dates Interest Rates Through Issued Outstanding
1977 1976 Series C and 1977 Series B 11/76; 5/77 5.0 5/02 $ 168,000 $ 3,000
1979 1978 Series C 11/78 5.1 11/03 77,300 2,940
1990 1990 Series B and D 3/90; 5/90 6.8t07.6 1/20 85,859 32,971
1991 1990 Series F; 1991 10/90

Series A, B and Series | 4/91; 5/91; 6/91 5.25t07.6 1/21 272,136 152,428
1992 1992 Series A and B, 3/92

and Refunding Issue 6/92; 3/92 5.8t0 6.6 1/22 697,975 411,555
1993 1992 C and 2 10/92; 11/92

1993 1,2 and A 1/93; 3/93; 5/93 4.2t07.75 5/15 721,175 388,955
1994 1993 Refunding Issues 7/93; 12/93; 12/93,;

3, 4,5, 6; 1994 Refunding 10/93; 3/94;

Issues 1 and 2; and

1994 Series A and B 1/94; 6/94 40t07.0 5/24 929,825 548,465
1995 1994 Series 3 and C; 9/94; 9/94

1995 Series A, B, and 1 1/95; 2/95; 2/95 51t07.0 5/25 331,715 145,025
1996 1995 Series 2 and C; 10/95; 9/95;

1996 Series 1, A and B; 2/96; 1/96; 5/96

and Note 995B and 7/95 4.35t07.3 11/26 448,537 351,627
1997 1996 C and D; 9/96; 10/96;

1997 1 and A 3/97; 3/97 4.75 10 6.25 5/28 190,230 121,585
1998 1997 B, C and D; 7/97; 9/97; 4.25t07.25 11/28 411,765 382,505

1998 A,Band C 9/97; 3/98; 5/98; 5/98
1999 1998 Series 1, 2, D, E and F; 8/98; 9/98; 9/98; 10/98 4.0t0 7.25 11/30 590,675 565,815

1999 Series 1, Aand B 10/98; 2/99; 5/99; 5/99
2000 1999 C and D; 2000 A 10/99; 11/99; 3/00 5.0t0 7.7 11/30 315,000 315,000
Total 5,240,192 3,421,871
Proprietary Fund (Discounts)/Premiums (1,675)
Total General Obligation Bonds and Notes, net of discounts $ 5,240,192 $ 3,420,196
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As of June 30, 2000, general obligation debt service
requirements for principal and interest in future years are as

follows (in thousands):

Fiscal Year

Ended June 30 Principal Interest Total
2001 $ 248,852 $ 184,847 $ 433,699
2002 245,019 171,316 416,335
2003 240,833 158,508 399,341
2004 225,258 146,199 371,457
2005 220,386 134,029 354,415
Thereafter 2,278,911 976,635 3,255,546
Total 3,459,259 1,771,534 5,230,793
Proprietary Fund

(Discounts)/Premiums (1,675) (1,675)
Unamortized zero

coupon (37,388) (37,388)
Total, net of discounts ~ $3,420,196 $1,771,534 $5,191,730

Zero Coupon Bonds

The general obligation bonds of 1990, Series D (Higher
Education Series), are zero coupon bonds recorded in the
amount of $31.0 million which is the accreted value at June 30,
2000. The bonds mature on May 1 through the year 2010.

The general obligation bonds of 1991, Series B, are zero coupon
bonds recorded in the amount of $56.0 million. The bonds
mature on May 1 through the year 2011.

B. Revenue Bonds

Primary Government

Chapter 18, Wisconsin Statutes, authorizes the State to issue
revenue obligations secured by a pledge of revenues or property
derived from the operation of a program funded by the issuance
of these obligations. The resulting bond obligations are not
general obligations of the State.

Transportation Revenue Bonds

Transportation Revenue Bonds are issued to finance part of the
costs of certain transportation facilities and major highway
projects. Chapter 18, Subchapter Il of the Wisconsin Statutes as
amended, Wis. Stat. Sec. 84.59 and a general bond resolution
and series resolutions authorize the issuance of these bonds.

The Department of Transportation is authorized to issue a total of
$1,447.1 million Series A revenue bonds. Presently, there are
nine issues of Transportation Revenue Bonds totaling $769.2
million. Debt service payments are secured by driver and vehicle
registration fees and also a reserve fund, which will be used in
the event that a deficiency exists in the redemption fund.
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The Transportation Revenue Bonds issued and outstanding as of
June 30, 2000 were as follows (in thousands):

Issue Interest Maturity

Issue Date Rates Through Issued Outstanding
1998A&B 8&10/98 40t05.5 7/19 $ 240,590 $ 239,220
1996A 5/96 5.0t0 6.0 7/10 67,330 56,325
1995A 9/95 4.45t06.25 7/15 97,930 84,380
1994A 7/94 491075 7/14 62,615 46,285
1993A 9/93 4.1t05.0 7/12 116,450 95,160
1992A&B 7/92 5.0t05.8 7122 265,625 238,590
1991A 10/91 6.0t0 6.1 7/01 37,050 9,190
Total $ 887,590 $ 769,150

As of June 30, 2000, debt service requirements for principal and
interest for the Transportation Revenue Bonds are as follows (in
thousands):

Fiscal Year

Ended June 30 Principal Interest Total
2001 $ 33705 $ 39488 $ 73,193
2002 36,560 37,739 74,299
2003 38,115 35,840 73,955
2004 40,020 33,787 73,807
2005 46,150 31,458 77,608
Thereafter 574,600 220,099 794,699
Total $ 769,150 $ 398,411 $ 1,167,561

Petroleum Environmental Cleanup Fund Award Revenue
Bonds

Petroleum Environmental Cleanup Fund Award (PECFA) Bonds
are issued to finance claims made under the PECFA Program for
reimbursement of cleanup costs to soil and groundwater
contamination. The program reimburses owners for 75 percent to
99 percent of cleanup costs associated with soil and groundwater
contamination.

Presently, there is one issue of PECFA Bonds outstanding
totaling $170.3 million. Debt service payments are secured by
petroleum inspection fees.

As of June 30, 2000, debt service requirements for principal and
interest for the PECFA Revenue Bonds are as follows (in
thousands):
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Fiscal Year

Ended June 30 Principal Interest Total
2001 $ 1,750 $ 8,002 $ 9,752
2002 - 9,600 9,600
2003 11,440 9,286 20,726
2004 12,070 8,639 20,709
2005 12,735 7,925 20,660
Thereafter 132,255 32,283 164,538
Total $ 170,250 $ 75,735 $ 245,985

Wisconsin Education Revenue Bonds

The Wisconsin Higher Educational Aids Board (HEAB) was
created in 1967 to replace the State Commissioner for Higher
Educational Aids and to administer the State's Student Loan
Program.  Through its administration of the Student Loan
Program, HEAB provides funds to finance Health Education
Assistance Loans.

Health Education Assistance Loan Program

At June 30, 2000, there was one issue of Health Education
Assistance Loan program bonds outstanding totaling $1.1 million.
These bonds are secured by student loan repayments and
interest income.

The Health Education Assistance Loan program bonds issued
and outstanding as of June 30, 2000 were as follows (in

thousands):

Issue Maturity

Issue Date Through Issued Outstanding
1994 12/94 12/04 $ 19,100 $ 1,240
Less: Unamortized discount (100)
Total $ 19,100 $ 1,140

The provisions of the 1994 Series A bond issue requires interest
and principal payments are to be made to the bond holder on the
first working day of the month until maturity in December 2004.
The interest portion of each monthly payment is based on the
effective Federal funds rate plus 0.25% for each day in the
month. The principal amount paid each month varies depending
on the amount of student loans receivable that is collected and
working cash flow for each month. Therefore, bond amortization
varies through final maturity in the year 2004.

Environmental Improvement Fund

The Environmental Improvement Fund (the Fund) provides loans
and grants to local municipalities to finance wastewater treatment
planning and construction. The Fund is authorized to issue up to
$1,298.0 million in Revenue Bonds. At June 30, 2000, there
were eight issues of Revenue Bonds outstanding totaling $543.6
million. These bonds are secured by payments on program loans
and earnings of investments.

Bonds issued and outstanding for the Fund as of June 30, 2000
were as follows (in thousands):

Issue Interest Maturity
Issue Date Rates  Through Issued  Outstanding

1999-1 9/99 5.0t05.75 6/20 $80,000 $80,000
1998-2 8/99 4.0t055 6/17 104,360 102,560

1998-1 1/98 4.0t05.0 6/18 90,000 84,015
1997-1 2/97 4.5t06.0 6/17 80,000 51,105
1995-1 7/95 4.0t06.25 6/15 80,000 34,080
1993-2 9/93 2.75t06.13 6/08 81,950 77,395
1993-1 9/93 3.6t05.3 6/13 84,345 36,955

1991-1 4/91 5.41t06.9 6/11 225,000 79,515
825,655 545,625

Unamortized Premium 9,490
Less: Unamortized discount

and charge (11,497)
Total, net of discount, charge and

premium $825,655 $543,618

As of June 30, 2000, debt service requirements for principal and
interest for the Fund were as follows (in thousands):

Fiscal Year

Ended June 30 Principal Interest Total
2001 $ 27,245 $ 29,651 $ 56,896
2002 28,665 28,195 56,860
2003 30,270 26,617 56,887
2004 31,875 25,113 56,988
2005 33,415 23,557 56,972
Thereafter 394,155 131,696 525,851
Total 545,625 264,829 810,454
Unamortized Premium 9,490 9,490
Less: Unamortized

discount and charge (11,497) (11,497)
Total, net $ 543,618 $ 264,829 $ 808,447
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Component Units

Wisconsin Housing and Economic Development Authority

Bonds and notes payable at June 30, 2000 of the Wisconsin
Housing and Economic Development Authority (Authority)

consisted of the following (in thousands):

Revenue bonds and notes
Special obligation and subordinated
Special obligation

1,854,742

337,486

Total
Less: Deferred amount on refunding

2,192,228
(2,978)

Total, net

2,189,250

Authority's Revenue Bonds and Notes

The Authority's revenue bonds and notes are collateralized by the
revenues and assets of the Authority, subject to the provisions of
resolutions and note agreements which pledge particular

revenues or assets to specific bonds or notes.

The bonds are

subject to mandatory sinking fund requirements and may be
redeemed at the Authority's option at various dates and at prices

ranging from 100 percent to 103 percent of par value.

Any

particular series contains both term bonds and serial bonds which

mature at various dates.

The Authority's revenue bonds and notes outstanding at June 30,

2000 consisted of the following (in thousands):

Series/ Maturity
Issue Date Rates Through Outstanding
Housing Revenue Bonds:
1992 A 1/92 6.0t06.85 2012 $ 55,915
1992 B,C,D 4/92 6.5t07.2 2022 68,095
1993 A&B 10/93 46t0565 2023 62,225
1993 C 12/93 48t05.875 2019 120,980
1995A&B 7/95 485t06.5 2026 45,965
1998 A,B&C  2/98 4.4t06.88 2032 38,760
1999 A& B 10/99 40t06.18 2031 41,400
433,340
(Continued)
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Series/ Maturity
Issue Date Rates Through Outstanding
Home Ownership Revenue Bonds:
1987 B&C 8/87 7.375t07.85 2015 2,505
1991 A&B 12/90 6.95t0 7.15 2001 665
1991 1,2&3 7/91 6.7t07.125 2022 28,285
1992 A&B 3/92 6.1t07.1 2023 44,555
1992 1,2 6/92 6.15t06.875 2024 53,790
1994 A&B 4/94 5.0t0 6.75 2025 45,080
1995 A&B 1/95 6.0to 7.1 2025 62,935
1995 C,D&E 5/95 5.1t06.3 2026 69,410
1995 F,G&H 9/95 49t07.875 2026 42,535
1996 A&B 3/96 4.8t06.15 2027 63,135
1996 C&D 7/96 5.0t06.45 2027 61,945
1996 E&F 11/96 455t06.2 2027 49,850
1997 A,B&C  4/97 46t07.31 2028 64,950
1997 D& E 6/97 45t06.0 2028 82,020
1997 F 7197 Variable 2007 2,670
1997 G, H&l 11/97 4.35t07.39 2028 69,505
1998 A, B&C 4/98 48t06.3 2028 115,860
1998D & E 6/98 4.15t06.04 2028 111,045
1999 A& B 8/99 5.3t05.8 2021 63,220
1999 C, D&E 4/99 3.4t07.29 2029 89,065
1999 F &G 7/99 43t05.75 2030 53,985
1999 H 7/99 Variable 2022 25,935
1999 | 8/99 3.55t04.15 2001 75,000
2000 A, B 3/00 4510857 2030 70,000
&C

1,347,945
Business Development Bonds:
1989 3 & 28 Various 43t07.75 2014 2,530
1990 4, 6 Various 7.2t07.50 2010 2,040
1991 4,6 Various 6.1t0 6.5 2006 3,165
1994 1,4 Various Variable 2004 3,355
1995 1-2, 4-9 Various Variable 2015 15,045

26,135

Notes Payable Various Variable 2000 47,322
Authority’s Total Revenue Bonds and Notes $1,854,742
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Authority's Special Obligation Bonds

The Authority's Special Obligation Bonds are special limited
obligations of the Authority and are collateralized by the revenues
and assets of each bond resolution.

Special obligation bonds at June 30, 2000 consist of the following
(in thousands):

Series/ Maturity

Issue Date Rates Through Qutstanding

Home Ownership Revenue Bonds:

1993 A 6/92 5.2t06.5 2025 77,545
1994 C&D 8/94 5.3106.65 2025 31,290
1994 E&F 12/94 6.15t0 7.55 2026 2,965
1998 F&G 10/98 3.7t06.7 2029 92,725

204,525

Single Family Drawdown Revenue Bonds:

1998 8/98 Variable 2001 51,565
1999 7/99 Variable 2002 81,396
132,961

Total Special Obligation Bonds

$ 337,486

As of June 30, 2000, debt service requirements for principal and
interest of the Authority's revenue bonds and special obligation
bonds were as follows (in thousands):

Fiscal Year
Ended June 30 Principal Interest Total
2001 $ 167,432 $ 123,697 $ 291,129
2002 99,160 116,968 216,128
2003 131,471 110,389 241,860
2004 54,495 106,722 161,217
2005 57,770 103,671 161,441
Thereafter 1,681,900 1,271,518 2,953,418
Total 2,192,228 1,832,965 4,025,193
Less: Deferred

Refunding Amount (2,978) (2,978)
Total $ 2,189,250 $ 1,832,965 $ 4,022,215

Under a Business Development Program and a Beginning
Farmer Program, revenue bonds are issued which do not
constitute indebtedness of the Authority within the meaning of
any provision or limitation of the Constitution or Statutes of the
State of Wisconsin. They do not constitute or give rise to a
pecuniary liability of the Authority or a charge against its general
credit. They are payable solely out of the revenues derived
pursuant to the loan agreement, or in the event of default of the
loan agreement, out of any revenues derived from the sale,
releasing or other disposition of the mortgaged property.
Therefore, the bonds are not reflected in the financial statements.
As of June 30, 2000, the Authority had issued 133 series of such
bonds in an aggregate principal amount of $81.5 million for
economic projects in Wisconsin.

University of Wisconsin Hospitals and Clinics Authority

In April 1997, the University of Wisconsin Hospitals and Clinics
Authority (the Hospital) issued $50.0 million of Variable Rate
Demand Hospital Revenue Bonds, Series 1997. The bond
proceeds are designated to finance qualified capital projects.
Principal payments on the Series 1997 Bonds are due annually
commencing in April 2010 through April 2026. Interest is payable
monthly. The effective annual estimated interest rate was 3.8
percent at the time of issuance.

In March 2000, the Hospital issued $56.5 million of Hospital
Revenue Bonds Series 2000. The bond proceeds are designated
to finance qualified capital projects. Principal payments are due
annually commencing in April 2007 through April 2029. Interest
rates range from 5.35 percent to 6.20 percent and interest is
payable semiannually on April 1 and October 1 each year
beginning October 1, 2000.

The Series 1997 Bonds and Series 2000 Bonds are collateralized
by a security interest in substantially all of the Hospital's revenue.
The borrowing agreements contain various covenants and
restrictions including the establishment and maintenance of
certain funds under the control of a trustee. These funds are held
by the trustee and are reflected in Restricted and Limited Use
Assets — Investments in the accompanying financial statements.

The Hospital is limited to total borrowings, exclusive of amounts
outstanding prior to issuance of the Series 1997 bonds, to $106.5
million, with limited exceptions.

The revenue bonds of the Hospital do not constitute debt of the
State nor is the State liable on those bonds.
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As of June 30, 2000, debt service requirements for the Hospital's
revenue bonds were as follows (in thousands):

Fiscal Year

Ended June 30 Principal Interest Total
2001 $ $ 5,437 $ 5,437
2002 5,366 5,366
2003 5,366 5,366
2004 5,370 5,370
2005 5,361 5,361
Thereafter 106,500 89,403 195,903
Total $ 106,500 $ 116,303 $ 222,803

C. University of Wisconsin System

Bonds payable included in the University of Wisconsin System's
Plant Funds at June 30, 2000 consist of general obligation bonds
of $769.9 million, and $.1 million of Wisconsin State College
Building Corporation bonds.

Debt of this corporation are general obligations, but not of the
State. Revenues pledged to the repayment of these bonds are
derived through lease-rental agreements between the University
of Wisconsin System and the corporation.

On June 30, 2000, future principal payments on bonds payable
were as follows (in thousands):

Fiscal Year

Ended June 30 Total
2001 $ 68,309
2002 64,687
2003 60,577
2004 56,290
2005 54,709
Thereafter 465,507
Total $770,079

D. Refundings and Early Extinguishments
Refunding Provisions of GASB Statement No. 23

The State implemented the provisions of GASB Statement No.
23. Accounting and Financial Reporting for Refunding of Debt
Reported by Proprietary Activities beginning with Fiscal Year
1996. This Statement requires proprietary activities to adopt
certain accounting and reporting changes for both current
refunding and advance refunding resulting in defeasance of debt.
GASB Statement No. 23 permits, but does not require,
retroactive application of its provisions. The State has chosen
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not to apply the provisions retroactively to previously issued
financial statements.

In February 1996, the State participated in a refunding (1996
Series 1) of general obligation debt that fell within the provisions
of GASB Statement No. 23. The State is amortizing these
deferred amounts over a period of approximately 19 years, using
the straight-line method.

Prior Year Refundings/General Obligation Bonds

Government Accounting Standards Board Statement No. 7
Advance Refundings Resulting in Defeasance of Debt, provides
that refunded debt and assets placed in escrow for the payment
of related debt service be excluded from the financial statements.
At June 30, 2000, approximately $528.0 million of general
obligation bond principal, defeased in prior years, is not included
as a liability in the accompanying financial statements.

Prior Year Refundings/Revenue Bonds

For financial reporting purposes, the following primary
government revenue bonds have been defeased, and therefore,
removed as a liability from the balance sheet:

. Environmental Improvement Fund revenue bonds — At June
30, 2000, revenue bonds outstanding of $178.0 million have
been defeased.

. Transportation revenue bonds — At June 30, 2000, revenue
bonds outstanding of $183.0 million have been defeased.

. Wisconsin Education revenue bonds — At June 30, 2000,
revenue bonds outstanding of $103.8 million have been
defeased.

In addition, the Wisconsin Housing and Economic Development
Authority (the Authority), a proprietary component unit, defeased
Insured Mortgage Revenue Bonds payable aggregating $48.4
million and sold the related Insured Mortgage Loan portfolio on
March 1, 1990. As of June 30, 2000, the remaining outstanding
defeased debt was $35.7 million.
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Early Extinguishments

Component Units

Wisconsin Housing and Economic Development Authority

During 2000, the Wisconsin Housing and Economic Development
Authority (the Authority) redeemed early various outstanding
bonds according to the redemption provisions in the bond
resolutions. These redemptions resulted in extraordinary losses
due to the write-off of remaining unamortized deferred debt
financing costs and, in certain instances, the payment of an early
redemption premium. A summary of these early redemptions
follows (in thousands):

Extraordinary

Redemptions Losses
Bond Issue 2000 2000
Home Ownership Revenue
Bond Resolutions:

1987 $ 37,695 $ -

1988 137,498 -

All Other 74,230 -
General funds 8,475 --
State of Wisconsin 5,790 108
Programs
Housing Revenue Bonds 20,530 --
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E. Short-Term Financing

The State of Wisconsin Building Commission, an agency of the
State, is empowered by law to consider, authorize, issue, and sell
debt obligations of the State. To date, the Commission has
authorized the issuance of notes in anticipation of revenue or
bond financing. When this short-term debt does not meet long-
term financing criteria, it is classified among fund liabilities.

General Obligation Commercial Paper Notes

The State has authorized General Obligation Commercial Paper
Notes for the acquisition, construction, development, extension,
enlargement, or improvement of land, waters, property, highway,
buildings, equipment or facilities. As of June 30, 2000, the State
issued $166.7 million of general obligation commercial paper
notes. Periodically, additional commercial paper notes are
issued to pay for maturing commercial paper notes. The State
intends to make annual May 1 payments on the outstanding
commercial paper notes that reflect principal amortization of the
notes. The State also intends to make regular payments to the
issuing and paying agent that will be equal to the interest due on
maturing notes. At June 30, 2000, the amount of commercial
paper notes outstanding was $146.8 million which had interest
rates ranging from 3.9 percent to 4.75 percent and maturities
ranging from July 5, 2000 to October 12, 2000.

A portion of State general obligation bonds issued on November
16, 2000, will retire $51.4 million of these general obligation
commercial paper notes. This amount of commercial paper
notes will be retired as the notes mature, commencing on
November 16, 2000, and completed no later than February 14,
2001. Because the criteria of the Financial Accounting Standards
Board's (FASB) Statement No. 6, Classification of Short-Term
Obligations Expected to Be Refinanced, have been met for the
$51.4 million of short-term notes, they have been reclassified as
long-term notes payable and reported as such in the GLTDAG or
a proprietary fund specific liabilities.

General Obligation Extendible Commercial Notes
The State has authorized general obligation extendible
commercial notes for the acquisition, construction, development,
extension, enlargement, or improvement of land, waters,
property, highway, buildings, equipment or facilities. As of June
30, 2000, the State issued $125.0 million of general obligation
extendible commercial notes. Periodically, additional extendible
commercial notes are issued to pay for maturing extendible
commercial notes. The State intends to make annual May 1
payments on the outstanding extendible commercial notes that
reflect principal amortization of the notes. The State also intends
to make regular payments to the issuing and paying agent that
will be equal to the upcoming interest due on maturing notes. At
June 30, 2000, the amount of extendible commercial notes
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outstanding was $125.0 million which had interest rates ranging
from 3.9 percent to 4.9 percent and maturities ranging from July
12, 2000, to September 12, 2000.

On August 8, 2000, all of the outstanding extendible commercial
notes were refunded by the issuance of general obligation
extendible municipal commercial paper. This refunding occurred
between August 8, 2000, and November 6, 2000.

A portion of State general obligation bonds issued on November
16, 2000, will retire $66.3 million of this general obligation
extendible municipal commercial paper. This amount of
extendible municipal commercial paper will be retired as the
notes mature, commencing on November 16, 2000, and
completed no later than February 14, 2001. Because the criteria
of the FASB Statement No. 6, Classification of Short-Term
Obligations Expected to Be Refinanced, have been met for the
$66.3 million of short-term notes, they have been reclassified as
long-term notes payable and reported as such in the GLTDAG or
as proprietary fund specific liabilities.

Petroleum Inspection Fee Revenue Extendible Municipal
Commercial Paper

The State has authorized petroleum inspection fee revenue
extendible municipal commercial paper to pay the costs of claims
under the Petroleum Environmental Cleanup Fund Award
(PECFA) Program. As of June 30, 2000, the State issued $60.0
million of petroleum inspection fee revenue extendible municipal
commercial paper. Periodically, additional extendible municipal
commercial paper is issued to pay for maturing notes. The State
may periodically deposit money into the Junior Subordinate
Principal Account, which represents principal payments to be
made on the extendible municipal commercial paper. The State
also intends to make regular payments to the issuing and paying
agent that will be equal to the upcoming interest due on maturing
notes. At June 30, 2000, the amount of extendible commercial
notes outstanding was $60.0 million which had interest rates
ranging from 4.625 percent to 4.9 percent and maturities ranging
from July 19, 2000 to August 25, 2000.

Transportation Revenue Commercial Paper Notes

The State authorized transportation revenue commercial paper
notes to pay the costs of major highway projects and certain
State transportation facilities. As of June 30, 2000, the State
issued $154.8 million of transportation revenue commercial paper
notes. Periodically, additional commercial paper notes are
issued to pay for maturing commercial paper notes. The State
intends to make annual July 1 payments on the commercial
paper notes that reflect principal amortization of the notes. The
State also intends to make regular payments to the issuing and
paying agent that will be equal to the upcoming interest due on
maturing notes. At June 30, 2000, the amount of commercial
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paper notes outstanding was $147.3 million which had interest
rates ranging from 4.0 percent to 4.6 percent and maturities
ranging from July 6, 2000 to September 12, 2000.

F. Certificates of Participation

The State established a facility in 1992 that provides lease
purchase financing for property and certain service items
acquired by State agencies. This facility is the Third Amended
and Restated Master Lease 1992-1. Pursuant to the terms and
conditions of this agreement, the trustee for the facility issues
parity Master Lease certificates of participation that evidence
proportionate interest of the owners thereof in lease payments. A
common pool of collateral ratably secures all Master Lease
certificates. Title in the property and service items purchased
under the facility remains with the State and the State grants to
the Trustee, for the benefit of all Master Lease certificate holders,
a first security interest in the leased items. At June 30, 2000, the
following parity Master Lease certificates were outstanding:

. Master Lease Certificates of Participation of 1996, Series B,
in the amount of $2.0 million. This series of Master Lease
certificates had interest rates ranging from 4.5 percent to 4.9
percent and matures semi-annually through September 1,
2000 and annually through 2003.

. Master Lease Certificates of Participation of 1996, Series A,
in the amount of $38.5 million. This Master Lease certificate
evidences the State’s obligation to repay revolving loans
under a Revolving Credit Agreement, dated July 1, 1996
between Firstar Bank National Association (Trustee) and the
Bank of America, as amended. This Master Lease
certificate shall bear interest at the rates provided for in the
Revolving Credit Agreement and matures on March 1, 2009.
The balance of this certificate of participation may include
some accrued interest that will be payable at the next semi-
annual interest payment date.

. Master Lease Certificates of Participation of 1999, Series A,
in the amount of $18.1 million. These series of Master
Lease certificates have interest rates ranging from 3.3
percent to 3.9 percent and mature semi-annually through
March 1, 2005.

. Master lease Certificates of Participation of 1999, Series B
(Taxable), in the amount of $12.1 million. These series of
Master Lease certificates have interest rates ranging from
5.2 percent to 5.6 percent and mature semi-annually through
September 1, 2005.

The Third Amended and Restated Master Lease 1992-1 provides
that certain lease schedules to the facility can be terminated if the
State deposits with the Trustee an amount that is equal to the
outstanding amount of the lease schedule, or in amounts that are
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sufficient to purchase investments that mature on dates and in
amounts to make the lease payments when due. At June 30,
2000, the State has deposited with the Trustee amounts, that
when invested, will terminate lease schedules having an
aggregate outstanding amount of $1.7 million. As a result of
terminating these lease schedules, the associated liability is
removed from the financial statements.

G. Arbitrage Rebate

The Tax Reform Act of 1986 requires that governmental entities
issuing tax-exempt debt subsequent to August 1986, calculate
and rebate arbitrage earnings to the federal government.
Specifically, the excess of the aggregated amount earned on
investments purchased with bond proceeds over the amount that
would have been earned if the proceeds were invested at a rate
equal to the bond vyield, is to be rebated to the federal
government. As of June 30, 2000, no arbitrage liability existed.

H. Moral Obligation Debt

Through legislation enacted in 1994, the State authorized the
creation of local exposition districts.  These districts are
authorized to issue bonds for costs related to an exposition
center, and if the State determines that certain conditions are
satisfied, the State may have a moral obligation to appropriate
moneys to make up deficiencies in the districts' reserve funds
that secure up to $200 million principal amount of bonds. To
date, one such district has been created, and it has issued
$125.8 million of bonds that are subject to the moral obligation.

I. Credit Agreements
Primary Government

The State has, as part of the working bank contract, a letter of
credit agreement with the Firstar Bank National Association,
Milwaukee, Wisconsin under which the Bank has agreed to
provide to the State an open line of credit in the amount of $50.0
million. The agreement provides for advances in anticipation of
bond issuance proceeds. As of June 30, 2000, $50.0 million was
unused and available.

The State has previously entered into a credit agreement with two
banks to provide a line of credit for liquidity support for up to
$160.0 million of general obligation commercial paper notes. The
line of credit expires in March, 2001, but is subject to annual
renewal as provided for in the credit agreement. The cost of this
line of credit is 0.075 percent per year.

Also, the State has previously entered into a credit agreement
with two banks to provide a stand-by letter of credit for credit and
liquidity support for its transportation revenue commercial paper
program. The stand-by letter of credit is available to secure up to
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$155.0 million of transportation revenue commercial paper and
interest thereon. No advances were drawn during the fiscal year
ended June 30, 2000. This stand-by letter of credit expires in
May, 2002, but is subject to renewal as provided for in the credit
agreement. The cost of this stand-by letter of credit is 0.085
percent on unutilized amounts and 0.160 percent per year on
utilized amounts.
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NOTE 7. LEASE COMMITMENTS

The State leases office buildings, space, and equipment under a
variety of agreements that vary in lease term, many of which are
subject to appropriation from the State Legislature to continue the
If such funding, i.e., through legislative
appropriation, is judged to be assured, and the likelihood of

lease commitment.

cancellation through exercise of the fiscal funding clause is
remote, leases are considered noncancelable and reported in the
Long-term Debt appropriate
proprietary fund or university fund types.

General Account Group or

A. Capital Leases
Primary Government

Capital lease commitments for the governmental fund types are
reported in the General Long-term Debt Account Group and the
related assets are reported in the General Fixed Assets Account
Group. Capital lease commitments for proprietary funds are
reported as liabilities of those funds. The related assets along
with the depreciation are also reported in those proprietary funds.
Capital lease commitments for the University of Wisconsin
System are reported in the University of Wisconsin System Plant
Funds.

Assets acquired through capital leases are valued at the lower of
fair market value or the present value of minimum lease
payments at the inception of the lease. The following is an
analysis of General Fixed Assets and proprietary fund type
assets leased under capital leases as of June 30, 2000 (in
thousands):

Internal
General Fixed Enterprise  Service
Assets Funds Funds
Buildings and
Improvements $ 1,761 $ - $ -
Machinery and
Equipment 18,176 1,055 23,838
Less: Accumulated
Depreciation - (308) (14,803

Carrying Amount $ 19,936 $ 746 $ 9,035

The following is an analysis of the gross minimum lease
payments along with the present value of the minimum lease
payments as of June 30, 2000 for capital leases (in thousands):
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General Long-term
Debt Account

University of
Proprietary  Wisconsin

Fiscal Year Group Funds System
2001 $ 4861 $ 5533 $ 4,647
2002 3,511 2,121 3,547
2003 2,966 1,332 2,371
2004 1,730 472 1,522
2005 1,501 54 844
Thereafter 2,680 349 7,186
Total minimum

future payments 17,248 9,861 20,117
Less: Executory costs (46) - --
Less: Interest (2,603) (823) (4,781)
Present value of

net minimum

lease payments $ 14600 $ 9,038 $ 15,336

Master Lease Program

The State established a facility in 1992 that provides lease
purchase financing for property and certain service items
acquired by state agencies. This facility is the Third Amended
and Restated Master Lease between the State acting by and
through the Department of Administration and Firstar Bank
National Association. Lease purchase obligations under the
Master Lease are not general obligations of the State, but are
payable from appropriations of State agencies participating in the
Master Lease Program, subject to annual appropriation. The
interest component of each lease/purchase payment is subject to
a separate determination. Pursuant to terms of the Master
Lease, the Trustee for the facility issues parity Master Lease
Certificates of Participation that evidence proportionate interest of
the owners thereof in lease payments. Items acquired and
outstanding on June 30, 2000 consisted of:

Average Life

Balance Due (Weighted Term)

$69,337,490 2.1899 Years

The assets acquired and corresponding obligations, for
governmental funds and similar trust funds are reported in the
General Fixed Asset Account Group and the General Long-term
Debt Account Group. Assets acquired and the corresponding
liability for proprietary funds and similar trust funds are reported in
those funds.
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Component Unit

Under the terms of a lease agreement, the University of
Wisconsin Hospitals and Clinics Authority (the Hospital) leases
facilities which were occupied by the Hospital as of June, 1996
(see Note 1B to the financial statements). The initial term of the
lease is 30 years to be renewed annually with automatic
extensions of one additional year on each July 1 until action is
taken to stop the extensions. Included in the consideration for
the lease is an amount equal to the debt service during the term
of the lease agreement on all outstanding bonds issued by the
State for the purpose of financing the acquisition, construction or
improvement of the leased facilities. Interest rates on the related
bonds range from 3.9 percent to 7.8 percent, with final maturities
due beginning in April 2000 through April 2016. Scheduled
principal and interest payments through April 2016 are $41.4
million.

In addition, scheduled principal and interest payments through
December 2000 are $.4 million for equipment acquired under a
capital lease agreement.

B. Operating Leases

Operating leases, those leases not recorded as capital leases as
required by FASB Statement No. 13, are not recorded in the
balance sheet. These leases contain various renewal options,
the effect of which are reflected in the minimum lease payments
only if it is considered that the option will be exercised. Certain
other operating leases contain escalation clauses and contingent
rentals which are not included in the calculation of the future
minimum lease payments. The State has adopted the operating
lease scheduled rent increase provisions of FASB Statement No.
13 prospectively. Operating lease expenditures/expenses are

recognized as incurred or paid.

Governmental and proprietary fund rental expenditures/expenses
under operating leases for Fiscal Year 2000 were $40.7 million.
Of this amount, $40.2 million relates to minimum rental payments
stipulated in lease agreements, $489 thousand relates to
contingent rentals. The University of Wisconsin System
operating lease expenditures totaled $ 4.5 million for Fiscal Year
2000.

The following is an analysis of the future minimum rental
payments due under operating leases (in thousands):
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Governmental
and University of
Proprietary Wisconsin Component

Fiscal Year Funds System Units
2001 $ 37635 $ 8,032 $ 3341
2002 31,677 5,356 3,370
2003 21,866 4,722 3,142
2004 14,798 4,071 2,972
2005 10,502 3,867 2,957
Thereafter 23,315 21,221 10,832
Minimum lease

payments $ 139,793 $ 47,269 $ 26,614
NOTE 8. INSTALLMENT PURCHASES

Installment purchase liabilities for the governmental fund types
are reported in the General Long-term Debt Account Group and
the related assets are reported in the General Fixed Assets
Account Group.

The following is an analysis of the gross minimum installment
payments along with the present value of the minimum
installment payments as of June 30, 2000 for installment
purchases (in thousands):

General

Long-term

Debt Account
Fiscal Year Group
2001 $ 565
2002 401
2003 175
2004 17
Total minimum future payments 1,158
Less: Interest (98)
Present value of net minimum

installment payments $ 1,060
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NOTE 9. SEGMENT INFORMATION AND CONDENSED FINANCIAL DATA
Primary Government

The State maintains 24 enterprise funds which are intended to be self-supporting through user fees charged to the public. Financial
statement information as of and for the year ended June 30, 2000 is presented below (in thousands):

Health Local
Mental Developmental Insurance Government
Home for Health Disabilities Risk Sharina Property
Veterans Institutes Centers Lotterv Plan Insurance
(1) (2) (3) (4) (5) (6)

Operating revenues:
Total revenues $ 37,776 $ 31,793 $ 118,813 $406,784 $ 29,311 $ 10,746
Revenues from sales/services provided
to other GAAP funds - - - - - -
Depreciation, depletion and

amortization expense 2,166 1,356 3,011 225 - 63
Operating income or loss (2,247) (48,324) 3,337 114,685 (10,043) 1,831
Operating grants, entitements, and

shared revenues 30 183 72 - - -
Operating interfund transfers:

In 17 40,581 99 59,995 10,681 -

Out 581 1,473 7,570 8,200 - -
Extraordinary gain (loss) -- - -- - -- --
Net income (loss) (2,400) (6,034) (804) (35,786) 991 1,831
Current capital:

Contributions - 146 268 - - -

Transfers In 393 305 - - - -

Transfers Out -- - - - - -
Property, plant and equipment:

Additions 638 566 1,042 17 - -

Deletions 387 1,454 702 2,843 - -
Net working capital (current assets less

current liabilities) 4,394 (12,383) (9,034) 59,815 12,063 11,505
Total assets 31,890 54,861 61,224 312,310 17,599 31,760

Bonds and other material long-term
liabilities outstanding:
Amounts payable solely from
operating revenues 157 -- -- 202,684 13,414 -
Amounts potentially payable
from other sources - - - - - -
Total equity 27,602 15,482 26,101 62,006 (1,732) 23,381

Description of Programs
(1)  Nursing home care for veterans and their spouses.
(2) Diagnosis, care and treatment of individuals with mental and emotional disturbances (two institutes).
(3) Services provided to developmentally disabled citizens (three centers).
(4)  State managed lottery activities used to provide property tax relief.
(5) Medical insurance provided to Wisconsin residents under sixty-five who are unable to obtain private coverage.
(6) Property insurance coverage provided to local governments.
(7)  State sponsored life insurance.
(8) Excess medical malpractice insurance for Wisconsin health care providers.
(9)  Government Employee Benefit Plans include:
Income Continuation Insurance - disability benefits for government employees.
Duty Disability — Compensation for duty-related disabilities of government employees.
Health Insurance - Group health insurance for government employees.
Long-term Disability Insurance — Long-term disability benefits for government employees.
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Government Veterans Wisconsin
Employee Mortgage State Education
State Life Patients Benefit Environmental Loan Fair Revenue
Insurance  Compensation Plans Improvement Repayment Park Bonds Other Total
U] (8 ) (10) (11) (12) (13) (14)
$ 5,558 $ 67,995 $ 561,030 $ 28,601 $ 46,452 $ 15,754 $ 430 $ 20,268  $1,381,311
- - 436,166 - - - - 1,617 437,783
24 6 - 957 462 1,759 100 565 10,696
(1,874) 18,268 (7,247) (6,399) (5,466) 941 150 325 57,935
- - - 1,491 - - - 235 2,009
- - - - 1,820 25 - 1,630 114,849
- - - - - 254 - 836 18,914
- - - - - - - 169 169
(1,874) 18,652 (6,685) 877 1,983 (612) 154 (1,598) (31,306)
- - - 33,740 - - - 706 34,861
- - - 21,000 - 406 - 201 22,306
- - - 4,000 - - - 873 4,873
43 - - - 42 1,634 - 1,972 5,954
- 48 - 118 - 396 - 1,075 7,023
5,949 24,956 448,599 192,369 102,522 (225) (133) 36,245 876,642
72,398 542,613 506,151 1,320,090 857,457 32,202 3,505 139,735 3,983,795
64,517 514,125 333,799 - 730,649 14,817 - 7,094 1,881,256
- - - 518,380 - - 1,140 - 519,520
7,257 27,230 114,800 770,311 78,561 13,712 1,966 124,844 1,291,522

(10)  Funding for clean water projects, safe drinking water and the land recycling loan program.

(11) Issuance and administration of veteran’s first mortgage loans.

(12)  State Fair Park - State Fair Exposition Center revenues and operations.

(13)  Health education loans provided to full-time medical and dental students and eligible residents.

(14)  Other funds include: Transportation Infrastructure Loan — Federal and state funding for loans to finance infrastructure; Institutional Farm
Operations — Funds associated with employing inmates in agricultural activities; Institutional Canteen Operations — Sale of goods for
the use of institutionalized patients and inmates; Tuition Trust — Taxpayers' investment to cover future tuition expenses; Veterans Trust-
Various programs for veterans, including loans and grants.
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Component Units

Significant financial data for the State's three component units for the year ended December 31, 1999 or June 30, 2000 is presented below
(in thousands):

Wisconsin Housing Wisconsin Health University of
and Economic Care Liability Wisconsin Hospitals
Development Authority Insurance Plan and Clinics Authority Total
Condensed Balance Sheet
Assets:
Current Assets $ 522,625 $ 150,749 $ 105,397 $ 778,771
Due From Primary Government -- -- 2,622 2,622
Long-term Receivables 1,887,286 -- - 1,887,286
Deferred Charges 14,732 - -- 14,732
Fixed Assets 22,909 - 140,994 163,903
Other Assets 203,999 -- 185,778 389,777
Total Assets $ 2,651,551 $ 150,749 $ 434,791 $ 3,237,090
Liabilities:
Current Liabilities $ 170,224 $ 21,306 $ 41,053 $ 232,583
Due to Primary Government 92 -- 7,441 7,533
Future Benefits and Loss Liability -- 102,031 -- 102,031
Other Liabilities 391 - 33,789 34,180
Bonds and Notes Payable 2,189,250 - 106,500 2,295,750
Total Liabilities 2,359,957 123,337 188,783 2,672,076
Equity:
Retained Earnings 291,594 27,412 246,008 565,014
Total Equity 291,594 27,412 246,008 565,014
Total Liabilities and Equity $ 2,651,551 $ 150,749 $ 434,791 $ 3,237,090

Condensed Statement of Revenues, Expenses and Changes in Retained Earnings

Operating Revenues $ 149,272 $ 13,121 $ 392,482 $ 554,875
Operating Expenses:

Depreciation 5,267 - 17,950 23,217

Other 211,487 9,130 377,017 597,634
Operating Income (Loss) (67,482) 3,991 (2,485) (65,976)
Other Nonoperating Revenues (Expenses) 94,894 -- 14,825 109,719
Income (Loss) Before Operating Transfer 27,412 3,991 12,341 43,744
Operating Transfer to Primary Government -- -- (2,400) (2,400)
Net Income Before Extraordinary Item 27,412 3,991 9,941 41,344
Extraordinary Item (108) - -- (108)
Net Income 27,304 3,991 9,941 41,236
Retained Earnings-Beginning of Year 264,290 23,422 236,067 523,779
Retained Earnings-End of Year $ 291,594 $ 27,412 $ 246,008 $ 565,014
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NOTE 10. INTERFUND ASSETS/LIABILITIES

Interfund assets and liabilities at June 30, 2000 consist of the
following (in thousands):

A. Due from/to Other Funds:

Due from Other Funds $
Due to Other Funds $

407,381
407,381

Due from/to Other Funds represent short-term interfund accounts
receivable and payable. The totals of Due from/to Other Funds at
June 30, 2000 by individual fund were as follows (in thousands):

Fund

Due from
Other Funds

Due to
Other Funds

Due from Due to
Fund Other Funds Other Funds
General $ 126,622 $ 105,766
Special Revenue:
Transportation 17,740 32,619
Conservation 10,007 14,454
Heritage State
Parks and Forests - 84

Wisconsin Health
Education Loan

Repayment 22 12
Tobacco Control - 2,108
Uninsured Employers 1 -
Mediation 2 6
Agriculture Chemical

Cleanup - 1,500
Agrichemical Management 64 1,176
Employee Trust Fund

Administration 1,521 1,306
Petroleum Inspection 12,135 2,886
Environmental 4,712 1,938
Dry Cleaner

Environmental Response - 76
Recycling 8,190 1,053
Information Technology

Investment - 162
Universal Service 269 1,938
Wisconsin Public

Broadcasting Foundation 179 1,351

Debt Service:
Bond Security and

Redemption 410 1,803
Transportation Revenue

Bonds - 9

(Continued)

Capital Projects:
Building Trust
Capital Improvement
Transportation Revenue
Bonds
Enterprise:
State Fair Park
Home for Veterans
Mendota Mental
Health Institute
Winnebago Mental
Health Institute
Northern Developmental
Disabilities Center
Central Developmental
Disabilities Center
Southern Developmental
Disabilities Center
Institutional Farm
Operations
Institutional Canteen
Operations
Lottery
Health Insurance Risk
Sharing Plan
Local Government
Property Insurance
State Life Insurance
Patients Compensation
Income Continuation
Insurance
Duty Disability
Long-term Disability
Insurance
Health Insurance
Tuition Trust
Environmental
Improvement
Veterans Trust
Veterans Mortgage Loan
Repayment
Wisconsin Education
Revenue Bonds
Internal Service:
Information Technology
Services
Fleet Services

364
7,079

579

433

2,376

3,998

2,952

49

10,118

3,013
8,761

7,529

1,248

279

1,247

51

8,146
1,849

160
3,740

14,977

630
1,530

10,176

10,836

3,836

4,710

3,845

35

78
11,254

95

48

21

67
45

500
186
805

1,521
281

1,344

393

555
143

(Continued)
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Fund

Due from
Other Funds

Due to
Other Funds

Printing and Other
Services
State Telephone System
Financial Services
Facilities Operations
and Maintenance
Risk Management
Institutional Power Plant
Central Warehouse
Badger State Industries
Expendable Trust:
Unclaimed Property
Program
Children’s Trust
Accumulated Sick Leave
Special Death Benefits
Employee Reimbursement
Accounts
Life Insurance
Deferred Compensation
Common School Income
Unemployment Insurance
Reserve
Nonexpendable:
Common School
Normal School
Historical Society
Pension:
Wisconsin Retirement
System
Investment Trust:
Local Government Pooled
Investment
Milwaukee Retirement
Systems
Agency:
Inmate and Resident
Support Collection Trust
University of
Wisconsin System
Total

1,658 94
9,398 449
975 177
4,100 7,490
- 135

932 329
480 38
3,240 424
- 10

15 13
33,881 21
40 -
461 7
13 1,040
153 13

- 32,484

227 756
32,297 72
185 -

- 125
42,430 60,790
- 24
3,397 1,952
442 290
8,175 1,706
22,925 56,882
$ 407,381 $ 407,381

74

B. Due to/from Component Units

Receivables and payables between funds and component units at
June 30, 2000 were as follows (in thousands);

Due from Due to
Component Component
Units/Primary  Units/Primary
Fund/Component Unit Government Government
Primary Government:
General Fund $ 6 $ 1,506
Enterprise:
Patients Compensation 12 -
Internal Service:
Fleet Services 4 -
Printing and Other
Services 113 -
State Telephone System 63 --
Badger State Industries 57 -
University of Wisconsin
System 7,289 1,116
Component Unit:
Wisconsin Housing and
Economic Development
Authority -- 92
Wisconsin Health Care
Liability Insurance Plan -- 12
University of Wisconsin
Hospitals and Clinics
Authority 2,622 7,441
Total $ 10,167 $ 10,167
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C. Interfund Loans Receivable/Payable

Interfund Loans Receivable
Interfund Loans Payable

$ 382,376
$ 382,376

Interfund Loans Receivable/Payable represent loans from one
fund to another to cover cash overdrafts. Interfund loans
receivable/payable at June 30, 2000 by individual fund were as
follows (in thousands):

Interfund Interfund
Loans Loans
Fund Receivable Payable
General $ 71,704 $ -
Special Revenue:
Transportation 26,478 -
Wisconsin Health Education
Loan Repayment -- 10
Employee Trust Funds
Administration 126 -
Capital Projects:
Capital Improvement 1,285
Transportation Revenue
Bonds - 26,478
Enterprise:
Mendota Mental Health
Institute - 5,353
Winnebago Mental Health
Institute - 8,099
Northern Developmental
Disabilities Center - 1,607
Central Developmental
Disabilities Center - 4,712
Southern Developmental
Disabilities Center - 3,890
Institutional Farm
Operations - 4,472
Institutional Canteen
Operations - 14
Internal Service:
Fleet Services - 30,420
Printing and Other Services - 2,997
State Telephone System -- 9,829

Institutional Power Plants - 301
Expendable Trust:

Accumulated Sick Leave

Deferred Compensation - 126
Pension Trust:

Wisconsin Retirement

System -- 282,783
University of Wisconsin

System -- 1,285

Total $ 382,376 $ 382,376
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D. Advances to/from Other Funds

Advances to/from Other Funds represent long-term loans to one
fund from another fund. Advances at June 30, 2000 by individual
fund were as follows (in thousands):

Advances from
Other Funds

Advances to

Fund Other Funds

Special Revenue:
Information Technology
Investment $ - $
Capital Projects:
Energy Efficiency
Internal Service:
State Telephone
System
University of Wisconsin
System --
Total $ 5,183 $

3,183

2,000 --

3,183 --

2,000
5,183
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NOTE 11. INTERFUND TRANSFERS
A. Residual Equity Transfers

Residual equity transfers in and out that occurred during Fiscal
Year 2000 were as follows (in thousands):

Residual Equity  Residual Equity

Fund Transfers In Transfers Out
General $ 1,000 $ 744
Special Revenue:
Transportation 315 21
Agrichemical Management -- 1,000
Historical Legacy Trust 146 --
Debt Service:
Bond Security and
Redemption 4,000 1
Capital Projects:
Building Trust 1 360
Capital Improvement -- 21,239
Enterprise:
State Fair Park 406 --
Home for Veterans 873 --
Mendota Mental
Health Institute 218 --
Winnebago Mental
Health Institute 87 --
Environmental
Improvement 21,000 4,000
Veterans Trust 193 873
Total Residual Equity
Transfers $ 28239 $ 28,239

Residual equity transfers to proprietary fund types are reported as
additions to contributed capital; those from proprietary fund types
are reported as reductions of retained earnings or contributed
capital depending on whether the transfers represent a return of
contributions.  Transfers of purchased fixed assets from a
proprietary fund to the General Fixed Assets Account Group are
reported as a residual equity transfer out in the proprietary fund
type and as an asset in the account group. Transfers of long-
term debt from a proprietary fund to the General Long-term Debt
Account Group are reported as a reduction of the residual equity
transfer out of the proprietary fund and as a liability in the account

group.
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B. Operating Transfers

Operating
Transfers In

Operating
Transfers Out

- 94
250 -

- 769

8,162 1,612

- 41

- 10

180 143

- 1,000

- 20

1,000 -

59 77

976,743 13,020
$1,538,382  $1,538,382

Operating transfers in and out that occurred during Fiscal Year Fund
2000 were as follows (in thousands): Internal Service:
Fleet Services
Operating Operating Printing and Other Services
Fund Transfers In  Transfers Out Financial Services
Facilities Operations
General $ 117,939 $ 1,360,407 and Maintenance
Special Revenue: Institutional Power Plants
Transportation 406 21,707 Central Warehouse
Conservation 17,168 7,100 Badger State Industries
Wisconsin Elections Campaign 329 - Expendable Trust:
Investment and Local Impact - 35 Unclaimed Property Program
Tobacco Control 23,500 2,092 Capitol Restoration
Agriculture Chemical Nonexpendable Trust:
Cleanup - 1,500 Common School
Petroleum Inspection - 1,916 Historical Society
Environmental 12,894 45 University of Wisconsin System
Recycling 285 15,606 Total
Universal Service - 817
Computer Escrow -- 64,000
Wisconsin Public Broadcasting
Foundation - 5,549
Debt Service:
Bond Security and Redemption 224,455 4,689
Transportation Revenue Bonds -- 8,073
Capital Projects:
Building Trust 14,444 1,350
Capital Improvement 17,647 4,656
Transportation Revenue Bonds 8,073 3,139
Enterprise:
State Fair Park 25 254
Home for Veterans 17 581
Mendota Mental Health
Institute 22,890 639
Winnebago Mental
Health Institute 17,691 834
Northern Developmental
Disabilities Center 11 2,555
Central Developmental
Disabilities Center 88 2,714
Southern Developmental
Disabilities Center - 2,302
Institutional Farm Operations 912 60
Institutional Canteen
Operations 284 368
Lottery 59,995 8,200
Health Insurance Risk
Sharing Plan 10,681 --
Veterans Trust 433 408
Veterans Mortgage
Loan Repayment 1,820 --
(Continued)
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NOTE 12. RESTATEMENTS OF BEGINNING FUND BALANCE/RETAINED EARNINGS AND

OTHER CHANGES

For Fiscal Year 2000, the following reclassifications and adjustments have resulted in beginning fund balance/retained earnings restatement

(in thousands):

Governmental Fund Types

Proprietary
Fund Types

Fiduciary
Fund Types

Internal
Enterprise Service

Trust

Fund Balances/Retained Earninas June 30, 1999
as previouslv reported

Reclassification of fund structure:
State Telephone System
Services to Non-state Governmental Units
Materials and Services to State Aaencies
Buildina Construction Services
Petroleum Violation
Wisconsin Public Broadcastina Foundation

Revaluation of Public Defender receivables

Refinement of calculation of Health and Familv
Services prepavments and deferred revenue

Canpitalization of the cost of suraical supplies
inventorv resulted in a cumulative effect of a
chanae in accountina principle for the

Universitv of Wisconsin Hosbitals and Clinics
Authority (a discretelv presented component unit)

Other adiustments of assets and liabilities as of
June 30. 1999

Fund balances/retained earninas. Julv 1. 1999
as restated

Effect of restatements on the amount of excess
revenues and other sources over expenditures
and other uses or the amount of the net income
of Fiscal Year 1999

$ 203.469 $ (13.541)

-- 85
- 694

- (1.112)

- (2.640)
(4.655) -
9.580 425

$ 66.359.621

(10.968)

$ 208394 $ (16,089)

$ 66,348,653

$ 8869 $ 510

Amounts reported for fixed assets as of July 1, 1999 in Note 4 have been restated from amounts previously reported in the 1999 Comprehensive Annual Financial

Report to reflect additional assets identified as existing at that date.
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University of Wisconsin System

Current Endowment Component
Unrestricted Restricted Loan And Similar Plant Units
$ 199,251 $ 43,637 $ 174,145 $ 296,985 $ 2,915,976 $ 519,953
- - -- - -- 3.825
228 (228) - - 531 -
$ 199,479 $ 43,409 $ 174,145 $ 296,985 $ 2,916,507 $ 523,779
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NOTE 13. FUND EQUITY

The following schedule enumerates the components of Fund Equity of the various funds as of June 30, 2000 (in thousands):

Proprietary Fiduciary
Governmental Fund Types Fund Types Fund Types
University of
Special Debt Capital Internal Wisconsin  Component
General Revenue Service Projects Enterpris Service  Trust System Units Total
e
Contributed Capital $ - $ - $ - $ - $1,114,433 $28,373 $ - $ - $ - $ 1,142,806
Retained Earnings:
Reserved for:
Future Benefits - - - - 18,653 - - - 4,010 22,663
Market Value
Adjustments
(Statutory
Reservation) - - -- -- 90,204 -- -- -- -- 90,204
Bonds - - - - - - - - 139,776 139,776
Donors for
Operations -- -- -- -- -- -- -- -- 2,562 2,562
Unreserved - - - - 68,232  (3,385) - - 418,667 483,514
Fund Balances:
Reserved for:
Encumbrances 412,795 533,387 - 213,673 - - 6 204,619 - 1,364,480
Inventory 9,178 18,098 - - - - - 25,667 - 52,943
Prepaid Items 187,727 16,577 - 16 - - 4,844 16,451 - 225,615
Advances to
Other Funds - - - 2,000 - - - - - 2,000
Employee Benefits - -- -- -- -- 52,024,647 -- -- 52,024,647
Pool Participants -- -- -- -- -- -- 2,664,304 -- -- 2,664,304
Market Value
Adjustments - - - - - -- 14,524,766 - -- 14,524,766
Unemployment
Insurance -- -- -- -- -- -- 1,902,184 -- -- 1,902,184
Auxiliary Operations -- -- -- -- - - - 105,651 - 105,651
Restricted Funds - 271 - - - - - 14,688 - 14,959
Loan Funds -- -- -- -- -- -- -- 180,655 -- 180,655
Endowment and
Similar Funds - - - - - - - 316,026 - 316,026
Plant Funds - - - - - - - 2,959,851 - 2,959,851
Unreserved:
Designated for
University
Contingent Fund -- -- -- -- -- -- -- 3,949 -- 3,949
Undesignated (1,440,049) (74,749) 7,787 (458,399) - - 1,717,004 28,088 - (220,318)
Total Fund Equity $ (830,349) $493,583 $7,787 $(242,710) $1,291,522 $24,988 $72,837,755 $3,855,645 $565,014 $78,003,235
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NOTE 14. DEFICIT FUND BALANCES/RETAINED NOTE 15. CONTRIBUTED CAPITAL
EARNINGS
During the year, contributed capital increased by the following
In addition to the General Fund, funds reporting a deficit fund amounts (in thousands):
balance or retained earnings position at June 30, 2000 are (in
thousands): Internal
Enterprise Service
Special Revenue: Environmental Improvement Fund —
Petroleum Inspection $ 60,663 Environmental Protection Agency
Information Technology Investment 3,127 grant for State revolving fund loans
Capital Projects: to municipalities $ 33,740 $ -
Capital Improvement 94,222 Environmental Improvement Fund —
Transportation Revenue Bonds 188,681 Residual equity transfers in from the
Enterprise: Capital Improvement Fund totaling
State Fair Park 1,200 $21,000 less return of Contributed
Home for Veterans 11,019 Capital to the Bond Security and
Mendota Mental Health Institute 19,073 Redemption Fund of $4,000 17,000 -
Winnebago Mental Health Institute 16,572 Other changes to contributed capital 2,426 1,920
Northern Developmental Disabilities Center 16,793 Subtotal 53,166 1,920
Central Developmental Disabilities Center 14,926 Contributed capital, beginning of year 1,061,267 26,453
Southern Developmental Disabilities Center 22,533 Contributed capital, end of year $1,114,433 $ 28,373
Institutional Farm Operations 13
Health Insurance Risk Sharing Plan 1,732
Duty Disability 179,036
Tuition Trust 588
Veterans Trust 38,841
Internal Service:
Printing and Other Services 1,401
Risk Management 70,651
Institutional Power Plant 3,576
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NOTE 16. RETIREMENT PLAN

The Wisconsin Retirement System (WRS) was established and is
administered by the State of Wisconsin to provide pension
benefits for State and local government public employees. The
WRS consists of the fixed retirement investment trust, the
variable retirement investment trust, and the police and firefighters
trust. Although separated for accounting purposes, the assets of
these trust funds can be used to pay benefits for any member of
the WRS, and are reported as one pension plan.

The WRS is considered part of the State of Wisconsin's financial
reporting entity. Copies of the separately issued financial report
that includes financial statements and required supplementary
information for the year ending December 31, 1999, may be
obtained by writing to:

Department of Employee Trust Funds
801 West Badger Road

P.O. Box 7931

Madison, WI 53707-7931.

Plan Description

The WRS, governed by Chapter 40 of the Wisconsin Statutes, is
a cost-sharing multiple-employer defined benefit pension plan. It
provides coverage to all eligible State of Wisconsin, local
government and other public employees. Any employee of a
participating employer who is expected to work at least 600 hours
per year for at least one year must be covered by the WRS. As of
December 31, 1999, the number of participating employers was:

State Agencies 60
Cities 153
Counties 71
4™ Class Cities 34
Villages 189
Towns 155
School Districts 426
Wisconsin Technical College System Board

Districts 16
Cooperative Educational Service Agencies 12
Other 154

Total Employers 1,270

For employees beginning participation on or after January 1, 1990
and no longer actively employed on or after April 24, 1998,
creditable service in each of five years is required for eligibility for
a retirement annuity. Participants employed prior to 1990 and on
or after April 24, 1998 are immediately vested. Employees who
retire at or after age 65 (55 for protective occupation employees,
62 for elected officials and State executive participants) are
entitled to receive an unreduced retirement benefit. The factors
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influencing the benefit are: (1) final average earnings, (2) years of
creditable service, and (3) a formula factor.

Final average earnings is the average of the participant's three
highest years' earnings. Creditable service is the creditable
current and prior in years or
equivalents of partial years for which a participant receives

service expressed decimal
earnings and makes contributions as required. The formula factor
is 2.0 percent for executives, elected officials and protective
occupations with social security; 2.5 percent for protective
occupations without social security; and 1.6 percent for all others.

Employees may retire at age 55 (50 for protective occupation
employees) and receive reduced benefits. Employees terminating
covered employment before becoming eligible for a retirement
benefit may withdraw their contributions and forfeit all rights to any
subsequent benefits. The WRS also provides death and disability
benefits for employees.

Accounting Policies and Plan Asset Matters

The financial statements of the WRS have been prepared in
accordance with generally accepted accounting principles, using
the flow of economic resources measurement focus and a full
accrual basis of accounting. Under the accrual basis of
accounting, revenues are recorded when earned and expenses
are recorded at the time the liabilities are incurred. Plan member
contributions are recognized in the period in which contributions
are due. Employer contributions to the plan are recognized when
due and the employer has made a formal commitment to provide
contributions. Benefits and refunds are recognized when due and
payable in accordance with the terms of the plan.

All assets of the WRS are invested by the State of Wisconsin
Investment Board. The retirement fund assets consist of shares
in the variable retirement investment trust and the fixed retirement
investment trust.

The variable retirement investment trust

consists primarily of equity securities. The fixed retirement
investment trust is a balanced investment fund made up of fixed
income securities and equity securities. Shares in the fixed
retirement investment trust are purchased as funds are made
available from retirement contributions and investment income,
and sold when funds for benefit payments and other expenses are

needed.

The assets of the fixed and variable retirement investment trusts
are carried at fair value with all market value adjustments
recognized in current operations. Investments are revalued
monthly to current market value. The resulting valuation gains or
losses are recognized as income, although revenue has not been
realized through a market-place transaction.

The WRS does not have any investments (other than those
issued or guaranteed by the U.S. Government) in any one
organization that represent 5.0 percent or more of plan net assets.
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State Contributions Required and Contributions Made

Covered State employees in the General/Teacher category are
required by statute to contribute 5.0% of their salary (4.3% for
Executives and Elected Officials, 4.9% for Protective Occupations
with Social Security, and 5.4% for Protective Occupations without
Social Security) to the plan. Employers may make these
contributions to the plan on behalf of employees.

Employers are required to contribute an actuarially determined
amount necessary to fund the remaining projected cost of future
benefits.
actuarial valuation at December 31, 1997.

Required contributions were determined as part of an
State contributions
required and made for the years ended December 31, 1999,
1998, and 1997 were as follows (in millions):

1999 1998 1997
Employer current service $121.6 $124.1 $125.0
Percent of payroll 4.9% 5.3% 5.4%
Employer prior service $ 319 $ 30.6 $ 29.7
Percent of payroll 2.5% 1.3% 1.3%
Employee required $ 1242 $ 1199 $ 116.9
Percent of payroll 5.0% 5.0% 5.0%
Benefit adjustment contrib. $17.6 $25.9 $29.3
Percent of payroll 7% 1.1% 1.3%
Percent of Required
Contributions 100% 100% 100%

The WRS uses the “Entry Age Normal with Frozen Initial Liability”
actuarial method in establishing employer contribution rates.
Under this method, the unfunded actuarial accrued liability (UAAL)
is generally affected only by the monthly amortization payments,
compound interest, the added liability created by new employer
units, and any liabilities caused by changes in benefit provisions.
The UAAL is being amortized over a 40 year period beginning
January 1, 1990.
Funds Board has reviewed and, when appropriate, adjusted the

However, periodically, the Employee Trust

actuarial assumptions used to determine this liability. Changes in
the assumptions may affect the UAAL, and the resulting actuarial
gains or losses are credited or charged to employers’ unfunded
liability accounts.

All actuarial gains or losses arising from the difference between
actual and assumed experience are reflected in the determination
of the normal cost.

As of June 30, 2000 and 1999, the WRS’s unfunded actuarial
accrued liability was $2.1 billion and $2.1 billion, respectively.
These amounts are presented as Prior Service Contributions
New prior service
liabilities resulting from employers entering the WRS or increasing

Receivable on the financial statements.
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their prior service coverage are recognized as contributions in the
year service is granted and are added to the Prior Service
Contributions Receivable. Employer contributions for prior service
reduce the receivable. The receivable is increased as of calendar
year end with interest at the assumed interest rate of 8 percent.

Employer Pension Costs

The State’s unfunded liability as of June 30, 2000, was $675.2
million, or 32.2 percent of the total WRS unfunded liability of $2.1
billion.  This liability is determined in accordance with the
provisions of GASB Statement No. 27. The State’s unfunded
liability for prior service is recorded in the General Long-term Debt
Account Group.
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NOTE 17. MILWAUKEE RETIREMENT SYSTEMS

The Milwaukee Retirement Systems (MRS), consisting of the City
of Milwaukee Retirement System and the Milwaukee Public
Schools Retirement System, is reported as an Investment Trust
Fund. MRS provides assets to the State of Wisconsin,
Department of Employee Trust Funds (DETF) for investing in its
Fixed Retirement Investment Trust (FRIT), a “fund” of the
Wisconsin Retirement System (WRS). Participation of the MRS
in the FRIT is described in the DETF Administrative Code,
Chapter 10.12. The State of Wisconsin Investment Board (SWIB)
manages the FRIT with oversight by a Board of Trustees as
authorized in Wis. Stat. 25.14 and 25.17. SWIB is not registered
with the Securities and Exchange Commission as an investment
company.

The investments of the FRIT consist of a highly diversified
portfolio of securities. Wis. Stat. 25.17(3)(a) allow investments in
loans, securities and any other investments as authorized by Wis.
Stat. 620.22. Permitted classes of investments include bonds of
governmental units or of private corporations, loans secured by
mortgages, preferred or common stock, real property and other
investments not specifically prohibited by statute.

Investments are revalued monthly to fair value, with unrealized
gains and losses reflected in income.

Monthly, the DETF distributes a pro-rata share of the total FRIT
earnings less administrative expenses to the MRS accounts. The
MRS accounts are adjusted to fair value and gains/losses are
recorded directly in the accounts per DETF Administrative Code,
Chapter 10.12(2).

Neither State statute, a legal provision nor a legally binding
guarantee exists to support the value of shares.

At June 30, 2000, the FRIT held a number of nonnegotiable short-
term certificates of deposit. The fair value of these certificates of
deposit was approximately $70.6 million, all of which was
uncollateralized.

At June 30, 2000, the FRIT held $59,702.0 million of investments
of which includes $3,534.5 million of securities lending collateral.
The following table presents investments of the FRIT at June 30,
2000, categorized in accordance with the level of risk
requirements of GASB Statement No. 3 (in millions):

Category Fair
2 3 Value
Bonds $ 8,200.6 $ -- $ -- $ 8,200.6
Stocks 15,533.6 7.3 -- 15,540.9
Repurchase Agreements 812.0 -- -- 812.0
Bankers Acceptances 1,150.4 -- -- 1,150.4
Total $ 25,696.6 $ 7.3 $ - 25,703.9
Private Placements 3,282.7
Limited Partnerships 2,943.7
Pooled Equities 17,304.7
Pooled Bonds 5,949.0
Mortgages 396.2
Real Estate Owned 456.5
Investments Held by Broker Dealers under Securities Loans:
Bonds 2,445.4
Equities 999.4
Securities Lending Cash Collateral Pooled Investments 220.5

$ 59,702.0
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The following schedule provides summary information by investment classification for the FRIT at June 30, 2000 (in thousands):

Interest/Coupon Maturity

Classification Rates Dates Cost Fair Value

Bonds Variable and .01 to 14.5 12/00 to 7/49 $ 15,298,095 $ 15,242,944
Common and Preferred Stock N/A N/A 30,333,799 33,844,976
Limited Partnerships N/A N/A 2,540,894 2,943,724
Mortgages 6.77 to 12.25 1/01 to 1/22 401,051 396,258
Real Estate Owned N/A N/A 404,508 456,797
Financial Futures Contracts N/A N/A - 43
Private Placements Variable and 5.3 to 14.75 8/00 to 12/31 3,244,396 3,282,711
Total Investments $ 52,222,743 $ 56,167,453

Significant financial data for the FRIT for the year ended June 30, 2000 is presented below (in thousands):

Fixed Retirement Investment Trust
Condensed Statement of Changes in Net Assets
For the Year Ended June 30, 2000

Fixed Retirement Investment Trust
Condensed Statement of Net Assets
As of June 30, 2000

Assets:
Cash and Cash Equivalents
Securities Lending Collateral
Prepaid Items
Due from Other Funds
Investment Receivables
Investments, at Fair Value

Total Assets

Liabilities:
Securities Lending Collateral Liability
Investment Payables
Total Liabilities

Net Assets Held in Trust of:
Internal Investment Pool Participants
Milwaukee Retirement Systems

740,719
3,534,521
1,411

3

831,032
56,167,453

61,275,139

3,534,521
448,637
3,983,158

57,191,598
100,383

57,291,981
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Additions:

Net Appreciation (Depreciation ) in
Fair Value of Investments

Interest

Dividends

Real Estate Income

Securities Lending Income

Other
Total Additions

Deductions:
Investment Expense
Securities Lending Rebates and Fees
Net Withdrawals by Pool Participants
Total Deductions

Net Increase (Decrease)

Net Assets Held in Trust for Pool
Participants

Beginning of Year

End of Year

$ 4,586,183
1,219,197
468,909
61,370
185,673
86,112
6,607,444

84,755
168,031
581,647
834,433

5,773,011

51,518,970
_$ 57,201,081
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NOTE 18. OTHER POSTEMPLOYMENT
BENEFITS

In addition to providing pension benefits, the State participates in
the Department of Employee Trust Funds administered post
retirement life insurance and health insurance benefit programs.
The State provides life and health insurance benefits for retired
employees in accordance with Chapter 40 of the Wisconsin
Statutes.

Post retirement life insurance is provided to employees retiring
before age 65 if they (1) have 20 years of creditable service, and
(2) are eligible for a retirement annuity. This coverage is at the
employee's expense (employee must pay the full premium) until
age 65 when reduced coverage is provided at no cost.
Employees retiring at or after age 65 are immediately eligible for
reduced coverage at no cost. Beginning in the month in which an
insured annuitant reaches age 65, premiums are no longer
collected and coverage is continued for life. Approximately
11,965 State annuitants currently qualify for coverage without
premium. Post retirement life insurance is fully insured by an
independent insurance carrier. Premiums are prefunded with
employer paid premiums during the employee's active career.
The amount of premiums is determined by the insurer. The
accrued liability and assets specifically related to post
employment benefits could not be determined.

In accordance with Chapter 40, Wisconsin Statutes, the State
also provides that employees retiring and beginning an immediate
annuity are eligible for conversion of unused sick leave to post
retirement health insurance. At the time of eligibility for an
immediate annuity or employee's death, that employee's
accumulated unused sick leave balance may be converted at the
employee's current rate of pay to credits for the payment of health
insurance premiums for the employee or the employee's surviving
dependents. The program also provides partial matching of sick
leave accumulation depending on years of service and
employment category. Health insurance premiums are paid on
the employee, or employee's dependents behalf, until the sick
leave conversion credits are exhausted. At that time, the
employee has the option to continue coverage by paying the total
cost of the premiums. Approximately 8,137 annuitants are
currently receiving health insurance coverage through sick leave
conversion credits.  Accumulated sick leave conversion is
prefunded based on an actuarially determined percentage of
payroll.  The actuarial valuation is based on the entry age
actuarial cost method.

Significant actuarial assumptions include an 8 percent assumed
interest rate, 4.8 percent assumed annual salary growth, and an
average sick leave accumulation of 6.1 days per year for non-
University employees and 7.2 days per year for University
employees. The assets and reserves of the sick leave conversion
program are accounted for as an expendable trust fund. The
accrued liability for the post retirement health insurance benefits
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at December 31, 1999, determined through an actuarial valuation
performed on that date, was $929.5 million. The program's
assets on that date were $526.4 million. The unfunded liability
was $403.1 million.

insurance benefit

Assets of the life insurance and health

programs are valued at fair value.

The State's postemployment life and health insurance required
and actual contributions totaled $3.2 million and $67.4 million,
respectively, during the calendar year ended December 31, 1999.
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NOTE 19. PUBLIC ENTITY RISK POOLS
ADMINISTERED BY THE DEPARTMENT
OF EMPLOYEE TRUST FUNDS

The Department of Employee Trust Funds operates four public
entity risk pools: group health insurance, group income
continuation insurance, protective occupation duty disability
insurance and long-term disability insurance. The information
provided in this note applies to the period ending December 31,
1999.

A. Description of Funds

The Health Insurance Fund offers group health insurance for
current and retired employees of the State government and of
participating local public employers. All public employers in the
State are eligible to participate. One hundred ninety-five local
employers plus the State currently participate. The State and
local government portions of the fund are accounted for
separately and have separate contribution rates, benefits, and
actuarial valuations. The fund includes both a self-insured, fee-
for-service plan as well as various prepaid plans, primarily Health
Maintenance Organizations (HMO's).

The Income Continuation Insurance Fund offers disability wage
continuation insurance for current employees of the State
government and of participating local public employers. All public
employers in the State are eligible to participate. One hundred
and two local employers plus the State currently participate. The
State and local government portions of the fund are accounted for
separately and have separate contribution rates, benefits, and
actuarial valuations. The plan is self-insured.

The Duty Disability Fund offers special disability insurance for
State and local Wisconsin Retirement System participants in
protective occupations. Participation in the program is mandatory
for all Wisconsin Retirement System employers with protective
occupation employees. Four hundred thirty-five local employers
plus the State currently participate. The plan is self-insured and
risk is shared between the State and local portions of the plan.

The Long-term Disability Insurance Fund offers long-term
disability benefits to participants in the Wisconsin Retirement
System (WRS). The long-term disability benefits provided by this
program are an alternative coverage to that currently provided by
the WRS. All new WRS patrticipants on or after October 15, 1992,
are eligible only for the long-term disability insurance coverage,
while participating employees active prior to October 15, 1992,
may elect coverage through WRS or the long-term disability

insurance program.
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B. Accounting Policies for Risk Pools

Basis of Accounting - All Public Entity Risk Pools are accounted
for in enterprise funds using the full accrual basis of accounting
and the flow of economic resources measurement focus.

Valuation of Investments - Assets of the Health Insurance Fund
are invested in the State Investment Fund. Assets of the Income
Continuation Insurance, Duty Disability and Long-term Disability
Insurance funds are invested in the fixed retirement investment

trust. Investments are valued at fair value.

Unpaid Claims Liabilities - Claims liabilites are based on
estimates of the ultimate cost of claims that have been reported
but not settled, and of claims that have been incurred but not
reported. The estimate includes the effects of inflation and other
societal and economic factors. Adjustments to claims liabilities
are charged or credited to expense in the periods in which they
are made. Unpaid claims liability is presented at face value and is
not discounted for health insurance. It is discounted using
interest rates of 8 percent for income continuation and long-term
disability insurance, and 5 percent for duty disability insurance.
The unpaid claims liability for health insurance was calculated by
the State. The liabilities for income continuation, long-term
disability, and duty disability insurance were determined by
actuarial methods. The Duty Disability Fund’s accounting deficit
is being amortized over a twenty-three year period beginning
January 1, 2000. Face values are not available.

Administrative Expenses - All maintenance expenses are
expensed in the period in which they are incurred. Acquisition
costs are immaterial and are treated as maintenance expenses.
Premium deficiencies are not calculated because acquisition
costs are immaterial. Claim adjustment expenses are also
immaterial.

Reinsurance - Health insurance plans provided by HMO's and
health insurance for local government annuitants are fully insured
by outside insurers. All remaining risk is self-insured with no
reinsurance coverage.

Risk Transfer - Participating employers are not subject to
supplemental assessments in the event of deficiencies. If the
assets of the fund were exhausted, participating employers would
not be responsible for the fund's liabilities.
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Premium Setting - Premiums are established by the Group
Insurance Board (Health, Income Continuation Insurance and
Long-term Disability Insurance) and the Employee Trust Funds
Board (Duty Disability) in consultation with actuaries.

C. Unpaid Claims Liabilities

As discussed in Section B of this Note, each fund establishes a
liability for both reported and unreported insured events, which is
an estimate of future payments of losses. The following
represents changes in those aggregate liabilities for the
nonreinsured portion of each fund during Calendar Year 1999 (in

millions):
Income Long-term
Health Continuation Duty Disability
Insurance Insurance Disability Insurance
1999 1998 1999 1998 1999 1998 1999 1998
Unpaid claims at beginning of the calendar year $ 16.6 $8.9 $44.2 $44.2 $215.3 $197.0 $199 $14.6

Incurred claims:
Provision for insured events of the current calendar
year 64.8 58.5 17.3 19.2 21.7 16.9 9.1 7.7

Changes in provision for insured events of prior

calendar years (7.2) (0.2) (11.8) (11.5) 44.9 16.9 (0.3) 0.6
Total incurred claims 57.6 58.3 5.5 7.7 66.6 33.8 8.8 8.3
Payments:
Claims and claim adjustment expenses attributable to
insured events of the current calendar year 51.6 42.4 2.4 2.4 0.1 0.1 0.1 0.1

Claims and claim adjustment expenses attributable to
insured events of prior calendar years 9.2 8.2 4.4 5.3 16.9 154 2.7 2.9

Total Payments 60.8 50.6 6.8 7.7 17.0 15.5 2.8 3.0

Total unpaid claims expenses at end of the calendar
year $ 134 $16.6 $42.9 $44.2 $264.9 $2153 $259 $19.9

D. Trend Information

Historical trend information showing revenue and claims development information is presented in the Department of Employee Trust Funds
December 31, 1999 audited financial statements. Copies of these statements may be requested from:

The Department of Employee Trust Funds
801 West Badger Road

P.O. Box 7931

Madison, Wisconsin 53707-7931
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NOTE 20. SELF-INSURANCE

It is the general policy of the State not to purchase commercial
insurance for the risks of losses to which it is exposed. Instead,
the State believes it is more economical to manage its risks
internally and set aside assets for claim settlement in its internal
service fund, the Risk Management Fund. The fund services
most claims for risk of loss to which the State is exposed,
including damage to State owned property, liability for property
damages and injuries to third parties, and worker's
compensation. All funds and agencies of the State participate in
the Risk Management Fund.

State Property Damage

Property damages to State-owned properties are covered by the
State's self-funded property program up to $2.5 million. When
claims, which exceed $10,000 per occurrence, total $2.5 million,
the State's private insurance becomes available. Losses to
property occurring after the threshold are first subject to a
$10,000 deductible. The amount of loss in excess of $10,000 is
covered by the State's private insurance company. During Fiscal
Year 2000, the excess insurance limits were written to $300
million.

The liabilities for State property damage are reported when it is
probable that a loss has occurred and the amount of that loss can
be reasonably estimated. The estimate for future benefits and
loss liabilities is based on the reserves on open claims and paid
claims. Losses incurred but not reported are expected to be
immaterial. Claims incurred but not paid as of June 30, 2000 are
estimated to total $2.6 million.

Property Damages and Bodily Injuries to Third Parties

The State is self-funded for third party liability to a level of $2
million per occurrence and purchases insurance in excess of this
self-funded retention. The policy limit during Fiscal Year 2000
was $50 million.

The liabilities for property damages and injuries to third parties
are reported when it is probable that a loss has occurred and the
amount of that loss can be reasonably estimated. The estimate
for future benefits and loss liabilities for the prior fiscal year was
the reserves on open claims. The estimate for future benefits
and loss liabilities is calculated by an actuary based on the
reserves on open claims and prior experience. No liability is
reported for environmental impairment liability claims either
incurred or incurred but not reported because existing case law
makes it unlikely the State would be held liable for material
amounts. Because actual claims liabilities depend upon complex
factors such as inflation, changes in legal doctrines, and damage
awards, the process used in computing claims liability does not
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necessarily result in an exact amount. Claims incurred but not

paid as of June 30, 2000 are estimated to total $34.1 million.
Worker's Compensation

The Worker's Compensation Program was created by Wisconsin
Statutes Chapter 102 to provide benefits to workers injured on the
job. All employees of the State are included in the program. An
injury is covered under worker's compensation if it is caused by
an accident that arose out of and in the course of employment.

The responsibility for claiming compensation is on the employee.
A claim must be filed with the program within two years from the
date of injury, otherwise the claim is not allowable.

The worker's compensation liability has been determined by an
actuary using paid claims and current claims reserves. Liabilities
include an amount for claims that have been incurred but not
reported. Because actual claims liabilities are affected by
external factors, the process used in computing claims liabilities
does not necessarily result in an exact amount. Claims incurred
but not paid as of June 30, 2000 are estimated to total $44.6
million.

Changes in the balances of claims liability for the Risk
Management Fund during the current and prior fiscal years are as
follows (in thousands):

1999 2000
Beginning of fiscal year liability $ 78,654 $ 80,529
Current year claims and changes
in estimates 20,745 19,216
Claim payments (18,870) (18,410)
Balance at fiscal year-end $ 80,529 $ 81,335

Annuity Contracts

The Risk Management Fund purchased annuity contracts in
various claimants’ names to satisfy claim liabilities. The
likelihood that the fund will be required to make future payments
on those claims is remote and, therefore, the fund is considered
to have satisfied its primary liability to the claimants. Accordingly,
the annuity contracts are not reported in, and the related liabilities
are removed from, the fund’'s balance sheet. The aggregate
outstanding amount of liabilities removed from the financial
statements at June 30, 2000 is $ 2.9 million.
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NOTE 21. INSURANCE FUNDS

A. Local Government Property Insurance Fund

Created by the Legislature in 1911, the purpose of the Local
Government Property Insurance Fund is to provide property
insurance coverage to tax-supported local government units such
as counties, towns, villages, cities, school districts and library
boards. Property insured includes government buildings,
schools, libraries and motor vehicles. Coverage is available on
an optional basis. As of June 30, 2000, the Local Government
Property Insurance Fund insured 1,113 local governmental units.
The total amount of insurance in force as of June 30, 2000 was
$25.1 billion.

Valuation of Cash Equivalents and Investments - All investments
of the Local Government Property Insurance Fund are managed
by the State of Wisconsin Investment Board, as discussed in
Note 3-B to the financial statements. At June 30, 2000, the fund
had $16.5 million of shares in the State Investment Fund which
are considered cash equivalents and $11.9 million of high grade,
long-term, fixed income obligations.

Premium - Unearned premium reported as deferred revenue
represents the daily pro rata portion of premium written which is
applicable to the unexpired terms of the insurance policies in
force. Policies are generally written for annual terms.

Unpaid Claims Liabilities - The Local Government Property
Insurance Fund establishes future benefits and loss liabilities
based on estimates of the ultimate cost of claims (including future
claim adjustment expenses) that have been reported but not
settled, and of claims that have been incurred but not reported.
Estimated amounts of reinsurance recoverable on unpaid claims
are deducted from the liability for unpaid claims. Claims liabilities
are recomputed periodically to produce current estimates that
reflect recent settlements, claim frequency, and other economic
factors. A provision for inflation in the calculation of estimated
future claims costs is implicit in the calculation because reliance
is placed both on actual historical data that reflect past inflation
and on other factors that are considered to be appropriate
modifiers of past experience. Adjustments to future benefits and
loss liabilities are charged or credited to expense in the periods in
which they are made.

Policy Acquisition Costs - Since the Local Government Property
Insurance Fund has no marketing staff and incurs no sales
commissions, acquisition costs are minimal and charged to
operations as incurred.

Premium Deficiency - Investment income is considered in
determining whether a premium deficiency exists. No premium
deficiency existed at June 30, 2000.
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Reinsurance - The Local Government Property Insurance Fund
uses reinsurance agreements to reduce its exposure to large
losses on all types of insured events. Reinsurance permits
recovery of a portion of losses from reinsurers, although it does
not discharge the primary liability of the fund as direct insurer of
the risks reinsured. The fund does not report reinsured risks as
liabilities unless it is probable that those risks will not be covered
by reinsurers. As of June 30, 2000 the fund had $200 million of
per occurrence excess of loss reinsurance in force with a $500
thousand combined single limit retention for each occurrence,
and an annual aggregate reinsurance contract with a $6 million
annual aggregate retention plus a per claim retention of $10
thousand once the aggregate is met, as respects occurrences for
the term of the agreement. Premium ceded to reinsurers during
the fiscal year amounted to $1.1 million. Reinsurance loss and
adjusting expense recoveries earned for the year amounted to
$5.9 million.

Unpaid Claims Liabilities

As discussed above, the Local Government Property Insurance
Fund establishes a liability for both reported and unreported
insured events, which includes estimates of both future payments
of losses and related claim adjustment expenses. The following
represents changes in those aggregate liabilities for the fund
during the past two fiscal years (in thousands):
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2000 1999
Unpaid claims and claim adjustment
expenses at beginning of the year $10,875  $11,050
Less: Reinsurance recoverable (6,431) (6,687)
Net unpaid loss liability at beginning
of year 4,444 4,363
Incurred claims and claim adjustment
expenses:
Provision for insured events of the
current year 8,253 8,484
Increase (decrease) in provision for
insured events of prior years (380) (91)
Total incurred claims and claim
adjustment expenses 7,873 8,393
Payments:
Claims and claim adjustment
expenses attributable to insured
events of the current year 4,867 4,274
Claims and claim adjustment
expenses attributable to insured
events prior years 4,027 4,037
Total payments 8,894 8,311
Net unpaid claims and claim adjustment
expenses at end of year 3,423 4,444
Reinsurance recoverable 8,467 6,431
Total unpaid claims and claim
adjustment expenses $11,890 $10,875

Trend Information

Historical trend information showing revenue and claims
development information is presented in the Office of the
Commissioner of Insurance June 30, 2000 financial statements.

Copies of these statements may be requested from:

Office of the Commissioner of Insurance
121 East Wilson Street
Madison, Wisconsin 53702
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B. State Life Insurance Fund

The State Life Insurance Fund was created under Chapter 607,
Wisconsin Statutes, to offer life insurance to residents of
Wisconsin in a manner similar to private insurers. This fund
functions much like a mutual life insurance company and is
subject to the same regulatory requirements as any life insurance
company licensed to operate in Wisconsin.
Premiums are reported as earned when due. Benefits and
expenses are associated with earned premiums so as to result in
recognition of profits over the life of the contracts. This
association is accomplished by means of the provision for
liabilities for future benefits and the amortization of acquisition
costs.

The costs of policy issuance and underwriting, all of which vary
with, and are primarily related to, the production of new business,
have been deferred. These deferred acquisition costs are
amortized over a forty year period, considered representative of
the life of the contract. The amortization is in proportion to the
ratio of annual in-force business to the amount of business
issued. Such anticipated in-force business was estimated using
similar assumptions to those used for computing liabilities for
future policy benefits.

Deferred Acquisition Cost Assumptions

Issue Interest Lapse

Years Rate Rate Mortality
1913-1966 3.0% 2.0% None
1967-1976 3.0 2.0 None
1977-1985 4.0 2.0 None
1986-1994 5.0 2.0 None
1995+ 4.0 2.0 None

Amortization for the year ended June 30, 2000 amounted to $22
thousand. The State Life Insurance Fund does not pay
commissions nor does it incur agent expenses.
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Future benefits and loss liabilities have been computed by the net
level premium method based upon estimated future investment
yield and mortality. The composition of liabilities and the more
material assumptions pertinent thereto are presented below (in
thousands):

Ordinary Life Amount of
Issue Insurance Policy
Year in Force Liability
1913-1966 $ 15354 % 9,256
1967-1976 42,744 14,818
1977-1985 80,560 18,498
1986-1994 57,150 4,880
1995+ 24,049 1,463
$ 219857 $ 48,915
Bases of Assumptions
Issue Interest
Year Rate Mortality
1913-1966 3.0% American Experience, ALB*

1967-1976 3.0
1977-1985 4.0

1958 CSO, ALB, Unisex

1958 CSO, ALB, Female Setback
3 years

1980 CSO, ALB, Aggregate

1980 CSO, ALB, Aggregate

1986-1994 5.0
1995+ 4.0

* Age Last Birthday

All of the State Life Insurance Fund's ordinary life insurance in
force is participating. This fund is required by statute to maintain
surplus at a level between 7 percent and 10 percent of statutory
admitted assets as far as practicably possible. All excess surplus
is to be returned to the policyholders in the form of policyholder
dividends. Policyholder dividends are declared each year in
order to achieve the required level of surplus.

The statutory assets at December 31, 1999 were $69.4 million
and the statutory capital and surplus were $7.0 million, and the
capital and surplus at June 30, 2000 was $7.3 million.
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C. Patients Compensation Fund

The Patients Compensation Fund was created in 1975 for the
purpose of providing excess medical malpractice insurance for
health care providers in the state. The Patients Compensation
Fund pays that portion of a medical malpractice claim which is in
excess of the legal primary insurance limit prescribed under law,
or the maximum liability limit for which the health provider is
insured, whichever limit is greater.
permanently practicing or operating in the State of Wisconsin are

Most health care providers

required to pay Patients Compensation Fund operating fees.
Risk of loss is retained by the fund.

The Future Benefits and Loss Liability Account includes individual
case estimates for reported losses and estimates for incurred but
not reported losses based upon the projected ultimate losses.
Individual case estimates of the liability for reported losses and
net losses paid from inception of the Patients Compensation
Fund are deducted from the projected ultimate loss liabilities to
determine the liability for incurred but not reported losses as of
June 30, 2000 as follows (in thousands):

Projected ultimate loss liability $ 1,160,385
Less: Net loss paid from inception (443,105)
Less: Liability for reported losses (46,463)
Liability for incurred but not reported losses $ 670,817

The Future Benefits and Loss Liability Account also includes a
provision for the estimated future payment of the costs to settle
claims. These ultimate loss adjustment expenses as of June 30,
2000 are estimated at 5.0 percent of the projected ultimate loss
liabilities. The loss reserves are actuarially determined. The loss
adjustment expenses paid from the inception of the Patients
Compensation Fund are deducted from the projected ultimate
loss adjustment expenses provision to determine the liability for
loss adjustment expenses as of June 30, 2000 as follows (in
thousands):

Projected ultimate loss adjustment expense

liability $ 58,019
Less: Loss adjustment expense paid from

inception (26,638)
Liability for loss adjustment expense $ 31,381

The uncertainties inherent in projecting the frequency and
severity of large claims because of the Patients Compensation
Fund's unlimited liability coverage, and extended reporting and
settlement periods, makes it likely that the amounts ultimately
paid will differ from the recorded estimated liabilities. These
differences cannot be quantified.
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The liability for reported losses, liability for incurred but not
reported losses, and liability for loss adjustment expense is
maintained on a present value basis with the difference from full
value being reported as a contra account to the loss reserve
liabilities. The loss reserve liabilities are discounted only to the
extent that they are matched by cash and invested assets. If all
loss liabilities are discounted, the discounted loss liability would
be as follows as of June 30, 2000 (in thousands):

Estimated unpaid loss liabilities $ 717,280
Estimated unpaid loss adjustment expense 31,382
Total estimated loss liabilities 748,662
Less: Amount representing interest 235,080
Discounted loss liabilities $ 513,582

The future benefits and loss liabilities are continually reviewed as
adjustments to these liabilites become necessary. Such
adjustments are reflected in current operations. Because of the
changes in these estimates, the benefit expense for the fiscal
year is not necessarily indicative of the loss experience for the
year.

D. Health Insurance Risk Sharing Plan

The Health Insurance Risk Sharing Plan Fund was established in
1980 to provide major medical and Medicare supplemental
insurance for persons unable to obtain this insurance in the
private market, or who can only obtain substandard or
excessively costly insurance due to their health status, or have
tested positive for the presence of HIV, products of HIV, or an
antibody to HIV. The Health Insurance Risk Sharing Plan is
funded primarily by premiums paid by insureds of the plan,
assessments made to participating insurers, reduction of provider
payments rates, and general purpose revenue from the State of
Wisconsin.

The financial statements of the Health Insurance Risk Sharing
Plan fund are prepared in conformity with generally accepted
accounting principles for governments as prescribed by the
Governmental Accounting Standards Board. Premiums are
recognized as revenues over the terms of the insurance policies,
and a liability for unearned premiums is established to reflect
premiums received applicable to subsequent accounting periods.
Participating insurers are assessed every six months, and
revenue is recognized in the period covered by the assessments.
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The future benefits and loss liabilities include loss reserves
reflecting the accumulation of losses reported but not paid prior to
the close of the accounting period and estimates of incurred but
unreported losses. Loss reserves are actuarially determined and
are based on historical patterns of claim payments and represent
the estimated ultimate cost of settling claims incurred prior to
June 30. Due to the inherent uncertainties in the reserving
process, loss reserves as computed may not reflect the actual
payments ultimately to be made. The methods for making such
estimates and for establishing the resulting
continually reviewed, and any adjustments are reflected in
earnings currently.

reserves are

The following represents changes in the Future Benefit and Loss
Liability account balances for the prior two fiscal years (in
thousands):

2000 1999

Balance, beginning of year $ 9,456 $ 10,461
Incurred related to:

Current year 41,303 35,435

Prior years (2,878) (4,032)

Total Incurred 38,425 31,403
Paid related to:

Current year 27,889 26,435

Prior years 6,578 5,973

Total Paid 34,467 32,408
Balance, end of year $ 13,414 $ 9,456

The Future Benefits and Loss Liability Account also includes a
reserve for loss adjustment costs to be incurred in settlement of
the claims provided for in the loss reserves.
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E. Wisconsin Health Care Liability Insurance
Plan

The Wisconsin Health Care Liability Insurance Plan (the Plan) is
a statutory unincorporated association established by rule of the
Commissioner of Insurance of the State of Wisconsin as
mandated by the State of Wisconsin legislature. The Plan
provides health care liability insurance and liability coverages
normally incidental to health care liability insurance to eligible
health care providers in the State of Wisconsin calling for
payment of premium prior to the effective date of the policy. All
insurers authorized to write personal injury liability insurance in
the State of Wisconsin, with certain minor exceptions, are
required to be members of the Plan.

The Plan generates its premium written revenue by selling
medical malpractice Rates are calculated in
accordance with generally accepted actuarial principles. The
rates are set so that the Plan will be self-supporting. Profit is not
the intent of the Plan.

insurance.

Since the inception of the Plan in 1975, the health care liability
coverage limits have increased from $200 thousand per
occurrence and $600 thousand annual aggregate to the current
limits of $1.0 million per occurrence and $3.0 million annual
aggregate effective July 1, 1998. A general liability coverage is
also available to participating health care providers with limits of
$1.0 million per occurrence and $3.0 million annual aggregate
effective July 1, 1990. The Plan is not covered under any
reinsurance contracts.

In the event that sufficient funds are not available for the sound
financial operation of the Plan, all members shall, on a temporary
basis, contribute to the financial needs of the Plan. Members
shall participate in the contributions in the proportion of their
respective premiums to the aggregate premiums written by all
members of the Plan. Such assessments shall be recouped by
rate increases applied prospectively. There were no
assessments for the year ended December 31, 1999.

The future benefits and loss liability includes amounts determined
from individual reported losses (case reserves) and an amount,
based on past experience, for losses incurred but not reported.
Such liabilities are necessarily based on estimates and, while
management believes that the amounts are adequate, the
ultimate liability will differ from the amounts provided. The
methods for making such estimates and for establishing the
resulting liability are annually reviewed, and any adjustments are
reflected in income currently. Specific account balances as of
December 31, 1998 and December 31, 1999, are as follows (in
thousands):

94

1999 1998

Balance at January 1 $ 115,776 $ 126,084
Incurred related to:

Current year 5,273 6,510

Prior years (17,147) (14,671)
Total Incurred (11,874) (8,161)
Paid related to:

Current year 137 122

Prior years 1,735 2,025
Total paid 1,872 2,147
Balance at December 31 $ 102,030 $ 115,776

As a result of changes in estimates of insured events of prior
years, the provisions for losses and loss adjustment expenses
were decreased as indicated in the table above. Also, because
of the significant length of time between the date these type of
losses are reported and paid, these changes were greater than
actual losses incurred for the current year, causing negative
incurred losses.

NOTE 22. LITIGATION, CONTINGENCIES AND
COMMITMENTS

A. Litigation and Contingencies

The State is a defendant in various legal proceedings pertaining
to matters incidental to the performance of routine governmental
operations.

Claims and Judgments Reported in General Long-term Debt
Account Group

The State accrues liabilities related to legal proceedings, if a loss
is probable and reasonably estimable. Such losses, totaling $2.2
million on June 30, 2000 reported in the General Long-term Debt
Account Group, are discussed below:

Litigation - The Department of Health and Family Services is
involved in various legal proceedings where the ultimate
disposition is estimated at $.4 million which is reported in the
General Long-term Debt Account Group.

Other Claims - Work Injury Supplemental Benefits - The Work
Injury Supplemental Benefit Fund, administered by the
Department of Workforce Development, provides compensatory
payments to survivors of fatally injured employees or disabled
employees with work-related injuries. The liability for annuities to
be paid to the above individuals totaled $1.8 million at June 30,
2000, and is reported in the General Long-term Debt Account
Group.
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Other Claims, Judgments, and Contingencies

The State is also named as a party in other legal proceedings
where the ultimate disposition and consequence are not presently
determinable. The potential liability amount relating to an
unfavorable outcome for certain of these proceedings could
impact the State by approximately $3.4 million. However, the
ultimate dispositions and consequences of any single legal
proceeding or all legal proceedings collectively should not have a
material adverse effect on the State's financial position, except as
noted below.

Grants - The State has received federal grants for specific
purposes that are subject to review and audit by the grantor
agencies. Entittements to these resources are generally
conditional upon compliance with the terms and conditions of
grant agreements and applicable federal regulations, including
the expenditure of resources for allowable purposes. Any
disallowance resulting from a review or audit may become a
liability of the State.

Wage Overtime Case - In May 1995, the Seventh Circuit Court of
Appeals entered judgment relating to Gerald Mueller vs Ronald
Fiedler et al, an action which was originally brought on behalf of
certain State employees who have been categorized exempt from
the Fair Labor Standards Act (FLSA) overtime provisions. The
plaintiffs sought back-pay for overtime worked, plus liquidated
damages, and attorney's fees.

The Seventh Circuit Court of Appeals reversed an earlier Federal
District Court decision. The District Court had held that the
Federal Department of Labor’s criterion (known as the “salary
basis test”) for ruling that exempt employees are entitled to
overtime pay was contrary to the intent of Congress because it
would be unconstitutional to apply it to the State. The Circuit
Court of Appeals held that the criterion was not unconstitutional
as applied to the State because the test was equally valid in both
the private sector as well as the public sector.

Currently, the State has petitioned the U.S. Supreme Court to
review by writ of certiorari. Although at this time it is premature to
estimate the potential impact of an unfavorable decision, a
preliminary estimate indicates that the liability of the State could
be approximately $3.0 milion. Due to the uncertainty in
predicting the outcome and the amount of the settlement, a
liability has not been recorded as of June 30, 2000.

Corporate Tax Measured by Interest from U.S. Securities - In this
corporate franchise tax case, American Family Mutual Insurance
Company and American Standard Insurance Company sought
refunds of taxes paid that were measured by U.S. interest.

Federal law prohibits an income tax on U.S. interest, but allows a
non-discriminatory franchise tax measured on U.S. interest. The
insurance companies argued that because bonds authorized by
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the State for housing and development were exempt from State
taxes, that the franchise tax was discriminatory. The State had
heretofore held that the exemption applied only to direct State
taxes and had uniformly included interest on the State authorized
bonds in the franchise tax measure. The Wisconsin Tax Appeals
Commission and the County Circuit Court upheld the State.

The Court of Appeals, District IV, reversed the decisions. The
Supreme Court reversed the Court of Appeals. The taxpayers
maintain that the decision is not applicable to 1993 and 1994.
The State maintains the principles of the decision are applicable
to the subsequent years.

Due to the uncertainty in predicting the outcome, a liability has
not been recorded as of June 30, 2000.

Federal Pension Income - Due to an adverse decision in Hogan
et al v. Wisconsin Department of Revenue, settlement has been
reached with approximately 3,200 military retirees and 14,000
federal civilian retirees for refunds of State income taxes, with
interest, for the period 1984 through 1988. Hogan relied on the
United States Supreme Court ruling in Davis v. Michigan
Department of the Treasury that state governments may not
discriminate against federal retirees in the taxation of their
retirement benefits based on the source of such payments. The
Department of Revenue is currently engaged in litigation with
various individuals as to whether or not they were federal
employees and, thus, included under the Davis V. Michigan
Department of the Treasury decision. In November, 1999, the
Dane County Circuit Court generally affirmed the Department of
Revenue’s statutory interpretation positions, but found a basis for
estoppel to exist as to some litigants. A settlement requiring
taxation in full commencing with the 1998 tax year was offered to
all litigants who potentially had an estoppel claim. The final fiscal
impact of the settlement is not known, as the settlement process
is not completed. Additionally, an appeal to the Court of Appeals
was taken by those federal retiree litigants who had withdrawn
contributions, thus voiding membership in the retirement system
as of the exemption cut-off date. The Department of Revenue is
confident that it will continue to prevail on this issue. Because a
fiscal impact cannot be readily determined if the State were not to
prevail, and due to the uncertainty in predicting the outcome, a
liability has not been recorded.

Environmental Clean-up Actions - The State is involved in
environmental clean-up of property owned by the State that has
the potential to cause soil and groundwater contamination.
Twenty-six sites have soil and/or groundwater contamination
associated with underground storage tank releases with an
estimated remediation cost of $1.0 million.
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The State is also involved in environmental remediations on 11
properties that do not involve releases from underground storage
tanks, with an estimated cost of $4.0 million.

B. Commitments
In addition to

legal proceedings, the State is party to
commitments which normally occur in governmental operations.

In addition to the amount of encumbrances outstanding at
June 30, 2000 reported as Fund Balance - Reserved for
Encumbrances, additional obligations at June 30, 2000
representing multi-year, long-term commitments included (in
thousands):

Transportation Fund $ 203,331
Transportation Revenue Bonds Capital

Projects Fund 22,954
Conservation Fund 11
General Fund — Department of Commerce

programs, including economic and community

development programs 1,908
General Fund — Department of Workforce

Development long-term W-2 contracts with local

governments 96,068
General Fund — Other 31

The Environmental Improvement Fund (the Fund) was
established to administer the Clean Water Fund Loan Program.
Loans are made to local units of government for wastewater
treatment projects for terms of up to 20 years. These loans are
made at a number of prescribed interest rates based on
environmental priority. The loans contractually are revenue
obligations or general obligations of the local governmental unit.
Additionally, various statutory provisions exist which provide
further security for payment. The fund has made financial
assistance commitments of $148.7 million as of June 30, 2000.
These loan commitments are expected to be met through
additional federal grants and proceeds from issuance of revenue
obligations.

In addition, the revenue obligation bonds of the Leveraged Loan
Program in the Fund are collateralized by a security interest in all
the assets of the Leveraged Loan Program. Neither the full faith
and credit nor the taxing power of the State is pledged for the
payment of the Fund’'s revenue obligation bonds. However, as
the loans granted to local units of government are at an interest
rate less than the revenue bond rate, the State is obligated by the
Fund’'s General Resolution to fund, at the time each loan is
made, a reserve which subsidizes the Leveraged Loan Program
in an amount which offsets this interest disparity.

Also, Wisconsin Statutes require that the Fund provide financial
hardship assistance for those communities that qualify under
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Wis. Stat. Sec. 281.58. This assistance may come in the form of
reduced interest rates or grants (not to exceed 70 percent of
project costs). At fiscal year ended June 30, 2000, future
commitments for hardship grants totaled $8.9 million.

The Wisconsin Housing and Economic Development Authority's
mission was expanded since its creation to include administration
of the Agricultural and Business Programs. These programs
administer funds that are legislatively appropriated to subsidize
interest and provide guarantees of principal balances of qualifying
loans. At June 30, 2000, outstanding loan guarantees totaled
$31.8 million.

The Patients Compensation Fund may be required to purchase
Under specific
annuity arrangements, the fund may have ultimate responsibility
for annuity payments if the annuity company and the
reassignment company default on annuity payments. One of the
fund's annuity providers has defaulted on $600 thousand in
annuity payments. The total estimated replacement value of the
fund's annuities as of June 30, 2000 was $120.4 million. The
fund reserves the right to pursue collection from State guarantee
funds.

an annuity as a result of a claim settlement.

State Public Deposit Guarantee - As required by Wis. Stat. Sec.
34.08, the State is to make payments to public depositors for
proofs of loss (e.g., loss resulting from a bank failure) up to $400
thousand per depositor above the amount of federal insurance.
This statutory requirement guarantees that the State will make
payments in favor of the public depositor that has submitted a
proof of loss. Payments would be made in the order in which
satisfactory proofs of loss are received by the State's Department
of Financial Institutions, until the designated appropriation is
exhausted. At June 30, 2000, the appropriation available totaled
$26.6 million. Losses become fixed as of the date of the loss. A
public depositor experiencing a loss must assign its interest in the
deposit, to the extent of the amount paid, to the Department of
Financial Institutions. Any recovery made by the Department of
Financial Institutions under the assignment is to be repaid to the
appropriation. The possibility of a material loss resulting from
payments to and recovery from public depositors is remote.



State of Wisconsin

Notes to The Financial Statements

NOTE 23. SUBSEQUENT EVENTS
Bonds and Notes

Primary Government

Short-term Debt

In August through November 2000, the State issued three series
of notes in its General Obligation Extendible Municipal
Commercial Paper Note Program, Series A, B and C. The
$298.8 million of aggregate principal will be used for various
governmental purposes and to retire the State’s outstanding
general obligation extendible commercial notes (See Note 6E to
the financial statements).

Long-term Debt

State of Wisconsin General Obligation Bonds — In July 2000, the
State issued $35.0 million of 2000 Series B general obligation
bonds to be used to fund veterans primary mortgage home loans.
Interest is payable on May 1 and November 1, commencing May
1, 2001, with the bonds maturing November 1, 2010 and 2030.

In July 2000, the State issued $87.7 million of 2000 Series C

general obligation bonds to be used for the acquisition,
construction, development, extension, enlargement, or
improvement of land, water, property, highways, buildings,

equipment, or facilities for public purposes. Interest is payable on
May 1 and November 1, commencing May 1, 2001, with the
bonds maturing on May 1, of the years 2012 through 2021.

In November 2000, the State issued $199.9 million of 2000
Series D general obligation bonds of which $82.2 million will be
used for the acquisition, construction, development, extension,
enlargement, or improvement of land, water, property, highways,
buildings, equipment, or facilities for public purposes, and $117.7
million of which will be used to retire a portion of the State’s
outstanding general obligation commercial paper notes and
extendible municipal commercial paper (See Note 6E to the
financial statements). Interest is payable on May 1 and
November 1, commencing May 1, 2001, with the bonds maturing
on May 1, of the years 2012 through 2021.

In November 2000, the State issued $5.0 million of 2000 Series E
general obligation bonds to be used for the veterans housing loan
program, and $5.0 million of general obligation 2000 Clean Water
Fund Program Series A bonds to be used in the clean water fund
program.

Revenue Bonds — In September, 2000, the Department of
Transportation issued $123.7 million of 2000 Series A
Transportation Revenue Bonds. The bond proceeds will be used
to pay the costs of major highway projects and construction or
improvement of certain transportation facilities. Interest is
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payable January 1 through July 1, beginning July 1, 2001. The
bonds mature on July 1 of the years 2012 through 2021.

In December 2000, the Petroleum Environmental Cleanup Fund
Award (PECFA) Program issued an additional $20.0 of
Extendible Municipal Commercial Paper to pay for PECFA claims
that were incurred by the State.

Certificates of Participation

On September 19, 2000, the State issued the following series of
Master Lease Certificates of Participation:

. Master Lease Certificates of Participation of 2000, Series A,
in the amount of $27.3 million. This series of Master lease
certificates had interest rates ranging from 4.5 percent to 5.0
percent and matures semi-annually through September 1,
2007.

. Master Lease Certificates of Participation of 2000, Series B
(Taxable), in the amount of $11.3 million. This series of
Master lease certificates had interest rates ranging from 6.7
percent to 7.0 percent and matures semi-annually through
September 1, 2005.

Component Unit

Wisconsin Housing and Economic Development Authority — In
September, 2000, the Authority issued $95.0 million of Home
Ownership Revenue Bonds, 2000 Series D, E and F to refund
certain previously issued revenue bonds and to purchase new
mortgage loans.

The Authority issued $10.8 million of Housing Revenue Bonds,
2000 Series A and B. Proceeds will be used to purchase new
mortgage loans and refund previously issued bonds.

In August 2000, the Authority issued $21.3 million of Single
Family Drawdown Revenue Bonds. These bonds were issued to
refund existing bond issues and purchase new single family
loans. In addition, the Authority issued $60.0 million of Home
Ownership Revenue Bonds, Series 2000 G and H.

In addition the Authority had the following (in thousands):

2000 Redemptions

Home Ownership Revenue Bond

Resolutions:
1987 $ 13,415
1988 25,320
All Other 32,935
Single Family Drawdown Revenue Bonds 32,000
Total $ 103,670
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PART IlI

GENERAL OBLIGATIONS
This part provides information about general obligations issued by the State of Wisconsin.
Total Outstanding Balance (12/1/2000) $4,067,583,077
Amount Outstanding—Fixed Rate Obligations $3,740,402,077
Amount Outstanding—\Variable Rate Obligations $ 327,181,000
Percentage of Outstanding Obligations in form of
Variable Rate Obligations 8.04%
Bond Ratings (Fitch/Moody’s/Standard & Poors) AA+/Aa2/AA
Variable Rate Obligation Ratings F-1+/P-1/A-1+

The Wisconsin Statutes provide that the State of Wisconsin Building Commission (Commission) has
supervision over the issuance of the State's general obligations. Employees of the Division of Executive
Budget and Finance serve as the Capital Finance Director and staff responsible for managing the State’s
borrowing programs.

The law firm of Foley & Lardner provides bond counsel services to the State for the issuance of general
obligations. The State has issued general obligations in the form of bonds, notes, commercial paper
notes, and extendible municipal commercial paper. The State has rarely employed a financial advisor for
the issuance of general obligations, except for advance refunding issues. The State Treasurer is the
registrar and paying agent for general obligations issued in book-entry-only form, and there are different
registrars and paying agents for a small number of outstanding general obligations issued in fully-
registered or bearer form:

Name of Obligation Name of Registrar/Paying Agent
All Book-Entry-Only Form State Treasurer
Fully-Registered Form
G.0. Bonds of 1990, Series D Firstar Bank, National Association
(Higher Education Bonds)
G.O. Bonds of 1991, Series B Firstar Bank, National Association

(Higher Education Bonds)
G.O. Bonds of 1986, Series A State Street Bank and Trust Company
Bearer Form

G.O. Bonds of 1976, Series C State Street Bank and Trust Company
G.0. Bonds of 1977, Series B State Street Bank and Trust Company
G.O. Bonds of 1977, Series C State Street Bank and Trust Company
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Requests for additional information about general obligations of the State may be directed as follows:

Contact: Capital Finance Office
Attn: Capital Finance Director
Phone:  (608) 266-2305
Mail: 101 East Wilson Street, FLR 10
P.O. Box 7864
Madison, W1 53707-7864
E-mail: capfin@doa.state.wi.us

This Annual Report includes information and defined terms for different types of securities issued by the
State. The context or meaning of terms used in this Part 111 of the Annual Report may differ from that of
terms used in another part. Material referred to in this Annual Report is not part of this Annual Report
unless expressly included.

SECURITY PROVISIONS FOR GENERAL OBLIGATIONS

Security

The State Constitution pledges the full faith, credit, and taxing power of the State to its general
obligations and requires the Legislature to provide for their payment by appropriation.

The Statutes establish additional protections and provide for the repayment of all general obligations.
The Statutes establish, as security for the payment of all debt service on general obligations, a first claim
on all revenues of the State. Further, a sufficient amount of those revenues is irrevocably appropriated, so
that no subsequent legislative action is required to release them, and those amounts are held in segregated
funds or accounts.

The Statutes also provide that the validity of general obligations shall not be affected by any defect in
their contracting, that all instruments evidencing general obligations are valid and incontestable, and that
any legislative, judicial, or administrative determination that proceeds of general obligations may not be
spent shall not affect their validity.

The State has never defaulted in the punctual payment of principal or interest on any general obligation
and has never attempted to prevent or delay a required payment. The State has reserved no right to reduce
or modify any terms affecting the security or source of payment of its general obligations.

In the event of default, the State Constitution guarantees recourse by allowing suit to be brought against
the State to compel payment. Statutory provisions expedite the bringing of suit. Further, in the event of a
final judgment against the State, payment will be made as specifically provided, together with interest at
a rate of 10% per annum until the date of payment.

The Statutes also provide that, if payment has been made or duly provided for by the date that a general
obligation becomes due for payment, interest ceases to accrue, and the general obligation is no longer
outstanding. If any general obligation is not presented for payment, the money held for its payment shall
be administered under the unclaimed property statutory provisions.

Flow of Funds to Pay Debt Service on General Obligations

The General Fund stands behind the payment of debt service on all general obligation bonds and the
notes regardless of the internal fund flows established for budgetary control purposes. Should the
General Fund have insufficient resources to pay debt service, there is a single irrevocable and unlimited
appropriation from all revenues of the State for timely payment on all general obligations. It is this
appropriation, which pledges all revenues of the State for payment of Debt Service due from any program
using general obligation bond and note proceeds on a parity with any other such program, that enables
the State to issue a general obligation that is undifferentiated by the purpose for which proceeds are used.

73 GENERAL OBLIGATIONS


mailto:capfin@doa.state.wi.us

Different internal funds flows apply to general obligations, depending on whether they are bonds or
notes, and in some cases depending on the purpose for which they were issued.

With respect to general obligation bonds, all funds necessary for timely payment of principal and interest
are deposited in the Bond Security and Redemption Fund at least 15 days in advance of the due date. If
an impoundment payment required in connection with operating notes is payable within 45 days before
the due date, then the payments will be deposited in the Bond Security and Redemption Fund at least 45
days in advance of the due date.

With respect to general obligation notes, funds for the payment of principal and interest are deposited in
a separate and distinct account created in the Capital Improvement Fund for the repayment of notes.
Proceeds of general obligations may also be used to retire notes. The Statutes specifically provide that if,
at any time, there is not on hand in the Capital Improvement Fund sufficient money for the payment of
principal and interest on general obligation notes, the Department of Administration shall transfer to the
Capital Improvement Fund from an irrevocable and unlimited appropriation as a first charge upon all
revenues of the State, the amount necessary to make the payment of principal and interest on general
obligation notes when due.

Interest on variable rate obligations is paid when due. It is collected in the same manner as other general
obligation notes and is deposited in advance with the issuing and payment agent quarterly on the first
business day of February, May, August, and November.

Purposes of General Obligations

The Wisconsin Constitution provides that the State may issue general obligations for three categories of
borrowing. The first is to acquire, construct, develop, extend, enlarge, or improve land, waters, property,
highways, railways, buildings, equipment, or facilities for public purposes. The second is to make funds
available for veterans housing loans. The third is to fund or refund any outstanding State general
obligations. Subject to constitutional limitations about purposes and amounts, procedures governing the
use of the borrowing authority are to be established by the Legislature. There is no constitutional
requirement that the issuance of general obligations receive the direct approval of the electorate.

Limitations on Issuance of General Obligations

All general obligations issued by the State fall within a debt limit set forth in the Wisconsin Constitution
and Statutes. Each calendar year, the State’s issuance of general obligations is limited to the lesser of two
amounts, each based on a percentage of the aggregate value of all taxable property in the State: (1) three-
quarters of one percent, and (2) five percent less outstanding debt. For the current calendar year, the
lesser is the first amount, which is $2,147,411,189. A refunding bond issue does not count for purposes
of the annual debt limit, and a refunded bond issue does not count for purposes of the cumulative debt
limit. Accrued interest on any general obligation that is not paid during the fiscal year in which it accrues
is treated as debt and taken into account for purposes of the debt limitations. See Table I11-4 in “DEBT
INFORMATION”.

Authorization of General Obligations

Within prescribed limitations, the State Constitution assigns to the Legislature, acting by vote of a
majority of the members elected to each of the two houses, all matters relating to the issuance of general
obligations. The quorum in such votes is 60% of the membership. Among these assigned powers is the
authority to establish the purposes (uses) and fix the amounts for which general obligations may be
issued.

To date, the Legislature has authorized the issuance of general obligations for 76 distinct purposes and
has limited the amount of general obligations that may be issued for each purpose. In practice, as a part
of the budget, these amounts are adjusted to accommodate newly budgeted activity. The Legislature has
delegated to the Commission responsibility to establish the form and terms of the issuance and sale of
these general obligations. Table I1I-1 is a summary of these borrowing purposes and amounts authorized
and issued for each purpose.
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Program Purpose

University of Wisconsin;

academic facilities....

University of Wisconsin;
self-amortizing facilities.................

Natural resources;

Warren Knowles - Gaylord

Nelson stewardship
2000 program...........

Natural resources;

municipal clean drinking

water grants..............

Clean water fund program................

Safe drinking water

loan program.............ccoeeveinins

Natural resources;

Nonpoint source grants..................

Natural resources;
nonpoint source com

Natural resources;
environmental repair

Natural resources;

pliance.........

urban nonpoint source
COSt-Sharing.......ooveveeeviviiinneees

Natural resources;

environmental segregated

fund supported

administrative facilities...............

Natural resources;

segregated revenue supported

dam safety projects..

Natural resources;
pollution abatement

and sewage collection
facilities, ORAP funding................

Natural resources;

pollution abatement and
sewage collection facilities..............

Natural resources;

pollution abatement and
sewage collection facilities;
combined sewer overflow...............

Natural resources;
recreation projects....

Natural resources:

local parks land acquisition

and development......

Natural resources;

recreation development..................

Natural resources;
land acquisition........

Table 111-1
State of Wisconsin

General Obligation Issuance Status Report

Legislative
Authorization

December 1, 2000

General Obligations

Issued to Date

Interest
Earnings®

Total Authorized
Unissued Debt

$ 856,708,700

513,941,400

460,000,000

9,800,000
552,743,200

26,210,000

56,763,600

2,000,000

43,000,000

13,000,000

3,050,900

6,350,000

146,850,000

902,449,800

200,600,000

56,055,000

2,490,000

23,061,500

45,608,600

$ 806,892,229

348,672,621

27,350,000

9,518,342
358,334,053

14,301,520

36,615,658

2,000,000

25,104,900

2,255,000

136,100

3,413,000

145,010,325

874,129,888

194,309,242

56,053,994

2,439,349

22,818,110

45,115,269

75

$ 11,487,568

1,349,538

141,818

132,570

161,017

50,000

18,512,293

6,287,401

1,006

42,259

141,227

491,671
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$ 38,328,903

163,919,241

432,650,000

139,840
194,409,147

11,908,480

20,015,372

17,734,083

10,745,000

2,914,800

2,937,000

1,789,675

9,807,619

3,357

8,392

102,163

1,660



TABLE I11-1
GENERAL OBLIGATION ISSUANCE STATUS REPORT-CONTINUED
December 1, 2000

Legislative General Obligations Interest
Program Purpose Authorization Issued to Date @ Earnings®

Total Authorized
Unissued Debt @

Natural resources;
Wisconsin natural areas

heritage program... 2,500,000 2,442,545 17,174

Natural resources;
segregated revenue
supported facilities...........cccccenee. 23,376,600 16,039,722 45,287

Natural resources;
general fund supported
administrative facilities................... 10,882,400 7,251,075 21,432

Natural resources;
ice age trail........occooiiiiiiiini 750,000

Natural resources;
dam safety projects.................... 5,500,000 5,367,000 49,701

Natural resources;
segregated revenue
supported land acquisition............. 2,500,000 2,498,446

Natural resources;
Warren Knowles - Gaylord
Nelson stewardship program............ 231,000,000 196,390,000 1,293,404

Transportation;

administrative facilities 8,890,400 8,759,479 33,943

Transportation;
accelerated bridge
IMProvements........coccoveveniivncneninns 46,849,800 46,849,800

Transportation;
rail passenger route development... 50,000,000

Transportation;
accelerated highway
iMProvements.........ccocevvvevereenennn. 185,000,000 185,000,000

Transportation;
connecting highway
iMpProvements........ccooceeveeiieniennnnn. 15,000,000 15,000,000

Transportation;
federally aided
highway facilities..........ccccooerinnns 10,000,000 10,000,000

Transportation;
highway projects........ccccceeevviieennn. 41,000,000 41,000,000

Transportation;
harbor improvements..................... 22,000,000 14,665,000 232,605

Transportation;
rail acquisitions
and improvements...........cccooeeeennen. 23,500,000 14,400,000 16

Transportation;
local roads for job
preservation, state funds................. 10,000,000

Corrections;
correctional facilities...............ccc..... 697,679,300 622,011,762 10,519,906

Corrections;
self-amortizing facilities
and equipment... ... ... oo iee e 7,337,000 1,370,000 99

Corrections;
juvenile correctional facilities... ..... 27,726,500 25,328,556 101,839

Health and family services;
mental health and
secure treatment facilities.............. 125,705,700 116,350,268 836,286
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40,281

7,291,591

3,609,893

750,000

83,299

1,554

33,316,596

96,978

50,000,000

7,102,395

9,099,984

10,000,000

65,147,632

5,966,901

2,296,105

8,519,146



TABLE I11-1
GENERAL OBLIGATION ISSUANCE STATUS REPORT-CONTINUED
December 1, 2000

Legislative General Obligations Interest Total Authorized

Program Purpose Authorization Issued to Date @ Earnings® Unissued Debt @
Agriculture;

soil and water... ... ..coovov v vee e 6,575,000 1,430,000 1,248 5,143,752
Agriculture;

conservation reserve enhancement.. 40,000,000 40,000,000
Administration;

Black Point Estate..................... 1,600,000 1,600,000
Building commission;

previous lease

rental authority........cccooevviieiinen, 143,071,600 143,068,654 2,946
Building commission;

refunding corporation

self-amortizing debt............ccceeee 870,000 870,000
Building commission;

refunding tax-supported

general obligation debt................... 2,125,000,000 1,896,403,677 ®© 228,596,323
Building commission;

refunding self-amortizing

general obligation debt.................. 275,000,000 231,440,786 © 43,559,214
Building commission;

housing state departments

and agencCies.......cceevvveeeieeieeieanneenn 387,646,600 305,504,121 2,162,104 79,980,375
Building commission;

1 West Wilson street

Parking ramp.......ccccovvvveeneieniieninnes 15,100,000 14,805,521 294,479
Building commission;

project contingencies........c.ocvevevnnns 36,188,400 22,290,000 55,544 13,842,856
Building commission;

capital equipment acquisition......... 105,370,400 77,499,191 728,797 27,142,412
Building commission;

discount sale of debt....................... 90,000,000 66,758,598 23,241,402
Building commission;

discount sale of debt

(higher education bonds)................ 100,000,000 99,988,833 © 11,167
Building commission;

other public purposes.................... 1,056,769,500 830,683,100 5,714,313 220,372,087
Medical College
of Wisconsin, Inc.;

basic science education and health

information technology facilities... 10,000,000 10,000,000
Marquette University;

dental clinic and education facility.. 15,000,000 15,000,000
Swiss cultural center................... 1,000,000 1,000,000

Milwaukee Police Athletic League;
youth activities center................. 1,000,000 1,000,000

Technology for educational

achievement in Wisconsin

board;

school district educational

technology infrastructure

financial assistance.................... 100,000,000 32,335,000 425,216 67,239,784
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TABLE I11-1
GENERAL OBLIGATION ISSUANCE STATUS REPORT-CONTINUED
December 1, 2000

Legislative General Obligations Interest Total Authorized

Program Purpose Authorization Issued to Date Earnings® Unissued Debt @
Technology for educational
achievement in Wisconsin
board;
public library educational
technology infrastructure
financial assistance..................... 10,000,000 190,000 9,810,000
Educational communications
board;
educational communications
facilities......oooovveiiiieiiiees 8,658,100 7,764,539 36,946 856,615
Historical society;
self-amortizing facilities................. 3,173,600 1,029,156 3,896 2,140,548
Historical society;
historic records..........coeevevviviennens 400,000 400,000
Historical society;
iStOriC SItES......cvvvevrercveicrcieian 1,839,000 1,825,756 13,244
Historical society;
museum facility.........ooevvvvinnns 4,384,400 4,351,000 33,400
Public instruction;
state school, state center
and library facilities................... 7,367,700 7,330,612 32,508 4,580
Military affairs;
armories and military facilities....... 20,417,300 17,857,527 192,543 2,367,230
Veterans affairs;
veterans facilities.......c.c...oeueneenn. 10,090,100 8,948,065 50,556 1,091,479
Veterans affairs;
self-amortizing mortgage loans....... 2,020,500,000 1,868,652,395 2,133,000 149,714,605
Veterans affairs;
refunding bonds..........ccccoeevevneinnnes 665,000,000 632,539,245 32,460,755
Veterans affairs;
self-amortizing facilities.............. 15,941,000 530,000 15,411,000
State fair park board;
board facilities.............ccoouvereinnennns 3,887,100 2,340,000 1,547,100
State fair park board;
housing facilities............ccccerverreen.. 11,000,000 10,939,000 10 60,990
State fair park board;
self-amortizing facilities................ 44,787,100 31,473,800 34,621 13,278,679

Totaleiecce e $12,805,517,300 $10,633,171,829 $63,815,842 $2,108,529,629

@ Interest earnings reduce issuance authority by the same amount.

® Interest scheduled to accrue on any obligation that is not payable during the current fiscal year is treated as debt and taken into
account for purposes of the statutory authority to issue debt.

Source: Wisconsin Department of Administration.
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DEBT INFORMATION

The following tables provide data pertaining to the State’s outstanding general obligation debt.

Table 111-2

OUTSTANDING GENERAL OBLIGATIONS BY ISSUE
(As of December 1, 2000)

Financing
Fixed Rate General Obligations
1970- SEMES A ..ot
SEMES B e
SEMES C e
SEMES D v
SEMES B
1971 SEMES A ..ot
SEMES B e
SEMES C e
SEMES D e
SErES B
1972- SEIES A ..o
SEMES B e
SEMES C e
SEMES D e
1973- SEIES A ..ot
SEMES B e
SEMES C e
1974 SEIES A ..ot
1975- SEIES A ..ot
SEMES B e
SEMES D e
SErES B
SErES Foeeeeeee e
1976- SEIES A ..ot
SEMES B e
SEMES C oo
1977- SEIES A ..ot
SEMES B e
SEMES C e
1978- SEIES A ..ot
SEMES B e
SEIES C oo
1979- SEIES A ..ot
SEMES B e
SEMES C e
1980- SEIES A ..o
SEMES B e
Note ISSUE IX..oooiiiiiiiiiiiiieee e,
1981- SEIIES A ..ot
SEMES B e
1982- SEIES A ..ot
SEMES B e
SEMES C oo
1983- SEIIES A ..ot
SEMES B e
SEMES C oo
1984- SEIIES A ..ot

Date of Amount of Amount
Financing Maturity Issuance Outstanding
3/1/70 1971-1990 $ 50,510,000 $ -0-
3/1/70 1971-2000 8,075,000 -0-
6/1/70 1971-1990 39,000,000 -0-
6/1/70 1971-2001 30,025,000 -0-
9/15/70 1971-1990 70,000,000 -0-
1/15/71 1972-1991 35,000,000 -0-
3/15/71 1972-1991 19,500,000 -0-
6/15/71 1972-1991 32,800,000 -0-
9/15/71 1972-1991 30,000,000 -0-
9/15/71 1972-2001 5,020,000 -0-
1/15/72 1973-1992 40,000,000 -0-
4/15/72 1973-1992 61,500,000 -0-
7/15/72 1973-1992 43,000,000 -0-
10/15/72 1973-1992 35,000,000 -0-
1/15/73 1974-1993 37,500,000 -0-
4/15/73 1974-1993 30,000,000 -0-
4/15/73 1974-2003 6,505,000 -0-
2/15/74 1975-1994 59,600,000 -0-
3/1/75 1976-1995 75,000,000 -0-
8/15/75 1976-1995 18,200,000 -0-
8/15/75 1976-2000 50,000,000 -0-
12/1/75 1976-2000 96,400,000 -0-
12/1/75 1976-2005 5,500,000 -0-
3/15/76 1977-2001 147,600,000 -0-
7/1/76 1977-2006 119,900,000 -0-
11/1/76 1978-2001 40,000,000 400,000
2/15/77 1978-2007 74,000,000 -0-
5/15/77 1978-2002 128,000,000 2,200,000
10/1/77 1978-2002 39,000,000 -0-
2/1/78 1979-2003 118,000,000 -0-
6/1/78 1979-2003 94,500,000 -0-
11/1/78 1979-2003 77,300,000 1,960,000
2/1/79 1980-2004 84,800,000 -0-
5/15/79 1980-2004 86,800,000 -0-
10/15/79 1980-2004 90,000,000 -0-
1/1/80 1981-2005 46,500,000 -0-
6/15/80 1981-2000 40,000,000 -0-
6/15/80 1981-2010 2,000,000 -0-
6/15/81 1982-2001 75,000,000 -0-
12/1/81 1982-2001 65,000,000 -0-
6/15/82 1983-2002 60,000,000 -0-
9/15/82 1987-2007 30,000,000 -0-
12/15/82 1983-2007 160,000,000 -0-
5/1/83 1987-2008 20,000,000 -0-
5/1/83 1984-2003 90,000,000 -0-
12/1/83 1984-2008 100,300,000 -0-
4/1/84 1989-2011 50,000,000 -0-
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Table 111-2 — Continued
OUTSTANDING GENERAL OBLIGATIONS BY ISSUE
(As of December 1, 2000)

Date of Amount of Amount
Financing Financing Maturity Issuance Outstanding
SEMES B et 4/1/84 1985-2004 110,000,000 -0-
Daily Demand NOte.......cccoevvcvveeeiiiieeene 9/27/84 1985-1989 75,600,000 -0-
1985- SEIES A ..ot 4/1/85 1986-2015 150,000,000 -0-
SEMES B oo 4/1/85
Serial Bonds.........oocovveiiciieeiiiieeees 1996-2001 60,010,000 -0-
Term Bonds.......cceeevcevieeiiiiiee i 2003 40,815,000 -0-
Term Bonds .....ccceeeveevieeiiiiee i 2009 140,130,000 -0-
Term Bonds.......ccceeevevieeiiiiee i 2016 50,000,000 -0-
1986- SEIES A ..o 5/15/86
Serial Bonds........coocoevveiiiiiieeiiiieeeens 1995-2002 13,145,000 -0-
Term Bonds.......ccceeevevieeiiiiee i 2006 13,025,000 -0-
Term Bonds.......ccceeevevieeiiieee i 2015 12,015,000 -0-
SEMES B oo 4/1/86 1987-2006 247,800,000 -0-
1987- NOtES SEIrES A .. 11/5/87 1989 46,480,000 -0-
1988- NOLES SEIES A ..o 3/10/88 1989 26,895,000 -0-
Refunding......cooceevvvieiiciie e, 5/1/88
Serial Bonds........coceeviiiciieeieiiieees 1991-2005 389,505,000 -0-
Term Bonds......cccceeeveeveeeiiieee e 2015 2,405,000 -0-
Capital Appreciation Bonds 1994-2004 55,545,000 -0-
Bonds SErES A ......coooeeeeiieecee e 7/1/88
Serial Bonds.........cocovvieiiiiieeiiiieeees 1989-2003 2,825,000 -0-
Term Bonds......cccceeeveeveeeiiieee e 2008 1,200,000 -0-
Term Bonds......cccceeeveeveeeiiieee e 2018 7,925,000 -0-
Accelerated Term Bonds................... 2008 3,050,000 -0-
NOteS SErieS B ....oovvvieeeereiee e 8/16/88 1989 61,280,000 -0-
Bonds SEries B......c.coevvevviieiiiiiee i 12/1/88 1990-2009 143,980,000 -0-
1989- BoNds SErieS A .....ccoooveveeeicviee e 1/1/89
Serial Bonds.........oocoeviiiciieeiiiieeees 1990-2004 4,150,000 -0-
Term Bonds.......cceeevcevieeiiiiiee i 2009 775,000 -0-
Term Bonds......cccceeeveeveeeiiieee e 2019 11,175,000 -0-
Accelerated Term Bonds................... 2009 3,900,000 -0-
Bonds SEriesS B......cccceevveveiiiiiiiiee e 3/1/89 1990-2009 43,755,000 -0-
Bonds SEries C......coevevvceeiiiiiiiie e 5/1/89 1990-2009 71,415,000 -0-
Bonds SeriesS D......cccoeeveeeveiiciieeeeiiee e 8/1/89
Serial Bonds.........cocovveiiiiieeiiiieeees 1990-2004 4,150,000 -0-
Term Bonds.......ccceeeveeieeiiciiee i 2009 725,000 -0-
Term Bonds......cccceeeveevieeiiiieeeeieeeee 2019 11,350,000 -0-
Accelerated Term Bonds................... 2009 3,775,000 -0-
Bonds SErieS E ......coeeeevviiieiiiiee e 10/1/89 1991-2010 63,365,000 -0-
1990- Bonds SErieS A ......cooevveveieeiiiiee e 1/1/90 1991-2010 134,495,000 -0-
Bonds SEriesS B.......ccccoveeeveiiiiieeeeieee e, 3/1/90
Serial Bonds.........cocoevveiiciiieeiciieeees 1991-2004 3,575,000 1,775,000
Accelerated Term Bonds................... 2010 3,975,000 -0-
Term Bonds.......ccceeevevieeiiiiiee i 2020 12,450,000 -0-
Bonds SEries C......coeeeeeeviiiiiiiiie i 5/1/90 1991-2010 38,170,000 -0-
Bonds Series D......cceeeevevveieiiiiee e 5/24/90 1996-2010 65,859,000 43,882,000
Bonds SErieS E ......coeeevvviiiiiiiiie e 8/1/90 1991-2010 76,810,000 -0-
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Table 111-2 — Continued

OUTSTANDING GENERAL OBLIGATIONS BY ISSUE

(As of December 1, 2000)

Date of Amount of
Financing Financing Maturity Issuance
Bonds Series F......ooovvvevivieccee e 10/1/90
Serial BondS.........coooevvveviveieiieeenenn 1991-2005 3,775,000
Accelerated Term Bonds................... 2010 3,800,000
Term Bonds ......ocoeveveveveeevieeeiee e, 2020 12,425,000
Bonds SEriesS G.....ocvvveveveviieceie e 12/1/90 1992-2011 128,765,000
1991- BoONdS SEIES A ...ocovveicveeerie e 4/1/91
Serial BondS.........coooeevvvveviieiieecnnn 1992-2006 5,775,000
Accelerated Term Bonds................... 2011 5,825,000
Term Bonds.......ccoceeeeveveeeviieviee e, 2021 18,400,000
Bonds CWF Series 1 ......ccoceevevviivevnnnenne. Various 1993-2011 55,000,000
Bonds SErieS B ......cvveveeeiiiiiee e 5/15/91 1996-2011 117,136,000
Bonds SErieS C....cocvvveveeeiiieeeee e 6/1/191 1992-2011 60,580,000
Bonds SErieS D .....ocvvveveeeiiieiiee e 9/1/91 1993-2012 97,000,000
1992- BoNndS SErieS A ....cooovvvveieeiieeeeee e, 3/1/92 1993-2012 219,040,000
Refunding Bonds.........cccceevvevvveriiivecvinnns 3/1/92 1994-2015 448,935,000
Bonds SEriesS B ......cooovevvvvieiee e 6/1/92
Serial BondS.........cooeeevvvveviieiieeenn 1993-2008 7,780,000
Accelerated Term Bonds................... 2012 4,000,000
Term Bonds.......ccoeeeeveveeeviievieeennen, 2022 18,220,000
L0an SErieS B ...c.ooovvvveveeevieeciee st 10/2/92 1995 5,330,000
Refunding Bonds Series 2........ccccveeeueenne. 10/15/92 1994-2015 5,975,000
Bonds SErieS C....oovvvvvreeeiiieeeee e 11/1/92 1994-2013 173,285,000
1993- Refunding Bonds Series 1........cccvveveennne 1/1/93 1994-2009 280,060,000
Bonds CWF Series A......coocvevveeivieeeienens 1/15/93 1993-2011 5,000,000
Refunding Bonds Series 2........ccccveveueennee 3/1/93 1993-2011 137,530,000
BoNnds SEIES A ....cocvvveeeieeie e 2/1/93 1994-2013 124,325,000
Refunding Bonds Series 3.........coeeeveennee 8/1/93 1995-2012 302,050,000
Refunding Bonds Series 6 ..........c.ccevee.ee. 10/15/93
Serial BondS.........coooeevveveviieiiecenenn 1994-2006 5,510,000
Term Bonds.......ccoeeeeviveeevieevieeennn, 2010 2,125,000
Term Bonds.......ccoeeeeviveeevieevieeennn, 2013 2,150,000
Term Bonds.......ccoceeeeveveeeviieviee e, 2016 10,215,000
Refunding Bonds Series 4 ..........coceeueene 12/1/93 1994-2006 77,575,000
Refunding Bonds Series 5........coveeveenee. 12/1/93
Serial BondS.........cooeevveveveieieeeen 1994-2006 113,550,000
Term Bonds.......ccoceveeveveeevieeeee e, 2010 14,770,000
Term Bonds.......ccoceeeeveveeevieeveeeenen, 2013 1,190,000
Term Bonds.......ccoceeeeveveecvieevieeinen, 2016 1,405,000
Term Bonds.......ccoceeeeveveecvieevieeinen, 2023 4,340,000
1994- Bonds CWF Series 1......ccocvevvevevvvireinnenns 1/25/94 1994-2013 15,000,000
BoNnds SEIES A .....ocvveeveee e 1/1/94 1995-2014 119,810,000
Refunding Bonds Series 1.........ccoeeevennee 3/1/94 1995-2002 106,610,000
Refunding Bonds Series 2.........cocoveeeee. 3/1/94
Serial BondS.........coooevvvviviieiieeenennn 1999-2009 52,050,000
Term Bonds.......ccoceeeeveveecvieevieeinen, 2014 1,700,000
Term Bonds.......ccoceeeeeeveeevieevieeenen, 2014 4,775,000
Bonds SErieS B ......cvveveeeiiiiiee i 6/1/94 1995-2014 110,000,000
Refunding Bonds Series 3.........cceeeveennne 9/15/94 1995-2008 10,400,000

Amount

Qutstanding

1,875,000

3,025,000
-0-

-0-
41,689,668
80,531,000
-0-

-0-
23,210,000
379,885,000

1,770,000
-0-
6,605,000
-0-
4,785,000
26,660,000
189,750,000
3,830,866
128,670,000
26,200,000
206,385,000

2,895,000
2,125,000
2,150,000
10,215,000
32,385,000

105,590,000
14,770,000
1,190,000
1,405,000
4,340,000
12,875,665
76,195,000
810,000

32,415,000
1,700,000
4,775,000

22,785,000
5,600,000

@ pursuant to a refunding escrow agreement the principal and interest on all or a portion of the bonds will be paid as it
comes due and those bonds will be called for redemption prior to maturity. The principal amount of bonds for which

payment is provided is not treated as outstanding for purposes of this table.
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Table 111-2 — Continued
OUTSTANDING GENERAL OBLIGATIONS BY ISSUE
(As of December 1, 2000)

Date of Amount of Amount
Financing Financing Maturity Issuance Qutstanding
Bonds SErieS C....ooovvvvcveeiciieecee e 9/15/94
Serial BondS.........coooevvveviveieiieeenenn 1998-2013 17,135,000 6,510,000
Term Bonds.......ococeeeeveveeevieevieeenee, 2016 5,135,000 5,060,000
Term Bonds.......ccoeeeeveveeeveieeveeeenen, 2020 8,535,000 8,405,000
Term Bonds.......ccoeeeeviveeeviieveee e, 2023 14,195,000 13,980,000
Bonds CWF Series 1 ......ccccoevvvvvevecinennnns 1/17/95 1994-2013 4,935,573 4,291,888
1995-Bonds SErieS A ..o, 1/15/95 1996-2015 231,315,000 67,585,000 @
Refunding Bonds, Series 1 ........cccceveeee. 2/15/95
Serial BondS.........cooeevvviveviieiieeenenn 1999-2000 4,350,000 -0-
Serial Bonds.......cccocvvvvvieiieiieieee, 2004 860,000 860,000
Serial Bonds.......cccocvvevviviviiiiie i 2007-2015 10,525,000 7,760,000
Bonds SErieS B ......cooovevivvieicee e 2/15/95
Term Bonds.......ococeeeeveveecvieeveeeenen, 2016 4,215,000 4,215,000
Term BONdS.....c..coveveveeiie e 2020 7,920,000 7,920,000
Term Bonds.......ococeeeeveveeeviieveee e, 2025 17,130,000 17,130,000
NOte, SErES B....veeecveeeeeeeeeee e 7/6/95 2005 361,623 212,335
Bonds CWF Series 1 .....cccccovvvvvvecinennnns 8/23/95 1996-2015 5,000,000 3,977,283
BONAS SErES C ..o 6/15/95 1997-2016 97,480,000 68,915,000 @
Refunding Bonds Series 2.........coeeeveenee. 10/15/95
Serial BondS.........cooeevveveveieieeeen 1997-2000 5,780,000 -0-
Serial BondS.........cooeeevvvvivieeiieeenn 2004-2005 2,715,000 2,715,000
Serial BondS.........coooeevviviviieiieecnenn 2007-2015 34,355,000 34,355,000
1996- BONAS SEIES A ..., 1/15/96 1997-2016 158,080,000 115,825,000 @
Refunding Bonds Series 1........cccevevennee 2/15/96 1996-2015 104,765,000 101,330,000
Bonds SErieS B ......cveovevvvvieeceeeree e 5/15/96
Serial BondS.........coooevvveveviieiieecn 1998-1999 4,215,000 -0-
Serial Bonds.........coooevveviviieiieeeene 2007-2014 16,550,000 2,440,000
Term Bonds.......ccoceeeeveveeeviieviee e, 2021 10,305,000 10,305,000
Term BONGS.....ccocovvevveiieiie e 2026 13,930,000 13,930,000
BONAS SEES C ... 9/1/96 1998-2017 115,230,000 46,585,000 @
Bonds CWF Series A......coovvevvevievieinnns 8/29/96 2001-2011 5,000,000 4,683,144
Bonds SErieS D .....oovveeeveeivrieecee e 10/15/96
Serial Bonds........ccccoveeveviiiieieeenn, 2007-2009 8,550,000 8,550,000
Term Bonds.......coceeeveveviveeciiie e 2014 3,700,000 3,700,000
Term BondS........covvevveieeieeirieirieiieens 2020 6,405,000 6,405,000
Term Bonds.......cooeeeveeiiceeceieeeeee e 2027 11,345,000 11,345,000
1997- Bonds CWF SerieSA.......ccooveeveeveieennn, 10,000,000 8,303,302
Bonds SErES A .....ocveeeeeeiieeeee e 3/15/97
Serial Bonds........cccceveeveieiiieieeean, 2006-2015 17,880,000 17,880,000
Serial BondS.........ccovevivvvevieiiiieenen, 2017 5,760,000 5,760,000
Bonds Series L......ococvvvveevvivecee e 3/15/97
Term Bonds.......coceveveviiveeeiiie e 2021 8,065,000 8,065,000
Term BONGS.....cocovevveiee e 2028 13,295,000 13,295,000
Bonds Series B ......ovvvvveviiicieeeieeen 7/15/97 1999-2018 101,010,000 90,335,000

(a) Pursuant to a refunding escrow agreement the principal and interest on all or a portion of the bonds will be paid as it
comes due and those bonds will be called for redemption prior to maturity. The principal amount of bonds for which
payment is provided is not treated as outstanding for purposes of this table.
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Table 111-2 — Continued
OUTSTANDING GENERAL OBLIGATIONS BY ISSUE
(As of December 1, 2000)

Date of
Financing Financing Maturity
Bonds Series C.....covvvvvevveieeireccre e, 9/15/97
Serial Bonds..........ccovevveieiieiineennnns 2000-2001
Serial Bonds..........ccovevveieiieiirecnnns 2003-2013
Term Bonds.......cccvveveevreeireeerieireennn, 2017
Term Bonds.......cccvveveevveeireeereecreennn, 2023
Term Bonds.......ccovvevveevveeneeeriecreennn, 2026
Bonds Series D (Taxable)..........c.ccevvnen. 9/15/97
Serial Bonds..........ccoevvveieeieiineennnns 1999-2012
Term Bonds.......ccceveveevveeieecreeereennn, 2017
Term Bonds.....c.ccovevveeveeiciecrecieeinns 2028
1998- BoNdS SEMES A ....oveevveieeciecvecie e 3/1/98 1999-2018
Bonds CWF Series A.....coccoveevveervevreennen, 2/12/98 1998-2018
Bonds Series B ......cococevveieeiecciecreennn, 5/15/98
Serial Bonds..........ccoveveeieiieiireenenns 2007-2008
Term Bonds.....c.ccoovevveevveeieeirieireennn, 2010
Term Bonds.......cccoeevveeveeieeereeiveennn, 2018
Term Bonds.......cccvvevveevveeieeereecreenn, 2023
Term Bonds.....c.ccovevveeveeicreirecieeinns 2028
Bonds Series C (Taxable) ......c..ccocvvurnen. 5/15/98
Serial Bonds..........ccovevveieiieiineenenns 1999-2008
Term Bonds.....c.ccovveveeveeiciecreeieeinns 2028
Refunding Bonds Series 1.........cc.cceuveen. 8/15/98
Serial Bonds........cccoceevvveiiiiieiriennens 1999
Serial Bonds..........ccovevveeieeieieriennnns 2004-2016
Refunding Bonds Series 2..........c..cccuv.ee. 9/15/98
Serial Bonds..........ccoveveeieiieiciecnnnns 1999-2001
Serial Bonds..........ccoveeveeieiieiireennnns 2004-2009
Bonds Series D.....coovevveevveevieecreccriecveenen, 9/1/98 2000-2019
Bonds SErieSE .....cooevvveveeieecreccreecieenen, 10/15/98 2012-2017
Bonds Series F (Taxable) .......c..cccvevvneen 10/15/98
Serial Bonds..........ccoveveeieiieicreenenns 1999-2009
Term Bonds........ccovevveeveeicieirecieenns 2029
1999- BoNdS SEMHES A ....ovvevveiiecieceeie e 2/1/99 2000-2019
Refunding Bonds Series 1.........cc.ccevvaene 5/1/99
Serial Bonds..........ccoveeveieiieiineenenns 2008-2012
Term Bonds........ccoveveevveeieeiriecreennn, 2015
Term Bonds.......cccovevveevreeieceriecreennn, 2020
Bonds Series B (Taxable)........c.ccccveveen. 5/1/99
Serial Bonds..........ccoveveeieiieiineennns 2000-2010
Term Bonds........ccovevveeveeicieiiecrieinnns 2013
Term Bonds.......ccovevveeveeecreccrieieenns 2016
Term Bonds.....c.ccovvvveeveeecieccreeieenns 2030
Bonds Series C.....covvevveeveeiveiiecie e, 10/15/99 2001-2020
Bonds Series D (Taxable)..........cc.ccevnene 11/1/99
Term Bonds.....c.ccovvvveeveeicieccreeieenns 2010
Term Bonds........ccovevveeveeicieirecieennns 2030
Bonds CWF Series A.....c.coveveeveeneenne. 12/15/99 2000-2020
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Amount of Amount

Issuance QOutstanding
520,000 270,000
22,755,000 22,755,000
7,850,000 7,850,000
10,580,000 10,580,000
3,295,000 3,295,000
13,385,000 9,990,000
6,760,000 6,760,000
24,855,000 24,155,000
156,185,000 141,520,000
5,000,000 4,584,925
2,865,000 2,865,000
4,775,000 4,775,000
2,865,000 2,865,000
8,670,000 8,670,000
11,390,000 11,390,000
6,245,000 3,355,000
27,760,000 27,760,000
2,820,000 -0-
154,760,000 154,760,000
17,095,000 4,500,000
77,155,000 77,155,000
74,840,000 71,705,000
6,155,000 6,155,000
9,410,000 7,205,000
45,590,000 45,590,000
147,060,000 140,420,000
4,905,000 4,905,000
3,880,000 3,880,000
7,005,000 7,005,000
6,370,000 5,450,000
2,620,000 2,620,000
3,180,000 3,180,000
27,830,000 27,830,000
100,000,000 100,000,000
9,465,000 9,465,000
55,535,000 55,535,000
5,000,000 4,500,000
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Financing
2000- Bonds Series A

Serial Bonds
Term Bonds

Table 111-2 — Continued

(As of December 1, 2000)

Bonds Series B (Taxable) ..........ccc.........

Term Bonds
Term Bonds

Bonds Series C
Bonds Series D

Bonds Series E (Taxable) ..........cccc.......

Term Bonds
Bonds CWF Series A
Serial Bonds
Serial Bonds

Total Fixed Rate General Obligations

Variable Rate General Obligations

1997- Commercial Paper Series A
Commercial Paper Series B
1998- Commercial Paper Series A
Commercial Paper Series B
1999- Extendible Commercial Notes Series A..
Extendible Commercial Notes Series B .
2000- Extend. Muni. Comm. Paper SeriesA....
Extend. Muni. Comm. Paper Series B....
Extend. Muni. Comm. Paper Series C....
Total Variable Rate General Obligations

(b)

TOTAL GENERAL OBLIGATIONS

Proceeds from a general obligation bond issue have been deposited with the respective Issuing and Paying Agent to pay
principal on a portion of the outstanding variable rate obligations as they become due. The principal amount for which
this payment is provided is not treated as outstanding for purposes of this table

Date of
Financing

Maturity

3/15/2000

7/1/2000

7/15/2000
11/1/2000
11/7/2000

11/16/2000

4/3/97
7/15/97
12/1/98
12/1/98

9/9/99
10/6/99

8/8/2000
8/8/2000
11/16/2000
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2001-2018
2020

2010
2030
2012-2021
2012-2021

2016

2001
2014-2020

OUTSTANDING GENERAL OBLIGATIONS BY ISSUE

Amount of Amount

Issuance QOutstanding
128,875,000 128,875,000
21,125,000 21,125,000
4,625,000 4,625,000
30,375,000 30,375,000
87,715,000 87,715,000
199,965,000 199,965,000
5,000,000 5,000,000
250,000 250,000
4,750,000 4,750,000

$10,462,657,196

$3,740,402,077

$ 99,270,000 $ 48,697,000
31,335,000 11,375,000
35,925,000 20,925,000
29,120,000 13,694,000
50,000,000 -0-
75,000,000 -0-
125,000,000 58,670,000
93,430,000 93,430,000
80,390,000 80,390,000

$ 619,470,000 $ 327,181,000

$11,082,127,196  $4,067.583,077
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Table I111-3

PER CAPITASTATE GENERAL OBLIGATION DEBT
1990 TO 1999

Outstanding Debt Per Capita

Year Ending Indebtedness® Debt as % of Per

December 31 (Amounts in Thousands) Per Capita Capita Income
1990 ....ccciiieinnns $2,781,071 $568.49 3.21%
1991 .., 3,126,391 631.34 3.46
1992 ..., 3,065,122 612.41 3.17
1993 .. 3,104,055 613.93 3.07
1994 ..o, 3,244,079 636.59 3.03
1995 ... 3,305,471 643.46 2.85
1996 ....cccciiienns 3,468,447 670.36 2.85
1997 i 3,604,798 693.10 2.80
1998 ... 3,751,542 718.41 2.74
1999 ..., 3,942,659 750.92 2.74

@ Includes obligations of nonstock, nonprofit building corporations

Sources: Legislative Audit Bureau
Tables 11-26 and 11-29 in Part 11 of the Annual Report.

Table 111-4

LIMITATION ON AGGREGATE PUBLIC DEBT
DERIVATION OF AMOUNT

FOR 2000
The aggregate debt contracted in 2000 shall not exceed the lesser of (a) or (b):
(@  3/4 of 1% x $286,321,491,800 $2,147,411,189
(b) 5% x $286,321,491,800 $14,316,074,590
Deduct: Net Indebtedness 1/1/2000 (3,942,658,708)
$10,373,415,882

The amount of $286,321,491,800 shown above is the aggregate full market value of all taxable
property in the State for the year 2000 as certified by the Department of Revenue.

The amount of $3,942,658,708 shown above is the net indebtedness as of January 1, 2000 as
certified by the Legislative Audit Bureau.

The lesser of (a) or (b) is $2,147,411,189. Aggregate debt contracted in the calendar year shall
not exceed this amount.

Source: Wisconsin Department of Administration.
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Table 111-5

ANNUAL DEBT LIMIT COMPARED
TO ACTUAL BORROWING
1991 TO 2000

Borrowing
Annual Debt Actual as Percentage
Calendar Year Limitation Borrowing of Limitation
1991 ., $1,131,958,171 $359,716,000 31.8%
1992 ..., 1,196,902,524 427,655,000 35.7
1993 ..., 1,287,578,726 129,325,000 10.0
1994 ..., 1,387,461,496 289,810,000 20.9
1995 ..., 1,511,535,818 368,322,196 24.4
1996 ..., 1,627,078,182 353,295,000 21.7
1997 e, 1,748,056,751 404,310,000 23.1
1998....iiieee e, 1,867,461,864 475,485,000 25.5
1999 ..., 1,999,256,351 482,360,000 24.1
2000 ..., 2,147,411,186 538,795,000 25.1
Source: Wisconsin Department of Administration.
Table 111-6
DEBT STATEMENT
December 1, 2000
Tax-Supported Debt Revenue-Supported Debt®
General Segregated Veterans
Fund Funds® Housing Other® Total

GENERAL OBLIGATIONS
Outstanding Indebtedness .. $2,831,448,948 $51,063,989  $785,320,000 $399,750,140 $4,067,583,077
NONSTOCK, NONPROFIT
CORPORATIONS®
Wisconsin State Colleges

Building Corp. ............ 125,000 125,000
Outstanding Indebtedness .. $ 125,000 $ 125,000
Total Outstanding
Indebtedness........ccccoeeenne. $2,831,448,948 $51,063,989  $785,320,000 $399,875,140 $4,067,708,077

@ Revenue Supported Debt represents general obligation debt of the State and indebtedness of its nonstock, nonprofit

corporations issued to fund particular programs and facilities with the initial expectation that revenues and other
proceeds derived from the operation of the programs and facilities will amortize the allocable debt without recourse to
the General Fund.

® Includes the Transportation Fund and certain administrative facilities for the Department of Natural Resources.

Includes university dormitories, food service, intercollegiate athletic facilities, certain facilities on the State Fair
grounds, and capital equipment acquisition.

@ See “STATE OBLIGATIONS; Nonstock, Nonprofit Corporations” in this part of the Annual Report for a description of

the nonstock, nonprofit corporations.

Source: Wisconsin Department of Administration.
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Table 111-7

COMPARISON OF OUTSTANDING
INDEBTEDNESS TO EQUALIZED VALUATION
OF PROPERTY

1990 TO 1999
Debt as

Value of Taxable Outstanding

Property Indebtedness® Percentage of
Calendar Year (Amounts in Thousands) (Amounts in Thousands) Equalized Value
1990, $141,370,307 $2,781,071 1.97%
1991, 150,927,756 3,126,391 2.07
1992, 159,587,003 3,065,122 1.92
1993 171,677,164 3,104,055 1.81
1994, 184,994,866 3,244,079 1.75
1995 .., 201,538,109 3,305,471 1.64
1996.....cciiiiiiiiieeee 216,943,758 3,468,447 1.60
1997 ., 233,074,233 3,604,798 1.55
1998....ccoiviiiiiieee 248,994,915 3,751,542 151
1999 266,567,513 3,942,659 1.48

Sources: Wisconsin Department of Revenue.
Wisconsin Legislative Audit Bureau.

Table 111-8

DEBT SERVICE PAYMENT HISTORY:

AMOUNT PAID ON GENERAL
OBLIGATIONS

Including obligations of nonstock, nonprofit building corporations as of December 31.

Total

Fiscal Year Principal Interest Debt Service

To June 30, 1986 ........... $1,149,785,000 $1,104,960,605 $2,254,745,605
1986-87....oceeceeeiiieiiens 159,920,000 161,142,905 321,062,905
1987-88.....cceceeiiiieiiine 170,105,000 157,666,783 327,771,783
1988-89......cccviiiiieiins 168,560,000 140,461,544 309,021,544
1989-90......ccceriiiieiiene 169,615,000 147,115,426 316,730,426
1990-91.....cciciiiiiieee 185,050,000 161,025,824 346,075,824
1991-92.....cciciiiiiieee 157,985,000 100,545,026 258,530,026
1992-93.....cciciiiiieeee 131,634,000 138,331,828 269,965,828
1993-94.....ccociiiiiie, 151,416,138 153,491,249 304,907,387
1994-95.....ccociiiiiieiee 188,718,292 159,985,783 348,704,075
1995-96.....cccveeiireiiene 199,622,231 159,090,781 358,713,012
1996-97.....cocieiiiieieee 205,112,886 167,659,261 372,772,147
1997-98.....cooeeeiiieeiiene 217,184,565 171,783,741 388,968,306
1998-99......ccciiiiieees 236,344,072 173,743,794 410,087,867
1999-2000........cccecueneee. 244,211,911 183,158,974 427,370,884
7/1/2000-11/30/2000..... 47,272,376 93,534,360 140,806,736
Totals ...cceevvveieeee, $3,782,536,470 $3,373,697,885 $7,156,234,355

Source: Wisconsin Department of Administration.
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Table 111-9

DEBT SERVICE MATURITY SCHEDULE:
AMOUNT DUE ANNUALLY ON GENERAL OBLIGATION BONDS
ISSUED TO DECEMBER 1, 2000 ®

Fiscal Year Total

(Ending June 30) Principal Interest Debt Service
2001 ® o, $ 201,559,935 $ 103,237,176 $ 304,797,111
P1010 72RO 245,623,755 190,431,187 436,054,942
P0[0 K IO 241,227,654 177,535,609 418,763,263
2004 ..o, 225,748,174 165,164,577 390,912,751
7010 LTS 220,921,494 152,919,587 373,841,081
2006 ..., 217,613,101 140,529,901 358,143,002
2007 iveeeereeeeeeeeeee s, 214,146,611 129,297,191 343,443,802
2008 ..o, 204,131,601 118,205,518 322,337,119
p010 1 ST 204,515,539 107,848,513 312,364,052
2010 e, 188,235,097 97,450,136 285,685,233
P10 1 T 174,921,796 87,920,896 262,842,692
2012 oo, 176,717,278 78,799,153 255,516,431
2013 e, 160,560,479 70,018,263 230,578,742
2014 oo, 143,256,973 61,478,444 204,735,417
2015 oo, 134,386,874 53,977,765 188,364,639
2016 e, 119,902,619 46,521,119 166,423,738
P01 Iy A 121,368,773 39,888,088 161,256,861
2018 oo, 103,264,325 33,527,904 136,792,229
P 0k K O 87,057,500 27,715,753 114,773,253
2020 e, 75,482,500 22,727,025 98,209,525
P03 O 46,650,000 18,208,714 64,858,714
P07y S 29,670,000 15,319,414 44,989,414
P10 7.X O 31,035,000 13,348,418 44,383,418
2024 ..o, 32,180,000 11,302,604 43,482,604
2025 oo, 27,770,000 9,179,475 36,949,475
2026 e, 24,265,000 7,285,280 31,550,280
P07y SO 27,525,000 5,623,985 33,148,985
2028 oo, 19,860,000 3,869,790 23,729,790
P07 N 15,920,000 2,440,816 18,360,816
P01 10 IO 13,985,000 1,347,698 15,332,698
P01 3 O 10,900,000 417,988 11,317,988
TOTALS oo, $3,740,402,078  $1,093,537,087  $5,733,940,065

@ This maturity schedule does not include interest and principal payments on outstanding variable
rate obligations such as commercial paper notes and extendible municipal commercial paper.

®) For the fiscal year ending June 30, 2001, the table includes debt service amounts for the period
December 1, 2000 through June 30, 2001.

Source: Wisconsin Department of Administration.
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Table 111-10

AMORTIZATION SCHEDULE:
AMOUNT DUE ANNUALLY ON GENERAL OBLIGATION VARIABLE RATE OBLIGATIONS
ISSUED TO DECEMBER 1, 2000 ©

Fiscal Year

(Ending June 30) Principal ®
2001, $ 13,820,000
2002 28,985,000
2003 29,835,000
2004.....cciiiiiiiieeee e 31,255,000
2005, 32,775,000
2006........cciiiieeieee e 32,105,000
2007 29,445,000
2008......ciiiieieeeeeee e, 28,715,000
2009......cc i 30,190,000
2010, 27,715,000
2011 28,500,000
2012, 1,465,000
2013, e 1,540,000
2014 1,625,000
2015, e 1,710,000
2016, 1,800,000
2017 e, 1,900,000
2018 2,000,000
2019, ., 2,115,000
2020 .., 2,230,000
2021 2,355,000

TOTAL....oov e, $ 332,080,000

® The State intends to treat each general obligation variable rate issue as if it were a long-term bond issue by
making annual principal payments on May 1. The Program Resolutions do not permit the State to have any
variable rate obligations outstanding for more than 10 years after a specific initial issue date.

® proceeds from a general obligation bond issue have been deposited with the respective Issuing and Paying
Agent to pay principal on a portion of outstanding variable rate obligations as they become due. The
principal amount for which this payment is provided is not treated as outstanding for purposes of this table.

Source: Wisconsin Department of Administration.
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Table 111-11

SOURCE OF DEBT SERVICE PAYMENTS
ON GENERAL OBLIGATIONS ISSUED AS OF
JUNE 30, 1999

1999-2000 % 1998-99 % 1997-98 %
Tax-Supported Debt
General Fund...........c.ccvee. $327,346,978 73.2  $299,162,976 73.0 $291,537,272  75.0
Segregated Funds................ 10,506,898 24 7,691,124 19 7,891,732 2.0
Subtotal .................. 337,853,875 75.6 306,854,100 74.8 299,429,004 77.0
Self-Amortizing Debt
Veterans.......oovveveneeeniennen, 70,973,999 15.9 66,117,038 16.1 56,473,654  14.5
University of Wisconsin..... 23,150,654 5.2 21,369,609 5.2 18,092,511 4.7
State Fair Park.................... 1,597,793 0.3 1,488,720 0.4 1,438,159 0.4
Historical..........ccooeovvinenns 95,712 0.0 96,064 0.0 94,604 0.0
Housing State Departments 13,373,050 3.0 14,162,335 35 13,406,584 3.4
Subtotal .................. 109,191,208 244 103,233,766 25.2 89,505,511  23.0
Total Debt Service................... $447,045,083  100.0 $410,087,866 100.0 $388,934,515 100.0

VARIABLE RATE OBLIGATIONS

The State has issued, and there currently remain outstanding, both general obligation commercial paper
notes and extendible municipal commercial paper.

Commercial Paper Notes.

The State has appointed Goldman, Sachs & Co. and Merrill Lynch & Co. to serve as Dealers for its
General Obligation Commercial Paper Notes (CP Notes). The State has appointed Bankers Trust
Company to serve as Issuing and Paying Agent for the cP Notes.

The State has appointed The Depository Trust Company (DTC) to serve as Depository for the CP Notes.
The State has obtained a Liquidity Facility in the form of a line of credit, which is provided for in a Credit
Agreement among the State and the Banks — The Bank of Nova Scotia, New York Agency and
Commerzbank AG, New York Branch.

The following summarizes the designation of each series of CP Note that the State has issued, the principal
amount initially issued, the date each series was initially issued, and the principal amount outstanding as of
December 1, 2000.

Series of CP Notes  Amount Initially Issued®  Date of Initial Issuance  Amount Outstanding®
1997 Series A $91,655,000 April 3, 1997 $48,697,000
1997 Series B 25,000,000 July 15, 1997 11,375,000
1998 Series A 25,000,000 December 1, 1998 20,925,000
1998 Series B 25,000,000 December 1, 1998 13,694,000

@ Amount does not include amount of cp Notes that may have been issued to pay for accrued interest due at
maturity of a cp Note.

®  Proceeds from a general obligation bond issue have been deposited with the Issuing and Paying Agent to
pay principal on a portion of outstanding cp Notes as they become due. The principal amount of cp Notes for
which this payment is provided is not treated as outstanding for purposes of this table.

The Commission may adopt additional Supplemental Resolutions authorizing the issuance of additional cp
Notes.
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Description of cP Notes

Each cp Note will be dated the date it is issued. It will be issued as an interest-bearing obligation in a
denomination of $100,000 or increments of $1,000 above $100,000.

The cp Notes are not callable prior to maturity.

Each cp Note will mature from one to 270 days from its issue date. Also, no cpP Note may be issued with a
maturity date later than the expiration date of the Liquidity Facility or substitute Liquidity Facility.

Each cp Note will bear interest from its date of issuance, at the rate determined at the date of issuance,
payable at maturity. Interest is computed on the basis of a year having 365 or 366 days and the actual
number of days elapsed. Payment of each cP Note will be made to the Depository and then distributed by
the Depository.

Liquidity Facility

In order to provide liquidity for the payment of the principal of and interest on maturing CP Notes, the State
has entered into a Credit Agreement with the Banks. Pursuant to the Credit Agreement, each of the Banks
has agreed, subject to certain conditions, to severally make Advances from time to time on any business day
during the term of the Credit Agreement, only for providing funds to pay the principal of and interest on cp
Notes on the maturity date thereof to the extent that proceeds of other cP Notes or other moneys on deposit
in the note fund for cP Notes are not available. The aggregate principal amount of all Advances made on
any date may not exceed the outstanding commitment amount under the Credit Agreement (which is
currently $160 million), as such amount may be reduced from time to time pursuant to the Credit
Agreement. The obligation of each Bank to make Advances is limited at any time to one-half of the
outstanding commitment amount under the Credit Agreement. The commitment amount cannot be less than
the sum of the issued cp Notes plus the aggregate principal amount of all outstanding Advances provided by
the Banks.

The Credit Agreement currently terminates on March 31, 2001. The Credit Agreement provides that the
termination date may be extended, if both parties agree.

Description of the Banks

The Bank of Nova Scotia

The Bank of Nova Scotia (Scotiabank) was founded in 1832 in Halifax, and currently employs more
than 40,000 people in 1,654 branches and offices throughout the world. Scotiabank is a Canadian
chartered bank with its principal office located in Toronto, Ontario.

Scotiabank’s activities include providing a full range of retail, commercial and corporate banking
services through its extensive network of branches located in all Canadian provinces and territories.
Outside Canada, Scotiabank has branches and offices in over 50 countries, which provide a wide range of
banking and related financial services, both directly or through subsidiary and/or associated banks, trust
companies, and other financial firms.

For the fiscal year ended October 31, 2000, Scotiabank recorded total assets of CON$253.2 billion
(us$165.3 billion) and total deposits of cbN$173.9 billion (Us$113.5 billion). Net income for the fiscal
year ended October 31, 2000 equaled CDN$1.926 billion (Us$1.257 billion), compared to CDN$1.551
billion (Us$1.012 billion) for the prior fiscal year. Amounts above are shown in Canadian dollars and also
reflect the United States dollar equivalent as of October 31, 2000 (1.0000 United States dollar equals
1.5321 Canadian dollars).

Scotiabank will provide to anyone, upon written request, a copy of its most recent annual report, as well
as, a copy of its most recent quarterly financial report. Requests should be directed to: The Bank of
Nova Scotia, One Liberty Plaza, New York, New York 10006. Attention: Public Finance Department.
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Commerzbank AG

Commerzbank Aktiengesellschaft (Commerzbank) is the fourth largest publicly-held banking institution
in terms of assets in Germany. Commerzbank and its consolidated subsidiaries are engaged in a broad
range of commercial and investment banking services and related activities in Germany and around the
world. Commerzbank functions as a full service commercial and investment bank. In certain specialized
areas, such as mortgage lending, leasing, asset management, fund management, real estate activities and
equity participations, Commerzbank provides services through its subsidiaries. As of September 30,
2000, Commerzbank had total assets of us$378 billion (Us$0.8827 = EURO 1, closing price as of
September 29, 2000. Bloomberg). Commerzbank’s capital stock is publicly held by more than 410,000
shareholders and is quoted on all eight German stock exchanges as well as on the stock exchanges of
Amsterdam, Antwerp, Barcelona, Basel, Berne, Brussels, Geneva, Lausanne, London, Luxembourg,
Madrid, Milan, Paris, Tokyo, Vienna and Zurich. There is also a sponsored-ADR program in the USA.

In Germany, Commerzbank operates 935 branches that provide banking services to over four million
private customers. Abroad, Commerzbank maintains nearly 49 offices in 39 countries. Commerzbank is
directly represented in all major financial and industrial centers with its own subsidiaries, branches or
representative offices and employs approximately 4,478 staff abroad. It also has numerous holdings in
leading local and regional financial institutions.

Commerzbank conducts extensive banking business in the United States, concentrating primarily in
corporate lending, letter of credit and bankers acceptance facilities, participations in syndicated loan
transactions and treasury operations including foreign exchange transactions. Commerzbank has
branches in New York, Chicago, and Los Angeles, and has an agency office in Atlanta.

For further information on the Commerzbank Group, a copy of Commerzbank’s annual report can be
obtained by contacting: Commerzbank AG, 2 World Financial Center, New York, New York 10281.
Attention: Karin Rapaglia.

Under the banking laws of the Federal Republic of Germany, all German banks are subject to supervision
by the Federal Banking Supervisory Office (Bundesaufsichtsamt fiir das Kreditwesen), the Federal
Securities Trading Supervisory Commission (Bundesaufsichtsamt fur den Wertpapierhandel), and by the
German Central Bank (Deutsche Bundesbank). The Federal Banking Supervisory Office has the power,
inter alia, to issue and revoke licenses, to issue regulations on capital and liquidity requirements, to
demand the removal of members of the management banks, to inspect books and records, to designate the
contents required in reports on financial matters by banks and to take action where deposits are
considered to be at risk. Bank lending activities in the Federal Republic of Germany are regulated
closely under the German Banking Law (Kreditwesengesetz) (Banking Law), as amended most recently
on October 24, 1994. The Banking Law and directives of the European Union, of which Germany is a
member, contain provisions on solvency, long-term lending and investments. The Banking Law also
contains limits on large loans to individual borrowers. Compliance with and enforcement of these
regulations are supervised through extensive reporting requirements. In addition, Commerzbank is
subject to extensive regulation by the countries in which it operates.

The New York branch of Commerzbank is licensed by the Superintendent of Banks of the State of New
York, is subject to the banking laws of the State of New York and is examined by the New York State
Banking Department. Commerzbank’s branches in Chicago and Los Angeles are subject to similar
regulation by the state in which they operate. In addition to being subject to state laws and regulations,
Commerzbank is also subject to federal regulation under the International Banking Act and, through the
International Banking Act, the Bank Holding Company Act.

Extendible Municipal Commercial Paper

General obligation extendible municipal commercial paper (EMCP) is similar to cP Notes, however
investors, rather than a bank-provided liquidity facility, provide liquidity for the EMcP. The State has
appointed Goldman, Sachs & Co. and Merrill Lynch & Co. to serve as Dealers for the EMCP. The State has
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appointed U.S. Bank Trust National Association to serve as Issuing and Paying Agent for the EMcP. The
State has appointed The Depository Trust Company (DTC) to serve as Depository for the EMCP.

The following summarizes the designation of each series of EMCP that the State has issued, the principal
amount initially issued, the date each series was initially issued, and the principal amount outstanding as of
December 1, 2000.

Series of EMCP Amount Initially Issued Date of Initial Issuance Amount Outstanding®
2000 Series A $125,000,000 August 8 — November 6, 2000 $58,670,000
2000 Series B 93,430,000 August 8, 2000 93,430,000
2000 Series C 80,390,000 November 16, 2000 80,390,000

@ Pproceeds from a general obligation bond issue have been deposited with the Issuing and Paying Agent to pay
principal on a portion of outstanding EMCP as it becomes due. The principal amount of EmMcp for which this
payment is provided is not treated as outstanding for purposes of this table

The Commission may adopt additional Supplemental Resolutions authorizing the issuance of additional
EMCP.

Description of EMCP

Each EMCP note is dated the date it is issued. It will be issued as an interest-bearing obligation in a
denomination of $100,000 or increments of $1,000 above $100,000. Interest is computed on the basis of a
year having 365 or 366 days and the actual number of days elapsed (actual/actual basis). Payment of
principal of and interest on each EMCP note will be made to the Depository and then distributed by the
Depository.

Each EMcP note will mature on its Original Maturity Date, which may range from 1 to 180 days from its
original issue date, unless the State exercises its option to extend the maturity date. In that case the EMcP
note will mature on the Extended Maturity Date, which will be the date that is 270 days after its original
issue date.

Each EMcP note will bear interest from its original issue date until the Original Maturity Date at the rate
determined on the original issue date, payable on the Original Maturity Date, unless the maturity date is
extended, in which case interest will be paid on the date described below. If the State exercises its option to
extend the maturity date of an EMCP note, it will bear interest after the Original Maturity Date at the Reset
Rate and be payable on the dates described below.

If the maturity date of an EMCP note is extended, accrued but unpaid interest to the Original Maturity Date
will not be paid on the Original Maturity Date but will be payable on the following date (or any earlier
redemption date):

(1) if the Original Maturity Date is before the 15™ day of the month, interest will next be payable on the
first Business Day (which is a day on which banks located in Madison, Wisconsin and in each of the
cities that the Principal Office of the Issuing and Paying Agent and Dealers are located are not required
or authorized by law or executive order to close for business and a day the New York Stock Exchange
is not closed) of the next month, or

(2) if the Original Maturity Date is on or after the 15" day of the month, interest will next be payable
on the first Business Day of the second succeeding month after the Original Maturity Date.

For example, if the Original Maturity Date is November 14, the first interest payment will be the first
Business Day of December, and if the Original Maturity Date is November 15, the first interest payment
will be the first Business Day of January.
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Each Emcp note will bear interest from the Original Maturity Date at the Reset Rate and will be payable
first on the date described above and thereafter, on the first Business Day of each month and on any
redemption date or the Extended Maturity Date.

The Reset Rate will be a rate of interest per annum determined by the following formula:
(1.35xBMA) +E

As used in the formula, the BMA variable will be The Bond Market Association Municipal Swap Index,
which is calculated weekly and released each Wednesday afternoon, effective Thursday. The E variable will
be a fixed percentage rate expressed in basis points that is determined based on the ratings assigned to the
EMCP (Prevailing Ratings), as follows:

Prevailing Ratings
Moody’s Investors Standard & Poor’s

Fitch Service, Inc. Ratings Services E Variable

F-1+ P-1 A-1+ 100 basis points

F-1 - A-1 150

F-2 pP-2 A-2 200

F-3 P-3 A-3 300
Lower than F-3 (or Lower than P-3 (or  Lower than A-3 (or 400

rating discontinued) rating discontinued) rating discontinued)

Pursuant to the Program Resolution, if at any time any rating agency announces that a lower rating is
under consideration for the EMcP, then the Prevailing Rating from such rating agency will not be the
rating then assigned to the EMCP; rather, it will be the next lower rating of such rating agency. If the
Prevailing Ratings would indicate different E variables as a result of split ratings assigned to the EMCP,
the E variable will be the arithmetic average of those indicated by the Prevailing Ratings.

The Reset Rate applicable to any EMcP note will be determined weekly by the Issuing and Paying Agent
based on the BMA variable and the Prevailing Ratings as of 11:00 a.m. (New York time) on its Original
Maturity Date and each Thursday thereafter and will apply through the following Wednesday.

REVENUE-SUPPORTED GENERAL OBLIGATION DEBT

General

Although all general obligations issued by the State are supported by its full faith, credit, and taxing
power, a portion of the indebtedness of the State is issued with the expectation that debt service payments
will not impose a direct burden on the State’s taxpayers and its general revenue sources.

The programs and facilities financed by indebtedness designated as revenue supported in Table 111-6 all
have user charges that historically have been sufficient to pay or reimburse the General Fund for all debt
service or rental obligations incurred by State agencies for these programs and facilities. These programs
and facilities support debt service payments on approximately $1.185 billion of State general obligations
and $125,000 of corporation indebtedness outstanding on December 1, 2000. Revenue-supported Debt
Service payments were approximately 24.4% of the total debt service cost for the fiscal year ending June
30, 2000. See Table I11-11.

Veterans Housing Loan Program

The veterans housing loan program, operated by the Department of Veterans Affairs (DvA), is the largest
revenue-supported program of the State. Lending activities under the program began in 1974. Except for
four revenue bond issues (which have all been redeemed), the program has been funded by State general
obligation bond issues that have been either tax-exempt (Tax-Exempt Veterans Mortgage Bonds) or
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taxable (Taxable Veterans Mortgage Bonds). These bonds are collectively referred to as Veterans
Mortgage Bonds.

Approximately $785 million in aggregate principal amount of Veterans Mortgage Bonds remain
outstanding on December 1, 2000. As outlined later in this section, there are different special
redemption provisions for the Tax-Exempt Veterans Mortgage Bonds and each series of Taxable Veterans
Mortgage Bonds. Tables I11-15 through 111-23 in this part of the Annual Report include unaudited
financial and statistical information and related notes that may be helpful in describing the operation of
the Veterans Housing Loan Program.

Primary Mortgage Housing Loan Program

Veterans who wish to purchase, build, or purchase and rehabilitate homes that satisfy certain cost or
value limitations in relation to the veteran’s income may apply for a veterans primary mortgage home
loan. The home loan may be for the purchase of an existing home, for a construction loan, for refinancing
the balance due on a construction period loan, bridge loan, or other financing with a term of 24 months or
less, or for a combined purchase and rehabilitation loan of up to 95% of the home’s value for a term not
exceeding 30 years. A loan application is reviewed first by a local lending institution and then by DvA. If
the application is approved, the local lending institution originates the loan as agent for DvA and acts as
loan servicer thereafter. There are numerous other standards required to be satisfied as part of
underwriting, including a first, or primary mortgage, and a shelter-cost ratio of generally less than 25% of
income. This ratio may go up to as much as 33% under certain favorable credit circumstances or must be
reduced if certain credit risks are present. The originator of the home loan may charge the borrower an
origination fee of one point (approximately two points in the case of construction loans and three points
on the rehabilitation portion of purchase-rehabilitation loans).

Primary mortgage home loans have been funded with either Tax-Exempt Veterans Mortgage Bonds or
Taxable Veterans Mortgage Bonds.

Home Improvement Loan Program (HILP)

In addition to primary mortgage home loans described above, DvA also makes HILP loans that are funded
solely with proceeds of Taxable Veterans Mortgage Bonds. This program has a maximum loan amount of
$25,000 and is processed through county veterans service officers rather than lending institutions. HILP
loans have a maximum term of 15 years. HILP loans in excess of $3,000 are secured by either a first or
second mortgage on the improved property and require a minimum equity position of 10% after
considering the HILP loan. HILP loans under $3,000 may be guaranteed by a guarantor or secured by a
first or second mortgage. HILP loans use the same basic underwriting standards as the primary mortgage
home loan program but do not include loan-servicing charges.

Mortgage Interest Rates

It has been the policy of DVA to set the interest rate at a level sufficient to pay the debt service on the
Veterans Mortgage Bonds funding the loan, the cost of program administration and, if deemed necessary,
a loan loss reserve (which since 1985 has been charged to fund the Insurance Reserve Account described
below).

In setting the interest rate, DVA has previously chosen to provide a subsidy for veterans primary mortgage
loans and some HILP loans funded with Taxable Veterans Mortgage Bonds. The result is that the lending
rate may be lower than the true interest cost rate on the Taxable Veterans Mortgage Bond issue funding
the loans.

DVA has not determined if any subsidy or similar arrangement will be available for veterans primary
mortgage home loans funded with future issues of Taxable Veterans Mortgage Bonds.
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Other

Tax-Exempt Veterans Mortgage Bonds issued prior to 1985 assumed a certain level of prepayments in
estimating program cash flow. No prepayments have been assumed in scheduling principal payments for
Veterans Mortgage Bonds issued since 1985. Based on May 1, 2000 balances and existing DvA
assumptions, the cash flow of the mortgages is sufficient to meet future debt service payments even if no
mortgages are prepaid. Program loans may be assumed only by other qualifying veteran borrowers.

After deducting a servicing charge (.375% per annum), the participating lender deposits the veteran’s
monthly loan repayments and any prepayments into the Repayment Fund, a segregated statutory fund. An
irrevocable appropriation is provided by law as a first charge on assets of the Repayment Fund in a sum
sufficient to provide for the repayment of principal of, premium, if any, and interest on State general
obligation debt issued to fund the program.

Program loans financed with Veterans Mortgage Bonds are not required to be insured or guaranteed
(casualty insurance coverage is, however, required). Instead, the default risk with respect to such loans is
borne by the program. The ability of DVA to dispose of defaulted properties and realize the amount of the
outstanding principal balances of the related loans has varied in recent years depending upon the location
of such properties within the State and their physical condition upon foreclosure. Although DvA expects
that it will continue to experience liquidation losses, it expects that such losses will not require recourse
to the State’s General Fund but rather will be covered by the Insurance Reserve Account within the Fund.
As of September 30, 2000, of the 14,400 outstanding veterans primary mortgage home loans financed by
the program, there were 91 loans in an aggregate principal amount of approximately $3.5 million for
which payments were 60 days or longer past due. The insurance reserve requirement (4% of outstanding
loans) is currently satisfied in full.

Special Redemption-Tax-Exempt Veterans Mortgage Bonds

The State had outstanding, as of December 1, 2000, approximately $517 million of Tax-Exempt \eterans
Mortgage Bonds. Of this amount, approximately $512 million are subject to special redemption prior to
maturity, at the option of the Commission, on any date, in whole or in part, at a redemption price equal to
100% of the principal amount to be redeemed, plus accrued interest to the date of redemption, from:

»  Prepayments of veterans housing loans funded from or attributed to any series of Tax-Exempt
Veterans Mortgage Bonds.

» Payments on veterans housing loans, or interest or income on investments in certain accounts,
including money available from the Insurance Reserve Account, in excess of amounts required to
meet scheduled debt service on Tax-Exempt Veterans Mortgage Bonds and costs associated with
the veterans primary mortgage housing loan program.

In the event of a partial redemption, the Commission shall direct the maturities of the Bonds and the
amounts thereof so to be redeemed.

Prepayments of mortgages originated with or attributed to any series of Taxable Veterans Mortgage
Bonds shall not be used for special redemption of Tax-Exempt Veterans Mortgage Bonds, and
prepayments of mortgages originated with or attributed to any series of Tax-Exempt Veterans Mortgage
Bonds shall not be used for special redemption of Taxable Veterans Mortgage Bonds.

Table I11-12 presents a summary of the outstanding Tax-Exempt Veterans Mortgage Bonds that are
subject to special redemption. Table I11-22 presents further detailed information on these outstanding
Tax-Exempt Veterans Mortgage Bonds subject to special redemption.
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Table 111-12
Summary of Outstanding Tax-Exempt Veterans Mortgage Bonds
Subject to Special Redemption
December 1, 2000

Original Principal Outstanding Principal Range of
Amount Subject to Amount Subject to Interest Rates on
Series Dated Date  Special Redemption Special Redemption Outstanding Bonds
1990 Series B 03/01/90 $ 19,600,000 $ 1,775,000 7.10-7.30%
1990 Series F 10/01/90 19,675,000 1,875,000 7.15-7.35
1991 Series A 04/01/91 29,575,000 3,025,000 6.60-7.10
1992 Series B 06/01/92 29,850,000 8,375,000 6.00-6.60
1993 Series 6 10/15/93 20,000,000 17,385,000 4.30-5.30
1993 Series 5 12/01/93 135,255,000 127,295,000 4.35-5.40
1994 Series 2 03/01/94 58,525,000 38,890,000 5.10-6.20
1994 Series 3 09/15/94 10,400,000 5,600,000 5.10-5.80
1994 Series C 09/15/94 45,000,000 33,955,000 5.50-6.65
1995 Series 1 02/15/95 15,735,000 8,620,000 5.55-6.10
1995 Series B 02/15/95 29,265,000 29,265,000 6.40-6.50
1995 Series 2 10/15/95 42,850,000 37,070,000 4.85-5.75
1996 Series B 05/15/96 45,000,000 26,675,000 5.70-6.20
1996 Series D 10/15/96 30,000,000 30,000,000 5.25-6.00
1997 Series A 03/15/97 21,360,000 21,360,000 6.00-6.00
1997 Series 1 03/15/97 23,640,000 23,640,000 5.20-5.75
1997 Series C 09/15/97 45,000,000 44,750,000 4.30-5.50
1998 Series B 05/15/98 30,565,000 30,565,000 4.75-5.35
1998 Series E 10/15/98 6,155,000 6,155,000 4.60-4.80
1999 Series 1 05/01/99 15,790,000 15,790,000 4.70-5.30
$ 512,065,000

The State has historically received, and expects to continue to receive, prepayments of veterans primary
mortgage housing loans funded with Tax-Exempt Veterans Mortgage Bonds. See Table 111-23 for a
summary of the prepayments made over the past three years. The State may use, and has from time to
time used, veterans primary mortgage housing loan prepayments to make new veterans housing loans. If
the State determines that it is not feasible to make new veterans primary mortgage housing loans, the
State intends to use these prepayments to purchase or redeem Tax-Exempt Veterans Mortgage Bonds as
determined by the Commission.

The Department of Administration, on behalf of the Building Commission, has established and modified
from time to time a working policy on the selection of Tax-Exempt Veterans Mortgage Bonds for special
redemption from prepayments of veterans primary mortgage housing loans. The working policy, as of the
date of this Annual Report, is to call Tax-Exempt Veterans Mortgage Bonds for special redemption based
on the highest estimated market price. Although this is the current working policy, it is subject to change
at any time.

The estimated market price is determined for each maturity of Tax-Exempt Veterans Mortgage Bonds
using published market indices that the State adjusts to reflect the following:

e The historic price relationship of the indices to comparable Tax-Exempt Veterans Mortgage
Bonds, and

»  Any maturity difference between the indices and the maturity of Tax-Exempt Veterans Mortgage
Bonds.

Tax-Exempt Veterans Mortgage Bonds identified by this estimated market price determination must
further be tested to maintain compliance with the Legislature’s mandate that the veterans primary
mortgage housing loan program be self-amortizing. The Commission most recently exercised its option
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of special redemption of Tax-Exempt Veterans Mortgage Bonds on July 1, 1999. At that time, the
Commission made the special redemption summarized in Table 111-13.

Table 111-13
July 1, 1999 Special Redemption
Tax-Exempt Veterans Mortgage Bonds

Bond Issue Maturity Date Coupon Redemption Amount
1994 Series C May 1, 2004 5.80% $ 855,000
May 1, 2005 5.90 900,000

May 1, 2006 6.00 965,000

May 1, 2007 6.10 1,025,000

May 1, 2008 6.20 1,090,000

May 1, 2009 6.30 1,155,000

May 1, 2010 6.30 1,235,000

1995 Series 1 May 1, 2008 5.80 1,300,000
May 1, 2010 6.00 1,465,000

1996 Series B November 1, 2007 5.50 6,730,000
November 1, 2008 5.60 5,430,000

November 1, 2009 5.70 1,950,000

Special Redemption-Taxable Veterans Mortgage Bonds

The State had outstanding, as of December 1, 2000, seven series of Taxable Veterans Mortgage Bonds in
the aggregate outstanding amount of approximately $269 million.

Certain series of Taxable Veterans Mortgage Bonds are subject to special redemption prior to maturity, at
the option of the Commission, on certain dates and any date thereafter, in whole or in part at a
redemption price equal to 100% of the principal amount to be redeemed, plus accrued interest to the date
of redemption, from unexpended proceeds of only that series of Taxable Veterans Mortgage Bonds, as
provided for in the respective authorizing resolution. In the event of a partial redemption, the
Commission shall direct the maturities of the Taxable Veterans Mortgage Bonds and the amounts thereof
so to be redeemed; however, the Commission has stated in the respective Official Statements that it
intends to apply amounts from this source as a pro rata redemption on all applicable outstanding
maturities of the Taxable Veterans Mortgage Bonds, subject to rounding, to reflect approximately the
intended use of the unexpended proceeds for either HILP loans or primary mortgage home loans.

In addition, Taxable Veterans Mortgage Bonds are subject to special redemption prior to maturity, at the
option of the Commission, on any date, in whole or in part, at a redemption price equal to 100% of the
principal amount to be redeemed, plus accrued interest to the date of redemption, from prepayments of
veterans primary mortgage home loans or HILP loans, or interest or income on investments in certain
accounts, funded from or attributed to only that series of Taxable Veterans Mortgage Bonds, as provided
for in the respective authorizing resolution. In the event of a partial redemption, the Commission shall
direct the maturities of the Taxable Veterans Mortgage Bonds and the amounts thereof so to be redeemed,;
however, the Commission has stated in the respective Official Statements that it intends to apply amounts
from this source as a pro rata redemption on all applicable outstanding maturities of the Taxable Veterans
Mortgage Bonds, subject to rounding, to reflect approximately the prepayment from either HILP loans or
primary mortgage home loans.

Prepayments of veterans primary mortgage housing loans or HILP loans originated with or attributed to a
series of Taxable Veterans Mortgage Bonds shall not be used for special redemption of any other series of
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Taxable Veterans Mortgage Bonds. Prepayments of mortgage loans or loans originated with or attributed
to any series of Tax-Exempt Veterans Mortgage Bonds shall not be used for special redemption of
Taxable Veterans Mortgage Bonds.

The State has historically received, and expects to continue to receive, prepayments of veterans primary
mortgage housing loans and HILP loans funded with Taxable Veterans Mortgage Bonds. See Table I11-23
for a summary of these prepayments made over the past three years. The Commission has made several
special redemptions of Taxable Veterans Mortgage Bonds from these prepayments. The most recent
special redemption of Taxable Veterans Mortgage Bonds occurred on November 1, 2000. See Table I11-

14 for an aggregate summary of all special redemptions that have occurred on Taxable Veterans Mortgage
Bonds.
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Table 111-14
Summary of All Special Redemptions
Taxable Veterans Mortgage Bonds

Special Special Special
Original Issue Redemption - Redemption - Redemption -  Special Redemption - Outstanding
Bond Issue Dated Date ~ Maturity Date Amount August 1, 1999 January 1, 2000 July 1, 2000 November 1, 2000 Par Amount

1997 Series D 09/15/1997 11/01/1999 $ 620,000 $ 15,000 n/a
11/01/2000 655,000 15,000 $ 5,000 $ 5,000 n/a

11/01/2001 695,000 15,000 10,000 10,000 $ 10,000 $ 650,000

11/01/2002 740,000 15,000 15,000 10,000 15,000 685,000

11/01/2003 785,000 20,000 15,000 15,000 15,000 720,000

11/01/2004 840,000 20,000 15,000 15,000 15,000 775,000

11/01/2005 895,000 20,000 15,000 10,000 20,000 830,000

11/01/2006 950,000 20,000 15,000 15,000 15,000 885,000

11/01/2007 1,010,000 25,000 15,000 15,000 25,000 930,000

11/01/2008 1,080,000 25,000 15,000 15,000 20,000 1,005,000

11/01/2009 1,155,000 25,000 20,000 15,000 20,000 1,075,000

11/01/2010 1,230,000 25,000 25,000 25,000 25,000 1,130,000

11/01/2011 1,320,000 30,000 20,000 15,000 30,000 1,225,000

11/01/2012 1,410,000 35,000 25,000 25,000 25,000 1,300,000

11/01/2017 6,760,000 125,000 105,000 95,000 145,000 6,290,000

11/01/2028 24,855,000 430,000 375,000 325,000 520,000 23,205,000

Subtotal 45,000,000 860,000 690,000 610,000 900,000 40,705,000
1998 Series C 05/15/1998 05/01/1999 495,000 n/a
05/01/2000 495,000 5,000 n/a

05/01/2001 525,000 5,000 10,000 10,000 500,000

05/01/2002 550,000 5,000 10,000 10,000 15,000 510,000

05/01/2003 595,000 10,000 5,000 5,000 15,000 560,000

05/01/2004 625,000 5,000 5,000 10,000 15,000 590,000

05/01/2005 675,000 5,000 5,000 10,000 15,000 640,000

05/01/2006 710,000 15,000 15,000 10,000 20,000 650,000

05/01/2007 760,000 5,000 5,000 10,000 20,000 720,000

05/01/2008 815,000 15,000 20,000 10,000 20,000 750,000

05/01/2028 27,760,000 365,000 270,000 285,000 645,000 26,195,000

Subtotal 34,005,000 435,000 345,000 350,000 775,000 31,115,000
1998 Series F 10/15/1998 11/01/1999 355,000 n/a
11/01/2000 725,000 5,000 n/a

11/01/2001 760,000 5,000 5,000 750,000

11/01/2002 790,000 10,000 10,000 770,000

11/01/2003 830,000 10,000 10,000 810,000

11/01/2004 870,000 5,000 10,000 855,000

11/01/2005 915,000 10,000 10,000 895,000

11/01/2006 960,000 10,000 10,000 940,000

11/01/2007 1,015,000 10,000 10,000 995,000

11/01/2008 1,065,000 10,000 15,000 1,040,000

11/01/2009 1,125,000 10,000 10,000 1,105,000

11/01/2029 45,590,000 445,000 510,000 44,635,000

Subtotal 55,000,000 0 0 530,000 600,000 52,795,000
1999 Series B 05/01/1999 11/01/2000 420,000 n/a

11/01/2001 450,000 5,000 445,000

11/01/2002 480,000 5,000 475,000

11/01/2003 500,000 5,000 495,000

11/01/2004 535,000 5,000 530,000

11/01/2005 570,000 10,000 560,000

11/01/2006 600,000 5,000 595,000

11/01/2007 640,000 10,000 630,000

11/01/2008 680,000 10,000 670,000

11/01/2009 725,000 10,000 715,000

11/01/2010 770,000 10,000 760,000

11/01/2013 2,620,000 30,000 2,590,000

11/01/2016 3,180,000 40,000 3,140,000

11/01/2030 27,830,000 355,000 27,475,000

Subtotal 40,000,000 0 0 0 500,000 39,080,000

1999 Series D 11/01/1999 11/01/2010 9,465,000 9,465,000

11/01/2030 55,535,000 55,535,000

Subtotal 65,000,000 0 0 0 0 65,000,000

2000 Series B 07/01/2000 11/01/2010 4,625,000 4,625,000

11/01/2030 30,375,000 30,375,000

Subtotal 35,000,000 0 0 0 0 35,000,000

2000 Series E 11/07/2000 11/01/2016 5,000,000 5,000,000

Totals $ 278,695,000 $ 1,287,500 $ 1,035,000 $ 1,490,000 $ 2,775,000 $ 268,695,000
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Financial and Statistical Information

The following unaudited financial and statistical information and related notes may be helpful in
describing the operation of the Veterans Primary Mortgage Housing Loan Program. Bonds issued to fund
this program are general obligations of the State of Wisconsin; the bondholders have no special pledge or
lien on revenues derived from this program.

Table 111-15
VETERANS PRIMARY MORTGAGE HOUSING LOAN PROGRAM

BALANCE SHEET
AS OF JUNE 30
(Amounts in Thousands)
2000 1999 1998 1997 1996

ASSETS

Cash and Cash Equivalents...........cccccccvvvnrccinnninnne $145,824  $216,640 $ 195,575 $ 135,404 $ 125,556
INVESTMENTS......ooviiiiiiic e

Veterans LOaNS..........oeeirinnereineniineeecsneneenens 702,219 635,111 602,088 580,499 540,959
Other ReceiVabIES..........cccovvieiiiiccice 4,271 4,569 3,314 3,628 3,449
Due From Other FUNGS..........cooovvimieininiincinnias 51 302 1,100 130 223
Prepaid IeMS.......ccovviiieee s 48 47 46 44 43
Deferred Charges..........ocevveerieenneneeseseneeeseieens 4,808 5,045 4,862 4,065 3,731
Fixed Assets (net of accumulated depreciation)......... 72 67 69 94 101
Other Assets....... 164 251 44 85 130

Total Assets $857,457  $862,032 $ 807,099 $ 723,950 $ 674,191

Liabilities and Fund Equity

Liabilities:
Accounts Payable and Other Accrued Liabilities....... $ 12,557 $ 16,011 $ 24,688 $ 10,042 $ 10,742
Due to Other FUNdS..........cocvviiiiiiii e 1,344 896 1,035 128 149
Due to Other Governments.. 6 3
Tax and Other Deposits........... 3 1 1 1 1
Deferred REVENUE.........cceveeeiiiiieece e 646 819 992 1,165 1,338
Interest Payable..........ccccoiiiiiiiniii 6,852 6,731 5,391 4,526 3,537
Compensated ADSENCES........covvvrrerieeriieneersenene 249 205 187 178 177
General Obligation Bonds Payable. 757,244 760,790 697,495 564,971 524,597
Total Liabilities.........cccoovvveiiiiiiciiieice e $ 778,896 $ 785,454 $ 729,789 $ 581,017 $ 540,543
Fund Equity:
Retained Earnings:
UNFESEIVEL......ioviciiiececcie et $ 78,561 $ 76,578 $ 77,310 $ 143,370 $ 133,648
Total Fund EQUItY......cccovvvieiiiiriseceeeeeee $ 78,561 $ 76,578 $ 77,310 $ 143,370 $ 133,648
Total Liabilities and Fund Equity...........c.......... $ 857,457 $ 862,032 $ 807,099 $ 724,386 $ 674,191

Source: Wisconsin Department of Veterans Affairs.
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Table 111-16
VETERANS PRIMARY MORTGAGE HOUSING LOAN PROGRAM

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS
AS OF JUNE 30
(Amounts in Thousands)

2000 1999 1998 1997 1996
Operating Revenues:
Investment and INterest INCOME........ccvvvvveeieeeees e $ 46,452 $ 42,207 $37,122 $39,418 $ 37,263
Total Operating REVENUES.......ccccovrvvrvrereeeeeeeneseseseenseenns $ 46,452 $ 42,207 $ 37,122 $ 39,418 $ 37,263
Operating Expenses:
Personal SEIVICES.........coviiviiiie ittt $ 3,260 $ 3,135 $ 3,122 $ 3,002 $ 3,087
Supplies and Services. 868 649 699 773 638
Depreciation.... . 38 38 51 36 36
INErest EXPENSE. .....ccviiriiiiiiiiicc e 44,676 41,257 35,881 30,458 32,064
Other EXPENSES......cucuiiiriiriseeteisieeiesiire st s 3,076 3,399 2,941 2,595 2,757
Total Operating EXPENSES........ccceeeeririrereeirisieeceeie s $51,918 $ 48,478 $ 42,695 $ 36,864 $ 38,582
Operating INCOME (LOSS)....c.cevvvrurereeieeereresiseseeisieeeieenss ($ 5,466) ($ 6,271) ($ 5573) $ 2,554 ($ 1,319)
Nonoperating Revenues (Expenses):
Investment and Interest INCOME............ocverrninecriveeeninnen, $ 5,951 $ 5434 $ 6,110 $ 6,018 $ 6,381
Other EXPENSES....c.cvveieiiiteiire ettt et s (322) (20) (45) (36)
Total Nonoperating Revenue (EXPENSE).........ccvevevreervrens 5,629 5,414 6,110 5,973 6,345
Income (Loss) Before Operating Transfers............cc.oceu.. 163 (857) 538 8,527 5,026
Operating Transfers IN.......cccoooeveineieniene e 1,820 1,797 3,015 468 747
Operating Transfers Out 0 (3) 4) (427)
Effect of a Change in Accounting Principals............ccc.e....
Net Income before Extraordinary Items and Cumulative 1,983 937 3,548 8,995 5,345
Extraordinary ltems:
Gain (Loss) from Extinguishment of Debt.............ccoovvrerenns (56) 104
NET TNCOME. ...ttt e $ 1,983 $ 937 $ 3,548 $ 8,939 $ 5,449
Retained Earnings, Beginning of Year...........c.cocecvevrvrvrriinnas $76,578 $77,310 $142,933 $133,648 $127,099
Prior Period AdjUStMENTS..........ccoucururieieneniiireieiee e (1,669) (1,133) 1,101
Residual Equity Transfers OUL..........ccoovvervveiveineirennes (68,038)
Retained Earnings, End of Year.........cccococovvvcierenninninnnnns $78,561 $76,578 $77,310 $142,933 $133,648

Source: Wisconsin Department of Veterans Affairs.
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Table 111-17
VETERANS PRIMARY MORTGAGE HOUSING LOAN PROGRAM

STATEMENT OF CASH FLOWS
AS OF JUNE 30
(Amounts in Thousands)

2000 1999 1998 1997 1996

Cash Flows from Operating Activities:

Cash Payments to Suppliers for Goods and Services... S 910) (% 55) (% 1,106) ($ 374) ($ 734)

Cash Payments to Employes for Services (2,840) (3,242) (2,196) (2,978) (3,030)
Cash Payments for Loans Originated.. (127,767) (134,390) (134,421) (97,067) (72,972)
Investment and Interest Income.... 46,797 44,085 37,396 39,338 37,212
Collection of Loans.... 57,169 89,389 64,337 56,170 59,155
Other Operating Revenues (Expenses)... (3,063) (4,190) (3,271) (2,529) (2,653)

Net Cash Provided (Used) by Operating Activities.... ($ 30613) ($ 8,404 ($ 39.261) ($ 7.441) $ 16,977

Cash Flows from Noncapital Financing Activities:

Proceeds from Issuance of Long-Term Debt..........ccoruriiriienncnnneieneeneneeeees $ 64,716 $ 74,868 $ 142,302 $ 50,520 $ 44,437
Grants to Individuals or Governments...
Retirement of LONG-Term DEDE..........cceiirriiiieieeeeeeee e (68,024) (10,958) (10,242) (10,247) (46,699)
INTEESE PAYMENLS. .. ..eiivi ittt s (44,256) (39,944) (35,159) (29,395) (31,941)
Interfund Loans to Other Funds 17,516 (17,516)
Operating Transfers In 1,820 1,797 3,015 468 747
Operating Transfers Out.... 3) (4)
Residual Equity Transfers Out.. (5,627)

Net Cash Provided (Used) by Noncapital Financing Activities.........c.c.ccccoeeeee. ($46,056)  $ 25,761 $ 111,800 ($6,170) _($ 33,884)

Cash Flows from Capital and Related Financing Activities:
Payments for Purchase of Fixed Assets
Net Cash Provided (Used) by Capital and Related Financing Activities....

¢ 42) 3 37) $ 26) (3 29) (8 54)
$ 42) ($ 37) $ 26) (8 29) (8 54)

Cash Flows from Investing Activities:
Proceeds from Sale and Maturities of Investment Securities..
Interest and Dividends Receipts........cccurvevvviviinrininns

Net Cash Provided (Used) by Investing Activities..

5,896 5414 6,110 5,973 6,345
$ 5,896 $ 5414 $ 6,110 $ 5973 $ 6,345

Net Increase (Decrease) in Cash and Cash EqUivalents.............coocvereerrcerinens ($ 70,815)  $ 22,734 $ 78,623 ($ 7,667) ($ 10,616)
Cash and Cash Equivalents, Beginning of Year.... 216,640 193,906 116,950 125,556 136,171
Cash and Cash Equivalents, End of Year $145,825 $216,640 $195,573 $117,889 $125,555

Operating INCOME (LOSS).......curiviririmsnririsiissisri s ($ 5466) ($ 6,271) ($ 5573) $ 2,554 ($ 1,319)
Adjustment to Reconcile Operating Income to Net Cash Provided by Operating Activities:

Depreciation.... $ 38 $ 38 $ 51 $ 36 $ 36

Provision for Uncollectible Accounts. 13 7 4 8 3

Operating Expense (Interest Expense) Classified as Noncapital Financing Act. 44,676 41,257 35,881 30,458 32,064

Changes In Assets and Liabilities:

Decrease (Increase) in Receivables (66,824) (31,325) (83,885) (39,728) (12,927)
Decrease (Increase) in Due From Other Funds.. ?3) 827 (828)

Decrease (Increase) in Prepaid Items.......... 1) 1) ) 1) 13

Decrease (Increase) in Deferred Charges.... (798) (334) 58 101

Decrease (INCrease) in Other ASSELS.......c.c.vvrvrieerieerereueiririnirinee s 87 (207) 41 45 64

Decrease (Increase) in Accounts Payable and Other Accrued Liabilities.. (3,454) (11,636) 14,646 (699) (910)
Decrease (Increase) in Compensated Absences. 44 18 10 1 22

Decrease (Increase) in Due to Other Funds....... 448 (139) 908 (22) 48

Decrease (Increase) in Due to Other Governments... (6) 3 (23)
Decrease (Increase) in Tax and Other Deposits

Decrease (Increase) in Deferred Revenues. (173) (173) (173) (173) (173)

Total Adjustments......
Net Cash Provided by Operating Activities...

($25,147) __ ($2,132) __ ($33,688) _ (39,995 _ $18,297
($30,613) __ ($8403) __ ($39,261) _ (37,441) _ $16,977

Noncash Investing, Capital and Financing Activities

Other (Residual Equity Transfer) ($62,411)
Total Noncash Investing, Capital and Financing Activities ($62,411)

Source: Wisconsin Department of Veterans Affairs.
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(b)

©

(d)

Source:

Table 111-18

VETERANS PRIMARY MORTGAGE HOUSING LOAN PROGRAM

Bonds Dated

4/01/85
5/22/86
7/01/88
1/01/89
8/01/89
3/01/90
10/01/90
4/01/91
6/01/92
10/15/93
9/15/94
2/15/95
10/15/95
5/15/96
10/15/96
3/15/1997
9/15/1997
9/15/1997
5/15/1998
5/15/1998
10/15/1998
10/15/1998
5/01/1999
11/01/1999
7/01/2000

Does not include bonds issued solely to fund HiLP loans..

Amount of Issue
$290,955,000

38,185,500
15,000,000
20,000,000
20,000,000
20,000,000
20,000,000
30,000,000
30,000,000
20,000,000
45,000,000
29,625,000
42,850,000
45,000,000
30,000,000
45,000,000
45,000,000
45,000,000
30,565,000
34,005,000

6,155,000
55,000,000
40,000,000
65,000,000
35,000,000

by the State
9.49%

7.78
7.87
7.98
7.22
7.60
7.62
7.36
6.56
5.40
6.62
6.46
5.58
6.07
5.93
5.97
541
7.30
541
6.93
4.87
6.37
7.14
7.75
8.02

BONDS ISSUED AND RELATED RATES OF INTEREST ON
PRIMARY MORTGAGE HOUSING LOANS ©
(On Bonds Issued to December 1, 2000)
Interest Rate Paid

Interest Rate Charged
to Veterans®
10.60%
8.55
8.55
8.55
7.85
8.25
8.25
8.10
7.40
5.25©

7.25
7.45
6.55
7.00
6.90
6.90
6.40
6.409
6.65
6.659
6.50
6.509
6.859
7.809
7.909

Includes an add-on to cover lender’s fees, DVVA administrative costs, and reserve for self-insurance.

A subsidy resulting from refunding savings is being used to cover the difference between the debt
service on the bonds and cash flow from the mortgages. In addition, the subsidy covers the lender’s
fees, DVA administrative costs and a reserve for self-insurance.

This is a Taxable Veterans Mortgage Bond. In setting the interest rate charged to the borrower, bvA has
chosen to apply a subsidy from the primary mortgage home loan program to blend with the proceeds
of this Taxable Veterans Mortgage Bond issue. The result is that the lending rate may be lower than
the true interest cost rate on the Taxable Veterans Mortgage Bond issue.

Wisconsin Department of Administration.
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Table 111-19
VETERANS PRIMARY MORTGAGE HOUSING LOAN PROGRAM
60+ DAY LOAN DELINQUENCIES

Principal Number of 60+ Day Percent

Month Amount Loans Delinquent of

Ending Qutstanding Outstanding Loans Total

1997 JUIY o 560,303,147 16,135 153 0.95
AUGUSE. e 562,979,629 16,096 168 1.04
SEPEMDEN ... 564,772,521 16,024 153 0.95
OCLODEN ... 564,982,487 15,954 140 0.88
NOVEMDET ... 567,450,363 15,906 146 0.92
DECEMDET ...t 568,177,780 15,842 123 0.78
1998  JANUAIY.....cooviiieiiicieirieie e 575,718,021 15,857 143 0.90
FEDIUArY ... 578,994,241 15,814 143 0.90
MAICH...c.oiiiice e 580,965,811 15,710 121 0.77
ADF Lo 590,104,309 15,680 117 0.75
MY -t 596,302,367 15,640 128 0.82
JUNE...oiiiii e 609,093,336 15,645 133 0.85
JUIY e 624,155,413 15,669 143 0.91
AUGUSE. e 636,434,524 15,669 151 0.96
SEPEMDEN ... 643,113,821 15,611 154 0.99
OCLODEN ... 641,875,504 15,465 144 0.93
NOVEMDET ... 638,984,499 15,301 134 0.88
DECEMDET ...t 634,011,424 15,103 124 0.82
1999  JANUAIY ..o 635,685,745 15,021 126 0.84
FEDIUAIY ..ot 635,990,493 14,935 121 0.81
MAICH...c.oiiiiie e 634,012,422 14,777 107 0.72
ADF Lo 635,933,357 14,667 112 0.76
MY -t 638,192,817 14,602 127 0.87
JUNE...oiiiii e 649,582,616 14,602 104 0.71
JUIY e 658,054,592 14,593 112 0.77
AUGUSE. e 666,034,855 14,581 101 0.69
SEPEMDEN ... 679,130,329 14,632 104 0.71
OCLODEN ... 689,731,930 14,666 92 0.63
NOVEMDET ... 694,736,968 14,639 100 0.68
DECEMDET ... 699,825,412 14,614 81 0.55
2000 JANUAIY ....cvivieiiieieieieiee e 699,794,393 14,572 82 0.56
FEDIUAIY ...t 700,638,385 14,540 88 0.61
MAICH...c.oiiiie e 701,055,867 14,470 71 0.49
ADF Lo 705,151,864 14,434 81 0.56
MY - 708,724,282 14,405 74 0.51
JUNE...ooiiii e 713,069,613 14,383 71 0.49
JUIY e 719,912,880 14,381 85 0.59
AUGUSE. e 730,356,802 14,389 86 0.60
SEPLEMDEN ... 737,184,479 14,400 91 0.63

Source: Wisconsin Department of Veterans Affairs.

105 GENERAL OBLIGATIONS



Table 111-20

DEBT SERVICE SCHEDULE ON STATE
TAXABLE AND TAX-EXEMPT GENERAL OBLIGATIONS
ISSUED TO FUND VETERANS PRIMARY MORTGAGE HOUSING AND HILP LOANS
(December 1, 2000)

Fiscal Year Total
(Ending June 30) Principal Interest Debt Service
2001, $ 16,265,000 $ 24,628,722 $ 40,893,722
2002......cccvvvieienn, 30,755,000 46,229,858 76,984,858
2003......cociiie, 31,785,000 44,674,346 76,459,346
2004.......ccovvvevenn, 30,075,000 43,061,339 73,136,339
2005.......ccoiieeen 32,105,000 41,460,543 73,565,543
2006........ccceevennne 32,350,000 39,793,161 72,143,161
2007....cccociiiein, 31,020,000 38,121,190 69,141,190
2008.......cccveveveenn, 21,405,000 36,649,850 58,054,850
2009.......ccoeieenn. 23,160,000 35,419,773 58,579,773
2010...cccccciiirinne, 22,535,000 34,053,309 56,588,309
2011, 23,965,000 32,778,864 56,743,864
2012, 23,160,000 31,400,784 54,560,784
2013, 24,255,000 29,997,476 54,252,476
2014....ccoviiin, 24,635,000 28,459,193 53,094,193
2015, 24,925,000 27,059,870 51,984,870
2016......cccvrirenn, 23,740,000 25,450,943 49,190,943
2017, 32,585,000 23,907,024 56,492,024
2018.....ccociiiien, 25,820,000 22,087,030 47,907,030
2019, 25,975,000 20,423,579 46,398,579
2020.....cccciiiiirinnn, 26,075,000 18,744,528 44,819,528
2021, 25,620,000 17,046,549 42,666,549
2022....ciiiiiiin, 29,670,000 15,319,414 44,989,414
2023, 31,035,000 13,348,418 44,383,418
2024......cccviiiinn, 32,180,000 11,302,604 43,482,604
2025, ..., 27,770,000 9,179,475 36,949,475
2026.......cccvvverenn, 24,265,000 7,285,280 31,550,280
2027, 27,525,000 5,623,985 33,148,985
2028.....ccociiirin, 19,860,000 3,869,790 23,729,790
2029....cciiiiie, 15,920,000 2,440,816 18,360,816
2030, 13,985,000 1,347,698 15,332,698
2031, 10,900,000 417,988 11,317,988

TOTALS.......... $785,320,000 $731,583,393 $1,516,903,393

@ For the fiscal year ending June 30, 2000, the table includes debt service amounts for the
period December 1, 1999 through June 30, 2000.

Source: Wisconsin Department of Administration.

106 GENERAL OBLIGATIONS



Table 111-21
TOTAL LOANS BY COUNTY
GENERAL OBLIGATION BOND FUNDS
THROUGH SEPTEMBER 2000

Number of % of Number of % of
County Loans Total Loans County Loans  Total Loans
Adams.......cccceveennne 140 0.27% Marinette.............. 304 0.58%
Ashland.................. 100 0.19 Marquette............. 72 0.14
Barron................... 428 0.82 Menominee........... 15 0.03
Bayfield ................. 99 0.19 Milwaukee ........... 9,293 17.71
Brown......cc........... 2,918 5.56 Monroe ................ 435 0.83
Buffalo................... 98 0.19 Oconto ......ceeeee. 310 0.59
Burnett................... 78 0.15 Oneida.......c.......... 360 0.69
Calumet.........ccc.c... 341 0.65 Outagamie............ 2,048 3.90
Chippewa................ 488 0.93 Ozaukee............... 540 1.03
Clark ....coovvviviieinnnns 196 0.37 Pepin......ccoeveene. 49 0.09
Columbia................ 468 0.89 Pierce......coceeennnns 356 0.68
Crawford................ 116 0.22 PolK.....oooovvieennns 227 0.43
Dane......ccoceviennnnne 4,094 7.80 Portage........cc...... 731 1.39
Dodge ....ccoevveriennnne 790 151 Price. ... 139 0.26
Door......cccevveeenen. 238 0.45 Racine.......cccoeue... 2,103 4.01
Douglas........c.cc...... 537 1.02 Richland............... 113 0.22
Dunn......cceeeeueennne, 300 0.57 RocK.......covveeuneenne. 2,128 4.06
Eau Claire .............. 1,183 2.25 RusK.......cccovveennenns 171 0.33
Florence................. 8 0.02 St. CroiX............... 584 1.11
Fond du Lac........... 1,192 2.27 SauK....oovveiieenen. 496 0.95
Forest......ccovvvenenns 31 0.06 Sawyer ..., 64 0.12
Grant......c...coeoveens 370 0.71 Shawano............... 303 0.58
Green ....ccecevveeenne. 318 0.61 Sheboygan ........... 1,289 2.46
Green Lake............. 142 0.27 Taylor.......ccccoeneee. 105 0.20
IOWaA ..o, 204 0.39 Trempeleau.......... 207 0.39
Iron .o, 37 0.07 Vernon.................. 154 0.29
Jackson........cc........ 205 0.39 Vilas......coeeeeene 118 0.22
Jefferson................. 708 1.35 Walworth.............. 627 1.20
Juneau.........oeeune... 174 0.33 Washburn............. 128 0.24
Kenosha................. 1,379 2.63 Washington .......... 1,003 1.91
Kewaunee .............. 141 0.27 Waukesha............. 2,635 5.02
LaCrosse................ 1,263 241 Waupaca............... 445 0.85
Lafayette ................ 126 0.24 Waushara ............. 155 0.30
Langlade ................ 120 0.23 Winnebago........... 2,025 3.86
Lincoln.........cc........ 214 0.41 Wood.........c.ec.e... 1,076 2.05
Manitowoc............. 1,126 2.15 Total............... 52,465 100.00
Marathon................ 1,287 2.45

Source: Wisconsin Department of Veterans Affairs.
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Table 111-22
OUTSTANDING TAX-EXEMPT VETERANS MORTGAGE BONDS
SUBJECT TO SPECIAL REDEMPTION

Dated Original Par Amount Par Amount Outstanding®

Series Date Maturities January July January July  Coupon
1990 Series B 03/01/90 1994 $ 75,000 $ 75,000 6.40
1995 75,000 75,000 6.50
1996 75,000 100,000 6.60
1997 100,000 100,000 6.70
1998 100,000 100,000 6.80
1999 125,000 125,000 6.90
2000 125,000 150,000 7.00
2001 175,000 175,000 $ 175,000 $ 175,000 7.10
2002 175,000 175,000 175,000 175,000 7.10
2003 200,000 200,000 200,000 200,000 7.20
2004 225,000 225,000 225,000 225,000 7.25
2005 225,000 225,000 7.30
2010 3,975,000 ® 7.25
2020 12,450,000 7.60
1990 Series F 10/01/90 1994 75,000 75,000 6.45
1995 100,000 100,000 6.55
1996 100,000 100,000 6.65
1997 100,000 125,000 6.75
1998 125,000 125,000 6.85
1999 125,000 125,000 6.95
2000 150,000 150,000 7.05
2001 150,000 175,000 150,000 175,000 7.15
2002 175,000 150,000 175,000 150,000 7.20
2003 200,000 200,000 200,000 200,000 7.25
2004 200,000 225,000 200,000 225,000 7.30
2005 225,000 175,000 225,000 175,000 7.35
2010 3,800,000 7.30
2020 12,425,000 7.60
1991 Series A 04/01/91 1994 150,000 150,000 5.70
1995 150,000 150,000 5.90
1996 150,000 150,000 6.10
1997 150,000 175,000 6.20
1998 175,000 175,000 6.30
1999 175,000 175,000 6.40
2000 200,000 200,000 6.50
2001 225,000 250,000 225,000 250,000 6.60
2002 250,000 250,000 250,000 250,000 6.75
2003 250,000 300,000 250,000 300,000 6.90
2004 275,000 300,000 275,000 300,000 7.00
2005 325,000 325,000 325,000 325,000 7.10
2006 275,000 275,000 7.10
2011 5,825,000 6.75
2021 18,400,000 7.50
1992 Series B 06/01/92 1994 175,000 175,000 5.60
1995 175,000 180,000 5.60
1996 180,000 185,000 5.60
1997 190,000 200,000 5.60
1998 200,000 200,000 5.60
1999 210,000 215,000 5.75
2000 230,000 230,000 5.90
2001 250,000 255,000 90,000 90,000 6.00
2002 270,000 280,000 100,000 100,000 6.10
2003 290,000 295,000 105,000 110,000 6.20
2004 315,000 330,000 110,000 120,000 6.30
2005 340,000 355,000 125,000 130,000 6.40
2006 365,000 370,000 130,000 135,000 6.40
2007 370,000 400,000 135,000 145,000 6.50
2008 400,000 145,000 6.50
2012 4,000,000 @ 6.00
2022 18,220,000 6,605,000 6.60
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Table 111-22 — Continued
OUTSTANDING TAX-EXEMPT VETERANS MORTGAGE BONDS
SUBJECT TO SPECIAL REDEMPTION

Original Par Amount Par Amount Outstanding®
May November May November
1993 Series 6 10/15/93 1994 210,000 165,000 2.70/2.80
1995 170,000 170,000 3.30
1996 175,000 175,000 3.65
1997 180,000 185,000 3.85
1998 185,000 195,000 4.00
1999 195,000 195,000 4.10
2000 205,000 210,000 4.20
2001 210,000 220,000 210,000 220,000 4.30
2002 220,000 230,000 220,000 230,000 4.45
2003 230,000 240,000 230,000 240,000 4.55
2004 240,000 250,000 240,000 250,000 4.65
2005 255,000 260,000 255,000 260,000 4,75
2006 270,000 270,000 270,000 270,000 4.85
2010 2,125,000 2,125,000 5.15
2013 2,150,000 2,150,000 5.25
2016 10,215,000 10,215,000 5.30
1993 Series 5 12/01/93 1994 95,000 2.50
1995 90,000 85,000 3.20
1996 90,000 95,000 3.60
1997 95,000 95,000 3.80
1998 95,000 100,000 4.00
1999 105,000 105,000 4.10
2000 105,000 6,805,000 4.20
2001 3,605,000 9,135,000 3,605,000 9,135,000 4.35
2002 5,650,000 10,885,000 5,650,000 10,885,000 4.45
2003 8,425,000 9,555,000 8,425,000 9,555,000 4.55
2004 7,160,000 11,000,000 7,160,000 11,000,000 4.65
2005 8,875,000 10,275,000 8,875,000 10,275,000 4,75
2006 9,000,000 12,025,000 9,000,000 12,025,000 4.85
2010 14,770,000 14,770,000 5.20
2013 1,190,000 1,190,000 5.30
2016 1,405,000 1,405,000 5.35
2023 4,340,000 4,340,000 5.40
1994 Series 2 03/01/94 1999 10,565,000 4.85
2000 9,070,000 5.00
2001 8,680,000 8,680,000 5.10
2002 6,390,000 6,390,000 5.20
2003 4,810,000 4,810,000 5.30
2004 3,715,000 3,715,000 5.40
2005 2,540,000 2,540,000 5.50
2006 2,050,000 2,050,000 5.60
2007 1,760,000 1,760,000 5.70
2008 1,580,000 1,580,000 5.80
2009 890,000 890,000 5.85
2014 1,700,000 1,700,000 6.10
2024 4,775,000 4,775,000 6.20
1994 Series 3 09/15/94 1995 800,000 3.90
1996 800,000 4.30
1997 800,000 4.55
1998 800,000 4,75
1999 800,000 4.90
2000 800,000 5.00
2001 800,000 800,000 5.10
2002 800,000 800,000 5.20
2003 800,000 800,000 5.30
2004 800,000 800,000 5.40
2005 800,000 800,000 5.50
2006 600,000 600,000 5.60
2007 600,000 600,000 5.70
2008 400,000 400,000 5.80
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1994 Series C

1995 Series 1

1995 Series B

1995 Series 2

1996 Series B

09/15/94

02/15/95

02/15/95

10/15/95

05/15/96

1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2016
2020
2025

1999
2000
2004
2008
2009
2010
2011
2012
2013
2014

2016
2020
2025

1997
1998
1999
2000
2004
2005
2007
2008
2009
2010
2011
2012
2013
2014
2015

1998
1999
2007
2008
2009
2010
2011
2012
2013
2014
2021
2026

Table 111-22 — Continued
OUTSTANDING TAX-EXEMPT VETERANS MORTGAGE BONDS
SUBJECT TO SPECIAL REDEMPTION

Original Par Amount

Par Amount Outstanding®

May
575,000
610,000
635,000
670,000
700,000
740,000
780,000
825,000
870,000
915,000
980,000

1,040,000

1,105,000

1,175,000

1,255,000

1,335,000

1,415,000

1,510,000

5,135,000

8,535,000

14,195,000

1,110,000
3,240,000

860,000
1,300,000
1,380,000
1,465,000
1,560,000
1,660,000
1,765,000
1,395,000

4,215,000
7,920,000
17,130,000

November

1,100,000
1,685,000
1,395,000
1,600,000

730,000
1,985,000
1,975,000
3,245,000
3,450,000
3,660,000
3,895,000
4,130,000
4,390,000
4,660,000
4,950,000

2,060,000
2,155,000
6,730,000
5,430,000
3,255,000
200,000
210,000
230,000
240,000
255,000

10,305,000
13,930,000

110

May

730,000
770,000
815,000

1,315,000
1,395,000
1,485,000
5,060,000
8,405,000
13,980,000

860,000
1,380,000

1,560,000
1,660,000
1,765,000
1,395,000

4,215,000
7,920,000
17,130,000

November
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730,000
1,985,000
1,975,000
3,245,000
3,450,000
3,660,000
3,895,000
4,130,000
4,390,000
4,660,000
4,950,000

1,305,000
200,000
210,000
230,000
240,000
255,000

10,305,000
13,930,000
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Table 111-22 — Continued
OUTSTANDING TAX-EXEMPT VETERANS MORTGAGE BONDS
SUBJECT TO SPECIAL REDEMPTION

Original Par Amount Par Amount Outstanding'®
May November May November
1996 Series D 10/15/96 2007 4,500,000 4,500,000 5.25
2008 2,250,000 2,250,000 5.30
2009 1,800,000 1,800,000 5.40
2014 3,700,000 3,700,000 5.75
2020 6,405,000 6,405,000 5.80
2027 11,345,000 11,345,000 6.00
1997 Series A 03/15/97 2021 8,065,000 8,065,000 6.00
2028 13,295,000 13,295,000 6.00
1997 Series 1 03/15/97 2006 1,000,000 1,000,000 5.20
2007 2,385,000 2,385,000 5.25
2008 1,015,000 1,015,000 5.25
2009 725,000 725,000 5.35
2010 1,290,000 1,290,000 5.50
2011 3,165,000 3,165,000 5.50
2012 2,330,000 2,330,000 5.50
2013 1,910,000 1,910,000 5.55
2014 1,990,000 1,990,000 5.60
2015 2,070,000 2,070,000 5.65
2017 5,760,000 5,760,000 5.75
1997 Series C 09/15/97 2000 250,000 4.25
2001 270,000 270,000 4.30
2003 1,445,000 1,445,000 4.50
2004 1,645,000 1,645,000 4.50
2005 1,390,000 1,390,000 4.50
2006 1,480,000 1,480,000 4.60
2007 1,935,000 1,935,000 4.75
2008 2,035,000 2,035,000 4.80
2009 2,445,000 2,445,000 5.00
2010 2,765,000 2,765,000 5.00
2011 2,655,000 2,655,000 5.00
2012 2,600,000 2,600,000 5.10
2013 2,360,000 2,360,000 5.20
2017 7,850,000 7,850,000 5.40
2023 10,580,000 10,580,000 5.50
2026 3,295,000 3,295,000 5.50
1998 Series B 05/15/98 2007 955,000 955,000 4.75
2008 1,910,000 1,910,000 4.80
2010 4,775,000 4,775,000 5.00
2018 2,865,000 2,865,000 5.30
2023 8,670,000 8,670,000 5.30
2028 11,390,000 11,390,000 5.35
1998 Series E 10/15/98 2012 905,000 905,000 4.60
2013 950,000 950,000 4.70
2014 995,000 995,000 4.80
2015 1,050,000 1,050,000 4.75
2016 1,100,000 1,100,000 4,75
2017 1,155,000 1,155,000 4.80
1999 Series 1 05/01/99 2008 860,000 860,000 5.00
2009 935,000 935,000 4.70
2010 980,000 980,000 4.80
2011 1,030,000 1,030,000 5.00
2012 1,100,000 1,100,000 5.00
2015 3,880,000 3,880,000 5.10
2020 7,005,000 7,005,000 5.30

@ As of December 1, 2000

®) Accelerated Redemption Term Bond.
Source: Wisconsin Department of Administration
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Table 111-23
SUMMARY OF PREPAYMENTS ON VETERANS HOUSING AND HILP LOANS
FUNDED WITH TAX-EXEMPT VETERANS MORTGAGE BONDS AND
TAXABLE VETERANS MORTGAGE BONDS

Prepayments November 1997-October 2000

Interest Rate
Chargedto  November 1997 - May 1998 - November 1998 - May 1999 - November 1999 - May 2000 -
Mortgage Pool Veterans April 1998 October 1998 April 1999 October 1999 April 2000 October 2000

Tax-Exempt Veterans Mortgage Bonds

1975 Series D 7.00% $ 142,687 $ - $ - $ - $ - $ -
1975 Series E 6.75 240,022 - - - - -
1976 Series A 7.00 430,660 - - - - -
1976 Series B 7.00 526,986 - - - - -
1976 Series C 6.35 277,990 191,307 315,250 206,861 124,706 118,091
1977 Series A 6.23 238,202 - - - - -
1977 Series B 6.11 736,722 962,496 868,533 656,778 582,371 373,700
1977 Series C 6.03 152,967 - - - - -
1978 Series A 6.44 485,259 - - - - -
1978 Series B 6.58 380,148 - - - - -
1978 Series C 6.25 380,048 510,690 496,846 295,018 340,607 169,344
1979 Series A 6.88 507,028 - - - - -
1979 Series B 6.70 412,460 - - - - -
1979 Series C 6.91 567,289 - - - - -
1980 Series A 7.31 230,588 - - - - -
1982 Series B 10.20 194,824 - - - - -
1983 Series A 9.20 174,318 - - - - -
1983 Series C 9.90 287,674 - 24,094 - - -
1984 Series A 10.30 573,721 - - - - -
1985 Series B 10.60 75,945 - - - - -
1986 Series A 8.55 1,493,834 1,873,042 2,314,626 715,942 317,563 -
1988 Series A 8.55 659,861 573,831 802,032 284,982 - -
1989 Series A 8.55 658,376 475,806 1,336,659 253,054 - -
1989 Series D 7.85 1,059,793 837,722 1,195,214 641,153 - -
1990 Series B 8.25 1,188,120 864,445 1,315,179 304,182 165,385 203,087
1990 Series F 8.25 709,362 1,264,810 1,437,045 321,918 259,558 281,798
1991 Series A 8.10 1,519,884 1,880,877 2,745,465 982,115 373,837 220,444
1992 Series B 7.40 422,271 439,735 928,854 509,563 148,725 286,036
1993 Series 6 5.25 427,059 453,055 292,584 410,763 308,889 400,964
1993 Series 5 5.25 749,185 4,982,403 4,978,142 4,024,350 2,440,480 2,676,450
1994 Series C 7.25 702,079 1,804,503 3,757,232 1,300,700 506,753 857,737
1994 Series 1 6.00 1,074,079 3,733,363 3,145,779 2,850,395 1,653,944 2,152,426
1995 Series B 7.45 882,912 792,309 3,276,838 1,257,937 572,806 683,828
1995 Series 1 7.45 287,431 785,790 969,129 1,034,587 484,805 663,739
1995 Series 2 6.55 304,938 511,832 1,171,171 1,365,087 332,738 946,457
1996 Series B 7.00 320,245 2,012,899 1,734,518 1,293,430 1,068,619 1,308,894
1996 Series D 6.90 217,784 508,312 346,864 1,251,405 369,049 1,027,507
1997 Series A 6.90 69,771 325,058 223,383 815,192 614,510 797,299
1997 Series 1 6.90 118,878 227,760 530,641 754,961 729,761 366,287
1997 Series C 6.40 6,257 304,515 418,320 849,407 835,908 1,185,287
1998 Series B 6.65 - 52,748 414,207 423,646 177,414 599,944
1998 Series E 6.50 N/A - - 2,261 77,769 45,665
1999 Series 1 N/A N/A N/A - 636,603 403,326 725,349
Equity Pool N/A 210,939 1,699,181 1,670,737 1,283,647 722,761 896,174

Subtotal: $ 20,098,595 $ 28,068,490 $ 36,709,342 $ 24,725,937 $ 13,612,281 $ 16,986,506

Taxable Veterans Mortgage Bonds

1997 Series D 6.40% 23,495 171,540 700,192 882,543 638,759 978,342
1998 Series C 6.65 - 39,340 397,729 399,245 571,070 772,525
1998 Series F 6.50 N/A - 3,448 131,578 417,813 873,073
1999 Series B 6.85 N/A N/A - 14,297 48,625 630,943
1999 Series D 7.80 N/A N/A N/A - 6,565 200,305
2000 Series B 7.90 N/A N/A N/A N/A - 765

Subtotal: _$ 23495 3 210,880 $ 1,101,369 $ 1427664 $ 1,682,832 $ 3,455,188

Total: $ 20,122,090 $ 28,279,370 $ 37,810,711 $ 26,153,601 $ 15295113 $ 20,441,694
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PART IV
MASTER LEASE CERTIFICATES OF PARTICIPATION

This part of the Annual Report provides information about master lease certificates of participation
(Certificates) issued under the State of Wisconsin Master Lease Program (Program).

Total Outstanding Balance (12/1/2000) $76,939,981
Certificate Ratings (Fitch/Moody’s/Standard & Poors)  AA-/Aa3/A+

The Certificates are issued and secured by a Master Indenture, dated as of July 1, 1996 (Master
Indenture), among the State of Wisconsin, acting by and through the Department of Administration
(State), Firstar Bank Milwaukee, N.A., now known as Firstar Bank, National Association (Lessor), and
Firstar Trust Company, now also known as Firstar Bank, National Association (Trustee and Paying
Agent).

The Certificates evidence a proportionate interest in certain lease payments to be made by the State for
the rental of certain equipment items and service contracts. These equipment items and service contracts
are purchased under the Third Amended and Restated Master Lease, dated as of April 28, 2000 (Master
Lease), between the Lessor and the State.

The full faith and credit of the State are not pledged to the payment of the Certificates. The State is not
obligated to levy or pledge any tax to make the payments required under the Lease. The Certificates do not
constitute debt of the State or any of its subdivisions.

The law firm of Foley & Lardner provides bond counsel services to the State for issuance of the
Certificates. The firm of Public Financial Management provides financial advisory services to the State
for the Program.

Requests for additional information about the Program or Certificates may be directed as follows:

Contact: Capital Finance Office
Attn: Capital Finance Director
Phone: (608) 266-2305
Mail: 101 East Wilson Street, FLR 10
P.O. Box 7864
Madison, W1 53707-7864
E-mail: capfin@doa.state.wi.us

This Annual Report includes information and defined terms for different types of securities issued by the
State. The context or meaning of terms used in this Part IV of the Annual Report may differ from that of
terms used in another part. Material referred to in this Annual Report is not part of this Annual Report
unless expressly included by reference.
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OUTSTANDING CERTIFICATES

The State has issued the Certificates shown in Table IV-1. The table also includes the outstanding
principal balances as of December 1, 2000.

Table V-1

OUTSTANDING MASTER LEASE CERTIFICATES OF PARTICIPATION BY ISSUE
(As of December 1, 2000)

Date of Amount of Amount

Financing Financing Maturity Issuance Outstanding
1996- Master Lease COPs Series A

(Revolving Credit Agreement) ..................... 7/1/1996 2009 $ 50,000,000 $ 13,235,362 @

Master Lease COPS Series B..........cc.coo........ 11/8/1996 1997-2003 38,260,000 980,689 ©
1999- Master Lease COPs SeriesA......cccccevevvvennen. 2/18/1999 1999-2005 28,855,000 13,123,930 ®

Master Lease COPs Series B (Taxable)........ 2/18/1999 1999-2005 14,120,000 11,080,000
2000- Master Lease COPS SerieSA.......ccoevvvevvenne. 9/27/2000 2001-2007 27,255,000 27,255,000

Master Lease COPs Series B (Taxable)........ 9/27/2000 2001-2005 11,265,000 11,265,000

Total Master Lease COPs.........cccccevveeeveennen. $76,939,981

® The Master Lease Certificate of Participation of 1996, Series A evidences the State’s repayment of a revolving line of
credit which the State utilizes for acquisition funding for the Program. See “SECURITY FOR CERTIFICATES; Two-Phase
Financing Structure”. The amount outstanding for this Certificate may include interest that has accrued on this
revolving line of credit since the last interest payment on the Certificates.

®) The Master Lease provides that certain Lease Schedules can be terminated if the State deposits with the Trustee an
amount that is equal to the outstanding amount of the Lease Schedule, or in amounts that are sufficient to purchase
investments that mature on dates and in amounts to make the Lease Payments when due. The principal amount of
Certificates for which payment has been provided is treated as not outstanding for purposes of this table.

THE MASTER LEASE PROGRAM

General

The Program, which was created in 1992, permits the State to acquire tangible property, and in certain
situations, intangible property or prepaid service items (Leased Items), for State agencies through
installment purchase contracts. Particular Leased Items are described in schedules that are prepared
under the Master Lease (Lease Schedules). The Program is available for all State agencies. Through the
period ending December 1, 2000, 16 of the 18 State departments, the Legislature, the Supreme Court, and
various other State bodies have used the Program to acquire approximately $252 million of Leased Items.

Program Structure

The Master Lease and the Master Indenture establish the structure of the Program. The Master Lease
contains general terms and conditions applicable to both the Program and Lease Schedules entered into
by the Lessor and the State. A supplemental indenture creates a particular series of Certificates. As a
result of statutory changes included in the 1999-2001 biennial budget, the Master Lease was amended to
allow Leased Items to be incorporated into real estate. The amendment was effective April 28, 2000, and
applied to Lease Schedules originated after that date. See “SUMMARY OF THE MASTER LEASE”.

The Master Indenture establishes a trust (Trust) comprising certain Lease Schedules, rents, and other
payments the State is required to make under the Master Lease (Lease Payments), Leased Items, and
other property and rights related to those Lease Schedules, including the security interest granted in the
Master Lease. The Trust serves as a common pool of collateral, ratably securing all present and future
Certificates. See “SUMMARY OF THE MASTER INDENTURE”.
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Program Operations

The Program structure places within the Department of Administration centralized control of day-to-day
operations:

» Functions related to Program administration, review of requests to use the Program, and day-to-
day Program operations occur in the Capital Finance Office.

» Functions related to reviewing requests to use the Program and biennial budget preparation occur
in the State Budget Office.

» Functions related to collecting Lease Payments due under the Master Lease occur in the State
Controller’s Office.

Each of these offices is part of the Department of Administration’s Division of Executive Budget and
Finance.

To use the Program to acquire a Leased Item, a state agency submits a written request to the Capital
Finance Office. This request is reviewed and approved by the Capital Finance Office, State Budget
Office, and the Secretary of the Department of Administration. Requests that include information
technology items are also reviewed by the Department of Administration’s Division of Technology
Management. Requests that include energy performance contracts in State-owned buildings must be for a
project that has been approved by the Department of Administration’s Division of Facilities
Development. The review process includes a determination by the Capital Finance Office that lease
financing is the best alternative for the particular circumstance and a determination by the State Budget
Office that current resources are available to make the Lease Payments due in the current fiscal year.
Upon receiving approval to use the Program, the agency completes procurement of the Leased Item in
compliance with State procurement requirements.

Upon acceptance of the Leased Item, the agency forwards all related outstanding invoices to the
Department of Administration for payment. Parallel to payment being made to the vendor, a Lease
Schedule is prepared by the Department of Administration and executed by the State, the Lessor, and the
State agency. This Lease Schedule is then added to the Master Lease. The Lease Schedule also identifies
the budgetary appropriation from which the related Lease Payments will be made.

The State currently uses a two-phase financing structure for the Program. See “SECURITY FOR
CERTIFICATES; Two-Phase Financing Structure”. Payments to the vendors for the Leased Items are made
with proceeds from the revolving credit facility.

Lease Payments due under the Master Lease are collected by the State Controller’s Office. Scheduled
Lease Payments are automatically withdrawn from the appropriations identified by the agency and
electronically wired to the Trustee.

State Appropriation Process

Lease Payments due under the Master Lease are not included in the State budget as a separate budget line
item; rather, Lease Payments are included with other expenditures in one or more of an agency’s existing
budget lines. State law establishes procedures for the budget’s enactment. See “BUDGETING PROCESS
AND FIscAL CONTROLS” in Part Il of this Annual Report for a summary of the budget enactment process
and other financial procedures of the State. The State Budget Office review and approval of requests to
use the Program helps assist in preparation of a biennial budget so that Lease Payments will not be
mistakenly omitted.
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State law provides that in the event that a budget is not in effect at the start of a fiscal year, the prior
year’s budget serves as the budget until such time as a new one is enacted.

The Department of Administration maintains separate accounts for all appropriations, showing the
amounts appropriated, the amounts allotted, the amounts encumbered, the amounts expended, and certain
other data necessary to the financial management and control of all State accounts. The Department of
Administration also maintains the general ledgers of the General Fund and all other funds of the State.

SECURITY FOR CERTIFICATES

General

The Certificates represent a proportionate interest in specified Lease Payments required to be made by the
State under the Master Lease. The Master Lease requires the State to make Lease Payments from any
source of legally available funds, subject to annual appropriation. The scheduled Lease Payments are
sufficient to pay when due the semiannual principal and interest payments on all outstanding Certificates.
The obligation of the State to make Lease Payments does not constitute an obligation for which the State is
obligated to levy or pledge any form of taxation or for which the State has levied or pledged any form of
taxation. The obligation of the State to make Lease Payments does not constitute debt of the State. See
“RISK FACTORS”.

Common Pool of Collateral

Under the Master Indenture, the Lessor has assigned to the Trustee, for the benefit of all holders of
Certificates, all its rights in the following:

»  The funds and accounts created by the Master Indenture.
*  The Lease Schedules specified in supplemental indentures.

»  All Lease Payments, Leased Items, and other property and rights related to those Lease
Schedules, including the security interest granted in the Master Lease.

All Leased Items serve as a common pool of collateral, ratably securing all present and future Certificates.
All Certificates are secured by all Leased Items, regardless of their funding source or the time at which the
Program finances them. If the Legislature fails to appropriate necessary funds for the continued
performance of the State’s obligations under the Master Lease or if an event of default occurs under any
Lease Schedule, an event of default exists under all outstanding Certificates. Once a Lease Schedule is fully
paid, the Leased Item covered by the Lease Schedule no longer serves as collateral.

In the opinion of Bond Counsel, the transfer of Lease Schedules by the Lessor to the Trustee constitutes a
true sale and not a secured transaction. The State’s obligation to make Lease Payments does not depend
upon any service provided by the Lessor, and thus the transfer of Lease Schedules would be unaffected by
any insolvency of the Lessor.

Reserve Fund

The Master Indenture allows a reserve fund to be established for any specific series of Certificates. As of
December 1, 2000, no reserve fund has been established for any series of outstanding Certificates. In the
event that the Department of Administration establishes a reserve fund under the Master Indenture, the
amounts in the reserve fund would only be available to the series of Certificates for which the reserve
fund is authorized.
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Governmental Use

The State will certify that each Leased Item will be used to perform a governmental function. Examples
of Leased Items currently existing in the Trust include modifications to the State’s accounting system,
expansion of the State’s central mainframe computer, and various information technology items that
provide various automated services and information technology upgrades for the State. See “TABLE IV-2;
Outstanding Master Lease Schedules.”

Centralized Control and Review

The Program structure allows one division within the Department of Administration to centrally
administer many Program activities. Program functions related to administration, review, and day-to-day
operations occur in the Capital Finance Office. Program functions related to review and biennial budget
preparation occur in the State Budget Office. Program functions related to collection of Lease Payments
occur in the State Controller’s Office. Each of these offices is part of the Division of Executive Budget
and Finance.

Two-Phase Financing Structure

The State ordinarily uses a two-phase financing structure for the Program. In the first (or acquisition)
phase, all Leased Items are initially financed with proceeds from a revolving credit facility. The
revolving credit facility is a line of credit, and the State, acting on behalf of the Trustee, requests draws
from the revolving credit facility to pay for the acquisition of Leased Items. A Certificate has been issued
to the current provider of this revolving credit facility, Bank of America NT&SA, evidencing the State’s
repayment of balances under the facility. The State pays interest on funds drawn from the facility based
on a variable, taxable interest rate.

In the second phase, the State, acting on behalf of the Trustee, sells additional Certificates to refinance
the revolving credit facility with proceeds of a fixed-rate, and most often tax-exempt, financing. Since
all Leased Items have already been accepted by the State in the first phase, Certificates issued in the
second phase do not have any nonorigination risk.

All sources of financing for the Program are issued under the Master Indenture. See “SECURITY FOR
CERTIFICATES; Common Pool of Collateral”.

Appropriation Process

The central control of the Program provides the State Budget Office with knowledge of all past, current,
and pending scheduled Lease Payments due under the Master Lease. Lease Payments due under the
Master Lease are not included in the State budget as a separate budget line item. Rather, Lease Payments
due under the Master Lease are included with other expenditures in one or more of an agency’s existing
budget lines. The Secretary of the Department of Administration, under the direction of the Governor
and with assistance from the State Budget Office, compiles all budget information and prepares an
executive budget consisting of the planned operating expenditures and revenues of all State agencies.

State law establishes procedures for establishing and enacting a State budget. State law also provides
that in the event a budget is not in effect at the start of a fiscal year, the prior year’s budget serves as the
budget until such time a new budget is enacted.

The Secretary of the Department of Administration has statutory power to order reductions in the
appropriations of state agencies (which represent less than one-third of the General Fund budget). See
“BUDGETING PROCESS AND FISCAL CONTROLS” in Part Il of this Annual Report for additional
information on the State’s budget process.
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Priority of Claims

The Master Lease includes representations that, if an emergency arises that requires the Department of
Administration to draw vouchers for payment that will be in excess of available moneys, the Secretary of
the Department of Administration will establish a priority schedule for payments that gives a high
priority to Lease Payments due under the Master Lease, but not higher than the priority given to
payments on outstanding general obligations. See “GENERAL FUND INFORMATION; General Fund Cash
Flow” in Part Il of this Annual Report.

RISK FACTORS

Nonappropriation

The State’s obligation to make Lease Payments is subject to appropriation of the necessary funds by
Legislature. No assurance is given that sufficient funds will be appropriated or otherwise available to make
the Lease Payments. A failure by the State to make a Lease Payment with respect to any Leased Item would
cause the Master Lease to terminate with respect to all Leased Items. The State’s obligation to make Lease
Payments is not a general obligation of the State, and moreover, the obligation does not involve the State of
Wisconsin Building Commission. Rather, the Master Lease is a contract entered into by the Department of
Administration under separate statutory authority.

The Master Lease does not include a nonsubstitution clause. If the Legislature fails to appropriate necessary
funds for the continued performance of the State’s obligations under the Master Lease, the State is allowed
to acquire and use similar items for the same function as the Leased Item for which no appropriation was
made.

While it is possible that failure to make the Lease Payments might hinder the State’s subsequent access to
the capital markets, it should not be assumed that the Legislature would regard that possible consequence to
be a compelling reason to appropriate the money needed for Lease Payments. See “SUMMARY OF THE
MASTER LEASE” and “SUMMARY OF THE MASTER INDENTURE” for additional information about remedies
available under the Master Lease and Master Indenture if no appropriation is made.

Essentiality of Leased Items

Although the State has made certain representations that each Leased Items serves a governmental function,
it should be assumed that the State could function without any of the Leased Items.

Collateral Value of Leased Items

Although the State has provided a security interest in the Leased Items to the Trustee (for the benefit of the
owners of Certificates), the Certificates are not offered on the basis of the collateral value of the Leased
Items or the value of any other pledged asset (other than the Lease Payments). Though the term of the
Lease Schedule is not permitted to exceed the useful life of the Leased Item, it should not be assumed that
the value of the Leased Item at any particular time will exceed the portion of the remaining Lease Payments
that will be applied to principal or that the existence of any excess would motivate the State to continue
making Lease Payments. Typically it is difficult to realize the full value of collateral through sale of the
collateral, and some of the Leased Items, such as service contracts, intangible property, or tangible property
that is incorporated into real estate, may be impossible or difficult to sell. Records that evidence the security
interest are kept by the Department of Administration, separate and apart from the central record system of
security interest kept by the Department of Financial Institutions under the Uniform Commercial Code.
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Tax Exemption

Should the Master Lease be terminated, no assurance can be given that subsequent payments made by the
Trustee with respect to the outstanding Certificates and designated as interest will be excluded from
gross income for federal income tax purposes.

Applicability of Securities Law

Should the Master Lease be terminated, the transfer of a Certificate may be subject to compliance with
the registration provisions of applicable federal and state securities laws, which could impair the liquidity
of the Certificates.

SUMMARY OF THE MASTER LEASE

The following is a summary of certain provisions of the Master Lease. As a result of statutory changes
included in the 1999-2001 biennial budget, the Master Lease was amended to allow Leased Items to be
incorporated into real estate. The amendment was effective April 28, 2000 and applied to Lease
Schedules originated after that date. The following summary reflects these changes.

Acquisition, Delivery and Lease of Leased Items

The Master Lease establishes the process for acquiring property and service items. It requires the State to
provide written notice to the Lessor, identifying:

* The items it desires to lease
e The anticipated schedule for making Lease Payments
» The anticipated date or dates on which payments to acquire the Leased Item are due and payable

The notice must also confirm that the State expects that sufficient moneys will be available to pay the
acquisition costs, as arranged solely by the State. The State (or the Lessor at the State’s request) orders each
Leased Item from the contractor selected by the State.

The State is responsible for selecting Leased Items, reviewing the terms of purchase, and arranging for the
delivery, installation, testing, servicing, and maintenance of the Leased Items.

Upon delivery and any required installation of any Leased Item that is a Property Item, the State is required
to inspect such item, and if it meets the State’s specifications, the State, before the end of the acceptance
period agreed to by the contractor, must provide the Lessor with a certificate of acceptance. At the time the
Property Item is accepted, the State will perfect a security interest therein in favor of the Lessor or any party
to which such security interest is assigned with the State’s consent. Before the commencement of service
for a Leased Item that is a service contract, the State must provide the Lessor with a certificate of
acceptance. Any Leased Items thus acquired become subject to the Master Lease, and upon acceptance, the
State becomes obligated to make the Lease Payments.

Lease Term and Lease Termination

The Master Lease is in effect until all Lease Payments have been paid, unless the Master Lease is either
extended or terminated earlier, as provided in the Master Lease. With respect to any Leased Item, the
obligation to make Lease Payments begins:

»  On the date of execution of the related Lease Schedule and the certificate of acceptance, or

»  On the date that sufficient moneys are received in a particular fund from which the costs of Leased
Items are to be paid
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Subject to appropriation, the State presently intends to keep the Master Lease in effect for its entire term
and to make all Lease Payments. The State agrees that the appropriate budget requests for each fiscal year
will include all Lease Payments coming due in the fiscal year. In the event an emergency arises that requires
the State to draw vouchers for payments that will be in excess of available moneys and the Secretary of
Administration establishes a priority schedule for payments under the Statutes, the Secretary will give a high
priority to Lease Payments due under the Master Lease.

In accordance with the Statutes, the continuance of the Master Lease beyond the limits of funds already
available to the State is contingent upon appropriation of the necessary funds. If an Event of
Nonappropriation occurs for any fiscal year, the State has the right to terminate the Master Lease.
Termination would affect all Leased Items and would be effective as of the last day of a fiscal year (that is,
June 30).

The State would still be obligated to make any Lease Payments due by the end of the fiscal year but would
not be responsible for the payment of any Lease Payments scheduled to come due in any succeeding fiscal
year. In the event of termination of the Master Lease based on an Event of Nonappropriation, if the Lessor
requests, the State is required to deliver possession of all Lease Items to the Lessor and must convey to the
Lessor, or release, its interest in all Leased Items.

With respect to any Leased Item, the respective Lease Schedule terminates when all Lease Payments
relating to it are paid under the Lease Schedule or when the State terminates the Lease Schedule by paying
the applicable purchase price for the Leased Item.

The Master Lease will terminate in its entirety (which will affect all Leased Items) if an Event of
Nonappropriation occurs, or if the State defaults and the Lessor elects to terminate the Master Lease.

Insurance Requirements; Loss or Damage to Leased Items

The State is required to provide insurance coverage against certain risks, through its self-funded liability and
property programs, for which sum-sufficient appropriations are made under the Statutes. Insured risks
include:

o Damage to or destruction of Leased Items

» Liability for injuries to or death of any person or damage to or loss of property related to
use of the Leased Items

* The employer’s costs for worker’s compensation relating to use of the Leased Items

The State assumes all risks and liabilities for loss or damage to any Leased Item and for injury to or death of
any person or damage to any other property arising from use of the property items or arising with respect to
service items, to the extent such loss, damage, injury, death, or damage to other property is caused by acts
committed by an officer or employee of the State while acting within the scope of employment or any agent
of the State while acting within the scope of the agency.

If any Leased Item delivered to the State is lost, the State is required to replace the item or pay the
applicable purchase price for that Leased Item.

When the State pays the purchase price for any Leased Item, the Master Lease terminates with respect to
such Leased Item and the State becomes entitled to such Leased Item, as is, where is, and without any
warranty, except for any warranty provided by the contractor.
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Other Obligations

The Lessor has no responsibility for the use or maintenance of the Leased Items. The State is required to
use all Leased Items carefully, properly, and lawfully. The State is required to maintain all Leased Items.
The State is required to pay any charges assessed against Leased ltems.

Rights in Leased Items; Security Interest

The Lessor does not have legal title to Property Items. Legal title to all Property Items rests in the State.
Should the Master Lease terminate due to an Event of Nonappropriation or Event of Default, the State is
required to transfer to the Lessor its interest in all Leased Items.

The State has granted to the Lessor a first priority purchase-money security interest in Leased ltems to
secure the State’s payment of all Lease Payments.

The Lessor has no responsibility in connection with the selection of the Leased Items or the contractors
providing the Leased Items. The Leased Items and contractors will be selected solely by the State.

The Lessor has no responsibility for the condition or usefulness of the Leased Items. The Leased Items are
leased “as is” and “where is.” Nor is the Lessor responsible for any damages in connection with the use of
the Leased Items.

Assignment, Mortgaging and Selling

The Lessor may not, without the prior written consent of the State, assign its obligations under the Master
Lease or its interest in the Leased Items or grant a security interest in or lien upon the Leased Items or enter
into any financing for the Leased Items.

Option to Terminate Lease Schedule

Depending on the source of funding for the Lease Schedule, the State may have the option to terminate the
Lease Schedule by depositing an amount equal to the applicable purchase price. The amount shall either be:

* Anamount equal to the outstanding principal amount of the Lease Schedule, interest to the date of
redemption of the source of funding, and any redemption premium, or

» If permitted, an amount sufficient to purchase investments maturing on such dates and in such
amounts to pay the Lease Payments when due (or until the source of funding may be redeemed).

Events of Default and Remedies
Each of the following shall be an “Event of Default” under the Master Lease:

»  Failure by the State to pay when due any Lease Payments and the continuation of such failure for
five business days.

» Failure by the State to observe any covenant with respect to any Leased Item (other than a failure to
make Lease Payments) for a period of thirty days after notice, unless the Lessor and the Trustee
agree to an extension.

* Any representation or warranty by the State in the Master Lease was untrue in any material respect.
* An “event of default” shall have occurred and be continuing under the Indenture.

If by reason of force majeure the State is unable to carry out its obligations under the Master Lease with
respect to any Leased Item (other than its obligation to make Lease Payments, which must still be paid when
due), the State shall not be deemed in default during the period of inability.
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Whenever any Event of Default occurs, the Lessor has the right to take one or more of the following steps:

» The Lessor, with or without terminating the Master Lease, may declare all Lease Payments
due or to become due during the fiscal year to be immediately due and payable.

» The Lessor, with or without terminating the Master Lease, may give the State written notice
requiring the State to deliver all the Leased Items to the Lessor. If the State fails to return
them within 30 days, the Lessor may exercise all its legal rights to take possession of the
Leased Items and to receive damages resulting from the State’s failure. Even though the
Lessor takes possession of the Leased Items, the State continues to be responsible for Lease
Payments during the fiscal year. If the Event of Default is cured and the Master Lease has
not been terminated with respect to such Leased Items, the Lessor is required to return the
Leased Items to the State at the State’s expense.

» If the Lessor terminates the Master Lease and takes possession of Leased Items, the Lessor
is required to attempt to sell the Leased Items in a commercially reasonable manner. The
Lessor must apply any proceeds of the sale in the following order: (1) all expenses
incurred in securing possession of the Leased Items, (2) all expenses incurred in completing
the sale, (3) any amounts payable to any party having a security interest in or lien against
the Leased Items, (4) the applicable purchase price for the Leased Items, and (5) the
balance of any Lease Payments due with respect to such Leased Items for such Fiscal Year.
Any remaining proceeds of the sale will be paid to the State.

» The Lessor may use any other remedy available at law or in equity with respect to such
Event of Default.

If the Master Lease is terminated before all Lease Payments have been paid, the Lessor may require the
State to return the Leased Items.

SUMMARY OF THE MASTER INDENTURE
The following is a summary of certain provisions of the Master Indenture.
General

Pursuant to the Master Indenture, the Lessor has transferred to the Trustee without recourse (but also
without limitation on its obligations under the Master Lease) all its right in the funds and accounts
established under the Master Indenture, the Lease Schedules specified in supplemental indentures, and all
Lease Payments, Leased Items, and other property and rights related to those Lease Schedules, including the
security interest granted in the Master Lease. Except as provided in the Master Indenture, all properties and
rights received by, and moneys and investments held by, the Trustee under the provisions of the Master
Indenture shall be held in trust for the benefit of the holders of the Certificates.

Funds and Accounts; Payments to be Deposited

The Master Indenture creates the following funds and accounts to be held and administered by the Trustee
for each series of Certificates: a Project Fund (within which is a Project Account and an Earnings
Account), a Lease Payment Fund (within which is an Interest Account and Payment Account), an
Administrative Expense Payment Fund, and an Insurance Fund.

The Trustee will deposit the proceeds from the issuance of Certificates, net of the underwriters’ discount:
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» If specified in the supplemental indenture, the Trustee will deposit in the Principal
Account and the Interest Account of the Certificate Payment Fund an amount to be used
for the partial or complete redemption of one or more series of outstanding Certificates,
and the Leased Items related with the redeemed Certificates will thereafter relate to the
newly issued Certificates.

» If specified in the supplemental indenture, the Trustee will pay to the Lessor the
unreimbursed costs of acquiring Leased Items.

e Payment or reimbursement of cost of issuance.

» If specified in the supplemental indenture, the Trustee will deposit an amount in the
Lease Payment Reserve Fund.

* The Trustee will deposit into the Project Account of the Project Fund the amount
specified in the supplemental indenture.

» The Trustee will deposit the balance of the proceeds, if any, in the Lease Payment Fund.

Earnings on the Project Account of the Project Fund are transferred as received to the Earnings Account of
the Project Fund. Moneys in the Earnings Account are transferred and used for payment of amounts due or
coming due within 30 days, in the following order: (1) to the Interest Account of the Lease Payment Fund
for retransfer to the Interest Account of the Certificate Payment Fund; and (2) to the Administrative Expense
Payment Fund.

To the extent moneys in the Earnings Account of the Project Fund exceed amounts payable as described
above, the excess is deposited in the Project Account of the Project Fund.

Subject to the requirement that the Trustee shall not invest or reinvest moneys in any Fund or Account in a
manner that would cause any of the Certificates to become *“arbitrage bonds”, money available in the Project
Account of the Project Fund will be disbursed to pay for the acquisition of additional Leased Items, as
directed by the State.

Except as provided in the Master Indenture, any money remaining in the Project Account of the Project
Fund on the Disbursement Period Expiration Date will be transferred by the Trustee to the Principal
Account of the Lease Payment Fund, to be applied as a credit against the Lease Payments required to be
paid by the State.

Upon any Event of Nonappropriation or upon an Event of Default under the Lease Schedule requiring the
surrender of Leased Items, or upon any other termination of a Lease Schedule other than pursuant to the
payment of all Lease Payments, or the exercise by the State of its option to pay the purchase price, the
Trustee is required immediately to transfer all amounts on deposit in the Project Account of the Project Fund
to the Principal Account of the Lease Payment Fund.

On any day in which Certificates are to be paid or redeemed, the Trustee is required to transfer the aggregate
amount on deposit in the Principal Account of the Lease Payment Fund for deposit into the Principal
Account of the Certificate Payment Fund. On the date Certificates are to be redeemed in accordance with
the Master Indenture as a result of deposit of moneys into the Principal Account of the Lease Payment Fund,
the Trustee is required then to transfer the money deposited into the Principal Account of the Certificate
Payment Fund. On the date that Certificates are to be redeemed due to the termination of a Lease Schedule
as a result of an Event of Nonappropriation, and if funds have been transferred to the Lease Payment Fund,
the Trustee is required to transfer all amounts on deposit in such Principal Account for deposit into the
Principal Account of the Certificate Payment Fund. On the next succeeding Interest Payment Date after the
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date of transfer of moneys to the Principal Account of the Lease Payment Fund, the Trustee shall deposit
such moneys into the Principal Account of the Certificate Payment Fund.

On each Interest Payment Date with respect to Certificates, the Trustee is required to transfer from the
Interest Account of the Lease Payment Fund (and, if necessary, from the Earnings Account of the Project
Fund) for deposit into the Interest Account of the Certificate Payment Fund, an amount equal to the interest
then due on the Certificates.

Except as provided in the Master Indenture, the Trustee is required to pay to the State any amount remaining
in any Fund or Account after full payment (or redemption) of all Certificates outstanding and payment of
any fees, expenses or costs owing with respect to the Certificates or the Lease Schedules.

The Trustee is required to invest moneys it holds under the Master Indenture in Qualified Investments to
be selected at the direction of the State giving consideration, however, to the times at which moneys are
required to be disbursed under the Master Indenture and, in that connection, may place moneys in demand
or time deposits with any bank or trust company authorized to accept deposits of public funds.

The following are Qualified Investments:

» Obligations of, or obligations guaranteed as to interest by, the United States or any agency or
instrumentality thereof, when such obligations are backed by the full faith and credit of the
United States.

*  Federal Housing Administration debentures.

* Federal Home Loan Mortgage Corporation participation certificates.

* Farm Credit System consolidated system wide bonds and notes.

* Federal Home Loan Banks consolidated debt obligations.

» Federal National Mortgage Association senior debt obligations and mortgage backed issues.

» Student Loan Marketing Association senior debt obligations and letter-of-credit-backed issues.
* Resolution Funding Corporation debt obligations.

* Unsecured certificates of deposit, time deposits and banker’s acceptances (having maturities of
not more than 365 days) of any bank, the short-term obligations of which are rated the highest
classification (without regard to any suffix or numerical order) by each of those agencies selected
by the State to assign a credit rating to the Certificates or the Program (Rating Agencies).

» Certificates of deposit or time deposits constituting direct obligations of any bank, the full
amount of which is insured by the Federal Deposit Insurance Corporation.

» Debt obligations, including pre-refunded municipals, rated in either of the two highest
classifications (without regard to any suffix or numerical order) by each of the Rating Agencies.

» Commercial paper rated the highest classification (without regard to any suffix or numerical
order) by each of the Rating Agencies.

»  Securities issued by those investment companies registered under the Investment Company Act of
1940 commonly known as “money market funds” rated in the highest classification by each of the
Rating Agencies that invest solely in securities which are otherwise Qualified Investments.
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* Investments made through repurchase agreements with any transferor with debt or commercial
paper rated in the highest classification (without regard to any suffix or numerical order) by each of
the Rating Agencies provided that each repurchase agreement (1) is acceptable in form and
substance to the State and the Trustee, (2) provides for the registration of title to certificated
government obligations in the name of the Trustee or any agent of the Trustee and the physical
transfer of certificated government obligations to the Trustee or to a custodial account in the name
of the Trustee at a Federal Reserve Bank and for the registration of title to “book entry” government
obligations in the name of the Trustee, (3) provides that the government obligations acquired
pursuant to such repurchase agreement shall be valued at least monthly at the lower of the then
current fair market value or the repurchase price in the applicable repurchase agreement (except that
the Lease Payment Reserve Fund shall always be valued at the then current fair market value), and
(4) is with any state or national bank or foreign bank with a United States branch or agency with
short-term obligations rated in the highest classification (without regard to any suffix or numerical
order) by each of the Rating Agencies.

* Any stripped securities rated in the highest classification by each of the Rating Agencies, including,
but not limited to, U.S. Treasury STRIPS and REFCORP STRIPS.

*  Any security which matures or which may be tendered for purchase at the option of the holder
within not more than seven years of the date on which it is acquired, if that security has a rating
from each of the Rating Agencies which is equal to or higher than the rating assigned to the
Certificates by the Rating Agencies and the rating is in either of the two highest classifications
(without regard to any suffix or numerical order) of each of the Rating Agencies.

Figure 1V-1 depicts the sources and uses of the various funds.
Figure 1V-1

State of Wisconsin Master Lease Program
Master Indenture - Sources and Uses of Funds
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Servicing of Lease Schedules

The Lessor has agreed to service the Lease Schedules, and should the Lessor fail to do so, the Trustee has
agreed to do so and enforce their terms.

Events of Default and Remedies
The following shall constitute Events of Default under the Master Indenture:

» Any Event of Nonappropriation or Event of Default under the Master Lease or any Lease
Schedule.

» Failure by the Lessor or the State to observe any covenant, under the Master Indenture
(other than an event specified above) for a period of 30 days after notice from the Trustee,
the Lessor, or the owners of not less than 5% in aggregate principal amount of Certificates
then outstanding; provided, however, if the failure cannot be corrected within the
applicable period, those parties may not unreasonably withhold their consent to an
extension of such time if corrective action is instituted and diligently pursued.

* Any additional event designated as an “Event of Default” under any Supplemental
Indenture.

If an Event of Nonappropriation or an Event of Default under the Master Lease has occurred and is
continuing, the Trustee is required to cause the Certificates of all series to be redeemed pursuant to the
Master Indenture, pro rata, to the extent money is available in the Lease Payment Fund. In addition, if an
Event of Nonappropriation or an Event of Default has occurred and is continuing, the Trustee may proceed,
and upon written request of owners of not less than a majority in aggregate principal amount of Certificates
then outstanding shall proceed, to take any of the remedial steps available under the Master Lease (including
acceleration, if applicable) or whatever action at law or in equity may be necessary or appropriate to enforce
its rights as assignee under the Master Indenture. All payments received by the Trustee with respect to the
Trust upon an Event of Default, whether from the sale of Leased Items, damages or otherwise, shall be
applied by the Trustee, first, to its reasonable fees and expenses and, second, to the Lease Payment Fund.

In the event that no action is taken to eliminate an Event of Default, the owners of a majority in aggregate
principal amount of the Certificates then outstanding may institute any suit, action, or other proceeding at
law or in equity for the protection or enforcement of any right under the Master Lease or the Master
Indenture, but only if such owners have first requested in writing that action be taken, have given a
reasonable opportunity for such suit, action, or other proceeding to be instituted, and have offered
reasonable indemnity against the costs, expenses, and liabilities to be incurred thereby.

Amendment

The Master Indenture, the Master Lease, or any Lease Schedule (Operative Documents) may be amended,
or a supplemental indenture created, without the consent of any owners of certificates, in order to provide
for the issuance of a series of Certificates, to cure any ambiguity, to correct or supplement any provision in
any of the Operative Documents that may be inconsistent with any provision in any other Operative
Document, or to add any other provision with respect to matters or questions arising under any Operative
Document if it is not inconsistent with the provisions of any Operative Document provided that such action
does not, as evidenced by an opinion of counsel, adversely affect in any material respect the interests of any
owner of certificates.
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Any of the Operative Documents may also be amended from time to time with the consent of the owners of
not less than 51% of the aggregate outstanding principal amount of Certificates of any series affected
thereby for the purpose of adding any provisions to or changing in any manner or eliminating any of the
provisions of the Operative Documents, or of modifying in any manner the rights of the owners of not less
than 51% of the aggregate outstanding principal amount of Certificates; provided, however, that no
amendment shall without the consent of the owners of all Certificates:

» Increase or reduce the amount of, or delay the timing of, or otherwise adversely affect, collections
of payments under any Lease Schedule or required to be made on any Certificate

* Release any Lease Schedule or all or substantially all collateral securing a Lease Schedule, or
* Reduce the percentage required for consent to any amendment

Limitation on Rights of Certificate Holders

No owner of a Certificate has any right to vote (except as provided in the Master Indenture) or in any
manner otherwise control the operation and management of the Trust, or the obligations of the parties to any
of the Operative Documents nor shall anything set forth in the Master Indenture, or contained in the terms of
the Certificates, be construed so as to constitute the owners of Certificate as partners or members of an
association; nor shall any owner of Certificate be under any liability to any third person by reason of any
action taken by the parties to the Master Indenture pursuant to any provision of the Master Indenture.

No owners of Certificate shall have any right by virtue of any provision of the Master Indenture to institute
any sulit, action, or proceeding at law or in equity under or with respect to the Master Indenture, unless:

»  Such owner of a Certificate has previously given to the Trustee a written notice of an Event of
Default and of the continuance thereof, as provided in the Master Indenture.

» The owners of not less than 25% of the aggregate outstanding principal amount of Certificates
have made written request of the Trustee to institute such action, suit, or proceeding in its own
name as Trustee under the Master Indenture and shall have offered to the Trustee such reasonable
indemnity as it may require against the costs, expenses, and liabilities to be incurred therein or
thereby.

e The Trustee, for 30 days after its receipt of such notice, request and offer of indemnity, shall
have neglected or refused to institute any such action, suit, or proceeding.
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Schedule
94-040
95-042
96-003
96-009
96-026
96-029
96-030
96-035
96-040
96-043
96-044
96-047
96-049
96-052
96-056
96-060
96-061
96-064
96-065
96-071
96-073
96-075
96-082
96-093
96-094
97-006
97-008
97-009
97-016
97-023
97-029
97-032
97-037
97-040
97-043
97-046
97-051
97-052
97-053
97-055
97-056
97-058
97-062
97-066
97-069
97-070
97-071
97-078
97-080
97-081
97-083
97-086
97-089
97-092
97-097
97-102
97-107
97-109
97-112

Orgin Date
10/14/1994

09/19/1995
01/11/1996
02/07/1996
04/19/1996
04/26/1996
04/26/1996
05/20/1996
06/04/1996
06/14/1996
06/14/1996
06/27/1996
06/27/1996
07/29/1996
08/01/1996
08/01/1996
08/15/1996
09/03/1996
09/03/1996
10/01/1996
10/01/1996
10/01/1996
11/01/1996
12/23/1996
12/23/1996
01/28/1997
01/28/1997
01/28/1997
02/19/1997
03/13/1997
03/27/1997
04/16/1997
04/25/1997
04/25/1997
05/16/1997
05/14/1997
05/29/1997
05/29/1997
06/13/1997
06/13/1997
06/13/1997
06/27/1997
07/10/1997
06/30/1997
07/10/1997
07/10/1997
07/10/1997
07/25/1997
07/25/1997
07/25/1997
08/15/1997
08/15/1997
09/03/1997
09/16/1997
09/16/1997
10/16/1997
10/31/1997
11/14/1997
12/08/1997

Table 1V-2

OUTSTANDING MASTER LEASE SCHEDULES
(As of December 1, 2000)

Maturity Date
09/01/2001

03/01/2002
09/01/2002
03/01/2001
03/01/2003
03/01/2001
03/01/2003
03/01/2003
03/01/2003
03/01/2003
03/01/2001
03/01/2003
03/01/2003
03/01/2003
03/01/2003
09/01/2002
03/01/2003
09/01/2003
03/01/2003
03/01/2003
09/01/2003
09/01/2003
03/01/2003
09/01/2003
09/01/2003
03/01/2002
09/01/2003
03/01/2001
09/01/2003
09/01/2003
03/01/2004
03/01/2004
03/01/2004
03/01/2004
03/01/2004
03/01/2001
03/01/2001
03/01/2001
03/01/2002
03/01/2001
03/01/2002
03/01/2001
03/01/2004
03/01/2004
03/01/2001
03/01/2004
03/01/2004
03/01/2004
03/01/2001
03/01/2001
09/01/2001
09/01/2001
03/01/2004
09/01/2003
09/01/2001
09/01/2001
03/01/2001
09/01/2004
03/01/2001

Leased Item
John Deere Combine
Distance Education Network (WONDER)
Dairy Processing Equipment
Duplo Booklet Making System
Textile Cutting Machine/CADD
High-Speed Tape Drives
DMV Database Redesign
DMV Database Redesign
Dairy Processing Equipment
Textile Cutting Machine/CADD
Semi-Tractor Truck
DMV Database Redesign
Textile Cutting Machine/CADD
Sewing Machines (Private Industry Initiative)
DMV Database Redesign
Distance Education Network (NEWCS)
Infrastructure for Mobile Data Computers
DMV Database Redesign
Textile Cutting Machine/CADD
Textile Cutting Machine/CADD
DMV Database Redesign
Infrastructure for Mobile Data Computers
Infrastructure for Mobile Data Computers
Infrastructure for Mobile Data Computers
1/2 Pint Milk Carton Filler/Sealer Machine
Automated Tape Drive System
Infrastructure for Mobile Data Computers
Video Conferencing Equipment
Infrastructure for Mobile Data Computers
Infrastructure for Mobile Data Computers
Fire Engine
Infrastructure for Mobile Data Computers
Fire Engine
Infrastructure for Mobile Data Computers
Xylox Seating System-Kohl Center
Video Conferencing Equipment-LaCrosse/Waukesha
IT Migration Plan
Video Conferencing Equipment-Madison/EauClaire
Image Scanning System
IT Migration Plan
Tractor - Ashland Research Station
Tractor/Skidloader
Fire Engine
Xylox Seating System-Kohl Center
IT Migration Phase I and 11
Xylox Seating System - Kohl Center
Infrastructure for Mobile Data Computers
DMV Database Redesign
IT Migration Plan
Postscript Imagesetter
Tractors
Video Conferencing Equipment-Spooner
Infrastructure for Mobile Data Computers
Dump Truck
Tractor/Agriculture Equipment
Tractor/Agriculture Equipment
IT Migration Plan (PCs, Software, Installation)
Portfolio Management/Operations Software
IT Migration
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Amount Financed

$ 93,898.95 $
1,985,260.00
164,140.00
53,010.00
49,600.00
135,000.00
146,821.55
121,662.64
74,700.00
31,245.00
59,945.00
236,615.97
97,715.00
112,621.50
129,291.31
158,391.85
531,916.34
221,176.04
17,688.00
5,657.00
168,597.60
163,543.44
499,255.33
20,974.47
94,000.00
1,065,019.00
442,274.97
48,038.50
74,258.75
208,874.27
63,853.13
155,614.00
85,143.87
274,825.00
100,000.00
97,881.28
128,074.45
45,914.90
64,765.00
111,156.00
35,845.00
83,611.00
100,924.72
250,000.00
127,090.75
733,000.00
57,222.11
269,717.25
96,331.46
99,105.00
96,112.00
54,405.35
62,488.00
67,598.00
46,587.00
49,318.00
416,670.75
1,000,000.00
79,081.75

Principal Balance

16,114.93
369,950.27
56,331.10
5,963.78
20,339.61
15,842.35
34,279.66
43,208.19
31,248.44
13,056.33
7,187.83
99,318.18
41,015.30
47,063.96
54,069.12
58,503.69
226,004.61
103,839.40
7,478.07
2,391.66
79,154.48
76,781.63
225,510.19
6,540.16
46,134.81
342,863.87
220,039.58
6,408.53
37,202.25
105,560.45
35,125.54
86,143.18
47,259.79
152,543.80
55,891.33
13,960.15
18,455.09
6,616.18
13,684.37
16,166.53
12,335.38
11,816.87
57,455.97
141,842.05
18,824.22
417,293.45
32,576.29
93,199.89
14,421.90
11,094.34
25,611.83
14,497.88
36,265.58
36,613.85
12,651.17
13,649.08
66,862.81
608,283.02
13,066.89
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Schedule
97-117
97-118
98-002
98-004
98-006
98-007
98-008
98-010
98-011
98-012
98-013
98-016
98-017
98-018
98-020
98-023
98-027
98-028
98-030
98-031
98-033
98-034
98-035
98-036
98-039
98-040
98-041
98-042
98-043
98-044
98-045
98-046
98-047
98-050
98-052
98-055
98-056
98-057
98-058
98-059
98-061
98-062
98-064
98-066
98-067
98-068
98-069
98-070
98-071
98-072
98-073
98-075
98-076
98-077
98-078
98-079
98-081
98-083
98-084

Orgin Date
12/22/1997

12/22/1997
01/09/1998
01/09/1998
01/30/1998
01/30/1998
01/30/1998
01/30/1998
02/06/1998
02/06/1998
02/06/1998
02/27/1998
02/27/1998
02/27/1998
03/10/1998
03/16/1998
03/16/1998
03/16/1998
04/01/1998
04/01/1998
04/01/1998
04/01/1998
04/01/1998
04/01/1998
04/17/1998
04/17/1998
04/17/1998
04/17/1998
04/17/1998
04/17/1998
04/17/1998
05/05/1998
05/05/1998
05/05/1998
05/05/1998
06/02/1998
06/02/1998
06/02/1998
06/02/1998
06/02/1998
06/02/1998
06/02/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
06/23/1998
07/08/1998
07/08/1998
07/08/1998
07/08/1998
07/08/1998
07/30/1998

Maturity Date
09/01/2004

03/01/2004
03/01/2001
09/01/2004
03/01/2001
03/01/2001
03/01/2001
03/01/2003
03/01/2002
03/01/2001
09/01/2004
09/01/2001
09/01/2004
03/01/2003
03/01/2004
09/01/2002
03/01/2004
03/01/2001
03/01/2001
03/01/2001
03/01/2001
03/01/2005
03/01/2001
03/01/2003
03/01/2001
03/01/2001
03/01/2003
03/01/2003
03/01/2001
03/01/2005
03/01/2001
03/01/2005
03/01/2005
03/01/2001
03/01/2001
03/01/2001
03/01/2004
03/01/2003
03/01/2005
03/01/2005
03/01/2001
03/01/2001
09/01/2001
03/01/2001
03/01/2001
03/01/2001
03/01/2003
03/01/2001
03/01/2003
03/01/2001
03/01/2002
03/01/2005
03/01/2005
03/01/2001
03/01/2001
03/01/2001
03/01/2001
03/01/2001
03/01/2001

Table 1V-2 — Continued
OUTSTANDING MASTER LEASE SCHEDULES
(As of December 1, 2000)

Leased Item
Wood Laminating System
Infrastructure for Mobile Data Computers
Year 2000 Upgrades-Payroll/Leave Accounting Sys
DMV Year 2000 Updates/Redesign
IT Migration Plan
Systems Furniture/IT Equip (Training Facility)
Year 2000 Upgrades-Payroll/Leave Accounting Sys
Systems Furniture-Milwaukee County Child Welfare
Magstar Tape Drives
DEC Alphaserver (Y2K)
DMV Year 2000 Updates/Redesign
Video Conferencing Equipment
DMV Year 2000 Updates/Redesign
University Information System
Xylox Seating System - Kohl Center
Upgrades to TIME System
Infrastructure for Mobile Data Computers
IT Infrastructure (Wilson St Bldg.)
WiSMART Upgrades
PCs
Conversion of WP from Wang to WORD
DMV Year 2000 Updates/Redesign
IT Migration Equipment/Software
University Information System
JetForm Electronic Forms Software
IT Infrastructure Hard (Servers)
Systems Furniture-Milwaukee County Child Welfare
WPDES Permit Streamlining
Personal Computers
DMV Database Redesign
IT Migration Equipment
DMV Database Redesign
DMV Year 2000 Updates/Redesign
Imaging Equipment-Criminal History Records
Systems Furniture-OCTE
IBM Cut Sheet Printers
Infrastructure for Mobile Data Computers
WPDES Permit Streamlining
DMV Database Redesign
DMV Year 2000 Updates/Redesign
IT Migration Equipment
Optical Storage Tapes-Hill Farms State Off Bld.
EtherNet Switching Equipment
DASD
Optical Storage Units-Hill Farms State Off Bld.
WiSMART Upgrades
Systems Furniture-Milwaukee County Child Welfare
IT Hardware-Switching Equipment
WPDES Permit Streamlining
PCs
Vehicle/Truck for Ag. Research and Various Depts.
DMV Year 2000 Updates/Redesign
DMV Database Redesign
IT Equipment-Migration (WORD/Hub Hardware)
IT Equipment-Migration (PCs, Train Facility)
PCs - Delinquent Tax Collection System
IT Equipment-Campground System
Electronic Forms Software
Electronic Forms Software
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Amount Financed
127,251.75
150,478.94

31,596.40
234,945.25
97,384.75
135,394.74
30,004.80
345,781.39
625,760.00
55,607.79
130,427.90
97,397.00
112,326.27
289,239.55
307,000.00
440,820.13
137,445.14
255,357.41
566,354.50
157,371.00
172,842.68
39,213.73
265,671.29
292,418.35
844,000.00
223,598.72
525,255.80
66,914.00
89,237.00
116,233.50
143,974.50
83,066.65
150,044.76
252,736.33
29,451.33
120,550.00
205,006.18
58,827.75
101,948.46
104,670.51
115,042.85
68,259.60
817,790.10
671,000.00
106,976.00
405,600.00
30,264.24
53,629.00
58,000.75
301,432.98
20,890.00
32,719.82
70,752.31
113,053.80
880,695.45
273,791.90
396,442.00
234,667.00
150,000.00

Principal Balance
81,240.11
90,842.93

5,358.34
150,830.67
16,796.57
22,423.04
5,175.13
181,088.28
133,669.45
9,633.93
84,552.22
29,466.94
73,369.82
153,398.74
191,005.44
139,613.05
85,706.71
45,758.10
102,809.98
20,398.64
26,949.36
27,214.10
48,227.13
157,632.59
155,347.86
41,155.91
285,326.07
30,565.95
16,425.08
81,076.47
26,500.16
58,290.57
105,291.27
14,966.91
5,509.31
23,118.28
131,757.83
32,687.19
72,192.17
74,119.71
22,062.16
13,090.38
165,365.93
131,272.25
20,928.44
79,350.26
16,999.44
10,491.81
32,579.03
58,971.36
8,944.30
23,336.74
50,462.66
22,440.24
174,810.78
54,345.44
39,496.68
46,579.46
30,433.49
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Table 1V-2 — Continued
OUTSTANDING MASTER LEASE SCHEDULES
(As of December 1, 2000)

Schedule Orgin Date Maturity Date Leased Item Amount Financed Principal Balance
98-085 07/30/1998 03/01/2001  WiSMART Upgrades 116,465.00 23,629.57
98-086 07/30/1998 03/01/2003 ~ WPDES Permit Streamlining 60,192.00 34,476.25
98-087 07/30/1998 03/01/2001  IT Migration-Servers 773,791.50 156,994.49
98-088 07/30/1998 03/01/2005 DMV Year 2000 Updates/Redesign 104,994.79 75,853.78
98-090 07/30/1998 03/01/2005 DMV Database Redesign 66,011.46 47,705.23
98-091 07/30/1998 03/01/2003 Microwave/Refrigerator Units 339,830.00 171,863.71
98-093 07/30/1998 09/01/2001  Tractor 23,070.00 7,855.39
98-094 07/30/1998 09/01/2001  Ag. Field Sprayer 75,700.00 25,776.03
98-095 08/19/1998 09/01/2001  Personal Computers 309,934.00 83,496.85
98-096 08/19/1998 09/01/2003 ~ WPDES Permit Streamlining 49,982.00 31,273.80
98-099 08/19/1998 03/01/2005 DMV Year 2000 Updates/Redesign 113,400.61 82,500.46
98-100 08/19/1998 03/01/2005 DMV Database Redesign 104,105.65 75,738.26
98-101 09/11/1998 09/01/2001  DEC AlphaServer 4100 231,387.17 81,482.77
98-103 09/11/1998 09/01/2001  Computer Switches 97,245.67 34,244.97
98-104 09/11/1998 09/01/2001  PCs/Laptops/LAN Infrastructure 209,385.71 73,734.98
98-105 09/11/1998 09/01/2003  IBM Multipurpose Mainframe CPU/2GB 2,267,800.00 1,433,614.55
98-106 10/08/1998 03/01/2001  PCs-IT Migration 87,796.00 18,277.01
98-107 10/08/1998 03/01/2003  Systems Furniture 33,966.17 20,182.77
98-108 10/08/1998 03/01/2005 DMV Year 2000 Updates/Redesign 158,790.81 117,493.20
98-109 10/08/1998 03/01/2005 DMV Database Redesign 84,330.13 62,397.92
98-110 10/08/1998 09/01/2003 ~ WPDES Permit Streamlining 54,985.00 35,209.18
98-112 10/08/1998 03/01/2001  IT Migration - PCS, WORD Conversion. 337,893.95 73,554.14
98-113 10/08/1998 09/01/2001  IT Migration Equipment/ WORD 509,553.44 183,622.51
98-114 10/08/1998 09/01/2001  IT Migration - State&Local Finance 171,026.17 61,630.93
98-115 10/08/1998 03/01/2001  Oracle Software for Y2K Server 10,660.00 2,320.51
98-117 10/08/1998 03/01/2001  PCs-IT Migration 97,461.00 20,289.03
98-118 11/06/1998 03/01/2003  University Information System 259,107.86 111,770.90
98-119 11/06/1998 03/01/2005 DMV Database Redesign 148,639.11 111,078.72
98-120 11/06/1998 03/01/2005 DMV Year 2000 Updates/Redesign 49,980.37 37,350.56
98-121 11/06/1998 03/01/2002  Suburban for Dept of Agronomy 28,341.00 13,344.53
98-122 11/06/1998 09/01/2001  CISCO Server-WiscWorld 242,350.50 89,518.09
98-123 11/06/1998 09/01/2001  WiSMART Upgrades 75,570.00 27,913.63
98-124 11/06/1998 09/01/2003 ~ WPDES Permit Streamlining 39,607.00 25,710.27
98-125 11/06/1998 09/01/2001 Data Protocol Converter for Mobile Comp. 109,032.00 40,273.63
98-126 11/06/1998 09/01/2001  Servers for NT Migration 384,829.50 142,146.20
98-127 11/06/1998 09/01/2002  Upgrades to TIME System 222,095.00 121,236.29
98-128 11/06/1998 09/01/2004  Voting Systems 200,000.00 143,408.14
98-129 11/20/1998 09/01/2001  Servers for DHFS use 233,301.50 87,275.08
98-130 11/20/1998 09/01/2004 IT Migration-Infrastructure Components 627,192.01 452,229.51
98-131 11/20/1998 09/01/2001  PCs/IT for Audit Automation 269,577.45 66,962.30
98-132 11/20/1998 03/01/2001  Electronic Forms Software 250,000.00 56,988.49
98-133 11/20/1998 03/01/2005 DMV Database Redesign 97,192.09 72,998.80
98-134 11/20/1998 03/01/2005 DMV Year 2000 Updates/Redesign 58,342.81 43,819.99
98-135 11/20/1998 03/01/2001 Tractor - Rhinelander Research Station 37,858.00 8,629.89
98-136 12/14/1998 09/01/2005 BadgerNet Statewide Telecom Infrastructure Phase 1 7,519,106.05 3,177,012.67
98-137 12/14/1998 09/01/2002  WONDER Codec Upgrades 453,074.00 93,116.29
98-138 12/14/1998 03/01/2001  Electronic Forms Software 144,000.00 33,745.37
98-139 12/14/1998 09/01/2004  IT-Migration Cable/Fiber 1,132,715.74 824,664.59
98-140 12/14/1998 09/01/2001  WiSMART Upgrades 80,520.00 30,799.52
98-141 12/23/1998 09/01/2001  IT Migration - Personal Computers 1,074,802.00 414,639.78
98-142 12/23/1998 09/01/2004  IT Migration - Cable/Fiber and Vote System 123,900.00 90,536.05
99-001 01/22/1999 03/01/2003 ~ DSU/CSU Connectors for BadgerNet System 618,262.50 395,886.99
99-002 01/22/1999 09/01/2002  Point-of-Sale License Terminals 1,204,200.00 702,694.59
99-004 01/22/1999 03/01/2001 IT Equipment-Migration to Standards 99,293.30 24,689.87
99-005 01/22/1999 03/01/2001 IT Equipment-Migration to Standards 57,191.90 13,970.49
99-007 01/22/1999 09/01/2005 DMV Database Redesign 213,044.47 72,471.63
99-008 01/22/1999 03/01/2005 DMV Year 2000 Updates/Redesign 145,267.67 113,150.70
99-009 01/22/1999 03/01/2001 IT Equipment-Campground Reservation System 6,897.00 1,714.99
99-010 01/22/1999 09/01/2004 IT Migration-Network Infrastructure/Laptops 150,348.00 102,949.72
130 MASTER LEASE
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Schedule

99-011
99-013
99-014
99-015
99-016
99-017
99-018
99-019
99-021
99-022
99-023
99-024
99-025
99-026
99-027
99-029
99-030
99-032
99-034
99-035
99-036
99-038
99-039
99-040
99-042
99-045
99-046
99-047
99-048
99-049
99-050
99-051
99-053
99-054
99-055
99-056
99-058
99-059
99-060
99-061
99-062
99-063
99-064
99-066
99-067
99-068
99-070
99-071
99-072
99-073
99-075
99-078
99-079
99-081
99-082
99-083
99-084
99-087
99-088

Orgin Date
02/18/1999

02/25/1999
02/25/1999
02/25/1999
02/25/1999
02/25/1999
02/25/1999
02/25/1999
03/12/1999
03/12/1999
03/12/1999
03/12/1999
03/26/1999
03/26/1999
03/26/1999
03/26/1999
03/26/1999
03/26/1999
04/20/1999
04/20/1999
04/20/1999
04/20/1999
04/20/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/13/1999
05/25/1999
05/25/1999
05/25/1999
05/25/1999
08/12/1999
06/04/1999
06/04/1999
06/04/1999
06/04/1999
06/21/1999
06/21/1999
06/21/1999
06/21/1999
06/21/1999
06/21/1999
06/21/1999
07/02/1999
07/02/1999
07/02/1999
07/20/1999
07/20/1999
07/20/1999
07/20/1999
07/20/1999
07/20/1999

Maturity Date

09/01/2005
03/01/2002
09/01/2004
09/01/2002
09/01/2003
03/01/2005
09/01/2005
03/01/2001
03/01/2003
09/01/2004
03/01/2001
03/01/2002
09/01/2004
09/01/2005
03/01/2005
03/01/2002
03/01/2002
09/01/2003
09/01/2004
09/01/2002
03/01/2001
03/01/2002
03/01/2002
03/01/2002
03/01/2002
03/01/2002
03/01/2002
03/01/2002
09/01/2005
03/01/2005
03/01/2002
09/01/2003
03/01/2006
03/01/2006
03/01/2002
03/01/2004
03/01/2005
09/01/2005
09/01/2005
03/01/2001
03/01/2002
09/01/2002
09/01/2004
03/01/2002
03/01/2004
03/01/2003
03/01/2002
09/01/2003
09/01/2004
03/01/2003
03/01/2002
03/01/2005
09/01/2005
03/01/2002
03/01/2004
03/01/2003
03/01/2004
09/01/2004
03/01/2002

Table 1V-2 — Continued
OUTSTANDING MASTER LEASE SCHEDULES
(As of December 1, 2000)

Leased Item

BadgerNet Statewide Telecom Infrastructure Phase 1&2
FATS-Upgrades to Firearm Train System

IT Migration-Network Infrastructure
Point-of-Sale License Terminals/Printers
WPDES Upgrades

DMV Database Y2K Upgrades
DMV Database Redesign

R72 IBM Mainframe CPU
CSU/DSU Connectors for BadgerNet
IT Migration-Network Fiber/Cable
Servers

DEC Server Upgrades-Network

IT Migration-Laptops/Network
DMV Database Redesign

DMV Y2k Database Upgrades
Servers for Univ. Information System
Info Mgmt System - Crime Labs
WPDES Permit Streamlining
IT-Migration/Infrastructure
Point-of-Sale License Terminals
Combine-Dept of Agronomy
Car-Straightening System

Computer Equipment

DASD for DolT

PC/Laptops/Printers

IT Equipment/Servers GEF I11/BId. L
Systems Furniture - Fox Valley Offices

Systems Furniture - GEF Surge Locations

DMV Database Redesign

DMV Y2k Database Upgrades
Information System - State Crime Labs
WPDES Permit Streamlining

vfh Trunking Infrastructure

vhf Trunking Infrastructure

Escon Connectors

Truck for College of Life and Ag Science

DMV Y2k Database Upgrades
DMV Database Redesign

BadgerNet Statewide Telecom Infrastructure Phase 1&2

Servers for College of Ag Life Sciences

IT Migration-Miscellaneous Department Use

Point-of-Sale License Terminals

IT Migration/Infrastructure

PCs for Academic Computing
Trucks for CALS/Research Stations

IT Infrastructure for Learning Innovation

PCs for Terrestrial Eco System Research
WPDES Permit Streamlining
Systems Furniture-1 West Wilson St
Software for Statewide UCC System
Spectrometer-Newborn Program
DMV Y2k Database Upgrades
DMV Database Redesign

Personal Computers/IT Equipment
Trucks

Tractor

Front-End Loader/Bucket

Systems Furniture-1 West Wilson St
2.8 TB DASD
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Amount Financed
9,212,723.40
34,325.00
207,957.00
745,175.00
36,983.50
30,021.32
119,014.90
1,804,251.00
370,957.50
159,214.47
82,150.00
189,665.28
746,228.25
103,317.05
324,463.39
479,389.20
226,722.50
34,400.50
273,586.27
50,570.00
119,979.00
33,700.00
36,951.80
58,840.00
87,835.95
100,219.95
52,757.96
138,846.00
149,827.64
188,141.35
226,722.50
73,342.00
311,250.00
311,250.00
404,669.00
17,032.00
148,513.79
92,165.37
2,225,241.00
49,662.00
172,593.75
35,035.00
27,536.68
233,250.00
39,128.00
120,463.65
46,038.00
48,026.50
233,538.68
95,000.00
227,348.86
148,737.41
134,498.65
20,096.00
33,138.00
21,708.00
50,000.00
314,391.44
528,000.00

Principal Balance
7,474,533.36
17,936.69
138,531.13
445,143.97
18,623.38
23,685.61
96,370.60
454,217.14
245,059.80
122,643.18
15,993.83
90,401.13
373,619.31
84,666.40
259,360.47
257,647.49
121,851.89
24,464.38
170,434.77
31,494.87
18,376.03
18,503.71
20,289.17
33,029.02
49,305.51
56,257.10
29,614.96
77,939.30
125,007.20
153,386.65
127,267.58
53,609.22
36,882.38
37,933.70
229,739.02
13,110.50
121,688.79
77,248.88
1,484,236.68
6,339.19
98,807.26
22,595.74
22,036.30
135,833.56
29,144.26
85,106.69
23,858.09
35,916.98
188,478.95
67,116.81
133,901.77
123,879.90
114,420.52
12,052.78
25,088.60
13,979.31
39,661.07
257,394.51
316,673.33
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Schedule
99-089
99-090
99-093
99-094
99-095
99-096
99-097
99-098
99-100
99-101
99-102
99-103
99-104
99-106
99-107
99-108
99-109
99-111
99-112
99-113
99-114
99-116
99-117
99-118
99-119
99-120
99-121
99-122
99-123
99-124
99-127
99-128
99-129
99-131
99-133
99-134
99-135
99-136
99-138
99-139
99-140
99-141
99-142
99-145
99-146
99-149
99-150
00-001
00-002
00-004
00-005
00-006
00-007
00-009
00-010
00-011
00-016
00-018
00-019

Orgin Date
08/12/1999

08/12/1999
08/12/1999
08/12/1999
08/12/1999
08/12/1999
08/12/1999
08/12/1999
09/02/1999
09/02/1999
09/02/1999
09/02/1999
09/02/1999
09/02/1999
09/02/1999
09/02/1999
09/02/1999
09/20/1999
09/20/1999
09/20/1999
09/20/1999
09/20/1999
09/20/1999
09/20/1999
09/20/1999
10/13/1999
10/13/1999
10/13/1999
10/13/1999
10/13/1999
10/13/1999
10/29/1999
10/29/1999
10/29/1999
10/29/1999
11/19/1999
11/19/1999
11/19/1999
11/19/1999
11/19/1999
11/19/1999
12/13/1999
12/13/1999
12/13/1999
12/13/1999
12/30/1999
12/30/1999
01/18/2000
01/18/2000
01/18/2000
01/18/2000
02/07/2000
02/07/2000
02/07/2000
02/07/2000
02/29/2000
02/29/2000
03/21/2000
03/21/2000

Table 1VV-2 — Continued

OUTSTANDING MASTER LEASE SCHEDULES

Maturity Date
03/01/2004

09/01/2002
09/01/2005
03/01/2005
09/01/2002
09/01/2003
09/01/2003
03/01/2003
03/01/2001
09/01/2005
03/01/2005
09/01/2001
09/01/2002
09/01/2003
09/01/2004
03/01/2003
09/01/2002
09/01/2005
03/01/2003
03/01/2006
03/01/2006
03/01/2005
09/01/2005
09/01/2002
09/01/2002
09/01/2002
09/01/2004
09/01/2002
03/01/2004
09/01/2002
09/01/2003
03/01/2005
09/01/2001
09/01/2002
03/01/2003
03/01/2004
09/01/2004
03/01/2005
09/01/2002
09/01/2003
09/01/2004
03/01/2006
03/01/2006
09/01/2004
03/01/2001
03/01/2003
09/01/2002
03/01/2004
09/01/2004
09/01/2002
09/01/2002
03/01/2005
03/01/2003
09/01/2005
09/01/2006
03/01/2003
09/01/2004
03/01/2003
03/01/2004

(As of December 1, 2000)

Leased Item Amount Financed
Trucks 100,043.00
EtherNet Network Training 16,719.50
DMV Database Redesign 90,222.71
DMV Y2k Database Upgrades 101,451.25
Point-of-Sale License Terminals 60,550.00
WPDES Permit Streamlining 54,102.25
Upgrades to TIME System 115,674.08
Statewide UCC System 250,000.00
Personal Computers- Research 6,882.43
DMV Database Redesign 69,970.84
DMV Y2k Database Upgrades 23,425.32
PC Workstations-LAB 34,321.00
Systems Furniture-FLR 9 Hill Farms State Off. Bldg. 51,330.33
Upgrades to TIME System 115,674.08
Systems Furniture-1 West Wilson St 51,491.57
CSU/DSU Connectors for BadgerNet 164,870.00
Tractors - Arlington/Spooner 92,557.00
BadgerNet Statewide Telecom Infrastructure Aurora 407,992.00
Statewide UCC System 127,600.00
vhF Trunking Project (DOT) 792,578.64
vhF Trunking Project (DNR) 792,578.63
DMV Y2k Database Upgrades 107,130.70
DMV Database Redesign 53,228.36
EtherNet Network Equip 108,538.38
IT Equipment 133,088.50
Tractor-Lancaster 37,276.80
Trucks 26,830.00
Servers for Info System Capacity 114,039.30
Front-End Loader/Bucket 46,100.00
Laptop Computers -LAB 17,169.56
WPDES Permit Streamlining 23,584.00
DMV Y2k Database Upgrades 90,303.22
IT Equipment-Standards Misc. 110,003.18
Mobile Computers-DNR Wardens 387,975.00
Software for Statewide UCC System 100,000.00
Trucks 115,449.00
Laptops LAB/Server 130,348.02
DMV Y2k Database Upgrades 35,242.50
Mobile Computers- DNR Wardens 126,320.80
WPDES Permit Streamlining 12,320.00
Truck-Badger State Industries 63,800.00
vhF Trunking Pilot 141,171.36
vhF Trunking Pilot 141,171.37
Systems Furniture-1 West Wilson St 230,726.74
External Disk Storage/Robotic Tape System 725,815.43
Software for Statewide UCC System 305,000.00
EtheNet IT Equipment 3,017.79
Trucks 41,345.00
Systems Furniture-Learning Innovations 244,494.44
Mobile Computers- DNR Wardens 93,780.00
Laptops/IT Equip-LAB 75,901.82
University Information System 131,315.23
Call Management System-Delinquent Taxes 103,360.49
BadgerNet Statewide Telecom Infrastructure Phase 3&4 11,809,001.00
CADD -Computer Aid Dispatch System 478,610.00
IT Migration-Tax Processing PCs/Misc.. 100,198.84
Systems Furniture-1 West Wilson St 115,452.49
PCs 57,188.44
LTSB IT Infrastructure - LAB Move 26,975.96
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Principal Balance

78,872.78
10,823.46
78,024.99
86,038.47
41,394.64
41,800.69
89,372.54
183,370.93
1,544.26
60,969.96
20,033.43
17,952.47
35,676.08
90,454.67
43,037.17
121,224.82
64,329.83
357,707.26
96,137.27
706,073.90
706,073.89
92,326.11
46,704.39
76,597.45
93,512.48
26,843.71
22,876.64
82,121.78
38,279.38
11,980.74
18,922.75
79,181.05
44,889.01
283,412.11
77,560.78
81,159.45
110,427.16
31,176.34
93,957.91
10,117.24
55,380.31
35,970.21
35,970.22
202,747.39
232,443.77
247,845.77
2,331.44
36,274.00
218,818.77
73,844.35
59,766.70
120,390.10
86,622.10

9,173,638.80

290,505.65
85,559.99
105,584.11
32,319.88
24,570.43

MASTER LEASE
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Schedule
00-020
00-021
00-023
00-024
00-025
00-026
00-027
00-028
00-029
00-030
00-031
00-032
00-034
00-035
00-036
00-037
00-038
00-039
00-040
00-042
00-043
00-044
00-045
00-046
00-047
00-048
00-049
00-050
00-052
00-054
00-055
00-057
00-058
00-059
00-060
00-061
00-062
00-063
00-064
00-065
00-066
00-067
00-068
00-069
00-070
00-071
00-072
00-073
00-074
00-075
00-076
00-077
00-078
00-079
00-080
00-081
00-082
00-083
00-084

Orgin Date
03/21/2000

03/21/2000
03/21/2000
04/13/2000
04/13/2000
04/13/2000
04/13/2000
04/13/2000
04/13/2000
04/13/2000
04/28/2000
04/28/2000
04/28/2000
04/28/2000
04/28/2000
04/28/2000
04/28/2000
04/28/2000
04/28/2000
05/18/2000
05/18/2000
05/18/2000
05/18/2000
05/26/2000
05/26/2000
05/26/2000
05/26/2000
05/26/2000
05/26/2000
06/20/2000
06/20/2000
06/20/2000
06/20/2000
06/20/2000
06/20/2000
06/30/2000
06/30/2000
06/30/2000
06/30/2000
06/30/2000
06/30/2000
06/30/2000
06/30/2000
07/19/2000
07/19/2000
07/19/2000
07/19/2000
07/19/2000
07/19/2000
07/19/2000
08/07/2000
08/07/2000
08/07/2000
08/07/2000
08/07/2000
08/07/2000
08/07/2000
08/25/2000
08/25/2000

Maturity Date
03/01/2005

03/01/2003
03/01/2003
03/01/2005
03/01/2003
09/01/2004
03/01/2003
03/01/2003
03/01/2003
03/01/2005
03/01/2015
03/01/2015
03/01/2003
03/01/2004
03/01/2005
03/01/2005
09/01/2003
03/01/2003
09/01/2002
03/01/2005
09/01/2003
03/01/2003
03/01/2015
03/01/2005
03/01/2003
03/01/2003
03/01/2004
03/01/2007
03/01/2003
09/01/2004
03/01/2003
03/01/2005
03/01/2003
03/01/2003
03/01/2005
03/01/2003
03/01/2004
09/01/2004
03/01/2003
03/01/2005
03/01/2003
03/01/2003
03/01/2015
03/01/2005
03/01/2005
03/01/2004
03/01/2003
03/01/2015
03/01/2015
03/01/2003
09/01/2005
03/01/2005
03/01/2004
09/01/2005
09/01/2006
09/01/2015
03/01/2003
09/01/2005
03/01/2004

Table 1V-2 — Continued
OUTSTANDING MASTER LEASE SCHEDULES
(As of December 1, 2000)

Leased Item
Statewide Child Welfare System-WISACWIS
PCs for BEITA
DASD
University Information System
Wisconsin Waters Initiative - IT Software
Systems Furniture-1 West Wilson St
IT/Develop Graphic Apps
AlphaServers-DNRORACLE/APS
Software for Statewide UCC System
Statewide Child Welfare System-WISACWIS
WEI3 - Energy Perf Contract Charter Street Phase 1
WEI3 - Energy Perf Contract Charter Street Phase 2
Upgrade/Expand Call Mgmt System
IT Servers/Cabling - LAB Move
Development of State Human Resourse System
Development of State Human Resourse System
Upgrade to TIME System
CISCO EtherNet LAN Equip
IT Upgrades
Development of State Human Resourse System
Wet Ground Suppression Vehicles
IT Equipment-Department-Wide Use
WEIS3 - Energy Perf Contract Biotron Facility
Statewide Child Welfare System-WISACWIS
IT/Develop Graphic Applications
PCs
Golf Course Maintenance Equipment

Digital Microwave Communication Infrastructure Equip

Wisconsin Waters Initiative - GPS Units

Systems Furniture

PCs/Scanning Unit

University Information System

Tractor - Hancock Ag Research
PCs/Hardware/Software

Development of State Human Resourse System
Software for Statewide UCC System

IT LAN Infrastructure-New Build Phase 2

Systems Furniture

PCs/LAN EtherNet

Statewide Child Welfare System-WISACWIS

IT Infrastructure Hard/Software

IT Equipment/Graphic App Development

WEI3 - Energy Perf Contract Marathon County
Statewide Child Welfare System-WISACWIS
Development of State Human Resourse System

IT Infrastrucgture-22 E Mifflin (LAB)

Personal Computers - Academic

WEIS3 - Energy Perf Contract Charter Street Phase 1
WEI3 - Energy Perf Contract Charter Street Phase 2
Wisconsin Waters Initiative - Digital Cameras
BadgerNet Statewide Telecom Infrastructure VOTS
University Information System

Systems Furniture-FLR7 Hill Farms State Off. Bldg.
Statewide Child Welfare System-WISACWIS
Integrated Tax System-Data Warehouse

WEI3 - Energy Perf Contract UW-Milwaukee

IT Equipment-Department Wide Use

BadgerNet Statewide Telecom Infrastructure DeForest
Systems Furniture
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Amount Financed
530,375.54
112,465.00
426,545.00

25,512.50
123,671.82
206,791.47

41,770.27
152,642.71
100,000.00
167,811.20
569,400.00

1,450,000.00

96,130.17
113,720.04

82,615.00

82,185.00
154,232.09
711,227.00
242,209.54

29,870.00
196,000.00

88,185.50

74,600.00

67,054.60

54,308.00
419,000.20

71,489.00

1,343,109.85

52,329.10
151,819.10
136,649.78

17,971.50

31,698.00
156,716.25

32,972.50
200,000.00
295,204.85
167,421.33
165,162.64
282,514.40
285,486.27

37,084.20

32,594.00

77,056.00

24,432.50

36,450.00

62,260.00
624,000.00

1,800,000.00

18,840.00

53,661.00
146,631.22

50,055.45
261,316.80
121,286.00
501,520.00

83,517.00
114,352.00

61,298.58

Principal Balance
496,315.01
97,741.53
304,759.09
24,116.55
109,483.05
193,451.26
23,880.64
135,130.13
88,527.08
158,629.14
579,687.89
1,476,198.54
86,216.06
105,937.88
78,653.27
78,494.36
141,379.13
637,876.54
172,914.42
28,715.12
146,659.90
80,511.70
75,938.30
64,708.21
49,936.75
45,496.42
67,787.59
1,254,079.99
36,807.16
147,313.62
123,016.77
17,542.21
29,785.23
147,259.40
32,184.88
189,699.03
169,785.23
163,375.56
156,655.96
277,136.92
175,932.82
35,174.19
32,907.30
76,306.91
24,194.98
35,769.03
60,128.47
634,314.56
1,829,753.54
18,194.99
54,714.87
149,037.03
50,782.24
265,762.68
123,526.92
514,560.14
84,470.60
116,208.04
61,980.74

MASTER LEASE

CERTIFICATES OF PARTICIPATION



Table 1V-2 — Continued
OUTSTANDING MASTER LEASE SCHEDULES
(As of December 1, 2000)

Schedule Orgin Date =~ Maturity Date Leased Item Amount Financed  Principal Balance
00-085 08/25/2000 09/01/2004 Learning Innovations - Video Conference Equipment 72,418.63 73,308.83
00-086 08/25/2000 03/01/2015 WEI3 - Energy Perf Contract Marathon County 102,562.00 104,287.35
00-087 08/25/2000 09/01/2005  Heidelberg 4-Color Press 300,000.00 304,084.08
00-088 08/25/2000 09/01/2003 Systems Furniture-Milwaukee State Office Building 113,126.80 40,019.31
00-089 08/25/2000 03/01/2003 ~ SWEEP Anti-Virus Software 70,000.00 70,562.58
00-090 08/25/2000 09/01/2003  PCs 434,326.80 438,526.18
00-091 08/25/2000 09/01/2005  Statewide Child Welfare System-WISACWIS 236,636.00 239,857.47
00-092 08/25/2000 03/01/2003 IT/Development of Graphic Aps 71,570.00 72,145.20
00-093 08/25/2000 09/01/2007  Vapor Testing Units 94,170.00 65,405.37
00-094 09/29/2000 03/01/2005 Wisconsin Waters Initiative - Data System 18,500.00 18,500.00
00-095 09/29/2000 03/01/2015  WEI3 - Energy Perf Contract Charter Street Phase 1 312,000.00 312,000.00
00-096 09/29/2000 03/01/2015  WEI3 - Energy Perf Contract Charter Street Phase 2 750,000.00 750,000.00
00-097 09/29/2000 09/01/2015  WEI3 - Energy Perf Contract Milwaukee Phase 2 364,820.00 364,820.00
00-098 09/29/2000 09/01/2003  Tape Robot and Tape Drives 1,093,081.60 1,093,081.60
00-099 09/29/2000 03/01/2003 IT Infrastructure Equipment 74,704.18 74,704.18
00-100 09/29/2000 09/01/2007  Petroleum Vapor Testing Equipment 249,889.00 249,889.00
00-101 09/29/2000 03/01/2003  Systems Furniture 194,000.00 194,000.00
00-102 09/29/2000 09/01/2005  Statewide Child Welfare System-WISACWIS 363,733.60 363,733.60
00-103 09/29/2000 03/01/2005 University Information System 29,520.14 29,520.14
00-104 09/29/2000 09/01/2004  Systems Furniture 116,224.02 116,224.02
00-105 09/29/2000 03/01/2005  Auto Hematatology System 110,000.00 110,000.00
00-106 10/16/2000 09/01/2004 IT Infrastructure and Uninterruptable Power Supply 1,466,827.00 1,194,427.00
00-107 10/16/2000 09/01/2007  Mass Spectrometer 298,450.00 248,450.00
00-108 10/16/2000 09/01/2015  WEI3 - Energy Perf Contract Milwaukee Phase 3 413,798.00 413,798.00
00-109 10/16/2000 09/01/2004  Video Conference Equipment 20,079.00 20,079.00
00-110 10/16/2000 09/01/2003  Server for Offender Active Tracking System (OATS) 60,000.00 60,000.00
00-111 10/16/2000 09/01/2003 Network Infrastructure Equipment 201,873.83 201,873.83
00-112 10/16/2000 09/01/2002  Video Conferencing Equipment/EtherNet Upgrades 15,500.00 15,500.00
00-113 11/22/2000 09/01/2005 BadgerNet Statewide Telecom Infrastructure Phase 5 2,662,847.00 2,662,847.00
00-114 11/02/2000 03/01/2003 IT Equipment and Develop Graphic Applications 15,851.24 15,851.24
00-115 11/02/2000 09/01/2003  IT Servers 123,255.00 123,255.00
00-116 11/02/2000 09/01/2005  Heidelberg 4-Color Press 302,900.00 302,900.00
00-117 11/02/2000 09/01/2003  Orchard Sprayer - Peninsula Ag. Research Station 11,802.00 11,802.00
00-118 11/02/2000 09/01/2003  Server for Offender Active Tracking System (OATS) 22,900.00 22,900.00
00-119 11/02/2000 09/01/2005  Statewide Child Welfare System-WISACWIS 260,684.00 260,684.00
00-120 11/02/2000 09/01/2015  WEI3 - Energy Perf Contract Milwaukee Phase 2 276,714.00 276,714.00
00-121 11/02/2000 09/01/2015  WEI3 - Energy Perf Contract Milwaukee Phase 3 292,169.21 292,169.21
00-122 11/02/2000 09/01/2003  Xerox High-Speed Printers 618,465.00 618,465.00
00-123 11/22/2000 09/01/2003 IT Equipment and Develop Graphic Applications 12,000.00 12,000.00
00-124 11/22/2000 09/01/2004  Systems Furniture 156,421.07 156,421.07
00-125 11/22/2000 09/01/2005  Statewide Child Welfare System-WISACWIS 164,251.20 164,251.20
00-126 11/22/2000 09/01/2003  PC Replacement 217,130.58 217,130.58
00-127 11/22/2000 03/01/2005 University Information System 42,473.95 42,473.95
00-128 11/22/2000 09/01/2015  WEI3 - Energy Perf Contract Winnebago 364,307.50 364,307.50
00-129 11/22/2000 03/01/2015  WEI3 - Energy Perf Contract Madison Biotron Fac. 131,710.25 131,710.25
00-130 11/22/2000 03/01/2015  WEI3 - Energy Perf Contract Charter Street Phase 1 450,000.00 450,000.00
00-131 11/22/2000 03/01/2015  WEI3 - Energy Perf Contract Charter Street Phase 2 1,200,000.00 1,200,000.00
00-132 11/22/2000 09/01/2015  WEI3 - Energy Perf Contract UWC-Waukesha 78,880.00 78,880.00

$ 119,561,233.74 $  76,939,981.00
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PART V
TRANSPORTATION REVENUE OBLIGATIONS

This part of the Annual Report provides information about transportation revenue obligations issued by
the State of Wisconsin.

Total Outstanding Balance (12/1/2000) $1,000,878,000
Amount Outstanding—Fixed Rate Obligations $ 859,145,000
Amount Outstanding—\Variable Rate Obligations $ 141,733,000
Percentage of Outstanding Obligations in form of

Variable Rate Obligations 14.16%

Bond Ratings (Fitch/Moody’s/Standard & Poors) AA/Aa3/AA-

Variable Rate Obligation Ratings F-1+/P-1/A-1+

APPENDIX A includes audited financial statements for the Transportation Revenue Bond Program and
Transportation Commercial Paper Program for the year ended June 30, 2000. The Wisconsin Statutes
provide that the State of Wisconsin Building Commission (Commission) has supervision over all matters
relating to the State’s issuance of revenue obligations. Employees of the Division of Executive Budget
and Finance serve as the Capital Finance Director and staff responsible for managing the State’s
borrowing programs.

Transportation revenue obligations are issued pursuant to the State of Wisconsin Transportation Facilities
and Highway Projects Revenue Obligations General Resolution, dated June 26, 1986, as amended
(General Resolution). The State has issued transportation revenue obligations in the form of bonds and
commercial paper notes. Bank One Trust Company, National Association serves as Trustee for the
transportation revenue bond program (Trustee). The Trustee serves as registrar and paying agent for the
bonds, and Bankers Trust Company serves as issuing and paying agent for the commercial paper notes.
The law firms of Michael Best & Friedrich LLP and Quarles & Brady LLP provide bond counsel services
to the State for issuance of transportation obligations. The State has rarely employed a financial advisor
for the issuance of transportation revenue obligations, except for advance refunding issues.

The Department of Transportation (Department) is responsible for the planning and completion of major
highway projects funded in part with the proceeds of obligations issued under the General Resolution.

Requests for additional information about the transportation revenue obligations may be directed as
follows:

Contact: Capital Finance Office
Attn: Capital Finance Director
Phone:  (608) 266-2305
Mail: 101 East Wilson Street, FLR 10
P.O. Box 7864
Madison, W1 53707-7864
E-mail: capfin@doa.state.wi.us
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This Annual Report includes information and defined terms for different types of securities issued by the
State. The context or meaning of terms used in this Part V of the Annual Report may differ from that of
terms used in another part. See “GLOSSARY” for the definition of capitalized terms used in this Part V of
the Annual Report. Material referred to in this Annual Report is not part of this Annual Report unless
expressly included by reference.

OUTSTANDING OBLIGATIONS

The State has issued the transportation revenue bonds and commercial paper notes shown in Table V-1.
The table also includes the outstanding principal balances as of December 1, 2000.

Table V-1
OUTSTANDING TRANSPORTATION REVENUE
OBLIGATIONS BY ISSUE
(As of December 1, 2000)

@
@
@
@

@
@
@
@

@
@

Date of Amount of Amount

Financing Financing Maturity Issuance Outstanding
Fixed Rate Transportation Revenue Bonds
1984, Series A (1984 BoNnds) ........coevvvvvvvvevnnnnns 4/15/84 1985-2004 $ 65,000,000 0
1986, Series A (1986 BoNnds) ........cccevvvvvvrevnennns 6/15/86 1987-2007 139,055,000 0
1988, Series A (1988 BoNdS) ........cocvvvvvvrevnnnnns 4/15/88 1989-2008 51,475,000 0
1989, Series A (1989 Bonds) ........ccovveevvvivernne. 4/15/89

Serial BondS.........coooevvvvivieiiiiecnenn 1990-2004 31,165,000 0

Term Bonds.......ococeeeeveveeeviie e, 2009 20,135,000 0
1991, Series A (1991 BoNnds) .....cccovvvvvivvrevnnnnns 10/1/91 1992-2011 105,660,000 $ 4,735,000
1992, Series A (1992 Series A Bonds).............. 711/92

Serial BondS.........cooeevveveveee i 1999-2006 96,945,000 77,745,000

Term Bonds.......ccoceeeeveveeeviie e, 2009 22,260,000 21,525,000

Term Bonds.......ocoeeeeeieeeevieeveeeenen, 2012 3,520,000 0

Term Bonds.......ccoceeeeviveeeviee e, 2022 16,880,000 15,570,000
1992, Series B (1992 Series B Bonds) ............. 711/92

Serial BondS.........cooeevviviviieiieeen 1993-2006 55,155,000 18,300,000

Term Bonds.......ccoceveeviveeeviieeeee e, 2009 18,395,000 0

Term Bonds.......ccoceeeeviveeeviee e, 2012 21,770,000 0

Term Bonds.......ccoceeeeveveeevieeviee e, 2022 104,390,000 96,280,000
1993, Series A (1993 BoNdS) ....cceevvvvevivereirenenns 9/1/93 1994-2012 116,450,000 89,355,000
1994, Series A (1994 Bonds) ........ccevvvevvriveenne. 7/1/94

Serial BondS.........coooevvviviviieiieeennnn 1995-2012 84,320,000 26,870,000

Term Bonds.......ccoceeeeveveeeviieeeee e, 2014 15,680,000 15,680,000
1995, Series A (1995 BoNdS) .....ccocovvvevivvveinnnnns 9/1/95 1996-2015 105,000,000 80,610,000
1996, Series A (1996 Bonds) ........cccevevevvvevrnnenns 5/15/96 1997-2016 115,000,000 52,340,000
1998, Series A (1998 Series A Bonds).............. 8/15/98 1999-2016 130,590,000 129,220,000
1998, Series B (1998 Series B Bonds)............. 10/1/98

Serial Bonds.........cooovvvieevieeiieeen 2000-2017 93,905,000 91,120,000

Term Bonds.......ococeeeeeiveeevieeveeeeen, 2019 16,095,000 16,905,000
2000, Series A (2000 Bonds) ........cccceevvvvvveeenenn. 9/15/2000 2012-2021 123,700,000 123,700,000

Total Fixed-Rate Transportation Revenue Bonds $1,552,545,000 $ 859,145,000

Variable Rate Transportation Revenue Obligations

1997, Commercial Paper Notes, Series A 5/7/97 $ 188,600,000

$1,741,145,000

$ 141,733,000
$1,000,878,000

Total Transportation Revenue Obligations

@ Ppyrsuant to a refunding escrow agreement the principal and interest on all or a portion of the bonds have been or will be
paid as it comes due and those bonds will be called for redemption prior to maturity. The principal amount of bonds for
which payment is provided is treated as not outstanding for purposes of this table.
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The 1986 Bonds, 1988 Bonds, and 1989 Bonds have been redeemed in full and are not Outstanding
Bonds within the meaning of the General Resolution. The 1991 Bonds, 1992 Series A Bonds, 1992
Series B Bonds, 1993 Bonds, 1994 Bonds, 1995 Bonds, 1996 Bonds, 1998 Series A Bonds, 1998 Series B
Bonds, and 2000 Bonds (collectively, Prior Bonds), together with any additional Bonds issued by the
State pursuant to the General Resolution, are referred to collectively as the Bonds. See “SECURITY;
Sources of Payment”.

The Commercial Paper Notes of 1997, Series A (Notes) are issued pursuant to the General Resolution
and are subordinate to the pledge granted to the Bonds. See “VARIABLE RATE OBLIGATIONS”. The
Commission has adopted a Series Resolution that authorizes the issuance of Bonds to pay for the funding
of the Notes. This Series Resolution is required pursuant to the terms of a credit agreement by which a
syndicate of banks provide a letter of credit for liquidity and additional security on the Notes. These
take-out Bonds, when and if issued, will be issued on a parity with the Prior Bonds and any additional
parity Bonds issued by the State pursuant to the General Resolution.

SECURITY

Sources of Payment

The Prior Bonds have been issued on parity with each other. The Prior Bonds and any additional parity
Bonds issued by the State pursuant to the General Resolution, are revenue obligations of the State
payable solely from the Redemption Fund created by the General Resolution and are secured by a first
lien pledge of Program Income, the Funds created by the General Resolution, and any other income of
the Program pledged to the payment of interest, principal, and Redemption Price on the Bonds.

The Notes and any other obligation to be issued on parity with the Notes, are also revenue obligations of
the State payable from Program Income deposited into the Subordinated Debt Service Fund created by
the General Resolution. The pledge of such Program Income to payment of the Notes is subordinate to
the pledge of Program Income to payment of Bonds presently outstanding or hereafter issued.

Program Income includes certain vehicle registration fees authorized under Section 341.25 of the
Wisconsin Statutes (Registration Fees) or any other moneys the State is authorized to pledge. See
“REGISTRATION FEES”. All Program Income shall be collected by the Trustee, or the Department as agent
of the Trustee, and deposited outside the State Treasury in an account with the Trustee defined as the
Redemption Fund. Program Income is defined to include all the interest earned or gain realized from
the investment of the Redemption Fund.

Program Income received or to be received by the Trustee in the Redemption Fund is to be used:
» To pay interest on all Outstanding Bonds
» To pay the principal or Redemption Price of all Outstanding Bonds
» To maintain the Debt Service Reserve Requirement in the Reserve Fund
* To pay Program Expenses
» To pay principal and interest on the Notes

The pledge is effective upon the issuance of the Bonds and remains effective until all Bonds and Notes
issued under the General Resolution are fully paid in accordance with their terms. All Program Income,
which is in excess of the amounts necessary to meet the requirements outlined above, is transferred to the
State for deposit in the Transportation Fund and becomes free of the lien of the pledge. The Department
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uses moneys in the Transportation Fund for any authorized purpose. See “SUMMARY OF CERTAIN
PROVISIONS OF THE GENERAL RESOLUTION”.

The Bonds shall be revenue obligations of the State payable solely out of the Redemption Fund and each
Bond shall contain on its face a statement to that effect. The State is not generally liable on the Bonds,
and the Bonds shall not be a debt of the State for any purpose whatsoever.

The Notes shall be revenue obligations of the State payable solely out of the Subordinated Debt Service
Fund. The State is not generally liable on the Notes, and the Notes shall not be a debt of the State for
any purpose whatsoever.

The State pledges and agrees with the Bondholders and holders of Notes that the State will not limit or
alter its powers to fulfill the terms of any agreements (made in the General Resolution, in the Bonds, or
in the Notes) with the Bondholders and holders of Notes, or in any way impair the rights and remedies of
the Bondholders and holders of Notes until the Bonds and Notes, together with interest, including interest
on any unpaid installments of interest thereon, Redemption Price, and all costs and expenses in
connection with any action or proceeding by or on behalf of the Bondholders and holders of Notes, are
fully met and discharged.

Reserve Fund

The General Resolution creates a Reserve Fund and provides that it shall be used to make up any
deficiency in the Redemption Fund for the payment of principal of and interest on the Outstanding
Bonds. Each Series Resolution sets forth the Debt Service Reserve Requirement, if any, for that Series.
The Debt Service Reserve Requirements for all of the Outstanding Bonds are combined to determine the
aggregate Debt Service Reserve Requirement. If all of the Bonds of a Series cease to be Outstanding,
then the aggregate Debt Service Reserve Requirement may be reduced by the Debt Service Reserve
Requirement attributable to that Series.

Currently, the Reserve Fund has been funded in an amount at least equal to the maximum annual interest
due on the Outstanding Bonds. No representation is made as to the Debt Service Reserve Requirement
that may be established upon the issuance of additional Series of Bonds. If there is a deficiency in the
Reserve Fund, the Trustee shall, after setting aside in the Principal and Interest Account the applicable
amounts required to be deposited therein, deposit Program Income into the Reserve Fund in an amount
sufficient to remedy such deficiency.

The General Resolution provides that in lieu of a deposit to the Reserve Fund of an amount equal to the
Debt Service Reserve Requirement, the State may provide for a letter of credit, municipal bond insurance
policy, surety bond, or other type of agreement or arrangement with an entity having, at the time of
entering into such agreement or arrangement, a credit rating equal to or greater than the Bonds which
provides for the availability, at the times required pursuant to the provisions of any Series Resolution, of
an amount at least equal to such Debt Service Reserve Requirement and such method of funding shall be
deemed to satisfy all provisions of the Series Resolution with respect to the Debt Service Reserve
Requirement and the amount required to be on deposit in the Reserve Fund with respect to such Series of
Bonds.

Surety Bond

On May 27, 1993 and in conjunction with the issuance of the 1993 Bonds, the State began funding the
Debt Service Reserve Requirement with an irrevocable surety bond from Ambac Assurance Corporation
(Ambac Assurance). Subsequently, each time that Bonds have been issued, the Debt Service Reserve
Requirement for the then Outstanding Bonds has been recalculated and the previous Surety Bond
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exchanged for a new Surety Bond. Currently, the Surety Bond is in an amount of $44,010,000 (Surety
Bond Coverage), which is greater than the maximum annual interest due on the Outstanding Bonds. The
premium for the Surety Bond is paid in full. The Surety Bond is noncancelable until it expires on the
earlier of July 1, 2022 or when all Outstanding Bonds issued, now or in the future, under the General
Resolution are paid in full. Principal payments or defeasance of Outstanding Bonds does not reduce the
Surety Bond Coverage.

The Surety Bond provides that Ambac Assurance will promptly deposit funds with the Trustee sufficient
to enable the Trustee to make a payment due on the Bonds, but in no event exceeding the amount of
Surety Bond, upon the later of:

* One day after receipt by Ambac Assurance of a demand for payment executed by the Trustee
certifying that provision for the payment of principal of or interest on the Bonds when due has
not been made, or

* The interest payment date specified in the Demand for Payment submitted to Ambac Assurance.

Pursuant to the terms of the Surety Bond, the Surety Bond Coverage is automatically reduced to the
extent of each payment made by Ambac Assurance under the terms of the Surety Bond and the State is
required to reimburse Ambac Assurance for any draws under the Surety Bond with interest at a market
rate. Upon such reimbursement, the Surety Bond is reinstated to the extent of each principal
reimbursement up to but not exceeding the Surety Bond Coverage. The reimbursement obligation of the
State is subordinate to the State’s obligations with respect to the Bonds.

In the event the amount on deposit, or credited to the Reserve Fund, exceeds the amount of the Surety
Bond, any draw on the Surety Bond shall be made only after all the funds in the Reserve Fund have been
expended. In the event that the amount on deposit in, or credited to, the Reserve Fund, in addition to the
amount available under the Surety Bond, includes amounts available under a letter of credit, insurance
policy, surety bond, or other such additional funding instrument, draws on the Surety Bond and the
additional funding instrument shall be made on a pro rata basis to fund the insufficiency.

The Surety Bond does not insure against nonpayment caused by the insolvency or negligence of the
Trustee.

Ambac Assurance

Ambac Assurance is a Wisconsin-domiciled stock insurance corporation regulated by the Office of the
Commissioner of Insurance of the State of Wisconsin and licensed to do business in 50 states, the District
of Columbia, the Territory of Guam and the Commonwealth of Puerto Rico, with admitted assets of
approximately $4,259,000,000 (unaudited) and statutory capital of approximately $2,633,000,000
(unaudited) as of September 30, 2000. Statutory capital consists of Ambac Assurance policyholders’
surplus and statutory contingency reserve. Moody’s Investors Service, Standard & Poor’s Ratings
Services and Fitch, Inc. have each assigned a triple-A financial strength rating to Ambac Assurance.

Copies of Ambac Assurance’s financial statements prepared in accordance with statutory accounting
standards are available from Ambac Assurance. The address of Ambac Assurance’s administrative
offices and its telephone number are One State Street Plaza, 17th Floor, New York, New York, 10004 and
(212) 668-0340.

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect that the insuring
of an obligation by Ambac Assurance will not affect the treatment for federal income tax purposes of
interest on such obligation and that insurance proceeds representing maturing interest paid by Ambac
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Assurance under policy provisions substantially identical to those contained in its municipal bond
insurance policy shall be treated for federal income tax purposes in the same manner as if such payments
were made by the issuer.

Ambac Assurance makes no representation regarding the Bonds or the advisability of investing in the
Bonds and makes no representation regarding, nor has it participated in the preparation of, the Annual
Report other than the information supplied by Ambac Assurance and presented under the headings
“Surety Bond” and ““Ambac Assurance”.
Program Income Covenant
In the General Resolution, the State has covenanted that it will charge and cause to be deposited with the
Trustee sufficient Program Income:

» To pay all principal of and interest on the Bonds as the same become due

» To maintain the Reserve Fund at its requirement

* To pay Program Expenses

» To make required deposits into the Subordinated Debt Service Fund

» To maintain the applicable requirements of such other funds and accounts specified under the
General Resolution

See “SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL RESOLUTION”.

Additional Bonds

The General Resolution authorizes the issuance of additional Bonds for the purpose of paying the costs
of Projects and refunding Outstanding Bonds. Additional Bonds may be issued only if Program Income
for any 12 consecutive calendar months of the preceding 18 calendar months was at least equal to 2.25
times the maximum aggregate Principal and Interest Requirement in any Bond Year for all Outstanding
Bonds. The General Resolution defines Outstanding Bonds, as of any particular date, as all Bonds
theretofore and thereupon being delivered except:

* Any Bond canceled by the Trustee, or proven to the satisfaction of the Trustee to have been
canceled by the Registrar

* Any Bond deemed to have been defeased pursuant to the General Resolution

e Any Bond in lieu of or in substitution for which another Bond shall have been delivered
pursuant to the requirements of the General Resolution or any Series Resolution

In addition, upon the issuance of such additional Bonds the amount on deposit in the Reserve Fund must
at least equal the Debt Service Reserve Requirement. See “SUMMARY OF CERTAIN PROVISIONS OF THE
GENERAL RESOLUTION; Additional Bonds”.
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Forecasted Debt Service Coverage

Table V-2 shows the forecasted coverage of annual debt service on the Outstanding Bonds, based on the
Department’s estimated Registration Fees for 2001-2010. See “REGISTRATION FEES; Estimated Future
Registration Fees”. There can be no assurance that the estimated Registration Fees will be realized in the
amounts shown. The annual debt service amounts in Table V-2 include an assumed Bond issue for
approximately $145 million that would fund the outstanding Notes. Table V-3 provides the expected
amortization of the Notes.

Table V-2
Debt Service on Outstanding Transportation Revenue Bonds and
Estimated Revenue Coverage

Year Ending Total Current Debt Estimated Revenue® Estimated Coverage
(July 1) Service @ (Millions) Ratio®
2001 $ 92,842,741.75 313.50 3.38
2002 93,959,296.75 329.80 351
2003 93,928,912.50 334.90 3.57
2004 97,943,035.00 352.30 3.60
2005 97,806,485.00 358.80 3.67
2006 97,850,950.00 378.40 3.87
2007 86,146,165.00 386.90 4.49
2008 87,041,495.00 407.90 4.69
2009 82,955,780.00 417.00 5.03
2010 69,979,350.00 438.60 6.27
2011 70,083,967.50
2012 79,889,700.00
2013 80,447,870.00
2014 80,532,580.00
2015 72,125,055.00
2016 63,246,650.00
2017 53,927,685.00
2018 54,008,112.50
2019 41,114,887.50
2020 32,417,800.00
2021 32,420,500.00
2022 16,088,750.00

$ 1,576,757,769

@ Total Debt Service includes assumed issuance of approximately $145 million to fund the

currently outstanding transportation revenue commercial paper notes.

(b)
©

Excludes interest earnings.

Assumes that no additional bonds will be issued and continuation of current registration
fees. Estimates of revenue and coverage beyond 2010 are not shown.

Source: Wisconsin Department of Administration and Wisconsin Department of Transportation.
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Table V-3
Amortization Schedule®
Amount Due Annually on Transportation Revenue Commercial Paper Notes
Issued to December 1, 2000

Year Ending July 1 Principal
2001 $ 5,060,000
2002 5,295,000
2003 5,550,000
2004 5,825,000
2005 6,110,000
2006 6,425,000
2007 6,760,000
2008 7,120,000
2009 7,500,000
2010 7,905,000
2011 8,345,000
2012 8,810,000
2013 9,310,000
2014 9,840,000
2015 10,410,000
2016 11,010,000
2017 11,655,000
2018 12,340,000
TOTAL..covoiiiieee $145,270,000

® The State intends to treat each issue of transportation revenue commercial paper as if it were a long-term
bond issue by making annual payments on July 1. Each annual payment reflects a principal amortization.
The State also intends to make regular payments to the issuing and paying agent; these payment will
be applied to pay accrued interest on maturing commercial paper notes.

Source: Wisconsin Department of Administration.

REGISTRATION FEES

Current Fees and Registered Vehicles

Registration Fees as enumerated under Section 341.25, are highway user fees collected by the
Department of Transportation from owners of most motor vehicles. Table V-4 summarizes the current
types of major Registration Fees authorized under Section 341.25.
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Table V-4
Current Section 341.25 Registration Fees

Vehicle Annual Fee
Automobile $45
Trucks Weight-based fee ranging from $48.50 to $1,969.50.
Bus Fee equal to the fee for a truck of the same weight.
Trailer 12,000 Ibs. and under Fee equal to one-half of the fee for a truck of the same weight.
Trailer over 12,000 Ibs. Fee equal to the fee for a truck of the same weight.
Motor Homes Weight-based fee ranging from $48.50 to $119.50.

Mobile Homes and Camping Trailers ~ $15
Motorcycle/Moped $23 biennial fee.
Source: Wisconsin Department of Transportation

Table V-5 summarizes the number of motor vehicle registrations in the State, subject to Section 341.25
Registration Fees, for the past ten years.

Table V-5
Motor Vehicle Registrations
1991 to 2000
(Millions of Vehicles)

Fiscal

Year %
(June30)  Automobiles Trucks @ Other Vehicles @ Total Change

1991 247 1.12 41 4.00 —

1992 248 1.18 39 4.05 1.25%

1993 245 1.25 43 4.13 1.98

1994 243 131 41 4.15 0.48

1995 242 1.40 46 4.28 3.13

1996 2.40 1.46 40 4.26 (0.47)

1997 2.37 1.54 43 4.34 1.88

1998 2.40 1.67 44 451 3.92

1999 2.40 1.74 47 4.61 2.22

2000 241 1.82 47 4.70 1.95

@ «Other Vehicles” include mobile homes, mopeds, buses and several other vehicle types.
“Trucks” include minivans and sport utility vehicles.

Source: Wisconsin Department of Transportation

Table V-6 summarizes the total amount of Section 341.25 registration fee revenues for the past ten years.
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Table V-6
Section 341.25 Registration Fee Revenues
1991 to 2000
(Amounts in Millions)

Fiscal
Year Non-1rRP Pledged %
(June 30) Fees IRP Fees Total Change
1991 $126.3 $31.4 $157.7 —
1992 173.6 34.1 207.7 31.7%
1993 192.7 36.0 228.7 10.1
1994 198.5 37.1 235.6 3.0
1995 203.7 42.3 246.0 4.4
1996 205.4 43.3 248.7 11
1997 207.4 46.8 254.2 2.2
1998 2324 48.2 280.6 104
1999 244.6 50.2 294.8 5.1
2000 255.7 55.1 310.8 54

Source: Wisconsin Department of Transportation

In recent biennial budgets, the Legislature authorized a number of actions that have had an impact on the
Registration Fees over the past ten years. These actions increased the level of Registration Fees.

First, the 1999-2001 biennial budget changed the registration fees for certain vehicles:
» Decrease registration fees for camping trailers 3,000 pounds or more to $15.

e Exempt manufactured homes, also called mobile homes, over 45 feet from vehicle registrations
(effective October 29, 1999).

»  $10 fee for late registration using the telephone automation program for heavy vehicle
registration (effective January 1, 2000).

Second, the 1997-99 biennial budget increased the Registration Fees for most motor vehicles effective
December 1, 1997. Registration Fee increases authorized in that budget include:

» $5 increase in the automobile fee to $45

» Increase in truck registration fees ranging from $3.50 to $119.50

* Increase in the motor home registration fees ranging from $3.50 to $8.50
» $3increase in the biennial motorcycle/moped fee (effective May 1, 1998)

»  $10 fee for late registrations (effective October 1, 1998)
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Third, the 1991-93 biennial budget increased the Registration Fees for most motor vehicles effective
September 1, 1991. Registration Fee increases authorized in that budget include:

* $15 increase in the automobile fee

» Increase in truck registration fees ranging from $15 to $150
» $15 increase in the motor home fee

» $6 increase in the biennial motorcycle/moped fee

Finally, the 1989-91 biennial budget increased Program Income by including interstate truck registration
revenues collected through the International Registration Plan (IRP) under the statutory pledge of
revenues. Starting in Fiscal Year 1990, IRP revenues have been a component of the Program Income and
have served to increase the level of pledged Registration Fees. Wisconsin is one of 48 states and three
Canadian provinces that participate in the IRP, which is a multi-state compact for the collecting and
sharing of large truck registration fees. Under the IRP, the registration fees on trucks involved in multi-
state commercial activity are split between the participating states on the basis of proportionate mileage.

When reviewing past Section 341.25 registration fee revenues, it is useful to divide total collections into
two categories:

¢ Non-IRP revenues
e |RP revenues

Table V-6 reflects the steady rate of growth that has occurred in non-IRP Section 341.25 revenues over the
past ten years. In Fiscal Years 1992, 1993, and 1998 the percentage changes reflect increases in
Registration Fees required in those biennial budgets.

Estimated Future Registration Fees

Future Registration Fee revenues depend on the size of the vehicle fleet in subsequent years and the level
of fees imposed on the various vehicle types. The methodology for registration fee revenue projections
consists of two components:

» Projection of registration by vehicle type by an econometric model developed by the
Department, which relates the size of the vehicle fleet to anticipated changes in certain key
economic variables

« Adjustment of the econometric model projections based upon historical fleet information
The Department’s model has two distinct components:

» Anticipated changes in the size of the State’s automobile fleet

» Anticipated changes in the size of the State’s truck fleet

The Department’s econometric model relates the size of the automobile fleet to the disposable income in
the State, the relative price of new autos, the level of unemployment, the size of the driving age
population, historical rates of vehicle scrappage, and a measure of consumer confidence. The model
relates the size of the truck fleet to the personal income in the State, industrial outlook, vehicle price,
vehicle scrappage rates, and the level of unemployment. The long-range economic data used in the
model are based on the projections published by Data Resources, Inc.
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Table V-7 summarizes projected Section 341.25 Registration Fee revenues for the next ten years. The
projections assume normal growth but no increase in the level of registration fees.

Table V-7
Projected Section 341.25 Registration Fee Revenues
2001 to 2010

Fiscal Revenues® %
Year (Amounts in Millions) Change
2001 $313.5 —
2002 329.8 5.2%
2003 334.9 15
2004 352.3 5.2
2005 358.8 1.8
2006 378.4 5.5
2007 386.9 2.2
2008 407.9 5.4
2009 417.0 2.2
2010 438.6 5.2

@ Includes both IRP and non-IRP Section 341.25 revenues.
Source: Wisconsin Department of Transportation

The Department will monitor Registration Fee revenue as it relates to scheduled debt service payments
on the Bonds and payments on the Notes and recommend appropriate adjustments in Registration Fee
schedules to the Governor and the Legislature. The State has covenanted in the General Resolution that
as long as Bonds and Notes are Outstanding it will charge and cause to be deposited with the Trustee
sufficient Program Income, including Registration Fees, to pay principal and interest on such Bonds, as
the same become due, to maintain the Reserve Fund at the Debt Service Reserve Requirement, to pay
Program Expenses, and to make payments into the Subordinated Debt Service Fund.

Registration Fee Collection Procedures

Registration Fees are collected throughout the fiscal year. In order to smooth out the Department’s
vehicle registration workload, the Department has staggered vehicle registrations throughout the year.
As a result, in Fiscal Year 2000, the flow of quarterly collections of annual Registration Fee revenues
ranged from a low of 22.3% to a high of 28.3%. The recent and any future adjustment of Registration
Fees may change the monthly distribution of Registration Fees collected.

Pursuant to an agreement between the Department and the Trustee, the Department is the agent of the
Trustee with respect to the collection of Registration Fees. The Registration Fees are collected in a
number of ways:

» By mail to a lock-box system operated by Firstar Bank, National Association (Bank)
e Over the counter in field registration stations

* By mail to the Department’s Central office in Madison (Central Office)

» Viatelephone charge card renewal system

e At vehicle emission testing stations

» By State auto and light truck dealers
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* Viainternet charge card renewal system
* By financial institutions

* By private financial service centers

* By grocery stores

Regardless of the method of collection, all Registration Fees are initially deposited with the Trustee for
deposit in the Redemption Fund.

The principal method of collecting non-IRP Registration Fees is registration renewals by mail, which are
sent directly to the Bank operating the lock-box system as agent for the Trustee. Under this lock-box
system the vehicle owner mails the renewals to the Bank. The renewal includes a check payable to
“Registration Fee Trust” and an enclosure with relevant registration information on it. The Bank is to
deposit its receipts of Registration Fees daily with the Trustee for deposit in the Redemption Fund.

Over-the-counter collections take place in 29 field registration stations throughout the State. These
offices collect Registration Fees on behalf of the Trustee, as well as driver license fees, title fees, lien
fees, salesman’s license fees, permit fees, disabled identification card fees, and various other Department
charges. The Department’s financial system is a transaction-based computer system with the field
stations linked to the Department’s Central Office by terminal. All transactions are summarized daily and
reported to the Central Office. The stations deposit their collections in an account in the Trustee’s name
for deposit in the Redemption Fund.

Collections at the Central Office differ from field-office collections in that it is primarily IRP payments
and mail applications that are processed. IRP payments consist of checks submitted by individual truck
operators, as well as checks generated by other states transmitting IRP payments to the State. Mail
applications handled through the Central Office are primarily associated with the registration of vehicles
that involve the transfer of ownership. All checks and cash collected through the Central Office are
delivered to the Trustee for deposit in the Redemption Fund.

Telephone charge card renewal is a system available to motorists who prefer to charge their vehicle
registration renewals. Under this system, motorists can renew their registrations through a touch-tone
phone. The Department has contracted with a vendor to handle the voice response equipment and
transmission of data. The vendor transfers all monies collected daily, from these transactions, through a
wire transfer to the Trustee for deposit in the Redemption Fund. A service fee is charged to registrants to
use this option.

The Department has a contract with a vehicle emission contractor to collect Registration Fees at emission
testing stations. After a successful emission test, a registrant may chose to renew their registrations at a
testing station. Under this method, the emission testing station is treated like a field registration station
with direct connection to the Central Office's terminal. A service fee is charged to registrants to use this
option. All twelve emission inspection locations provide registration renewal service.

The Department also has a series of contracts with car and light truck dealers to process vehicle title and
registration and transmit such information electronically to the Department through an interface managed
by a third-party vendor. The contracts provide an electronic interface between the Department and the
dealer’s data processing systems. The dealer collects registration and other fees that are electronically
transferred daily from their bank accounts to the Department by the third-party vendor. A service fee is
charged to registrants to use this option.
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Internet charge card renewal is a system available to motorists who prefer to charge their vehicle
registration renewals. Under this system, motorists can renew their registrations through the Internet.
The Department has contracted with a vendor to handle the interfaces and transmission of data. The
vendor transfers all monies collected from these transactions daily, through a wire transfer to the Trustee
for deposit in the Redemption Fund. A service fee is charged to registrants to use this option.

The Department has contracts with financial institutions to process titles and registrations and transmit
the information through an electronic interface provided by a separate vendor to the Department and
financial institution. The financial institution collects registration and other fees that are electronically
transferred daily from the financial institution to the Trustee for deposit into the Redemption Fund. A
service fee is charged to registrants to use this option.

Registrants may renew vehicle registrations at private financial service centers. The Department has
contracted with a separate vendor to handle the electronic interface and transmission of data. The
financial service centers collect registration fees that are electronically transferred daily from the center
to the Trustee for deposit into the Redemption Fund. A service fee is charged registrants to use this
service.

Registrants may also renew vehicle registration at some grocery stores. The Department has contracted
with a separate vendor to handle the electronic interface and transmission of data. The grocery stores
collect registration fees that are electronically transferred daily from the center to the Trustee for deposit
into the Redemption Fund. A service fee is charged registrants to use this option.

PROJECTS
Security on the Bonds or Notes is not dependent upon projects built with Bond or Note proceeds.

Bond and Note proceeds are used to finance a portion of major highway projects enumerated in the
Statutes for construction. A major highway project is defined as a project which has a total cost of more
than $5 million and which involves one or more of the following:

e Constructing a new highway 2.5 miles or more in length

* Relocating 2.5 miles or more of an existing highway

* Adding one or more lanes, 5 miles or more to an existing highway

» Improving 10 miles or more of existing multi-lane divided highway to freeway standards

All state highway improvement projects, including authorized major highway projects, are scheduled in
the Department’s six-year highway improvement program. The six-year program, updated on a biennial
basis, serves as a basic tool for the Department’s long-term improvement plans and construction
programs.

The Department currently has statutory authority to issue a total of $1.447 billion of obligations to
finance a portion of such major highway projects. Construction of major highway projects uses moneys
from the following sources:

» Bond or Note proceeds
» Federal aid

* Moneys in the Transportation Fund which may be appropriated for such purposes
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The major highway projects enumerated by statute for right-of-way acquisition and construction consists
of 77 major highway projects and certain transportation administrative facilities. Of the 77 enumerated
major highway projects, the Department has completed construction on 45 projects.

Requests for additional information about the major highway projects funded or to be funded with
proceeds of transportation revenue obligations may be directed as follows:

Contact: Wisconsin Department of Transportation
Attn: Office of Policy and Budget
Phone: (608) 261-8628
Mail: 4802 Sheboygan Avenue
P.O. Box 7910
Madison, W1 53707-7910
E-mail: jim.hoelzel@dot.state.wi.us

VARIABLE RATE OBLIGATIONS

The State has issued, and there currently remains outstanding, transportation revenue commercial paper
notes (Notes).

General

The State has appointed Lehman Brothers and Bear, Stearns & Co. Inc. to serve as Dealers for the Notes.
The State has appointed Bankers Trust Company to serve as Issuing and Paying Agent for the Notes.

The State has appointed The Depository Trust Company (DTC) to serve as Depository for the Notes. The
State has entered into a Credit Agreement, as amended, with the Banks — Westdeutsche Landesbank
Girozentrale, acting through its New York Branch, and Bayerische Landesbank Girozentrale, acting
through its New York Branch . This Credit Agreement provides a commitment (Commitment) that the
Banks severally provided an irrevocable standby letter of credit for a stated amount of $160,000,000 for
the payment of principal of and interest on the Notes (Liquidity Facility).

The State issued one series of Notes in the initial issue amount of $154,750,000 and $141,733,000
remain Outstanding.

The Commission may adopt additional Supplemental Resolutions authorizing the issuance of additional
Notes.

Description of the Notes

Each Note will be dated the date it is issued. It will be issued as an interest-bearing obligation in a
denomination of $100,000 or increments of $1,000 above $100,000.

The Notes are not callable prior to maturity.

Each Note will mature from one to 270 days from its issue date. Also, no Note may be issued with a
maturity date later than the expiration date of the Liquidity Facility.

Each Note will bear interest from its date of issuance, at the rate determined at the date of issuance,
payable at maturity. Interest is computed on the basis of a year having 365 or 366 days and the actual
number of days elapsed. Payment of each Note will be made to the Depository and then distributed by
the Depository.
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Liquidity Facility

The State and the Banks have entered into a Credit Agreement, dated as of May 7, 1997, as amended, which
provides a commitment for the issuance of an irrevocable letter of credit in the stated amount up to
$160,000,000. In order to assure timely payment of principal and interest on the Notes and the Notes
coming due from time to time, the Banks have issued pursuant to the terms and conditions of the Credit
Agreement to the Issuing and Paying Agent, as beneficiary, an irrevocable standby letter of credit in a stated
amount of $160,000,000 (the “Letter of Credit”). The stated termination date of the Commitment is
currently May 5, 2001, and of the Letter of Credit is currently May 6, 2002, subject to extension as provided
for in the Credit Agreement. The obligations of the Banks to make payment under the Letter of Credit are
several and not joint.

If any Bank shall make a payment under the Letter of Credit and the State does not reimburse such Bank on
the same business day, then such payment shall constitute a Liquidity Advance under the Credit Agreement.
If any Bank shall make a payment under the Letter of Credit and (i) the State does not reimburse such Bank
on the same business day, and (ii) certain conditions contained in the Credit Agreement are not fulfilled,
such payment shall constitute a Default Advance under the Credit Agreement (Liquidity Advances and
Default Advances are collectively referred to as an Advance). The aggregate principal amount of all
Advances made on any date may not exceed the outstanding Stated Amount of the Letter of Credit.

The State’s obligation to repay such Advances will be evidenced by its delivery to each Bank of one or more
promissory notes (Promissory Note) in an aggregate principal amount equal to the amount of all Advances
authorized under the Credit Agreement. The Promissory Note is payable solely from Program Income
deposited into the Subordinated Debt Service Fund, as set forth in the Supplemental Resolution, and the
Promissory Note ranks equally with the Notes.

In addition, if any Event of Default as defined in the Credit Agreement occurs, the Banks may deliver to the
State and Issuing and Paying Agent a notice upon receipt of which the State shall cease issuing Notes. Upon
receipt of a No-Issuance Notice, the State shall cease issuing Notes unless and until such No-Issuance
Notice is rescinded. A No-Issuance Notice shall not affect the obligation of the Banks to make Advances
with respect to the payment of Notes issued prior to the receipt by the State of such No-Issuance Notice.

The State is permitted to replace the Credit Agreement with another comparable agreement or agreements
with any other liquidity facility provider provided that such substitution meets all required qualifications,
including, but not limited to, written evidence from each rating agency which, at the request of the State,
is then rating the Notes and which is then also rating the provider (or its guarantor) of the proposed
substitute liquidity facility to the effect that the substitution of the Liquidity Facility will not by itself
result in a withdrawal, suspension or reduction of its ratings of the Notes from those which then prevail.
Any such substituted Liquidity Facility Agreement may have covenants, conditions to borrowing and
other provisions different from those referred to above. The State will notify the Dealers of any change
in the Liquidity Facility. The State will also notify each nationally recognized municipal securities
information repository (NRMSIR) of any change in the Liquidity Facility.

Description of the Banks
Westdeutsche Landesbank Girozentrale

Westdeutsche Landesbank Girozentrale (WestLB), which traces its history to 1832, was created by the
merger of two central banks, or Landesbanks (German State Banks), in the State of North Rhine-
Westphalia, the Federal Republic of Germany (Germany) on January 1, 1969. As a German universal
bank, WestLB provides commercial and investment banking services regionally, nationally and

150 TRANSPORTATION
REVENUE OBLIGATIONS



internationally to public, corporate and bank customers. WestLB is the largest of the Landesbanks and,
on the basis of total assets at December 31, 1999, was the fourth largest bank in Germany. At December
31, 1999, WestLB had total assets of approximately Euro (E or Euros) 308 billion (US$ 309 billion).

WestLB also performs the functions of a state and municipal bank for the State of North Rhine-
Westphalia and acts as the central bank of the Sparkassen (savings banks) in North Rhine-Westphalia
(Germany’s most populous state). It conducts a comprehensive range of wholesale banking business and
has the power to issue mortgage bonds, municipal bonds and other bonds and is the largest continuous
issuer of long term debt in Germany. In its capacity as central bank, WestLB acts as the clearing and
depository bank for the savings banks in North Rhine-Westphalia. As a state bank, WestLB provides
trustee services for State-supported lending programs for housing, regional economic assistance, middle
market firms and environmental protection. Internationally, the WestLB Group operates through an
extensive network of banking subsidiaries, branches and representative offices to provide a range of
financial services to its clients.

Pursuant to a guaranty obligation (Gewahrtragerhaftung) set forth in Section 37 of the North Rhine-
Westphalia Savings Bank Act and Section 5 of the Ordinances of WestLB, North Rhine-Westphalia
together with the other guarantors specified therein (including regional authorities and savings bank
associations) are jointly and severally liable without restriction for all obligations of WestLB, including
all obligations of WestLB New York. The guaranty obligation gives creditors a direct claim against
North Rhine-Westphalia only if the claims of the creditors have not first been satisfied out of the assets of
WestLB, including the assets of WestLB New York.

In addition to being liable under the guaranty obligation, North Rhine-Westphalia, having established
WestLB, is responsible to WestLB for the performance of WestLB’s obligations, including all obligations
of WestLB New York. This maintenance obligation (Anstaltslast), while not a formal guaranty affording
creditors of WestLB a direct claim against North Rhine-Westphalia, requires North Rhine-Westphalia to
keep WestLB in a position to perform its functions and to enable it, in the event of financial difficulties,
to perform its obligations, when due.

The New York Branch of WestLB (WestLB New York) is licensed and subject to supervision and
regulation by the Superintendent of Banks of the State of New York. WestLB New York is examined by
the New York State Banking Department and is subject to banking laws and regulations applicable to a
foreign bank that operates a New York branch. In addition to being subject to New York banking laws
and regulations, WestLB and WestLB New York are also subject to the International Banking Act of 1978
(IBA) and the Foreign Bank Supervision Enhancement Act of 1991, and WestLB is subject to federal
regulation under the IBA and the Bank Holding Company Act of 1956.

In the fiscal year ended December 31, 1999, WestLB’s total assets grew by 11% from E 277 billion to E
308 billion (US$ 309 billion). As of December 31, 1999, total deposits and borrowed funds totaled E 280
billion (US$ 281 billion), an increase of 11% from the previous year’s amount of E 253 billion.

WestLB’s capital and declared reserves increased to E 13,963 million (US$ 14,027 million) as of
December 31, 1999 (as compared to E 11,472 million as of December 31, 1998).

WestLB’s operating profit before risk provisions/reserves of E 776 million (US$ 792 million) decreased
by 2% over the previous year. Interest surplus increased by 15% (from E 1,750 million in 1998 to E
2,010 million in 1999. Commission surplus increased by 57% (from E 233 million in 1998 to E 366
million in 1998). Staff expenses went up by 29% to E 911 million (US$ 915 million), with other
administrative expenses showing an increase of 22% to E 827 million (US$ 831 million) in 1999.

151 TRANSPORTATION
REVENUE OBLIGATIONS



The financial information for the year ended December 31, 1999 is derived from the audited statements
of WestL B, does not include the consolidated subsidiaries of the WestLB Group and has been prepared in
accordance with accounting principles, practices, laws and regulations generally accepted in Germany.
German accounting principles differ in certain respects from accounting principles generally accepted in
the United States.

Unless indicated otherwise, currency amounts are stated in Euro (E or Euros) or United States dollars
(US$ or U.S. dollars). Merely for the convenience of the reader, this summary contains translations of
certain Euro amounts into U.S. dollars at specified rates. These translations should not be construed as
representations that the Euro amounts actually represent such U.S. dollar amounts or could be converted
into U.S. dollar amounts at the rate indicated. Unless otherwise indicated, the translations of Euro into
U.S. dollars have been made at E 1.0046 = US$ 1.00, which was the official (Frankfurt fixing) exchange
rate on December 30, 1999. In certain instances, figures reflect the effect of rounding.

Bayerische Landesbank Girozentrale

Bayerische Landesbank Girozentrale was incorporated as a public law financial institution
(Rechtsfaehige Anstalt des Oeffentlichen Rechts) by the Law Establishing Bayerische Landesbank
Girozentrale (Gesetz ueber die Errichtung der Bayerischen Landesbank Girozentrale) of June 27, 1972,
as amended, as adopted by the Parliament of the Free State of Bavaria, and is subject to the German
Federal Banking Act of July 10, 1961, as amended (Gesetz ueber das Kreditwesen) (the “Federal Banking
Act”). Its statutes authorize Bayerische Landesbank Girozentrale to provide universal financial services
including both commercial and investment banking as well as brokerage activities. The Free State of
Bavaria owns 50% of Bayerische Landesbank Girozentrale’s share capital, the other 50% being owned
by the Bavarian Savings Bank and Clearing Association (Bayerischer Sparkassen-und Giroverband)
(which is the central organization of the Bavarian Savings Banks).

Bayerische Landesbank Girozentrale is equipped to provide a full range of domestic and international
banking services; with regard to local banking functions, Bayerische Landesbank Girozentrale also
makes use of the Bavarian Savings Bank’s network. In the domestic field, Bayerische Landesbank
Girozentrale places emphasis on wholesale banking, lending to federal and local authorities and mortgage
lending, together with industrial credit. Bayerische Landesbank Girozentrale holds the function of a
banker of the Free State of Bavaria and its municipalities, and also finances public and private
development projects, administers public funds and performs certain treasury functions for the Free State
of Bavaria.

The Free State of Bavaria and the Bavarian Savings Bank and Clearing Association are jointly and
severally liable for the obligations of Bayerische Landesbank Girozentrale if the liabilities cannot be
satisfied from the Bayerische Landesbank Girozentrale’s assets (Gewaehrtraeger). The owners of
Bayerische Landesbank Girozentrale also have an obligation to maintain Bayerische Landesbank
Girozentrale in a financial position that enables it to carry out its functions. This liability (Anstaltslast),
which is peculiar to German law, obliges the owners to provide funds for Bayerische Landesbank
Girozentrale that are necessary to enable it to fulfill its functions, to meet its liabilities and to keep its
finances sound. As an additional safeguard, it is noted that as a public law institution Bayerische
Landesbank Girozentrale can only be put into liquidation through a specific law to this effect.

Bayerische Landesbank Girozentrale established a Representative Office in New York in October 1979
and obtained a license from the office of the Comptroller of the Currency in October 1981 to operate
through a branch located in the City of New York.
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The New York Branch engages in a diversified banking business, and is a major wholesale lending
participant throughout the United States, offering a full range of domestic and international financial
services, including loans, foreign exchange and money market operations.

All banking institutions in the Federal Republic of Germany are subject to governmental supervision and
regulation exercised by the Federal Banking Supervisory Authority (Bundesaufsichtsamt fuer das
Kreditwesen), an independent federal authority with regulatory powers and by the Deutsche Bundesbank
(the “German Federal Central Bank™) in accordance with the Federal Banking Act. The Federal Banking
Act contains major rules for banking supervision and regulates the Bayerische Landesbank Girozentrale’s
business activities, capital adequacy and liquidity. In addition to the above-mentioned general banking
supervision, the group of Landesbanks is subject to special supervision by their respective federal states.

As reported in Bayerische Landesbank Girozentrale’s Annual Report for the Fiscal Year ended December
31, 1999, the bank had total assets of E 263.6 billion (E 281.2 billion on a consolidated basis). Business
volume (balance sheet total, own drawings charged to borrowers, endorsement liabilities, and guarantees)
expanded by 16.7% to E 279.3 billion from the previous year end. Bayerische Landesbank
Girozentrale’s consolidated lending volume increased by E 29.0 billion to E 193.9 billion from year end
1998. Total equity of Bayerische Landesbank Girozentrale, including, among other items, nominal
capital of E 0.8 billion, profits participation rights with a nominal value of E 2.2 billion, and capital
contributions of silent partners in an amount of E 2.5 billion, totaled E 9.0 billion, or equal to 3.4% of the
unconsolidated balance sheet. Net income after tax was E 457.3 million, an increased of 74.7%
compared to year end 1998. E 400 million of such amount has been allocated to revenue reserves, raising
the bank’s published reserve to E 3.49 billion. The accounting principles applied in the preparation of
the Bayerische Landesbank Girozentrale’s financial statements comply with generally accepted
accounting principles in the Federal Republic of Germany and may not conform to generally accepted
accounting principles applied by United States banks.

The rate of exchange between the E and the dollar is determined by the forces of supply and demand in
the foreign exchange markets, which, in turn, are affected by changes in the balance of payments and
other economic and financial conditions, government intervention, speculation and other factors. The
foregoing information relating to Bayerische Landesbank Girozentrale is based upon facts and
circumstances present on the dates referenced above. Such facts and circumstances may change from
time to time. Bayerische Landesbank Girozentrale shall have no obligation to update the foregoing
information to reflect any such change.

Copies of Bayerische Landesbank Girozentrale’s Annual Report for the most recent available fiscal year
may be obtained at the New York Branch in person during normal business hours or by mail by writing to
the New York Branch at: Bayerische Landesbank Girozentrale, 560 Lexington Avenue, New York, New
York 10022, Attention: Corporate Finance.

Bayerische Landesbank Girozentrale has supplied the information relating to it in the previous
paragraphs. Bayerische Landesbank Girozentrale does not accept responsibility for any information
contained in this Annual Report other than the information contained in this Section relating to the
Bayerische Landesbank Girozentrale.
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SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
RESOLUTION

The General Resolution contains various covenants and security provisions, certain of which are
summarized below. In general, this Section does not summarize any provisions of the Series Resolutions.
Reference should be made to the General Resolution for a full and complete statement of its provisions.

Resolution to Constitute Contract

The provisions of the General Resolution shall be a part of the contract of the State with the holders of
Bonds and shall be deemed to be and shall constitute a contract among the State, the Trustee and the
holders from time to time of the Bonds and shall be for the equal benefit, protection and security of the
holders of any and all of such Bonds.

Provisions for Issuance of Bonds

The General Resolution authorizes Bonds of a Series to be issued from time to time in accordance with
the terms of the General Resolution without limitation as to amount except as provided by law. Bonds
shall be issued pursuant to authorization by a Series Resolution containing the provisions specified by the
General Resolution. Following issuance of the initial Series of Bonds, the Commission must determine
that the additional obligations test set forth in the General Resolution is met prior to adopting any Series
Resolution for other than refunding purposes. The Bonds of a Series may be authenticated and delivered
only upon receipt by the Trustee of, among other things:

(1) A Bond Counsel’s opinion to the effect, among other things, that the Bonds of such Series have
been duly and validly authorized and issued in accordance with the Constitution and statutes of
the State and in accordance with the General Resolution; and,

(2) The proceeds of the Bonds of such Series to be deposited with the Trustee pursuant to the
General Resolution.

Additional Bonds

Following the initial issuance of Bonds, the State will not create or permit the creation of, or issue any
obligations or create any indebtedness which shall be secured by a superior or equal charge and lien on
the Program Income, except that additional Series of Bonds may be issued from time to time subsequent
to the issuance of the initial Series of Bonds on a parity with the Bonds of such initial Series of Bonds
and secured by an equal charge and lien on the Program Income. However, no additional Series of Bonds
shall be issued subsequent to the initial Series of Bonds unless:

(1) The principal amount of the additional Bonds together with the principal amount of the
Outstanding Bonds will not exceed in aggregate principal amount any limitation thereon imposed
by law;

(2) Except in the case of refunding Bonds, there shall be filed with the Trustee a Certificate of an
Authorized Officer of the Commission and the Department stating that Program Income,
including interest earnings on amounts deposited in the Funds or Accounts held by the Trustee
and available for debt service, for any twelve (12) consecutive calendar months of the preceding
eighteen (18) calendar months, was equal to at least 2.25 times the maximum aggregate Principal
Requirement and Interest Requirement for any Fiscal Year for all Outstanding Bonds (the
General Resolution defines Outstanding Bonds to include the Bonds being issued upon the
delivery of such Certificate);

(3) Upon the issuance and delivery of the additional Bonds, the amount credited to the Reserve Fund
shall be at least equal to the Debt Service Reserve Requirement immediately after issuance; and
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(4) All requirements with respect to adoption of Series Resolutions have been complied with.
Refunding Bonds
The State may issue refunding Bonds of one or more Series to refund any Outstanding Bonds of one or
more Series whether by payment at maturity or by redemption. Refunding Bonds shall be issued pursuant
to and in accordance with the provisions of a Series Resolution authorizing such refunding Bonds.
Application of Bond Proceeds
The proceeds of sale of a Series of Bonds shall be deposited as follows:

(1) To the Principal and Interest Account of the Redemption Fund, the amount of any accrued
interest on the Series of Bonds to their date of delivery;

(2) To the Principal and Interest Account of the Redemption Fund, the amount of any premium
determined by the applicable Series Resolution, or specified in a certificate of an authorized
officer of the Commission;

(3) To the Principal and Interest Account of the Redemption Fund, the proceeds of any Series of
refunding Bonds to the extent provided in the applicable Series Resolution;

(4) To the Reserve Fund, the amount specified in the Series Resolution as necessary to establish or
increase the amount set aside therein to the Debt Service Reserve Requirement;

(5) To any other Fund or Account to the extent permitted by the Revenue Obligations Act provided
for by Series Resolution; and

(6) To the Program Capital Fund, the balance of the proceeds of any Series of Bonds, which shall be
allocated:

(a) to the Capitalized Interest Account, the amount of capitalized interest, if any, determined by
the applicable Series Resolution to be deposited; and

(b) to the Program Account, the balance of the proceeds of any Series of Bonds.
Establishment of Funds

All Program Income and other moneys or securities held by the Trustee pursuant to the General
Resolution are revenues of the Trustee and are revenues outside of the State Treasury which shall be held
in trust and applied only in accordance with the provisions of the General Resolution. The General
Resolution establishes and creates the following trust funds that are to be held by the Trustee:

(1) Program Capital Fund, which consists of a Capitalized Interest Account and a Program Account;

(2) Redemption Fund, which consists of a Principal and Interest Account and a Program Income
Account;

(3) Reserve Fund; and

(4) Program Expense Fund.
The General Resolution authorizes the creation of other Funds and Accounts for a particular Series of
Bonds by the applicable Series Resolution.
Capitalized Interest Account

Amounts in the Capitalized Interest Account, if any, shall be transferred to the Principal and Interest
Account of the Redemption Fund to be used for payment of capitalized interest on the Bonds in
accordance with the schedule set forth in a Series Resolution or in a Certificate of an Authorized Officer
of the Building Commission delivered to the Trustee. Amounts in the Capitalized Interest Account shall
also be transferred to the Principal and Interest Account of the Redemption Fund for redemption of
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Bonds (1) upon receipt by the Trustee of a Certificate of an Authorized Officer of the Building
Commission stating that such redemption is necessary for compliance with the covenants contained in the
General Resolution concerning tax exemption of the interest on certain of the Bonds, and (2) in
accordance with the provisions of the terms of a Series Resolution with respect to the Series of Bonds
authorized by such Series Resolution.

Program Account
Amounts in the Program Account shall be used solely for the following purposes:

(1) Paying the Costs of Issuance;
(2) Financing Projects in accordance with the Act and the General Resolution; and

(3) Transfers to the Principal and Interest Account of the Redemption Fund to pay interest on the
principal of or Redemption Price of Outstanding Bonds (a) upon receipt by the Trustee of a
Certificate of an Authorized Officer of the Building Commission stating that such redemption is
necessary for compliance with the covenants contained in the General Resolution concerning tax
exemption of the interest on certain of the Bonds, (b) in accordance with the provisions of the
terms of a Series Resolution, and (c) upon receipt by the Trustee of a Certificate of an Authorized
Officer of the Building Commission stating that there are no further Projects to be funded from
the Program Account.

Redemption Fund

There shall be deposited into the Principal and Interest Account of the Redemption Fund from the
proceeds of the sale of the Bonds, immediately upon receipt thereof, an amount equal to the accrued
interest and any premium paid upon the sale of the Bonds and the proceeds of any Series of refunding
Bonds. All Program Income shall be deposited promptly with the Trustee (or with national banking
associations, state banks or trust companies acting as agents of the Trustee for transfer daily to the
Trustee) and such amounts shall be deposited in the Program Income Account of the Redemption Fund.
There shall also be deposited in the Program Income Account of the Redemption Fund any other amounts
required or permitted to be deposited therein pursuant to the General Resolution.

The amounts deposited in the Principal and Interest Account of the Redemption Fund from the proceeds
of a Series of Bonds representing accrued interest and any premium shall be set aside and applied to the
payment of interest on the next succeeding Interest Payment Date and any additional Interest Payment
Dates specified in the Series Resolution or a Certificate of an Authorized Officer of the Building
Commission.

The amounts deposited in the Principal and Interest Account of the Redemption Fund from the proceeds
of a Series of refunding Bonds shall be applied to the payment or redemption of Bonds as provided in the
Series Resolution.

Commencing on the date of issuance of the Bonds and continuing each succeeding business day until the
amounts required in (1) through (5) of this paragraph are deposited and thereafter on each Redemption
Fund Deposit Day (the first day of January, April, July, and October), and continuing each succeeding
business day until the amounts required in (1) through (5) of this paragraph are deposited, the Trustee
shall immediately transfer aside from the amounts deposited in the Program Income Account, in the
following order of priority:

(1) To the Principal and Interest Account, after giving effect to:
(&) amounts to be available from accrued interest and in the Capitalized Interest Account, and
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(b) any balance in the Principal and Interest Account on each Redemption Fund Deposit Day,
and

(c) amounts transferred from the Reserve Fund, and

(d) amounts transferred from the Program Expense Fund, an amount equal to the Interest
Requirement with respect to Outstanding Bonds, and

(2) To the Principal and Interest Account, after giving effect to any balance in the Principal and
Interest Account in excess of the Interest Requirement an amount equal to the Principal
Requirement on the Outstanding Bonds, and

(3) To the Reserve Fund, an amount equal to any deficiency in the Reserve Fund, and

(4) To the Program Expense Fund created in the General Resolution, an amount equal to any
unfunded portion of the Program Expenses payable over the next three months according to the
General Resolution, and

(5) To the Subordinated Debt Service Fund created for the Notes, an amount equal to the
Subordinated Debt Service Fund Requirement.

Immediately upon meeting the requirements set forth above, amounts in the Program Income Account of
the Redemption Fund, including any interest earned thereon, in excess of the amounts required to be set
aside above, shall be paid by the Trustee to the State Treasury for deposit into the Transportation Fund
free and clear of the lien of the General Resolution in accordance with the Revenue Obligations Act and
the Act.

To the extent not otherwise provided for in the Series Resolution applicable to any Series of Bonds, on
the first day of each Fiscal Year and prior to any of the transfers by the Trustee that day specified above,
all amounts in the Principal and Interest Account shall be paid by the Trustee to the State Treasury for
deposit into the Transportation Fund free and clear of the lien of the General Resolution in accordance
with the Revenue Obligations Act and the Act.

Payment of Bonds

The Trustee is required to pay to the Registrar and Paying Agent for the Bonds on or before each Interest
Payment Date, (1) the amount equal to interest due on the Outstanding Bonds on such date, (2) the
amount equal to the principal amount of Outstanding Bonds maturing on such date and (3) the amount
equal to the Redemption Price of any Outstanding Bonds to be redeemed on such date, and in each such
case, such amounts shall be applied by such Registrar and Paying Agent to such payments.

There shall be deposited in the Principal and Interest Account of the Redemption Fund any amounts
which are required to be deposited therein pursuant to the General Resolution, a Series Resolution and
any other amounts available therefor and determined by the State to be deposited therein for the purpose
of redeeming Bonds. Subject to the provisions of the respective Series of Bonds and to the provisions of
the respective resolutions authorizing the issuance thereof and authorizing the issuance of refunding
Bonds, all amounts deposited in the Principal and Interest Account of the Redemption Fund in
accordance with the provisions described in this paragraph shall be set aside and applied to the payment,
purchase or redemption of Bonds.

Purchase of Bonds

Except as may be otherwise provided in connection with the issuance of refunding Bonds, at any time
prior to the forty-fifth (45th) day upon which Bonds are to be paid or redeemed from the amounts
described in the preceding paragraph, the Trustee may upon receipt of written instructions signed by an
Authorized Officer of the Building Commission apply such amounts to the purchase of any of the Bonds
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which may be paid or redeemed by application of amounts on deposit in the Principal and Interest
Account of the Redemption Fund. The Trustee shall purchase Bonds at such times, for such prices, in
such amounts and in such manner as the Building Commission shall direct. The purchase price paid by
the Trustee (excluding accrued interest but including any brokerage and other charges) for any Bond
purchased shall not exceed the principal amount of such Bond or the Redemption Price of such Bond on
the next Redemption Date for such Bonds.

Program Expense Fund

On the first day of January, April, July, and October, the Trustee shall immediately transfer amounts on
deposit in the Program Income Account to the Program Expense Fund for the purpose of paying Program
Expenses for the succeeding three months as set forth in the annual budget prepared by the Department,
but only upon a Certificate of an Authorized Officer of the Department stating that the amounts are
required and have been or will be expended for purposes for and to which the Program Expense Fund
may be used and applied.

Reserve Fund

If on any Interest Payment Date, Principal Installment Date, or Redemption Date for the Bonds, the
amount in the Principal and Interest Account of the Redemption Fund shall be less than the amount
required for the payment of interest, principal or Redemption Price on Outstanding Bonds on such date,
the Trustee shall apply assets in the Reserve Fund to the extent necessary to make good the deficiency.

In the event there is a deficiency in the Reserve Fund, it shall be made up from the Redemption Fund
after both the Interest Requirement and the Principal Requirement with respect to Outstanding Bonds
have been met. Monies flow to the Redemption Fund commencing on the date of issuance of a Series of
Bonds or on a Redemption Fund Deposit Day, whichever is earlier.

On the first day of each Fiscal Year, income and earnings from Investment Obligations in the Reserve
Fund shall be transferred to the Principal and Interest Account to the extent such transfer will not reduce
the amount in the Reserve Fund below an amount equal to the Debt Service Reserve Requirement.

Investments and Deposits

Subject to instructions from time to time received from an Authorized Officer of the Building
Commission and to the provisions of the General Resolution, moneys in any Fund or Account shall be
continuously invested and reinvested or deposited and redeposited by the Trustee in the highest yield
Investment Obligations that may be reasonably known to the Trustee to the extent the same are
authorized by the applicable Series Resolution and at the time legal for investment of funds under the
Act, the Revenue Obligations Act and other applicable law. Investments shall be made with a view
toward maximizing yield (with proper preservation of principal) and minimizing the instances of
uninvested funds.

Investment Obligations purchased as an investment of moneys in any Fund or Account held by the
Trustee under the provisions of the General Resolution shall be deemed at all times to be part of such
Fund or Account but the income or interest earned and gains realized from Investment Obligations held
by the Reserve Fund and Program Expense Fund in excess of the requirements of said Funds shall be
transferred to the Principal and Interest Account on the first day of each Fiscal Year.

The Trustee shall sell at the best price obtainable, or present for redemption or exchange, any Investment
Obligations purchased by it pursuant to the General Resolution whenever it shall be necessary in order to
provide moneys to meet any payments or transfers from the Fund or Account for which such investment
was made.
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In computing the amount in the Reserve Fund, obligations purchased as an investment of moneys therein
shall be valued at par if purchased at par value or at amortized value if purchased at other than par value.
Valuation shall be made on the 20" day of each March, June, September and December and as otherwise
required under the General Resolution and on any particular date shall not include the amount of interest
then earned or accrued to such date on any deposit or investment.

The Trustee shall invest and reinvest the moneys in any Fund or Account in available Investment
Obligations so that the maturity date or date of redemption at the option of the holder thereof shall
coincide as nearly as practicable with the times at which monies are needed to be so expended.

Investment Obligations means any of the investments described under “GLOSSARY™.

Powers as to Bonds and Pledge

The State covenants that it is duly authorized pursuant to law to authorize and issue the Bonds and to
adopt the General Resolution and to pledge the Program Income purported to be pledged by the General
Resolution in the manner and to the extent provided in the General Resolution.

Payment Covenant

The State covenants that it will duly and punctually pay or cause to be paid, but solely from sources as
provided in the General Resolution, the principal and Redemption Price of every Bond and the interest
thereon, on the dates and at the places and in the manner stated in the Bonds according to the true intent
and meaning thereof.

Tax Covenants

The State and the Trustee shall at all times do and perform all acts and things necessary or desirable in
order to assure that interest paid on the Bonds shall, for the purposes of federal income taxation, be
excludable from the gross income of the recipients thereof and exempt from such taxation.

The State and the Trustee shall not permit at any time or times any of the proceeds of the Bonds or any
other funds of the State to be used directly or indirectly to acquire any securities or obligations, the
acquisition of which would cause any Bond to be an “arbitrage bond” as defined in Section 148 of the
Code.

The State and the Trustee shall not permit at any time or times any proceeds of any Bonds or any other
funds of the State to be used, directly or indirectly, in a manner which would result in the exclusion of
any Bond from the treatment afforded by Section 103 of the Code, as from time to time amended, by
reason of the classification of such Bond as a “private activity bond” within the meaning of Section 141
of the Code.

The State reserves the right to elect to issue Bonds, the interest on which is not exempt from federal
income taxation, if such election is made prior to the issuance of such Bonds, and the covenants as to tax
exemption shall not apply to such Bonds.

Funds and Reports

The Department covenants that it will keep, or cause to be kept and maintained proper books of account
relating to the Program and within 120 days after the end of each Fiscal Year shall cause such books of
account to be audited by an Accountant. A copy of each audit report, annual balance sheet and income
and expense statement showing in reasonable detail the financial condition of the Program (including a
schedule of monthly Program Income) as of the close of each Fiscal Year, and summarizing in reasonable
detail the income and expenses for such year, including the transaction relating to the Funds, shall be

159 TRANSPORTATION
REVENUE OBLIGATIONS



filed promptly with the Trustee and shall be available for inspection by any Bondholder. See “AUDITED
FINANCIAL STATEMENTS” in this Part V of the Annual Report.

Budgets

The Department must file an annual budget broken down on a quarterly basis covering the fiscal
operations of the Program for the succeeding Fiscal Year not later than the first day of each Fiscal Year
with the Trustee. Such budget need not be the budget prepared by the Department for the Department’s
budgeting purposes. The annual budget shall at least set forth for such Fiscal Year the estimated Program
Income, the debt service due and payable or estimated to become due and payable during such Fiscal
Year and estimated Program Expenses. The Department may at any time file with the Trustee an amended
annual budget for the remainder of the then current Fiscal Year in the manner provided for the filing of
the annual budget. Copies of the annual budget as then amended and in effect shall be made available by
the Trustee during normal business hours in the Trustee’s office for inspection by any Bondholder.

The Program

The State covenants from time to time, with all practical dispatch and in a sound and economical manner
consistent in all respects with the Act, the Revenue Obligations Act, the provisions of the General
Resolution and sound banking practices and principles to:

(1) Use and apply the proceeds of the Bonds, to the extent not reasonably or otherwise required for
other purposes of the Program, to finance Projects, pursuant to the Act, the Revenue Obligations
Act and the General Resolution

(2) Do all such acts and things as shall be necessary to charge and cause to be deposited with the
Trustee Program Income sufficient to pay interest and principal and redemption premium on all
Outstanding Bonds, to maintain the Debt Service Reserve Requirement in the Reserve Fund, to
maintain any Credit Support and Liquidity Fund Requirement provided for in a Series
Resolution, to pay Program Expenses

(3) Maintain any Subordinated Debt Service Fund Requirement provided for in a Series
Resolution.

Power of Amendment

The Building Commission may, from time to time and without the consent and concurrence of any holder
of any Bond, adopt a Supplemental Resolution modifying or amending the General Resolution if the
modification or amendment does not adversely affect the holders of the Outstanding Bonds.

Any modification of or amendment to the General Resolution which does affect the rights and obligations
of the State and of the holders of the Bonds, in any particular, may be made by a Supplemental
Resolution with the written consent given as provided in the General Resolution, (1) of the holders of at
least two-thirds in principal amount of the Outstanding Bonds at the time such consent is given, (2) in
case less than all of the several Series of Bonds then Outstanding are affected by the modification or
amendment, of the holders of at least two-thirds in principal amount of the Bonds of each Series so
affected and Outstanding at the time such consent is given, and (3) in case the modification or
amendment changes the terms of any Sinking Fund Installment, of the holders of at least two-thirds in
principal amount of the Bonds of the particular Series and maturity entitled to such Sinking Fund
Installment and Outstanding at the time such consent is given. If any such modification or amendment
will not take effect so long as any Bonds of any specified maturity remain Outstanding, however, the
consent of the holders of such Bonds shall not be required and such Bonds shall not be deemed to be
Outstanding for the purpose of any calculation of Outstanding Bonds under the General Resolution or
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Series Resolution. No such modification or amendment shall permit a change in the terms of redemption
or maturity of the principal of any Outstanding Bond or of any installment of interest thereon or a
reduction in the principal amount or the Redemption Price thereof or in the rate of interest without the
consent of the holder of such Bond, or shall reduce the percentages or otherwise affect the classes of
Bonds, the consent of the holders of which is required to effect any such modification or amendment.

Events of Default
It is an Event of Default if;

(1) Payment of any installment of interest on the Outstanding Bonds shall not be made after the
same shall become due

(2) Payment of the principal of, Redemption Price or any Sinking Fund Installment on any Bond
when and as the same shall become due and payable, whether at maturity or upon call for
redemption or otherwise, shall not be made when and as the same shall become due

(3) The State shall fail or refuse to comply with the provisions of the General Resolution including
replenishment of the Reserve Fund, or shall default in the performance or observance of any of
the covenants, agreements or conditions on its part contained in the General Resolution or in
any Supplemental or Series Resolution or the Bonds, and such failure, refusal or default shall
continue for a period of thirty (30) days after written notice thereof by the Trustee or the
holders of not less than twenty-five percent (25%) in principal amount of the Outstanding
Bonds.

Remedies

Upon the happening and continuance of any Event of Default specified in clauses (1) and (2) under
Events of Default above, the Trustee shall proceed, or upon the happening and continuance of any Event
of Default specified in clause (3) under Events of Default above, the Trustee may proceed and, upon the
written request of the holders of not less than twenty-five percent (25%) in principal amount of the
Outstanding Bonds, shall proceed, in its own name, subject to the General Resolution, to protect and
enforce the rights of the Bondholders by such of the following remedies as the Trustee, being advised by
counsel shall deem most effectual to protect and enforce such rights: (a) by mandamus or other suit,
action, or proceeding at law or in equity, to enforce all rights of the Bondholders, including the right to
require the State to charge and cause to be deposited with the Trustee sufficient Program Income and to
require the State to carry out the covenants and agreements with Bondholders and to perform its duties
under the Act, the Revenue Obligations Act and the General Resolution; (b) by bringing suit upon the
Bonds, by action or suit in equity, to require the State to account as if it were the trustee of an express
trust for the holders of the Bonds; (d) by action or suit in equity, to enjoin any acts or things which may
be unlawful or in violation of the rights of the holders of the Bonds; (e) by declaring all Bonds due and
payable, and if all defaults shall be cured, then, with written consent of the holders of not less than
twenty-five percent (25%) in principal amount of the Outstanding Bonds, by annulling such declaration
and its consequences; or (f) in the event that all Bonds are declared due and payable, by selling
Investment Obligations.

Before declaring the principal of Bonds due and payable upon an Event of Default, the Trustee shall first
give thirty (30) days’ notice in writing to the Governor and Attorney General of the State.

Priority of Bonds After Default

In the event that upon the happening and continuance of an Event of Default, the Funds or Accounts held
by the Trustee, Registrar and Paying Agent are insufficient for the payment of interest, principal or
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Redemption Price then due on the Bonds, such Funds or Accounts (other than portions of Funds held for
the payment or redemption of particular Bonds which have theretofore become due at maturity or by call
for redemption) and any other monies received or collected by the Trustee acting pursuant to the Act, the
Revenue Obligations Act and the General Resolution, after making provisions for the payment of any
expenses necessary in the opinion of the Trustee to protect the interests of the holders of the Bonds and
for the payment of the charges and expenses and liabilities incurred and advances made by the Trustee or
the Registrar and Paying Agent in the performance of their respective duties under the General
Resolution, are to be applied as follows:

(1) If the principal of all of the Bonds has not become or been declared due and payable:

First: To the payment to the persons entitled thereto of all installments of interest then due in
the order or maturity of such installments, and, if the amount available is not sufficient to pay in
full any installment, then to the payment thereof ratably, according to the amounts due on such
installment, to the persons entitled thereto, without any discrimination or preference.

Second: To the payment to the persons entitled thereto of the unpaid principal or Redemption
Price of any Bonds which shall have become due, whether at maturity or by call for
redemption, in the order of their due dates, and, if the amounts available shall not be sufficient
to pay in full all the Bonds due on any date, then to the payment thereof ratably, according to
the amounts of principal or Redemption Price due on such date, to the persons entitled thereto,
without any discrimination or preference.

(2) If the principal of all of the Bonds has become or been declared due and payable, to the payment
of the principal and interest then due and unpaid upon the Bonds without preference or priority of
principal over interest or of interest over principal, or of any installment of interest over any other
installment of interest, or of any Bond over any other Bond, ratably, according to the amounts due
respectively for principal and interest, to the persons entitled thereto without any discrimination
or preference except as to any difference in the respective rates of interest specified in the Bonds.

Limitation on Rights of Bondholders

No individual Bondholder shall have any right to initiate legal proceedings to enforce rights under the
General Resolution unless such holder shall have given to the Trustee written notice of the Event of
Default or breach of duty on account of which such proceeding is to be taken, and unless the holders of
not less than 25% in principal amount of the Outstanding Bonds have made written request of the Trustee
after the right to exercise such right of action has occurred, and shall have afforded the Trustee a
reasonable opportunity either to exercise the powers granted to it under the General Resolution or to
institute such proceedings in its name and unless, also, there has been offered to the Trustee reasonable
security and indemnity against costs, expenses and liabilities and the Trustee has refused or neglected to
comply with such request within a reasonable time. No provision in the General Resolution on defaults
and remedies affects or impairs the right of any Bondholder to enforce the payment of the principal of
and interest on his Bonds, or the obligation of the State to pay the same from the source, at the time and
place specified in said Bond.

Compensation of Fiduciaries

Each Fiduciary is entitled to such fees and reimbursement as shall be established in an agreement
between the Commission and such Fiduciary by the Trustee from the Program Expense Fund (except that
the agreement for Registrar shall be between the State Treasurer and the Registrar). Each Fiduciary shall
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have a lien for such fees and reimbursement on any and all Funds at any time held by it under the General
Resolution.

Removal of Trustee

The Trustee is required to be removed if so requested by the holders of a majority in principal amount of
the Outstanding Bonds excluding any Bonds held by or for the account of the State. The State may
remove the Trustee at any time, except during the existence of an Event of Default, for such cause as the
State may determine in its sole discretion. In either such event, a successor is required to be appointed.

Defeasance

If the State shall pay or cause to be paid to the holders of the Bonds, the principal and interest and
Redemption Price to become due thereon, at the times and in the manner stipulated therein and in the
General Resolution, then the pledge of Program Income and other monies, securities and funds thereby
pledged and all other rights granted thereby shall be discharged and satisfied.

Bonds or interest installments for the payment or redemption of which monies have been set aside and
shall be held in trust by Fiduciaries (through deposit by the State of funds for such payment or
redemption or otherwise) shall, at the maturity or Redemption Date thereof, be deemed to have been paid
within the meaning and with the effect expressed in the above paragraph. Any Bonds shall, prior to
maturity or Redemption Date thereof, be deemed to have been paid within the meaning and with the
effect so expressed if:

(1) Incase any of the Bonds to be redeemed on any date prior to their maturity, the State has given
to the Trustee in form satisfactory to it, irrevocable instructions to publish, as provided in the
General Resolution, notice of redemption on said date of such Bonds

(2) There has been deposited with the Trustee either monies in an amount which are sufficient, or
Investment Obligations which are direct obligations of or obligations guaranteed by the United
States of America or other obligations, the payment of which is provided for by an irrevocable
escrow deposit invested in direct obligations of the United States of America, the principal of
and the interest on which when due will provide monies which, together with the monies, if
any, deposited with the Trustee at the same time, will be sufficient to pay when due the
principal or Redemption Price and interest due and to become due on said Bonds on and prior
to the Redemption Date or maturity date thereof, as the case may be

(3) Inthe event said Bonds are not by their terms subject to redemption within the next succeeding
60 days, the State has given the Trustee, in form satisfactory to it, irrevocable instructions to
publish, as soon as practicable, at least once in an Authorized Newspaper a notice to the
holders of such Bonds that the deposit required by (2) above has been made with the Trustee
and that said Bonds are deemed to have been paid and stating such maturity or Redemption
Date upon which monies are to be available for the payment of the principal of and
Redemption Price on said Bonds.

Neither the Investment Obligations nor the monies so deposited with the Trustee nor principal or interest
payments on any such Investment Obligations shall be withdrawn or used for any purpose other than (and
shall be held in trust for) the payment of the principal of, Redemption Price and interest on said Bonds,
but any cash received from such principal or interest payments on such Investment Obligations deposited
with the Trustee, if not then needed for such purpose may, to the extent practicable and legally permitted,
be reinvested in Investment Obligations maturing at times and in amounts sufficient to pay when due the
principal of, Redemption Price and interest to become due on said Bonds on and prior to such
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Redemption Date or maturity date thereof, as the case may be, and interest earned from such
reinvestments may be paid over to the State, as received by the Trustee, free and clear of any trust, lien or
pledge.

GLOSSARY

This Glossary includes definitions from the General Resolution and the Series Resolutions that apply to
capitalized terms used in this Part V of the Annual Report.

Accountant means such reputable and experienced independent certified public accountant or firm of
independent certified public accountants of nationally recognized standing as may be selected by the
Department and be satisfactory to the Trustee which may be the accountant or firm of accountants who
regularly audit the books and accounts of the Department.

Act means Section 84.59 of the Statutes.

Authorized Newspaper means either The Wall Street Journal or The Bond Buyer, or such other financial
newspaper or financial journal of general circulation, printed in the English language and customarily
published (except in the case of legal holidays) at least once a day for at least five days in each calendar
week, in the Borough of Manhattan, City and State of New York.

Authorized Officer when used with reference to the Department means the Secretary or other person
designated from time to time by the Secretary, and when used with reference to the Commission, means
the Chairperson of the Commission or other person designated from time to time by the Chairperson of
the Commission and, in the case of any act to be performed or duty to be discharged, any other member,
staff, officer or employee of the foregoing Department or Commission then authorized to perform such
act or discharge such duty.

Bond or Bonds means any bond or any other evidence of revenue obligation authorized under the
General Resolution and issued pursuant to a Series Resolution.

Bond Counsel’s Opinion means an opinion executed by the Attorney General of Wisconsin or an
attorney or firm of attorneys of nationally recognized standing in the field of law relating to municipal,
state and public agency financing, selected by the State.

Bondholder and the term Holder or holder means the registered owner of any Outstanding Bond or
Bonds, if registered to a particular person or persons, or the holder of any Outstanding Bond or Bonds in
bearer form or registered as to principal only, or his duly authorized attorney in fact, representative or
assigns.

1984 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1984 Series A, issued on May
15, 1984.

1986 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1986 Series A, issued on July
17, 1986.

1988 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1988 Series A issued on April
12, 1988.

1989 Bonds means the State of Wisconsin Transportation Revenue Bonds,1989, Series A, issued on April
19, 1989.

1991 Bonds means the State of Wisconsin Transportation Revenue Bonds,1991, Series A, issued on
October 3, 1991.
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1992 Series A Bonds means the State of Wisconsin Transportation Revenue Bonds, 1992 Series A,
issued on August 20, 1992.

1992 Series B Bonds means the State of Wisconsin Transportation Revenue Bonds, 1992 Series B,
issued on August 20, 1992.

1993 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1993 Series A, issued on
September 29, 1993.

1994 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1994 Series A, issued on July
13, 1994,

1995 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1995 Series A, issued on
September 28, 1995.

1996 Bonds means the State of Wisconsin Transportation Revenue Bonds, 1996 Series A, issued on June
13, 1996.

1998 Series A Bonds means the State of Wisconsin Transportation Revenue Bonds, 1998 Series A,
issued on September 17, 1998.

1998 Series B Bonds means the State of Wisconsin Transportation Revenue Bonds, 1998 Series B,
issued on October 29, 1998.

2000 Bonds means the State of Wisconsin Transportation Revenue Bonds, 2000 Series A, dated
September 15, 2000.

Capitalized Interest Account shall mean the account established by Section 402 of the General
Resolution.

Certificate means (i) a signed document either attesting to or acknowledging the circumstances,
representations or other matters therein stated or set forth or setting forth matters to be determined
pursuant to the General Resolution, or (ii) the report of an Accountant as to audit or other procedures
called for by the General Resolution.

Commercial Paper Notes or Notes means the State of Wisconsin Transportation Revenue Commercial
Paper Notes, 1997 Series A.

Commission means the State of Wisconsin Building Commission established and existing pursuant to
Section 13.48 of the Statutes and any successor thereto to whom the powers and duties granted to or
imposed by the General Resolution shall be given by law.

Costs of Issuance means all items of expense, directly or indirectly payable or reimbursable by or to the
State which are related to the authorization, sale, credit support, liquidity or issuance of Bonds.

Credit Support and Liquidity Fund means an account established pursuant to Section 511 of the
General Resolution.

Credit Support and Liquidity Fund Requirement means as of any date of calculation, an amount
equal to the aggregate Credit Support and Liquidity Fund Requirements for each Series of Outstanding
Bonds as specified with respect to each such Series in the applicable Series Resolution.

Debt Service Requirement means as of any particular date of calculation, the aggregate Interest
Requirement and Principal Requirement for Outstanding Bonds as specified in each Series Resolution
authorizing the issuance of a Series of Bonds.
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Debt Service Reserve Requirement means, as of any particular date of computation, an amount equal to
the aggregate of the amounts specified in each Series Resolution authorizing the issuance of a Series of
Bonds (any of which are Outstanding on the date of computation) as the amount to be the Debt Service
Reserve Requirement, provided that, with respect to any Series of Bonds, in lieu of a deposit to the
Reserve Fund of an amount equal to the applicable Series Debt Service Reserve Requirement, the State
may provide for a letter of credit, municipal bond insurance policy, surety bond or other type of
agreement or arrangement with an entity having, at the time of entering into such agreement or
arrangement, a credit rating equal to or greater than the Bonds which provides for the availability, at the
times required pursuant to the provisions of any Series Resolution, of an amount at least equal to such
Series Debt Service Reserve Requirement and such method of funding shall be deemed to satisfy all
provisions of the Series Resolution with respect to the Debt Service Reserve Requirement and the
amount required to be on deposit in the Reserve Fund with respect to such Series of Bonds.

Department means the State of Wisconsin Department of Transportation established and existing
pursuant to Section 15.46 of the Statutes and any successor thereto to which the powers and duties
granted to or imposed by the General Resolution shall be given by law.

Fiduciary means the Trustee, the Registrar and any Paying Agent, or any or all of them as may be
appropriate.

Fiscal Year means the fiscal year of the State as established from time to time.

Fund means one or more, as the case may be, of the funds or accounts created and established pursuant
to the General Resolution.

General Resolution means the General Resolution as the same may from time to time be amended,
modified or supplemented by a Supplemental Resolution.

Interest Payment Dates means any date on which is due the payment of interest on any Series of Bonds
as specified in each Series Resolution authorizing the issuance of the Series of Bonds.

Interest Requirement means as of any particular date of calculation, the amount equal to any unpaid
interest then due, plus an amount to the interest accruing or payable during the period between the date of
calculation and the next Redemption Fund Deposit Day with respect to each Series of Outstanding
Bonds.

Investment Obligations means and includes any of the following obligations to the extent the same are
at the time legal for investment of funds of the State under the Act, the Revenue Obligations Act, or
under other applicable law:

1. Direct obligations of or obligations guaranteed by the United States of America;

2. Obligations the payment of principal and interest on which, by act of Congress or in the opinion
of the Attorney General of the United States in office at the time such obligations were issued,
are unconditionally guaranteed by the United States of America;

3. Bonds, debentures, notes, participation certificates or other similar evidences of indebtedness
issued by any of the following: Federal Land Banks, Federal Home Loan Banks, Federal
Intermediate Credit Banks, Banks for Cooperatives, the Federal Financing Bank, the Federal
Home Loan Mortgage Corporation, Federal National Mortgage Association, Export Import Bank
of the United States, Student Loan Marketing Association, Farmer’s Home Administration,
Government National Mortgage Association, Small Business Administration, or any other agency
or corporation which has been or may hereafter be created by or pursuant to an Act of Congress
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10.

11.

12.

of the United States as an agency or instrumentality thereof or sponsored thereby (including but
not limited to the fully guaranteed portion of an obligation partially guaranteed by any of the
foregoing, if the State’s ownership of such portion is acknowledged in writing by an officer of
the guaranteeing agency or instrumentality);

Public Housing Bonds issued by public agencies or municipalities and fully secured as to the
payment of both principal and interest by a pledge of annual contributions under an annual
contributions contract or contracts with the United States of America or temporary notes,
preliminary loan notes or project notes issued by public agencies or municipalities, in each case,
fully secured as to the payment of both principal and interest by a requisition or payment
agreement with the United States of America;

Obligations of any state within the United States or of any political subdivision of any state,
provided that at the time of purchase such obligations are rated in either of the two highest rating
categories by a nationally recognized bond rating agency;

Bankers acceptances drawn on and accepted by banks (including the Trustee and Paying Agent)
and certificates of deposit by banks (including the Trustee and Paying Agent), with a combined
capital and surplus aggregating at least $100,000,000 and securities of which are currently rated
within the two highest rating categories assigned by a nationally recognized rating agency, or the
international branches or banking subsidiaries thereof;

Interest-bearing time deposits, or certificates of deposit of a bank (including the Trustee and
Paying Agent) or trust company, continuously secured and collateralized by obligations of the
type described in paragraphs (1), (2), (3) and (4) hereof, having a market value at least equal at
all times to the amount of such deposit or certificate, to the extent such deposit or certificate is
not insured by the Federal Deposit Insurance Corporation or the Federal Savings and Loan
Insurance Corporation, or any successors thereto;

Commercial paper given the highest rating by Standard & Poor’s Corporation and Moody’s
Investors Service at the time of such investments;

Investment agreements with banks or bank holding companies the senior long-term debt
securities of which are rated within the two highest categories by a nationally recognized rating
agency and which have a capital and surplus of at least $100,000,000;

Repurchase agreements, with banks or other financial institutions (including the Trustee and
Paying Agent) (Repurchaser) provided that each such repurchase agreement (a) is in a
commercially reasonable form and is for a commercially reasonable period, and (b) result in
transfer to the Trustee of legal and equitable title to, or the granting to the Trustee of a prior
perfected security interest in, identified obligations referred to in paragraphs (1), (2), (3) and (4)
above which are free and clear of any claims by third parties and are segregated in a custodial or
trust account held either by the Trustee or by a third party (other than the Repurchaser) as the
agency solely of, or in trust solely for the benefit of the Trustee, provided that obligations
acquired pursuant to such repurchase agreements shall be valued at the lower of the then current
market value of such obligations or the repurchase prices thereof set forth in the applicable
repurchase agreement, such investments shall be made so as to mature on or prior to the date or
dates that the Trustee anticipates that moneys therefrom be required,;

Shares of beneficial interests in an investment fund or trust substantially all of whose assets
consist of those identified obligations referred to in paragraphs (1) and (2) above; and

Any short term government fund whose assets consist of those identified obligations referred to
in paragraphs (1), (2), (3), (4) and (10) above.
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Notes or Commercial Paper Notes means the State of Wisconsin Transportation Revenue Commercial
Paper Notes, 1997 Series A.

Outstanding, when used with reference to Bonds and as of any particular date, describes all Bonds that
have been delivered and are expected to be delivered except (a) any Bond cancelled by the Trustee, or
proven to the satisfaction of the Trustee to have been cancelled by the Registrar, at or before said date,
(b) any Bond deemed to have been paid in accordance with the provisions of Section 1201 of the General
Resolution, and (c) any Bond in lieu of or in substitution for which another Bond shall have been
delivered pursuant to the requirements of the General Resolution or any Series Resolution.

Paying Agent for the payment of the principal of, Redemption Price and interest on the Bonds of a
particular Series means the Treasurer or any bank or trust company designated as paying agent for the
Bonds, and its successor or successors hereafter appointed in the manner provided in the General
Resolution.

Principal and Interest Account means the account established by Section 502 of the General
Resolution.

Principal Installment means (a) the principal amount of Outstanding Bonds that mature on a single
future date, and (b) the amount of any Sinking Fund Installment required to be paid on a single future
date.

Principal Installment Dates means any dates designated in a Series Resolution as a day a Principal
Installment is to be paid.

Principal Office, when used with respect to a Fiduciary, means the principal, or corporate trust, or head,
or principal trust office of such Fiduciary situated in the city in which such Fiduciary is described as
being located.

Principal Requirement means, as of any particular date of calculation, the amount of money equal to
any unpaid Principal Installment then due with respect to each Series of Outstanding Bonds and the
amount of the next succeeding Principal Installment divided by the number of Redemption Fund Deposit
Days prior to the next Principal Installment Date with respect to each Series of Outstanding Bonds.

Program means the State of Wisconsin Transportation Facilities and Highway Projects Revenue
Obligations Program financed under the Act, the Revenue Obligations Act and the General Resolution in
accordance with any other enactment of the State which may hereafter specify an extension, expansion,
addition or improvement of and for said Program pursuant to the Act, the Revenue Obligations Act and
the General Resolution but not financed under the provisions of any other bond resolution or indenture of
trust.

Program Account means the account so designated by Section 402 of the General Resolution.

Program Capital Fund means the Fund that is established and created by Section 402 of the General
Resolution and pursuant to Section 18.57 of the Revenue Obligations Act.

Program Expense Fund means the Fund that is established and created by Section 514 of the General
Resolution.

Program Expenses means the reasonable and proper costs and expenses of the Department for the
operation and maintenance of the Program, including, without limitation, the administrative expenses
allocable to the Program and the fees and expenses of the Trustee and the Paying Agents and Registrars
of the Bonds.
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Program Income means moneys derived under Section 341.25 of the Statutes or any other moneys that
the State is authorized to pledge, which is to be deposited by the Department under Section 18.562(3) and
(5) of the Revenue Obligations Act in a separate and distinct fund outside of the State Treasury in an
account maintained by the Trustee as the Redemption Fund and all interest earned or gain realized from
the investment of amounts in said fund.

Program Income Account means the account established by Section 502 of the General Resolution.

Projects means the projects authorized under the Act and funded with proceeds of Bonds authorized by
one or more Series Resolutions.

Record Date means with respect to any Series of Bonds, the Record Date established for such Series of
Bonds under each Series Resolution pursuant to which such Series is issued (which, with respect to the
Bonds, means the fifteenth day of the month preceding an Interest Payment Date on the Bonds).

Redemption Date means the date upon which Bonds are to be called for redemption.

Redemption Fund means the Fund that is established and created by Section 502 of the General
Resolution pursuant to Section 18.562(3) of the Revenue Obligations Act.

Redemption Fund Deposit Day means January 1, April 1, July 1 and October 1 of each Fiscal Year.

Redemption Price when used with respect to a Bond or portion thereof, means the principal amount of
such Bond or portion plus the applicable premium, if any, payable upon redemption thereof in the manner
contemplated in accordance with its terms pursuant to the General Resolution and to the Series
Resolution.

Registrar means, with respect to Bonds of a particular Series, the Treasurer or any person with whom he
has contracted with for the performance of any of his functions under Section 18.10(5) and (7) of the
Statutes.

Reserve Fund means the Fund that is established and created by Section 508 of the General Resolution
pursuant to Section 18.562 of the Revenue Obligations Act.

Revenue Obligations Act means Subchapter Il of Chapter 18 of the Statutes, as amended.

Secretary means the Secretary of the Department or any other officer, board, body, commission or
agency succeeding to the powers, duties and functions thereof.

Serial Bonds means the Bonds so designated in a Series Resolution.

Series, when used with respect to less than all of the Bonds, means and refers to all of the Bonds
delivered on original issuance in a simultaneous transaction, regardless of variations in maturity, interest
rate or other provisions, and any Bond thereafter delivered in lieu of or substitution for any of such
Bonds pursuant to the General Resolution or a Series Resolution.

Series Resolution means any resolution adopted by the Commission pursuant to and in accordance with
the terms of Article 11 of the General Resolution, providing for the issuance of a particular Series of
Bonds.

Sinking Fund Installment means the amount of money unconditionally required by or pursuant to a
Series Resolution to be paid toward the retirement of any particular Term Bonds prior to their respective
stated maturities.
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State means the State of Wisconsin, including the Commission, or Department, as the case may be, acting
on behalf of the State pursuant to the Act or the Revenue Obligations Act, or any body, agency or
instrumentality of the State which shall hereafter succeed to the powers, duties and functions of any of
the foregoing.

Statutes means the Wisconsin Statutes.

Subordinated Debt Service Fund means an account established in Section 5.1 of 1997 State of
Wisconsin Building Commission Resolution 7, adopted by the Commission on April 23, 1997, pursuant
to Section 714(C) of the General Resolution, and pledged to the payment of the Commercial Paper Notes.

Subordinated Debt Service Fund Requirement means, as of any date of calculation, an amount equal
to the aggregate Subordinated Debt Service Fund Requirements for each Subordinated Indebtedness
Series of Outstanding Bonds (or Commercial Paper Notes) as specified with respect to each such Series
in the applicable Series Resolution, and as of the date of this Official Statement, is the amount specified
in 1997 State of Wisconsin Building Commission Resolution 8, adopted by the Commission on April 23,
1997.

Subordinated Indebtedness means a Series of Bonds issued pursuant to Section 714 of the General
Resolution, and includes the Commercial Paper Notes.

Supplemental Resolution means any resolution adopted by the Commission pursuant to and in
accordance with the terms of Article VIII of the General Resolution amending or supplementing the
provisions of the General Resolution as originally adopted or as amended or supplemented prior to the
amending or supplementing effected by the particular Supplemental Resolution.

Term Bonds means the Bonds so designated in a Series Resolution.
Transportation Fund means the fund established in Section 25.40 of the Statutes.

Treasurer means the State Treasurer or any other officer, board, body, commission or agency succeeding
to any of the powers, duties and functions thereof.

Trustee means the trustee appointed by or pursuant to Section 1101 of the General Resolution, and its
successor or successors and any other corporation or association that may at any time be substituted in its
place pursuant to the General Resolution.
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APPENDIX A
AUDITED FINANCIAL STATEMENTS

The following material for the year ended June 30, 2000 includes, (1) for the Transportation Revenue
Bond Program, the Report of Independent Public Accountants, dated October 5, 2000, and supplemental

information pertaining to Program Revenues, and (2) for the Transportation Commercial Paper Program,
the Report of Independent Public Accountants, dated October 5, 2000.

{This page number is the last sequential page number of the Annual Report to be used in this Part V of the Annual Report. The

following uses page numbers from the audited financial statements and Reports of Independent Public Accountants. The
sequential page numbers for the Annual Report continue in Part VI1.}
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Report of Independent Public Accountants

To the Directors of the
Wisconsin Department of Transportation
Revenue Bond Program:

We have audited the statement of assets and liabilities of the 1989 Series A, 1991 Series A, 1992 Series A, 1992
Series B, 1993 Series A, 1994 Series A, 1995 Series A, 1996 Series A, 1998 Series A and 1998 Series B bonds of
the Wisconsin Department of Transportation Revenue Bond Program (the “Program”) as of June 30, 2000, and
the related statements of revenue and expenses and cumulative excess of revenue over expenses for the year then
ended. These financial statements and supplemental information are the responsibility of the Programs’
directors. Our responsibility is to express an opinion on these financial statements and supplemental information
based on our audits. The financial statements of the Wisconsin Department of Transportation Revenue Bond
Program as of June 30, 1999 and for the year then ended, were audited by other auditors whose report dated
September 7, 1999, expressed an unqualified opinion.

We conducted our audit in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the directors of the Program, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

As described in Note 2, these financial statements were prepared in conformity with the accounting practices
prescribed by the State of Wisconsin Transportation Facilities and Highway Projects Revenue Obligation General
Resolution which is a comprehensive basis of accounting other than accounting principles generally accepted in
the United States.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets and
liabilities of the 1989 Series A, 1991 Series A, 1992 Series A, 1992 Series B, 1993 Series A, 1994 Series A, 1995
Series A, 1996 Series A, 1998 Series A and 1998 Series B bonds of the Wisconsin Department of Transportation
Revenue Bond Program as of June 30, 2000, and the revenue and expenses for the year then ended, on the basis
of accounting described in Note 2.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary information required by the State of Wisconsin Transportation Facilities and Highway
Projects Revenue Obligations General Resolution on page 13 through 24 is presented for purposes of additional



analysis and is not a required part of the basic financial statements. This information has been subjected to the
auditing procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole. The supplementary information
on page 25 is presented for purposes of additional analysis and is not a required part of the basic financial
statements. This information on page 25 has not been subjected to the auditing procedures applied in our audit of
the basic financial statements and, accordingly, we express no opinion on it.

ARTHUR ANDERSEN LLP

Milwaukee, Wisconsin
October 5, 2000



Wisconsin Department of Transportation
Revenue Bond Program

Statements of Assets and Liabilities
As of June 30, 2000 and 1999

Assets
Fund Assets:

Bond Redemption Fund-

Money Market Investments

Accrued Interest Receivable
Debt Service Reserve Fund
Program Capital Fund-

Guaranteed Investment Contract

Money Market Investments
Accrued Interest Receivable

Program Income Fund-
Money Market Investments
Accrued Interest Receivable

Program Expense Fund-
Money Market Investments
Accrued Interest Receivable

Total Fund Assets
Prepaid Expenses

Due from Other Program

Deferred Debt Costs, Less Accumulated Amortization of
$3,271,101 and $2,758,125, respectively

Net Project Costs Incurred

Total Assets

2000 1999
$53,875,598 $51,885,609
20,136 6,359
53,895,734 51,891,968
- 63,684,360
9,573 154,126
45 1,240,811
9,618 65,079,297
1,707 4,023
665 15
2,372 4,038
140,930 159,945
23 583
140,953 160,528
54,048,677 117,135,831
15,833 -
1,220,160 787,531
4,852,822 4,339,847
744,118,255 747,111,272

$804,255,747

$869,374,481

The accompanying notes to financial statements are an integral part of these statements.

Liabilities

Accrued Interest Payable
Accounts Payable

Bonds Payable
Due within One Year
Due after One Year

Total Liabilities

Cumulative Excess of Revenue over Expenses

Total Liabilities and Cumulative Excess
of Revenue Over Expenses

2000 1999

$20,159,767 $20,902,819
96,813 18,829,695

33,705,000 30,860,000
735,445,000 769,150,000

789,406,580 839,742,514

14,849,167 29,631,967

$804,255,747 $869,374,481




Wisconsin Department of Transportation
Revenue Bond Program

Statements of Revenue and Expenses and
Cumulative Excess of Revenue over Expenses
June 30, 2000 and 1999

Revenue:
Registration Fees
Investment Income

Expenses:
Interest
Administrative
Amortization of Deferred Debt Costs (Premiums)
State Payments
Excess of Revenue over Expenses Before Extraordinary Iltem

Extraordinary Item:
Loss on Extinguishment of Bonds Payable

Excess of Revenue over Expenses
Cumulative Excess of Revenue over Expenses at Beginning of Year
Adjustment to Close 1984, 1986, 1988 and Series A Funds
Adjustment to Close 1989 Series A Funds

Cumulative Excess of Revenue over Expenses at End of Year

2000 1999

$72,497,788  $67,216,019
2,613,487 4,093,223

75,111,275 71,309,242

40,319,535 38,625,833

65,613 49,152
(512,976) (264,779)
- 26,483

39,872,172 38,436,689

35,239,103 32,872,553

- 7,936,747

35,239,103 24,935,806

29,631,967 187,901,322

- (183,205,161)

(50,021,903) -

$14,849,167  $29,631,967

The accompanying notes to financial statements are an integral part of these statements.



Wisconsin Department of Transportation
Revenue Bond Program

Notes to Financial Statements
June 30, 2000

(1)

(@)

Nature of Program-

The Wisconsin Department of Transportation Revenue Bond Program (the “Program”) originated in
April 1984 pursuant to the adoption of the General Resolution by the State of Wisconsin Building
Commission. The purpose of the program is to provide financing for the construction, maintenance
and repair of certain major highway projects and administrative facilities. Revenues provided from
registration fees are used to service the Program’s debt.

Summary of Significant Accounting Policies-

Basis of Accounting-

The Wisconsin Department of Transportation (“Department”) has entered into trust agreements with
Bank One Trust Company N.A., Milwaukee, Wisconsin, relating to the creation and administration of
the State of Wisconsin Transportation Revenue Bonds, 1989 Series A, 1991 Series A, 1992 Series A,
1992 Series B, 1993 Series A, 1994 Series A, 1995 Series A, 1996 Series A, 1998 Series A and 1998
Series B. Among other provisions, the trust agreements, in conjunction with the General Resolution,
specify those funds to be created and maintained, the timing and flow of monies through the funds,
the formula for computing the Debt Service Reserve requirements and the procedure to be followed
for the redemption of the bonds. The financial statements are prepared in conformity with the
practices prescribed by the General Resolution. These practices, described in the remainder of this
note, do not conform with generally accepted accounting principles (“GAAP”).

The most significant differences between the accounting practices presented in these financial
statements and GAAP is that net project costs incurred would not be reported as an asset under
GAAP, and registration fee revenue would be recorded when earned rather than when impounded.

Use of Estimates-

The preparation of financial statements in conformity with the Program'’s significant accounting
policies requires the Program'’s directors to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting
period. Although estimates are considered to be fairly stated at the time that the estimates are made,
actual results could differ from those estimates.

Guaranteed Investment Contract, Money Market Investments and Invest